LONG RANGE FARM PROGRAM 


HEARING 


COMMITTEE ON AGRICULTURE 
HOUSE OF REPRESENTATIVES 
EIGHTY-THIRD CONGRESS 
FIRST SESSION 


WATERTOWN, S. DAK. 
OCTOBER 13, 1953 


Printed for the use « 


Serial R 


PART 5 








COMMITTEE 


CLIFFORD R 


AUGUST H. ANDRESEN, Minnesota 
WILLIAM 8S. HILL, Colorado 
CHARLES B. HOEVEN, Iowa 


SID) SIMPSON 
ERNEST K 


Ill 


ois 


BRAMBLET" 


I, California 


PAUL B. DAGUE, Pennsylvania 
RALPH HARVEY, Indiana 
HAROLD O. LOVRE, South Dakota 
PAGE BELCHER, Oklahoma 
CLIFFORD G. McINTIRE, Maine 
JAMES S. GOLDEN, Kentucky 


WILLIAM R. WILLIAMS, New York 
KARL C. KING, Pennsylvania 
ROBERT LD. HARRISON, Nebraska 
WILLIAM ¢ WAMPLER, Virgir 
G I 
Mrs. MABEL ¢ 
JoHN J. H 
FRANCIS M 
II 





. 
ON AGRICULTURE 
HOPE, Kansas, Chairman 
HAROLD D. COOLEY, North Carolina 
W. RR. POAGE, Texas 
GEORGE M. GRANT, Alabama 
Kk. C. GATHINGS, Arkansas 
JOHN L. MCMILLAN, South Carolina 
THOMAS G. ABERNETHY, Mississippi 
CARL ALBERT, Oklahoma 
WATKINS M. ABBITT, Virginia 
JAMES G. POLK, Ohio 
PAT SUTTON, Tennessee 
W. M. (DON) WHEELER, Georgia 
CLARK W. THOMPSON, Texas 
PAUL C. JONES, Missouri 
A.S. (SYD) HERLONG, JR., Florida 
DELEGATES 
E. L. BARTLETT, Alaska 
JOSEPH R. FARRINGTON, Hawaii 
ESIDENT COMMISSIONER 
A FERNOS-ISERN, Puerto Rico 
REI J Clerk 
Dow \ 1 i int Clerk 
EIMB } ( nat 
LE Ma Consultant 
. 





er 


State! 


CONTENTS 





WATERTOWN, S. Dat 





urke, Henry, Leeds, N. Dak 
ush, Clifford, representing South Dakota Angus Association 


nent of Page 
Adams County Farmers’ Union, Hettinger, N. Dak 738 
Adler Local No. 168, Farmers’ Union, North Dakota 718 
Albert. Gene, North Dakota 570 
\ljets, F. Lee, Carrington, N. Dak 756 
Anderson, Harry ¢ representing East River Electric Power Co 

operative, Ine., Lily, S. Dak : 636 
Anderson, Hon. Sigurd, Governor of South Dakota 549 
Arnold Thomas F Valentine Nebr 786 
Ashlev, Clavton, Antler, N. Dak 594 
\usman, L. V., secretary of agriculture, State of South Dakota 5S6 
Bailey, Joe, Clark, 8. Dak 679 
Barnes County Farmers’ Union, Donald Anderson, chairman 800 
PReadle County Milk Producers Association, Iluron, 8S. Dak 789 
Beaver Local, Farmers’ Union, Stutsman Count N. Dak 799 
Beeckman, Ralph, vice chairman, Bryant Local No. 589, Bryant 

~. Dal 773 
Beggs, Arlo E., representing McLean County Farmers’ Union, Turtle 

Lake, N. Dak 778 
Belfield Farmers Union, Local No. 1214 807 
Jerry Farmers Union Local S06 
Berry, Hon. E. Y., a Representative in Congress from the State of 

South Dakota 750 
Biggar, James B., Brookings, 8. Dak 656 
Bluebird-Raney-Mikkelson Local, Farmers Union, La Moure County 

N. Dak 719 
Bong, Mrs Adolph, Canton, 8S. Dak SO6 
Bovd, James, Jr., Marty, 8. Dak 644 
Bovd, John, Watertow1 S. Dak 784 
sgrandvik, Arthur J., Kildeer, N. Dak 776 
Breitting, Howard, representing Venturia Farmers Union, MelIntosh 

County, N. Dak S01 
Breugem, H. A., Lincoln County, 8. Dak 735 
Brigg LaDelle H., Hazelton, N. Dak 741 
fgroschat, Morris QO., agriculture committee Association of .Com- 

meree, Minot, N Dak S45 
Brown, Glen, Sisseton, S. Dak SO] 
Bruderhold, Floyd, Page, N. Dak 839 
Bruun, Walter, representing National Creameries Association 732 
Bunker, R. B., Canton, 8. Dak 
B 
B 





Campbell, Floyd, president, White Stone Hill Local, Gwinner, N. Dak 768 
Cavalier County Farmers Union, Langdon, N. Dak 736 
Charbon Farmers Union, Local No. 638, MeKenzie County. N. Dak 792 
Charlebois, Gustave J : Belcourt, N. Dak 841 
Christenson, E. P., Minot, N. Dak 843, 844 
Clausen, O. A., Ashton, S. Dak 789 
Collins Local, Farmers Union, action bulletin 731 
Craigmite, Charles, chairman, Farm Council, Dawson, Minn 856 
Croes, C. W., general manager, South Dakota Wheat Growers Asso- 
ciation 617 
Cunningham, Charles, Pipestone, Minn 785 


Dahl, Math, commissioner, department of agriculture and labor, State 


of North Dakota 604 


Il 








IV CONTENTS ; 








Statement of—Continued 
Da e, A \ 1, S. Dal 
dale Ar ] tpelic S ) 
Dav. ¢ epres¢ League of South Da i Wheat Pro- 
jucers 687 
Dean. R e. J We S. Dal 748 
I I ba er I it | i Vi« ire ¢ l N 1) 718 
) | | Farmers | s in | 700 
Ra ( D 793 
( | rs | Keilendate, ¢ { in, presi- 
R25 
1) Gle ‘ Wart ( I Independent \] \. Dal $46 








| \ Sarg ( N. Da 803 
I I i H., O Ss. Da 814 
I. | . Da io ra f Dairy 
i 614 
| Cha i s ( nwood | il, W County 
N. D 718 
} Wa lI N T , 1) 595 
} } l . ap 4 
[ ) I il N 89 unt, S. Da 993 
| [ I No. 680, H N. Da 93 
| | (Clare Ss. D 641 
| 1) ( t N. Da 728 
| ett A ‘ g Sou Dal 1 Pota G \ (sso 
i 622 
| } \ H | 1) T 726 
‘ I | & iB) A _ ) 745 
{ ( i sta f ‘ Da i 629, 667 
( | | La M e County, 5. Da dz 
( | } ! ( ty, N. D 722 
( \ ( intyv | NV 1) S04 
he :D 707 
( ~ ( i Distr \lilba - 1) I )] 
798 
( | kar 1 ( ( | 720 
( ey 1) ot QS 
( ~ | ota ~ ute Li ek 
{ 609 
( ( t I 1 ( Kar ( 193 


RAR 
1 ~ 4 ¢ ( 
1 | ( adi 
( > 
) 
I 657 
( 837 
( ] SU) 
) 
( () 
OS6 
Q 
é 
a t 
6 





CONTENTS 


Statement of—Continued Page 
H Mandus, Milton, N. Dak 7795 
Hun i W. R., Ransome ( int N. Da 1a 
Hvstad, Isak, Velva, N. Dak SO8. 812 
la Cr,eorg | Dawso N. Da S ] 
Jackson, George L., Kearne Nebr _ S58 
la Herman, Jr prese g ( Farmers | ) S14 
lo Alf 1, Huron, 8S. Dak 675 
I Art S., Ra N. Da 760 
ho} | S., Havti, 8. Dak 754 
J ) () VN. Da SO] 

Ay iT t S Dakota Farme { 64 
Ka I | Stark Cou farmers | ( S20 
Kalit a easurer st Local No So2z 

hari ( S7 
Ka Kd, 1 g* 1) i ) G Asso 611 
hott \ pl 1 Sout Da » Karn ) i Federat 64 
Ie ( } ) \Ieade ( a LD s po i 

} Tran 662 
Kehrbe Herm Aberdeen, S. Dak 704 
Kenove Marvir president Liver Read Loca Farmers | ) 

Meade Cx t S. Da 604 
Ker Marvin C., Rumford, 8. D 748 
Ine Mr Marvin ¢ Rumford, 8S. Dak 747 
Kidde ountv Farmers Union, Steele, N. Dak S$] 
Kuehl. Claus C., Selb S. Da 98 99 
Kummeth, Laurence V president, Sargent (¢ Karmers | ( 

North Da ta 761 67. 768 
Lake Region Local No. 727, Farmers | on, Sl to S. Da SO2 
Laketown Local No lS Barnes County N Dal S3S 
Lange, Lawrence, Farm Program Committee, Ramsey County, N. Dal 769 
Larsen, Clarence A., representing Towner County Farmers Unio1 697 
Larson, Harold J., president, Fertile Valley District, Divide Count 

Karmers Union 729 
Lar Loyd, representing South Dakota Farmers Uni 569 
Le fobert | , La Moure, N Dak S16 
Li mon, Jas. H., Lemmon, 8. Dak 590 
Lent Hans, Hebron, N. Dak 771 
Le ngton Farmers Union Local, Divide County, N. Dak 729 
Liberty Loeal No. 1258, resolutions committee 729 
Lightning Creek-Holden Farmers Union, Local N« 1103, Adams 

County, N. Dak 736 
Lincoln County Farmers Union, South Dakota SO6 
Lindsley, Mrs. Earl M., Cartwright, N. Dak $42 
Locken, Reynold $30 
Lodae1 Oscar, epresenting Bottineau Ci Farme | 

Westh ype N Dal S18 
Long Creek Farmers Union Local, D le Co N. Da 728 
Lorik ham Huron, S. Da 739 
] Vallev Fan rs | ol | al Ne 196, M al N. Da 827 
| 1D. B., Millboro, S. Da 702 
\I i V. J.. exe e, W ain G. Carroll P No, 26 

A) an Leg S47 
[cl | Al lo Ss. Dak 646 
Ich © { Farmers | on, Not Da i 789 
fa Wa Carn S Da 701 
la Jam j \lorri S. Da 999 
I ( We 1 boa s iKO 667 
\la Hat \\ ng Se 605 
\ | \ | | N. Da xHO 

arm | ( Local, Norman Heu ( eta 791 
\I haha 4 v Farmers | ( inl ( I 771 
\lodin, Mis. Donald, s tary, Spe Baden Local, Far Uni 701 
Moraine Farmers | Local No. 189, Grand F« Cou N. Da 788 
NI ose man, CGreorge Q5 
Mortvedt, Justin, representing South Dakota Angus Association 633 
Myhie, J. Melton, Kindred, N. Dal 827 
Nelsor Al N., representing Cass County Farmers Union, Nort} 
Dakota ‘ 761 








VI CONTENTS 


Testimony of—Continued Page 
Nelson ( intv Farmers Unior VeVille, N. Dak 826 
Nelson, H. A., Fargo, N. Dak O87 


Nelso Wilhelm, representing South Dakota State Weed Board 742 
Nesheim Local. Farmers Union. Nelson Countv, N. Dak 719 
Nonhof, Me in B., Baneroft, 5. Dal 589 
Nort Towner Farmers Union, Loeal No. 1512 S10 
Nvgaard, George, president, Greater South Dakota Association 551 
Odegard, Orlando, representing North Dakota Farmers Unior 571 
Ohlin, Jame secretary, Colgate Local, Farmers Union SOS 
O r ( Farmers Unio Nort 831 
() r, Mr. and Mrs. Merto Lincol Ss. Dak SO6 





Olsen. Ernest I Canton, S. Da 842 


Olsen, Norman | Canton, 8. Dal 759 
Olson, Edw R., Grant County, 5. Dak 798 
() n, Osear \ represt ng the South Dakota Grange 561 
(psal Paul, president, South Dakota Farmers Unior 646 
Orf, Jerrv, Grassv Butte, N. Dak 744, 798 
Ott. Clifford. Verdon, 8S. Da 685 
Peterson, Melvin, Larimore, N. Dal 788 
Pipestem Valley Farmers Union, Local No. 1606, Stutsman County 

N. Da “18 
e Mike M representing Hi and Local 802, Brown County 

Farmers Uni 69] 
Radcliff Ber Hit coc! S. Dak 633 
Red Rolla 1, repr ing D j ( l Farmers | or North 

Dakota R28 


Reinsehmidt, Ada | Yale, S. Dal 726 
| idt, Adam | Yale, S. Dak O94 
Richerds, Bill, Orleans, Nebr 706 
l 
I 


tikansrud, D. L., Canton, 8S. Dak 736 
tisty, Albert, chairman, South Dakota Republican Farm Council, 

Corson, 8. Dak 575 
Riverside Far Bureau, Dawson, Minn 861 
Roberts County Farmers Unior SO2 
Roberts County Weed Board, South Dakota 668, 743 
Rockford Farmers Union, Local No. 89 725 
Ronald, M 3., Mitehell, S. Dak 709 
Rose, Mrs. John, secretary, Pierce Farmers Union, Wimbledon, N 


Dak 840 
Rosenberg, Oliver, New Rockford, N. Dak ~ 774 
Ruckdaschel, Glenn, Veblen, S. Dak 663 
R imple Wm NI be S61 
Schauer, Fk. A., president, Farmers Union, Burleigh County, N. Dak 794 
Schmeling, Elmer, Codington County, S. Dak 680 
Schumacher, Ervin, Drayton, N. Dak 690 
Scott, Preston, Hecla, 8. Dak., representing South Dakota Young 

armers 21d 
Sedevie, J. J., secretarv, Bowman County Farmers Union, Bowman, 

N. Dak 824 
gson, Walter, Crosley, N. Dak 730 
Short, Don L., Medora, N. Dak 833 
Sikes Farmers Union, Local No. 497, Mountrail County, N. Dak 597 
Sioux Local No. 639, MeKenzie County, N. Dak : 796 
Smith, Henry, Nisland, 8. Dak 3 , 598 
Solberg, Iver, Ray, N. Dak 696 
South Dakota Association of Grazing District Directors, Committee 

on Land 581 


South Dakota Cooperative Breeders’ Association, Brookings, 8S. Dak 824 
Sperry, Allen, South Dakota State College . 628 
Stahl, Joe, chairman, Sykeston Farmers Union 718 
Steiner, Mrs. Thomas, secretary, Crete Farmers Union Local 768 
Steinocker, Mrs. Albert, representing Blooming Valley Local 999, 
Summit, S. Dak : 677, 740 
Stormo, Charles 758 
Stormon, John A., secretary, Farmers Grain Co. of Rolla, N. Dak ; 667 


eR OED 


CONTENTS Vil 


Testimony of—Continued Pag 
Strachan, Tom, Kennebec, 8. Dak 779 
Stratton, Lester, Wentworth, S. Dak 768 
Strege, Willard, Lidgerwood, N. Dak S05 
strom Henry Hillsboro, N Dak 792 
Stucke, Al, Benson, Minn 793 
Stutelberg, William, Benson, Minn - 793 
Sweetman, John, Canton, S. Dak 735 
Swenson, Melvin, Strandburg, S. Dak = 837 
Thelin, A. L., representing South Dakota Federation of Dairy Farmers 613 
CVhorstenson, August, Selbv, S. Dak 678 
Possett, Ottis, Lansford, N. Dak., representing National Association 

of Soil Conservation Districts 579 
lreiber, John M., representing Morton County Farmers Union, North 

Dakota 725, 820 
Vallery, Philip, ~ land, 8. Dak- 749 
Van Sickle, Bru M., chairma Ward Count Republican Party 

Minot, N Dak. S43 
Wahl a Osear, Cogswell, N. Dak 603 
Walburg Farmers Union, Local No. 1015 (31 
Waletich, Marvin, Sisseton, 8S. Dak 795 
Walter, Clarence, Berlin, N. Dak 776, 794 
Watford Citv Farmers Union, Ernest L. Sondrol, president 798 
Wavzetta Farmers Union, Local No 188, Mountrail, N. Dak 827 
Welander, Clarence, Fullerton, N. Dak 662 
Wickens, David L., Avon, S. Dak 600 
Winter, Marvin G., secretary-treasurer, Hutchinson Couty Farmers 

Union 708 
Woodruff, C. E.. Regent, N. Dak 835 
Woodward, T. E., Jr., representing Hittenger County Farmers Union 821 
Wolter, Ernest J.. Hebron, N. Dak 722 
Zamow, August, Codington County, 8S. Dak 758 
Zeller, Les, president, South Dakota Corn Belt Feeders Associatiot1 615 
Zilverberg, David, Harold, S. Dak 769 


Additional data submitted to the committee by 
Berry, Hon. E. ¥ 
What South Dakotans Think 
Ballot on cattle price supports 
Percent of income derived from cattle 
Brampton, Sargent County, N. Dak., petition of businessme 
Calvin, N. Dak.., petition of businessmen from 
Cavuga and Geneseo, N. Dak., petition from businessmen 
Cogswell, Sargent County, 8S. Dak., petition of businessmen 
I 
E; 





Je Lamere, N. Dak., petition of businessmen 
ddy County, Munster Farmers Union Loeal, New Rockford, N. Dak 


resolution 697 
Fessenden (N. Dak.) businessmen, petition 694 
Forman, Sargent County, N. Dak., petition of businessmer 763 
Grant County PMA Community Committeemen (resolutions 589 


Greater South Dakota Association 
Kighth annual soil and moisture conservation achievement pro 








gram, 1953 559 
Table I Major sources of income payments, 1952 553 
Table IT. Percent changes, 1951 to 1952. in total income pay 

ments and selected components 554 
Table I1].—Comparative-vear analysis of South Dakota farm 554 

income 

Table IV Farms, farm characteristics, and farm products 554 

Livestock and poultry on farms and ranches, Jan. 1, 1953 554 
r _— tion of principal crops in South Dakota 555 
Table V.—Average per capita income payments, 1951-52 555 
1953 aa of work ‘ 
Gwinner, Sargent County, N. Dak., petition of businessmen 765 
Havana, Sargent County, N. Dak., petition of businessmen. 764 
Holscher, Fred H.: 
Import duties and section 32 funds from wool (table) 4 . 627 
Sheep shorn and wool production, 1942-52 (table 627 


Jackson, George L., Kearney, Nebr., farm plan 858 

























f re 
D pet 
1) ‘ i 
\ 
‘ ane 
Da 
business 
N. Da 
IS]! Sse 
er Uni 
Da res 
i B 
t I lari 
Da 
‘ | ara 


’ “ or 

s adopted at H 
3 
1 South Dakota 


ntinuer 


commercial 


seva 
et er 12, 1953 
1953 
ine 7, 1952—Rea 
| sinessmel! 


resoluti 


id bu 


iY 
l 


iessmen, pet 


] 


Jak 


N. Dak 


695 


600 


762 


S00 


588 
S55 
856 
852 
849 
848 
TIQ 
(Ze 


856 


709 
766 


602 


, resolution 858 


dopte 


dO 


Oid 


576 


tober 


576, 577 
669 
765 
696 
693, 695 


LONG RANGE FARM PROGRAM 


TUESDAY, OCTOBER 13, 1953 


Houser or REepresentvatives, 
COMMITTEE ON AGRICULTURE, 
Watertown. S. Dak. 

The committee met, pursuant to notice, at 9:30 a. m., in the Civie 
Auditorium, Watertown, S. Dak., Hon. Clifford R. Hope (chairman) 
presiding. . 

Present: Representatives Hope (chairman), Andresen, Hill, Hoe- 
ven, Harvey, Lovre, Belcher, McIntire, Williams, King, Harrison, 
Me Millen, Abernethy, Wheeler, and Jones. 

Also present: Senator Mundt, of South Dakota, and Representative 
EK. Y. Berry, of South Dakota, and Gov. Sigurd Anderson of South 
Dakota. 

The CuatrmMan. The committee will come to order. The Committee 
on Agriculture is very grateful to all of you a coming out to our 
meeting today. As you know, the committee is holding a series of 
erassroots hearings and we are anxious to get as pala a cross section as 
possible of the thinking of the farmers of this country on agricultural 
problems and programs. We, of course, can get more information, do 
a better job, and get more help proportionately as to the interests that 
the farmers of the country show to our effort. This large group at 
the hearing today indicates that you are interested and we are grateful 
for it and appreciate your coming out. 

Iam fone to turn the meeting over to your able and distinguished 
Congressman, Harold Lovre, in just a short time, but before doing 
that I want to make a few announcements and outline something about 
the procedure because we have foun d it is necessary when we have 
large meetings and many witnesses, to proceed pretty expeditiously. 
We would like to olive all the witnesses all the time that the sy desire, 
but that is impossible if we want to hear everyone who desires to be 
heard and we do want to hear everyone. 

We are going to go right through the noon hour and we will stay 
on the job until all have been heard. But in order to do that, to keep 
from running into the night, we will have to limit the time of the 
witnesses. The committee, in considering this question, has adopted 
this plan: that those witnesses who are representing organizations— 
and theré are a large number of them—will be heard for 10 minutes. 
Of course you don’t have to take 10 minutes if you can say it in less, 
and it will be he Ipful : and will give us more time for the individuals. 

We are not going to call time on any representative of an organiza- 
tion short of 10 minutes. If vou can make it in less time than that, it 
means we will probably be able to hear more witnesses. As to the 
individual witnesses, we will limit them to 3 minutes. I know that 
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isn’t very long, but in the House of Representatives we have a 1- minute 
rule, and you can say a lot in 1 minute and say a lot in 3 minutes. 

I do not think there is anyone who can say as much ina short time ¢ 
the farmers of the country. We found that to be true : ies ckasansd, 
They can say a lot ina short time, and we are expecting them to say a 
lot in a short time today. With those limitations, as I said, we will 
stay long enough to hear everybody, because we want everybody to be 
heard. At our meeting in Minneapolis yesterday there was a great 
deal of applause, and that was all right, we are not objecting to it, but 
I want to point out that too much time was taken up with applause, 
and that limits the time of the speakers and will result in our having 
to go longer tonight. 

I am just suggesting that. I am not saying you should not applaud, 
but if you do, let us make it brief and snappy so that the next witness 
can be heard. Iam just saying that in their interests of time. 

In order to be fair to everybody, we have an official timekeeper 
here who will keep the t ime, He has a stopwatch. You will be given 
a l-minute warning so that you will have time to conclude your state- 
ment. Don’t let that bother you when you are told that you have a 
minute. The timekeeper will give you a minute’s warning so that you 
can complete your statement and emphasize the most important parts 
of it. 

Some of you are here with prepared statements. We appreciate 
that. If you have a prepared statement and do not have time to say 
everything that you want to say, that pre pared statement will go in 
the record and will be read by the committee and briefed by our staff 
so that whi it you say will become a part of the record and w ill be placed 
before the committee as though you had spoken here at the meeting. 

Remember that, and if you don’t have a prepared statement that is 
all right. too. We have a reporter here who 1s takine down every word 
you say. Without any further time, because this is your time and we 
don’t want to encroach on it any more than we have to, I am going to 
turn the meeting over to Mr. Lovre, who will preside during the meet- 
ing here today. 

Mr. Lover. Thank you very kindly, Cliff. Ladies and gentlemen, 
others will extend the official greeting to my colleagues, the members 
of the House Agriculture Committee, but I do want to say a few words 
to the members of the committee. , 

In coming to South Dakota, we have entered into the very heartland 
of the breadbasket of the United States. South Dakota ranks high 
among those States contributing to the national supply of food and 
fiber. IT shall show how high, shortly, but first IT want to expand a 
little on the people of South Dakota for the benefit of the members of 
the committee, of which Iam very proud to be a member. 

In South Dakotans, nog? are going to find a self-reliant group which 


io 
asks no quarter. Only a fai hanee. The people who are going to 
appeal before you tod: ay are, f r the most part, second and third- 
generation folks. These folks have known hardship and privation, 


but they have always maint: os their integrity, their self-esteem, and 
their self-reliance. They have seen their fiel Is pare hed, topsoil blown 
away, and have been flooded out. but the ‘y have come back after each 
punch to contribute their part to the economic livelihood of the United 
States. They have come a long way, and with the energy, fortitude, 
and ability they have shown in the past, I have no fear for the future. 
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| should like to call to the attention of the members a few salient 
points in regard to South Dakota. It is 1 of the 12 breadbasket States. 
Among these, South Dakota ranks first in many fields. A few of them 
include the number of cattle per farm, number of sheep per farm, in 
value of oats produced per farm, in value of rye produced per farm, 
in production of hay per farm, and in the reduction of farm-mortgage 
debt from 1923 to 1951. These are just a few of our firsts, of which 
we are justly proud. There are many other firsts, seconds, and thirds. 

The opinions you are to hear today come from farmers, dirt farmers 
and cattlemen, and what they have to say is of the utmost importance, 
and I know that the members of this committee will heed very care- 
fully every word that is spoken 

Now it becomes my privilege, ‘ladies, and ove ntlemen, to introduce to 
you the cream of the House of Representatives. I would appreciate 
if you would hold your applause until after I have introduced each 
member of the committee here. We have 15 members of the commit- 
tee. There are 30 members on the committee. Fifteen are here today. 

First 1 would like to introduce August H. Andresen, of Minnesota; 
William S. Hill, of Colorado: Charles B. Hoeven, of Iowa; Ralph 
F. Harvey, of Indiana; Page Belcher, of Oklahoma; Cliff McIntire, 
the potato king of the great State of Maine: Bill Williams, of New 
York: Bob Harrison. of our sister State of Nebraska: Karl King, the 
vegetable king of Pennsylvania; and on my left we have John Me- 
Millan, of South Carolina: Tom Abernethy, from way down deep in 
the South Mississippi: Don Wheeler. of Georgia: and Paul Jones, 
of Missourt. 

I also want to introduce at this time ny colleague from the Second 
Congressional District. I am very happy that he is here. I under- 
stand that he has a number of witnesses from West River, my col- 
league KE. Y. Berry. Senator Karl Mundt will be here about 11 o'clock. 
He had a speaking engagement in another State last = He will be 
here about 11 o’clock. I understand that the office of Senator Case 
is also represented by Art Juhnke. 

I have just received a telegram from another colleague of ours, Bill 
Wampler of Virginia. He was supposed to be here with us but due to 
illness he cannot be here. Bill Wamp ler, too, was going to be here. 

Now it is mv priv ilege and honor to present to you to open this meet- 
ing, the Governor of the State of South Dakota who will extend 
oreetings. 

Governor Anderson. 


STATEMENT OF HON. SIGURD ANDERSON, GOVERNOR OF SOUTH 
DAKOTA 


Governor ANpERSON. Congressman Lovre,. distinguished members 
of the committee, ladies and gentlemen, the State of South Dakota 
is pleased to be the host of this important committee of Congress that 
is traveling throughout the United States in an effort to find out what 
the people of the United States are thinking. I think it is most appro- 
priate that Harold Lovre and his colleague, E. Y. Berry, inveigled this 
committee to come here to the State of South Dakota. Well they 
might, because the State of South Dakota is the most agricultural State 
in the Union. That which affects agriculture throughout the United 
States affects the State of South Dakota most because we are the most 
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agricultural State, and you gentlemen of the committee see before you 
several thousand people who have come from all parts of the State of 
South Dakota, from parts of North Dakota, and even Minnesota, and 
it is their desire to find out what is Foing to happen to agriculture that 
has brought them here. 
We have a lot of thinkin 


What is going to happen toa 


people in this audience who want to know 
ericulture. and you members of this com- 


o 
ha tremendous responsibility, and these people 
here have come here to tell you what they think, and hope that you 
will translate their thinking into action when you return to the next 
session of Congress. ; 

Lad so on behalf of the people of the State of South Dakota, it 
gives me a great deal of pleasure to welcome vou to the State of 
South Dakota. the land of infinite variety, the most aol ultural State 

the Union, and I hope you enjoy your stay. 

Mr. Lovre. Thank you very kindly, Governor Anderson. IT want 


omeke another introduction at this time. The reason I passed 1t up 


mittee are ¢ harged wit 


a little while ago is because our chairman was in conference with 
the clerk of our committee. 

We, the Committee on Acriculture, are very fortunate to have as 
our chairman an outstanding individual from the State of Kansas. 
He has devoted many, many years to agriculture, and I can say with 
all honesty and sincerit) that he is one of the most highly respected 
Individuals not only in Congress. not only in the Senate and in the 
House, but in the entire United States. I am mightly proud to 
introduce to all ot you our Chairman, the Hon. ( liff Hope, of 
Kansas. 

i havea few announcements before we start. Asan a commodation 
to those who would like to testify we have provided in the northeast 
corner of the auditorium a witness committee. Any individual or any 
organization that would like to testify during this hearing should 
register his name and address with the registration committee or the 
witness committee, and their names will be forwarded up here, and 
we will hear as many as possible. 

In order to avoid contusion, we have also roped off a section here 


for the witnesses, to my left. So if you want to testify, we would 
appreciate it if you would sit over there so that we will not have any 
contusion as we eall the witnesses. Another thing we have tried to 


ado to assist you people, if vou want to get together with your group 
and discuss matters before you testify, we have provided a confer- 
ence room in the northeast corner of the building. It is private, 
there are chairs there—we are not furnishing coffee—we wish we 
could but you will have the room and the chairs and a table. It is 
at yvour disposal. Please make use of it. 

One other announcement. very word that is said today is being 
printed. It will be in pamphlet form. The hearings will be available. 
\) \ and all of you who would like to have a copy of the printed 
hesrings, when they are ready, if vou will just write to me, Harold 
Lovre, either at Watertown or at Washington, I will see that you get 
a copy prepaid. There will be no cost to you with the exception of 
a 3-cent stamp to write to me. 

The Chair will now recognize George Nygaard, the president of 
the Greater South Dakota Association, who will extend greetings 
to all of you. 





ag 
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STATEMENT OF GEORGE NYGAARD, PRESIDENT, GREATER SOUTH 
DAKOTA ASSOCIATION, AND PRESIDENT, WATERTOWN SASH & 
DOOR CO., WATERTOWN, S. DAK. 


Mr. Nycaarp. My name is George Nygaard. I am president of the 
Watertown Sash & Door Co.. at Watertown, 8S. Dak. I appear to rep- 
resent the Greater South Dakota Association, of which I am president 
this year, and of which I have been a member for 15 years and an 
officer and director for 3 years. 

I would like to express our deep appreciation not only for this op- 
portunity to appear, but for the thorough grassroots studies and hear- 
ings that your committee is making in behalf of agriculture. We are 
enc ouraged by your evident determination to achieve a sound agric ul 
tural economy through means that meet the needs and desires of the 
Nation’s farmers. 

Our view of agricultural problems in South Dakota is based on the 
fundamental proposition that a prosperous agric ‘ultural plan is essen 
tial to the entire economy of our State. Its importance is verified by 
table I, entitled “Major Sources of Income Payments in South Da- 
kota, 1952,” which is attached as a part of this testimony. 

The source for the figures used in this table is the August issue of 
Survey of Current Business, prepared by the Office of Business Eco- 
nomics, United States Department of Commerce. They show that 
agriculturs il income and the directly related and depe ndent category 
of trade and services income accounted for 57.2 percent of the tots al 
income payments to individuals in South Dakota during 1952. Manu- 
facturing, the major portion of which is the processing of food and 
kindred products from farm commodities, although important because 
it provides some stability to the economy, had payrolls that accounted 
for only 4.7 percent. All other income payments, including construe- 
tion payrolls and mining payrolls, had income payments to individuals 
amounting to 19.5 percent of the total. Government income payments 
represent the remaining 18.6 percent. 

There is a logical basis, therefore, for the business Main Street to 
be interested in a prosperous agriculture. For we have, as the com 
mittee can readily understand from the preceding remarks, an unbal 
anced economy. It is nearly dependent upon the risk and uncertain- 
ties of agricultural production and income. 

For a clearer perception of the nature of this State’s agricultural 
plan and economy, I have also attached for the a considera 
tion table II, entitled “Percent Changes, 1951-52, in Total Income 
Payments and Selected Components, South Dakota * table IIT, en 
titled “C omparative Year Analysis of South Dakota Farm Income” 
table IV, entitled “South Dakota Farms. Farm Characteristics. and 
Farm Products”: and table V. entitled “Average Per Capita Income 
Payments, South Dakota, 1951-52.” 

You will note from these tables that the value of land and buildings 
for South Dakota farms amounts to $1,384.115.160—it is South Da- 
kota’s big business, the biggest source of new wealth, and the major 
producer of new buying power each year. These tables also disclose 
that livestock and livestock products normally account for over 65 to 
+0 percent of the total cash receipts farmers receive from the market- 
ing of farm products. 
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This emphasizes the fact that anything which affects the livestock 
industry is reflected quicker in the entire economy of the State than 
anything else. This is one of the reasons that agricultural income ex- 
perienced a drop of 37 percent during 1952 compared to 1951. Cash 
crop production in 1952, when compared to 1951, would also account 
for some decrease in cash farm income, as there was a 25,748,000- 
bushel decrease in oats production, 10,959,000-bushel decrease in barley 
production, and a decrease in rye production of 3,499,000 bushels. 

While agricultural income in 1952, compared to 1951, experienced 
this decrease of 37 percent, the total income payments in the State 
decreased 13 percent, which again substantiates the de pe ndene y of the 
economy of the State on agriculture as every other source of income 
except trade and service income showed an increase for 1952 

The average per capita income payments during the past year 
dropped to $1,258 from $1,492 in 1951. This was one of the largest 
percentage drops in income payments 1n the United States during 
1952. 

All of our past records indicate the degree Lo which our State’s 
economy is dependent upon a prosperous agriculture. Just what the 
total outcome for 1953 will be can be reflected pretty well by a summa- 
tion from a South Dakota crop and livestock reporting service report 
which shows that during the first 6 months, 1953 cash receipts from 
marketings totaled $221 milliion—down 9 percent from 1952. Live- 
stock and livestock products receipts totaled $169 million—down 
5 percent—anad cash income from crops at S02 million was off 13 per 
cent from the January-June period in 1952. However, a substantial 
gain in corn p yroduction should offset, to a degree, the trend downward 
in cash income from crops. 

We have no legislative solution to offer. But the association, after 
its past 8 years’ experience in a soil and moisture conservation achieve- 
ment program, supports an adequately financed program that will 
provide, as a minimum, trained field personnel to assist the farmer in 
planning and laying out conservation practices for his farm. At- 
tached is a copy of the announcement of the association’s soil and mois 
ture conservation achievement program for this year. 

We support the reseafch and field study programs necessary to fully 
investigate the economic feasibility of irrigation potentials. Irriga- 
tion can be the answer to a larger, more stable production of farm 
products in some parts of South Dakota. 

We support the principal advantages of agricultural research. One 
of the most heartening trends in the many significant agricultural 
developments is the growing support for agricultural research. This 
was evidenced by the increase of $2 million in the appropriation for 
this year. We need research to find—(1), new industrial uses other 
than food for surplus commodities; (2), substitution of industrial 
crops and other new crops that can profitably occupy some of the acre- 
age now devoted to the surplus commodities; and (3) profitable utili- 
zation of agricultural wastes, that can permit the marketing of surplus 
commodities at competitive p rices. 

We particularly support an agricultural-research program aimed 
at developing adapted, improved, high yielding, disease-resistant va- 
rieties of the various feed and food c rops. 

We think it is desirable to encourage further research to determine 
greater adaptability and utilization of grasses and legumes for feed 
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as we pointed out above nearly 70 percent of the State’s cash farm 
income is direc tly related to the livestock industry. 

Another area which indicates the need of further research is those 
disease types that are not sufficiently acute to cause death of livestock, 
but which cost huge economic losses through decreased efficiency of 
production. In other words, research that will help give the answer 
to combat animal diseases and control parasites. 

There is also a need for research which will effect a better definition 
of the kind of meat animals desired by the consuming publie and 
develop standards that can be used to evaluate both live animals and 
carcasses. Research that will encourage the development of breed- 
ine better livestock and the selection of the strains that will best 
meet present demands is also a field of work. 

sasic research should be supported that will determine the cost 
of producing and marketing livestock and livestock products so that 
the consuming public can be made aware of these costs. 

I have specifically left the expression On the level of price supports, 
price stabilization on products, and need and desire of credit to the 
fariners who are testifving before your committee as to the kind of 
program they waht. ‘| hey are the erass roots of the acoricultural plant 

The association’s program of work is attached to this statement 
and I ask that it be incorporated in the record. I would like to point 
out that the association’s pol cles on agricultural promotion are de- 
veloped by its Aor ulture Committee, subject to the consideration 
and approve al of its board of directors. These bodies constitute repre- 
sentation from an ageregate of over 1,000 businessmen, a good cross 
section of the leaders in South Dakota business. 

Some of this is long range and is not related directly to the 
problems currently affecting the farmer’s economic position. In this 
regard, agriculture cannot be left in such an unfavorable competitive 
position. It needs some protection from economic vicissitudes while 
some of the basic research to eliminate the circumstances Is carried out. 

Neither agriculture nor —— business can afford to be put 
through an economic wrin ver while iting for some thing to be done. 

Thank you. 

(J he documents above referred to areas follows J 





TABLE I Wajor sources of income payine nts, South Dakota, 1952 

Percen 

Agricultural income 31 
Government income payments ° 18.6 
Manufacturing payrolls 1.7 
Trade and service income 25.9 
Construction payrolls v. 1 
Mining payrolls ‘ 9 
Consists of net income of farm proprietors (including value of change in inventories of 

y T t ms 





crops and livestock), farm wages, and net rents to land lords living o1 
2Consists of pay of State and local and of Federal civilian employees 
Armed Forces, family allowance payments to dependents of enlisted militar 
volunfary allotments of military pay to individuals, mustering-out payments to discharge¢ 
servicemen, veterans’ benefit payments (consisting of pensions and disability compens 
readjustment allowances, self-employment allowances, cash subsistence allowances, Stat¢ 
government bonuses to veterans, cash terminal-leave payments, and redemptior of termina 
leave bonds, adjusted-compensation benefits, military retirement payments, national-service 
life insurance dividend disbursements, and interest payments by Government on veterat 





loans interest payments to individuals, public assistance and other direct relief 
benefit payments from social-insurance funds 

Consists of wages and salaries and proprietors’ income 

Soures Survey of Current Busines August 1958, U. S. Department of Commerce, Office 


if Business Economics 
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TABLE I] Percent changes, 1951 to 1952, in total income payments and selected 
components, South Dakota 

Percent 
Total income payments 13 
Agricultural income 37 
Nonagricultural income +4 
Government income payments 9 
Private nonagricultural income = wa 2 
Trade and service income * _ ‘ 0 
Manufacturing payrolls Ss 
Construction payrolls 3 
Mining payrolls : 12 


‘Consists of net income of farm proprietors (including value of change in inventories of 
! estock), farm wages, and net rents to landlords living on farms. 

of pay of State and local and of Federal civilian employees, net pay of the 

s, family allowance payments to dependents of enlisted military personnel, 

intary allotments of military pay to individuals, mustering-out payments to discharged 

ervicemen, veterans’ benefit payments (consisting of pensions and disability compensation, 











readjustment allowances, self-employment allowances, cash subsistence allowances, State 
rnment bonuses to veterans, cash terminal-leave payments, and redeniption of terminal 
e bonds, adjusted-compensation benefits, military retirement payments, national-service 
insurance dividend disbursements, and interest payments by Government on veterans’ 
ins interest payments to individuals, public assistance and other direct relief, and 
Consists of total income payments minus agricultural income and Government income 
I) ment 
*Consists of wages and salaries al proprietors income. 
~ if t = I ‘ is ifpie I 


TABLE I1I].—Comparative-year analysis of South Dakota farm income 


ivestock ( 

: j Percent of I psagars Ee i Percent of 

Yea i vestor 

total cee ee total 

produc 
AQ 0. OO < uy 19. 5 $48, O55, 000 RO. 5 
&9, 52 \) 8, 545, OM 21.2 70, 978, 000 79. 2 
“4 246, 807. 000 6, 000 29.9 175, 481, 000 71.4 
“4 686. ISL. OO 2RR 4 (KK 12. 1 897, 730, 000 57.9 
FOR, 204, OO 418, OR?. 00 29.2 360, 122. N00 70.8 
HBS, 837, OOF 227. 977. OO 44. 1 440. 860, 000 65.4 
F uM 178, 398, OOM 2 75, 332, 000 67. 7 
( k I s D f Ag ilture, Bureau of Agricultural 





TABLE IV 


South Dakota farms, farm characteristics, and farm products 


t 7 4 HH, 452 

( | 674 

rag $20, R30 

\ ind t 6,452 $20 ,S3t $1, 384, 115, 160 
1) Censu Agriculture, U. S. Department of ¢ merce, Bureau of the Census 


South Dakota livestock and poultry on farms and ranches, Jan. 1, 1953 


Number lotal value 
4 ttle and 3. 052, 000 $387, 604, 000 
Hogs and pig 1, 366, OO( 46, 854, 000 
All sheep and 1 be 1, 084, 000 17, 324, 000 
. ae kens &. 414. 000 9, 676, 000 
4 turk 48, OOO 230, 000 


S e: U.S. Department of Agriculture, Bur 1 of Agricultural Economics 
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Production of principal crops in South Dakota 
( ] ed rf ipa §26, OOO 
( 10) nn x { " 
W heat 1 412. 000 
W inter it 904. 000 ( %. (KK 
Sprur \ t than d 4108, 000 45, 254. 0 
Duru N j 2, 100, 000 BRS, OO 
Oat 3. ISL, OOF 16. 3¢ uM 
4. Bar +, 734, 000 19, 693, OOK 
R 7.00 6, 656, 006 
6. Sor rar 1¢ 203, 000 216, 4 
lage t 24. OOK 21. KM 
s f 15, OOK 242. (WK 
8 i ) 
Alfalfa ha 666. 000 wil 
Clover and timothy hay i 6, OOM 53, OO 
(rrain t green for j 41, OOF 34. (KM 
W 1 hay 4, 000 2 ¢ a 
s t f 4 1. 0 Wy 
Other 1V 290), OO" RS. OK) 
0. Alfalfa see ay 1 800, O00 0. 000 
Swe love d j 600. 000 5 (Mi) 
2. Soybeans fi en bush 1, 275. 000 S70. OOK 
13. Flaxseed lo 4, 140. 000 4, 584, 00 
14. Potat i 265, OK 1. 650. 00 
Bu 
r ’ and 19 i umma re vi id product fpr 1 © I 
I Bu f Agricultural Econc ( Dep of Agr 
TABLE V Average per capita income payments, South Dakota, 1951-52 
1951 $1, 492 
1952 1, 258 
Source: Same as table I 
1953 PROGRAM OF WorK 
AGRICULTURE, TAX STUDIES, HIGHWAYS, INDUSTRY, INFORMATION SERVICE, PUBLICITY 
PUBLIC EDUCATION, COOPERATION 17 YEARS OF SERVICE TO SOUTH DAKOTA 
The job of the GSDA 


The Greater South Dakota Association is an organization of businessmen which 
realizes that its real job is to cooperate with other groups or agencies, or take the 
nitiative, if promoting that kind of well-developed program for 
agriculture, business, and industry in this State which will so stabilize the income 
of our citizens as to enable them to enjoy life more fully and make possible better 
support for those institutions which contribute most to 
and family existence 


necessary, 1n 


wholesome community 


The Greater South Dakota Associatior 


I AGRICULTURI 


1. Promote adequate acreages of sorghums and other livestock sustaining feed 
crops, including the promotion of increased acreages of legumes and other adapt 
able grasses in order to maintain livestock numbers, since livestock and its re 
lated products account for more than 60 percent of the cash farm income of this 
State. 

2. Publicize the important income-producing potentials of the dairy industry 

3. Continue cooperation with other groups in extending the soil- and moisture 
conservation program and to provide suitable recognition to those districts and 
individuals who have achieved success in developing sound conservation practices 


8400 pt 
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4. Encourage and cooperate with the State College agricultural experiment 
station in developing and publicizing new crop varieties adapted to South Dakota 
conditions 
5. Cooperate with the State livestock committee in an adequate animal- and 
poultry disease control program 

6. Cooperate with the State crop improvement association in the promotion of 
better crops through improved seeds 

7. Cooperate with the State dairy association in the promotion of expanded 
age programs 

8. Cooperate with the South Dakota Reclamation Association and other agen- 
cies in studies being made of South Dakota water resources in the interest of 
promoting the economic balance of South Dakota’s agriculture and industry. 

9. Cooperate with farm-youth organizations in promoting the business of 
farming 

10. Cooperate with local business groups in activities designed to stimulate 
better farming practices in the various sections of the State. 


pastures and s 


Il. TAX STUDIES 


1. Promote curtailment of unnecessary Federal Government expense with re- 
sultant tax savings 
2. Continue research on tax levies and collections on Federal, State, county, 
township, and municipal levels, and publish findings for the information of the 
membership. 
3. Continue support of sound proposals to increase the efficiency and diminish 
expenses of government at all levels 
4. Urge the State department of finance to prepare a biennial analysis of State 
income and expenditures and to publish the same for the information of all 
citizens not later than December 1 of the years preceding the regular meeting of 
the State legislature 
5. Continue the study of the effects of allocations of receipts from State taxes 
to local subdivisions 
6. Cooperate with other groups in an investigation of the possibility of allocat- 
ing definite fields of taxation to the Federal Government, the States, and their 
subdivisions 
7. Advocate amendment of the Federal tax statutes to eliminate the exemption 
from income taxes now granted cooperatives, credit unions, and similarly situated 
taxpayers. At this critical time, when vast sums are necessary for defense, there 
special tax privileges 
8. Oppose efforts to federalize or unduly expand the social-security system 
9. Publish a South Dakota business tax calendar 
10. This organization approves the enactment of legislation to submit a con- 
l ‘orm or other to limit the power of Government to 


stitutional amendment in some fe 
x incomes, inheritances, and gifts 





Il, HIGHWAYS 


1. Continue studies to ascertain whether the upward trend in gas-tax refunds 
may he checked and reduced to a reasonable amount 

2. Urge the repeal of Federal automotive, gasoline, and oil excise taxes so 
that field of taxation can be reserved to the States for highway purposes 

3. Continue promoting interest in obtaining maximum mileage of serviceable 
highways from funds available 

4, Cooperate with other groups and agencies in portraying the vacation and 
recreational advantages in all parts of South Dakota 

Urge, by legislative appropriation, the return of all previous and currently 

diverted highway-user tax funds to the State highway commission funds. 


IV INDUSTRY 


1. Continue promotion of the best possible economic climate for the long-range 
development of established business and industry in this State and to improve 
the attractiveness of South Dakota as a location for additional industry. 

2. Cooperate with the State natural resources commission and other groups 
n their program of promoting industrial development in South Dakota. 

3. Continue to support the system of private enterprise. 
4, Cooperate with the school of mines in staging an annual industrial con 








-_——— 
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V. INFORMATION SERVICE 


1. Continue information service to the members, keeping them informed on 
matters of current interest to business. 

2. Maintain a special information service to the members during any special 
or regular session of the State legislature. 


VI. PUBLICITY 


1. Continue research, within our budget limitations, on farm income, business 
development, natural resources, and other related subjects, and give same ade 
quate publicity to the end that residents of other States, as well as of this State, 
may have a factual picture of opportunities in South Dakota 

2. Cooperate with the State school of mines and with the State geologist in 
publicizing their studies of State resources and and their practical uses. 

3. Cooperate with the university business research bureau in the compilation 
of factual information on business trends 


4. Publish and give wide distribution to the South Dakota events cards, 


VII. PUBLIC EDUCATION 


1. Cooperate with other groups in studying the problem of school finance and 
local control of our educational system with the objective of providing better 
education, 

2. Cooperate with South Dakota colleges and universities in publicizing the 
facilities of South Dakota institutions of higher learning which are available to 
graduates of South Dakota high schools. 


VIII. COOPERATION 


1. Cooperate with the South Dakota Chamber of Commerce executives associa- 
tion in promoting the development of improved chamber of commerce programs. 

2. Cooperative with other groups and agencies, or take the initiative, if neces- 
sary, in developing the foregoing program for agriculture, business, and industry, 
to so stabilize the income of our citizens that they may enjoy life more fully and 
to make possible better support for those institutions which contribute most to 
wholesome community and family exitsence 


1953 standing committees 
First named is chairman 


MEMBERSHIP 


G. E. Allen, Aberdeen Arthur Svendby, Lemmon 
J. O. Johnson, Watertown Harley Graff, Pierre 

C. D. Rohlffs, Sioux Falls ©. O. Gorder, Deadwood 
Robert Tincher, Yankton Fred Gellerman, Rapid City 
Leo J. Rozum, Mitchell Carle B. Lenker, Winner 
S. A. Moxness, Huron I. J. Bibby, Brookings 


AGRICULTURI 


R. F. Lund, Rapid City H. J. Devereaux, Rapid City 
O. G. Claflin, Aberdeen Kkmmett Horgan, Rapid City 
W. J. Allen, Aberdeen W. M. Rasmussen, Rapid City 
J. H. Shanard, Bridgewater Les Harding, Sioux Falls 

W. W. Thorp, Britton H. B. Holmes, Sioux Falls 

I. J. Bibby, Brookings W. O'Hare, Sioux Falls 

EK. H. Sexauer, Brookings Tony Westra, Sioux Falls 
L. J. Endres, Huron Stanley Morrill, Sioux Falls 
Carl Odegard, Huron W. H. Bedford, Sioux Falls 
J. H. Lemmon, Lemmon J. I’. Bacon, Watertown 
Oscar Burke, Lennox C. R. lritchard, Watertown 
O. L. Marquesen, Mitchell J. A. McGillivray, Watertown 
M. E. Hafner, Newell L. B. Wist, Webster 

D. W. Beaty, Pierre I. ©. MeMenamy, Yankton 


W. P. Mollers, Rapid City Sid Gurney, Yankton 
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HIGHWAYS 


Frank Lingo, Sioux Falls kX. W. Stephens. Pierre 

(. W. Shields, Aberdeen \. E. Munck, Pierre 
Ralph Pier, Avon H. N. Thomson, Presho 
Robert Howlett, Belle Fourche Neil Simpson, Rapid Cit) 
Henry F. Prehal, Britton Dan Dugan, Sioux Falls 
Russell Cole, Brookings John Landsberger, Sissetot 
Albro C. Ayres, Deadwood W. Ek. Dickey, Spearfish 
Ross Richardson, Gettysburg J. D. Davenport, Sturgis 
Harry Hagen, Hot Springs Hoadley Dean, Sturgis 

G. I). Carroll, Huron C. A. Polley, Spearfish 

B. H. Millard, Interior W. H. Frei, Wagner 

Alex Williamson, Lake Andes Ted Hustead, Wall 

\. J. Baldwin, Lake Preston A. FE. Cave, Watertown 

W. J. Schoen, Lead Ralph Bunday, Wessington Springs 
H. R. Jackson, Lemmon Henry Reynolds, Winner 
FE. F. Phillippi, Milbank Emi! H. Buechler, Yanktor 
Guy Harding, Pierre 


INDUSTRY 


J. I. Gorder, Aberdeen Fred ©, Christopherson, Sioux Falls 
(. C. Lee, Aberdeen E. C. Deane, Sioux Falls 
J. A. McGregor, Aberdeen Henry T. Quinn, Sioux Falls 
Charles J. Edwards, Belle Fourche Robert Engel, Sioux Falls 
a lres, Huron J. J. Larkin, Sioux Falls 
A. I. Sanborn, Huron A. G. Patton, Sioux Falls 
Guy N. Bjorge, Lead Max L. Rysdon, Sioux Falls 
L. B. Boorman, Lemmon J. U. Dickson, Sturgis 
J. M. Good, Mitchell George Nygaard, Watertown 
Leo J. Rozum, Mitchell «(. R. Pritehard, Watertown 
Andrew Ellwein, Mitchell Consultants: 
\. E. Munck, Pierre Dean H. M. Crothers, Brookings 
I. 2B. French, Rapid City Dor. E. P. Rothrock, Vermillion 
Frank Gardner, Rapid City Dr. Warren Wilson. Rapid City 
( A. Quarnberg, Rapid City (". A. Polley, Spearfish 


PUBLICITY 


Bruce Campbell, Huron \. H. Pankow, Pierre 

Kk. H. Lighter, Rapid City Robert Dean, Rapid City 
Henry J. Schmitt, Aberdeen George Hahn, Sioux Falls 
Byron Mel lligott, Aberdeen Satu Fantle, Sioux Falls 

( s. H. J. Mitchell, Brookings EK. J. Kahler, Sioux Falls 
Robert D. Lusk, Huron P. J. Albrook, Watertown 
M. KB. Ch tt, Lead Harold W. Card, Webste. 
Geo. M. Hunter, Madison Fred H. Monfore, Yankton 


Hale Raber, Mitchell Robert Tincher, Yankton 


TAX STUDIES 


John Griffin, Sioux Falls G.2 Suche, Mitchel 
The board of directors and the fol- Portus Baxter, Rapid City 
ving A. L. Coleman, Redfield 
Dwight Campbell, Aberdeen J. S. Findley, Sioux Falls 
John Thomson, Centerville (. B. Gilbertson, Watertown 
Henry Desnoyers, Clark J. kk. Adrian, Yankton 
George Goodell, Huron L.. L. Lillibridge, Burke 


I. A. (Churchill, Huron 
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Districts of the Greater South Dakota Association 










EIGHTH ANNUAL SOIL AND MOISTURE CONSERVATION ACHIEVEMENT PROGRAM, 1953 


Sponsored by Greater South Dakota Association, South Dakota Press Association, 
South Dakota Bankers Association, South Dakota State College, State Depart 
ment of Agriculture, State Soil Conservation Committee 


AWARDS TO OUTSTANDING CONSERVATION FARMERS 


“Presented and promoted to encourage and foster greater interest in the 
conservation of our greatest natural resources—soil and moisture.” 


HOW THE CONSERVATION ACHIEVEMENT PROGRAM OPERATES 


1/1 districts 


1. Farm entries in each soil-conservation district are to be submitted to the 
district board of supervisors or the county agent by letter or on an official entry 
blank before July 1, 1953. Any farm may be entered by the farmer himself or 
by some other person. 

2. Any farm in the district is eligible to enter the 1953 conservation achieve 
ment program except those farms that have been previous winners in this pro- 
gram on a State level. The entire unit under the management of the operator 
must be included, not just some selected portion, regardless of the number of 
agreements involved. Any farmer attending the short course as a winner of the 
Greater South Dakota Association soil and moisture achievement program is 
automatically eliminated from future Greater South Dakota Association conser- 
vation achievement programs until ruled otherwise by the sponsoring associa- 
tions. 

3. A team of judges will be named by the district board of supervisors to 
select the 3 farms to represent the district in the 1953 program and to select 
1 of the 3 to be awarded the conservation short-course scholarship. This farm 
Will also be awarded the Soil and Moisture Conservation Achievement Medal. 

4. Judging in all districts must be completed by September 1, 1953. 


Entries for far ms outside of districts 


1. Entries are to be submitted to the secretary, State soil-conservation commit- 
tee, Huron, S. Dak., before July 1, 1953. 
2. Judging must be completed by September 1, 1953. 


1953 AWARDS 


Certificates of achievement will be awarded to each of three farmers in each 
soil-conservation district whose farms are selected to represent the district in 
the conservation-achievement program. Certificates of achievement will be 
awarded to farmers outside of organized soil-conservation districts whose work 
in soil and moisture conservation merits an award in the opinion of the judges 
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A soil and moisture conservation clinic scholarship will be awarded to the 
farmer in each district whose farm merits such an award in the opinion of the 
judges 

Such a scholarship will include board, room, and tuition. The short course will 
be held at South Dakota State College, Brookings, for a period of 4 days, on 
November 30 to December 3, inclusive 

A medal will be awarded by the Greater South Dakota Association to the 
farm judged as outstanding in each district. 


NSERVATION 0 


CO 
Ut 





farm 
» 


2. Livestock program adopt 


LONG 


RANGE FARM 


BASIS OF AWARDS 


PROGRAM 


ob61 


. Completeness and quality of soil and moisture conservation program on the 


60 percent. 


> 


3. Community leadership 


ed to land use 
25 percent. 


15 percent. 


SOIL CONSERVATION DISTRICTS 

1. Brown-Marshall 20. Spink County 39. Eastern Pennington 
2. Tri-County 21. Minnehaha 10. Deuel County 

3. Brule-Buffalo 22. Gregory County 41. Kingsbury County 
4. Cleartield-Keyapaha 23. Jackson-Washabaugh 42. Grant County 

5. American Creek 24. Codington 13. Aurora County 

6. Silver Creek 25. Day County 44. Campbell County 
7. Emanuel-Choteau 26. Hamill 45. Clark County 

& Clay County 27. Hand County 46. McCook County 
9. Union County 28. Turner County 47. Butte 

10. Pennington 29. Beadle County 48. South Brown 

11. Carpenter 30. Haakon County 49. Harding County 
12. Lawrence 31, Jerauld County 50. East Corson 

13. Custer County 32. Academy ol. Lake County 

14. Elk Creek 33. Yankton County 52. Hughes County 
15. Lincoln 34. Marshall County 53. West Corson 

16. Todd County 35. Moody County 54. Miner County 

17. Roberts 16. Brookings County 55. Davison County 
18. Scotland 37. Hamlin County 6. Bennett County 
19. Fall River County 38. Hanson County 57. Dewey County 
Offered as a public service by the committee on agriculture, Greater South 


Dakota Association, Huron, S. Dak 
Mr. Lover. Thank you, Mr. Nygaard. 
The Chair next recognizes the South Dakota Grange, represented 


by Mr. O. V. Olson, of Huron. 


STATEMENT OF OSCAR V. OLSON, OF HURON, S. DAK., ON BEHALF 
OF THE SOUTH DAKOTA GRANGE 


Mr. Orson. My name is Osear V. Olson. I operate a 440-acre farm 
5 miles north of Huron in Beadle County, S. Dak. I am master of 
the Beadle County Pomona Grange, and have been asked by South 
Dakota Grange Master Ross Cumming to speak at this hearing. 

I was the first Beadle County corn ho@ chairman, also a member 
of the first community wheat committee, and have served on AAA 
and PMA community committees from chairman to second alternate, 
so am familiar with the present farm program. 

li is the consensus ot opinion among our grangers and neighbors 
that our present farm supports loans should be continued. ‘The pres 
ent support law is good, but the administration of the law has done 
things to it that I do not believe the Congress intended. 

We are told everyday over the radio and press that wheat prices 
are supported at 90 percent of parity and that I believe is the inten- 
tion of you gentlemen. Prior to the 1951 crop year all wheat loans 
were made on a certain percent of parity plus a storage payment in 
addition when wheat was delivered to CCC. 

My Beadle County PMA notes dated August 16, 1950, titled “Loan 
Rates for 1950” contain the following paragraph: 


All grain except wheat which is stored in elevators will have storage charges 
deducted at the time of loan. 
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Beadle ¢ oulty PMA notes, dated August 2, 1951, titled “Loan Rates 
for 1951” contain the following paragraph : 


All grain which is stored in elevators will have storage charges deducted at 
the time of loan 


Asa produce! of wheat. I] could deliver mis wheat to any approved 


elevator during the ldo crop Vear, get a storage ol warehouse receipt, 


fill in the necessary forms at the county PMLA office and receive a 90- 
percent parity loan on this wheat less 1 cent per bushel PMA han- 


Wing charge. 


1 


But for the crop vear of 1951, and since the same procedure would 
give me a 90-percent parity loan on my wheat, less 1 cent PMLA han 


] 


dling charge, less 10 cents pel bushel storage charges, which nets me 


not YU percent but approximately So.6 percent of parity per bushel. 
Phis without any change in the law. From speaking with our acting 
chairman I infer that perhaps a great many Members of the House and 
Senate do not know that this has been happening. 

lor farm-stored wheat the same disparity exists in addition to the 
risk involved in storing the wheat for 8 to 12 months and guaranteeing 
grade, ql ality, and qual tity. and damage from weather, rodents, and 


Corn loans are supposed to be for 90 percent of parity, but a corn 
lon neludes the providing of satisfactory storage for ear corn for 
8 to 12 months, making the borrower responsible for grade, condition, 
and shrinkage, also damage from weather, rodents, and insects, du 


Ine’ that period, 
As far as I know there are no public warehouses that will assume 


the risk of storing ear corn. Our Beadle County loan rate on oats 

is (1 cents per bushel and supposed to be SO percent ot parity. 
How does thi work for the tenant o1 the landlord without his 

own storage? He stores it in an approved elevator and gets a ware- 


house rece pl and takes it to the county PMA office, fills out neces- 
sary Torm and receives a loan of 72 cents per bushel less 1 cent less 10 
cents storage, or 61 cents net. Instead of an 50-percent parity loan, 
it looks lke slightly less than 6S percent ot parity. And we just re- 
cen ly received the shocking news that the loans on oats, barley, rye, 
and flax, for 1954 would be at a lower rate. How much lower can 
they vet and still be effective / 

As to interest rates, my wheat loan note for the 1952 crop was raised 
from 3 percent to 314 percent. A rubber stamp across the fine print 
stating it was understood that interest rate was 314 percent instead of 3. 
My initials were written over the stamp. I made a wheat loan a short 
time ago, 1953 crop; the county PMA was out of new notes, so agvaln 
I signed a printed o-percent note, but before I signed the office girl 
inked in 4 percent, and said, “Please initial: write your initials over 
the 4 percent.” I did so, and signed. The girl also remarked when I 
mentioned the raise in interest rates, she said, “It really doesn’t make 
any difference whether it is 3 percent, 314 percent, or 4 percent, because 
very few of these loans are redeemed by the borrower.” I want to 
throw in the thought there that even if I, as a borrower, don’t pay 
them out of my own pocket, vet a raise from 3 to 4 percent does cost. 
and if I don’t pay it the PMA or the CCC pays it, and ultimately I 
I] get to pay a share of it. 

Why didn’t you hear about the 3 to 314 percent raise? But the 314 
to 4 percent raise was terrible. We are opposed to raises 1n interest 
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rates for crop loans (farm), REA, also RTA. Raising the interest 
rates is deflationary. It increases the value of the dollar. It encour- 
ages hording ot money. Ample supplies ot food and fiber are just as 
essential or more so than guns and ammunition. 

Farmers should not be penalized for prod cIng a plentiful supply 
of food and fiber. It is to the interest of the consuming public that 
reserves ot food be pr wet Reserves ol food and tiber held by 
CCC are an asset to the Nation and can be made more so if they can 
be kept fresh by per iodie replacement without depress ne the market. 

Reducing farm productoin by acreage allotment and marketing 
quotas should be used only asa last resort to ke ep reserves from vetting 
out of hand. 

Administration of marketing quotas and acreage allotments create 
additional problems and are often unfair to individuals and to com- 
munities. As an example, it is hard to explain why according to press 
reports that central South Dakota has only a slightly more than 17 
percent wheat acreage reduction and then the farmers of Beadle 
County find that they have been given a flat 33 percent reduction. 

As a means of preventing and disposing of unmanageable surpluses 
and of eliminating Government grain storage problems, the two-price 
plan merits consideration and trial. PMA payments have also suf- 
fered from administration. We are told that the counties select their 
own practices, but the list from which they select is prepared in 
Washington. 

We had hoped this would be changed, but it is the same old story. 
This past week our community committee were supposed to choose 
practices, but these practices and performances, as usual, were written 
up at headquarters and don’t fit our conditions. There they are; take 
your choice, but “this” is what you may choose from. 

If plowing under a legume crop is good soil conservation, why is a 
good volunteer stand of sweetclover plowed under, ineligible for pay- 
ment. Is it less valuable than if it had been sowed the previous year, 
or does it take any less additional power to plow?’ Why is it less 
valuable if pastured for a time? 

Why isn't plowing under alfalfa eligible for payments. Stock 
water is needed in central South Dakota. The back 40 needs water 
often worse than 640 acres which have been eligible for artesian wells 
at a payment of $1 per foot. This was partially remedied a couple 
of years ago by providing $200 limits for wells on grassland over 320 
but less than 640 acres. On 640 acres and over there is no limit exe ept 
pl per foot. Making an eligibili ity for a payment of S900 to $1,000. 

It is very unfair to inform the farmer and the consuming public 
that the farmer is getting 90 percent support on his wheat price and 
then chisel it down with deductions not a part of parity, to an actual 
8)D.6 percent. 

Maximum river development is needed, and should not be allowed to 
be blocked by such “dog in the manger” small dams as now proposed 
for Hells Canyon. Central South Dakota is just getting ready for 
irrigation development which will make use of fertilizer essential. 
Farmers are interested in the development of phosphate fertilizer, 
which makes the maximum development of Hells Canyon necessary 
in order to supply needed cheap electric power. 

Thank you for the opportunity of appearing. 

Mr. Lover. Thank you very kindly, Mr. Olson. 

Albert Keffeler will speak for the South Dakota Farm Bureau. 
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STATEMENT OF ALBERT KEFFELER, PRESIDENT, SOUTH DAKOTA 
FARM BUREAU FEDERATION 


Mr. Kervecer. My name is Albert Ketfeler, president of the South 
Dakota Farm Bureau. I am a farmer and stockman, living near 
Sturgis, S. Dak., in Meade County. 

First I wish to thank this committee for the invitation extended to 
the South Dakota Farm Bureau, and I welcome the opportunity to 
testify at this grassroots hearing for our organization. We realize 
and appreciate the great effort you are making to find a better solution 
for the complex problems affecting American agriculture today. 

We, in South Dakota Farm Bureau, apprec late Vou ( ‘oming direct to 
the agricultural producers for your information. We are sure it will 
help you in creating a better program for farmers. This business of 
agriculture policies being formulated at the grassroots is not new in 
the Farm Bureau. At the present time our members throughout 
the State are discussing the farm issues of today with each community 
formulating their own resolutions, then these resolutions are voted 
on at countywide Farm Bureau meetings, with only bona fide farmers 
voting. 

These resolutions are instructions to the voting delegates of the 
South Dakota Farm Bureau, which in turn will be passed on at our 
State convention by a State delegation from the county farm bureaus. 
They then will be sent as instructions to the American Farm Bureau 
Federation delegates, from the 48 States and Puerto Rico. The na- 
tional policies adopted at our annual American Farm Bureau Federa- 
tion convention by the delegates from the States will become policies 
for farm bureaus everywhere. As soon as our policies for 1954 are 
developed and adopted, copies will be available to you in time for your 
congressional session. 

Hav ng just attended a series of meetings in our SIX districts, over 
the State, where county leaders from each district were assembled, I 
find that only a small percentage of our members in attendance who are 
livestock producers, were in favor of price supports on livestock with 
controls. 

Our members were pleased with the way you gentlemen in the Con- 
gress are handling the meat-surplus problem through the Government 
purchasing deal. 

In closing, I again wish to thank you gentlemen of the House Agri- 
culture Committee for this opportunity to testify for the South Da- 
kota Farm Bureau. 

Mr. Lovrr. Thank you, Mr Keffeler. 

The Chair now recognizes the South Dakota Farmers Union. I 
notice on my list that there are two representatives, Arthur Jones, of 
Britton, and L loyd Larson, of Brookings. I don’t know whether you 
want to divide your time or whether one wants to take the whole 10 
minutes. That is strictly your problem. You can do as you like. The 
Chair now recognizes the South Dakota Farmers Union. 


STATEMENT OF ARTHUR JONES, BRITTON, S. DAK., ON BEHALF 
OF THE SOUTH DAKOTA FARMERS UNION 


Mr. Jones. Hon. Mr. Lovre, distinguished members of the commit- 
tee, inasmuch as two names appear representing the Farmers Union, 





LONG RANGE FARM PROGRAM dO5 


I suggest that we divide the time. I would appreciate it if my time 
would be called on me if 1 appear to the running over. I am sorry I 
have not enough copies to go around, of ms statement. The copy I 
am filing with the committee will probably be in text with what I am 
going to say, and I will try to cover or: lly this report as best I can. 

[ama farmer, I ama member of the Farmers Union. Iam not an 
oflicer of the Farmers Union. While I am quite familiar with the 
policies and the program of the Farmers Union, I am not prepared 
today tomake a complete statement for the Farmers Union, but rather 
I propose to give you my own personal testimony and thinking. 

As I said, I am a framer from Marshall County on the North 
Dakota State line, the second county in from the Minnesota line. I, 
my wife and 4+ sons—the oldest one now in the service, the second one 
at home and 2 sons in school, younger sons—operate a farm of 1,050 
acres, With about 850 acres under cultivation. Our crops are wheat, 
corn, all of the small grains. We raise and market, fatten, about 50 
head of cattle yearly, from 150 to 200 head of hogs, we milk 17 head 
of milk cows and we have been trying to keep about 13 in production 
most of the time. 

Incidentally, we are about to go out of the milking business. The 
only product we can sell from our dairy is butterfat. As you know, 
butterfat is in the doghouse today. We are short of help at home. We 
are in the process now of liquidating the dairy cattle. 

I want to speak of the program we have at the present time. We 
farmers in my neighborhood realize that we approach the time of 
decision. The Congress must determine what, if any, farm program 
is to continue after 1954, and we know that we as farmers are definitely 
in a price squeeze. I don’t want to take time to enlarge upon that. 
We have only realized what is happening to us. We are looking for 
help, we are looking to you gentlemen. 

We have had much experience with farm programs. These last 
years the program that we had has not come to us suddenly, it came as 
a slow development. Today we have a farm program that gives us a 
very real measure of protection pricewise. Iam thinking particularly 
of our price-support program and how it ties in and how it is asso- 
ciated with the conservation program and crop insurance program 
and so forth. But price supports, it occurs to us on the farm, that we 
can look to some very definite results from the price-support program. 
We know it has given us a real measure of protection. We know that 
it protects the consumer. There have always been abundant sup- 
plies of food under our crop-support program. We know that there 
is food for our allies, for our friends abroad, and so forth. We see 
these results, and I want you to know we are anxious to see the price- 
support program continued. 

But there is that question that comes up: At what levels? We 
want it continued at a fair level of parity. The term “parity” 20 
or 30 years ago didn’t mean much to us and yet today each loom un- 


derstands exactly what it is. We couldn’t give a dictionary definition, 
but we know what it means. We know that the thing is calculated 
from month to month and when we can use some means to base our 
prices on parity, we always have a story that we can go to the con- 
sumer with, a fair story, a fair story that ought to have meaning 
to him. 
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I think when fairly presented it will have meaning with the con- 
sumer and all othe groups In our economy. So we want to see price 


ipports continued at a firm level, and then when that is in, in no case 


i . 
less than YO percent ol parity. I feel personally In Many cases it 


hould be above 90 percent ot parity, it should be at least 100 percent 


We ire facing a reduction of approximately o2 percent in wheat 
prict ted l ) ” 0 nity next year. We have planted 85.000 acres, 
roughly, in 1952 and 1953, and as I go back in the record I find no 

e when we have ever planted less than approximately 75,000 to 
SUMUY acres, al d usila ly Pritic h more than that. Y et we are down to 
58.000 acres, which is exactly a reduction of 31.6 percent. 

We are faced with findi @ crops to put on those acres. We have to 
eo into other crops. We don't want to see the price-support program 
reduced on these other crops. We are voing to have to pul this corn. 
Mats, nd Dal ley. f| iX, al d =) forth. Nh. We hope to see them protected 
marketwise. 

I would like to say that we don’t want to see a sliding scale of parity 

pplied—not at all. I want to tell vou gentlemen that we are grateful 
the attitude of the Coneress, in providing a farm 


program. I only hope that we on the farm can work with those pro 


for the thinking 


vo to all seoments of society in 


- 


grams and use them so that we can 
our Nation on a fair basis and so we can come to you and say that we 
helieve that we merit vour continued good will and your continued 
support. , 

Phank vou, gentlemen. 

(The prepared statement of Mr. Jones is as follows :) 


To: Committee on Agriculture, House of Representatives, United States 
Congress 

From Arthur Jones, Britton, Marshall County, S. Dak 

Subject: Report to file with committee relating to agricultural legislation. 


I am a farmer living in Marshall County, which is on the North Dakota 
border and the second county in from the Minnesota line 

I with my wife and 4 sons own and operate a farm of 1,050 acres of land 
with approximately S50 acres under cultivatior Our crops are wheat, barley, 
rve, oats, flax, and corn 

We feed about 50 head of cattle, raise from 150 to 200 hogs and have 17 milk 
cows with an average of 13 in production. The oldest son is now in the service 
and the 2 youngest in grade and high school, 1 son at home assisting in the 
operation of the farn 

Because of the uncertainty over price of butterfat and shortage of help, we 


plan to dispose of all milk cows down to the needs of our home 
I have membership in the South Dakota Farmers Union, but am not an officer 
» organization. While I am fairly fam r with the agricultural program 
e Farmers Union, I shall only set out here my own opinions and make no 
ttempt to outline any policies or tl ng of the « nization 
TIME OF DECISI 


We farmers find ourselves in this vear of 1953, in a genuine price squeeze 
Without enlarging on this statement by quoting available statistics suffice it 


to say only that we on the farm are acute I is of the steady, but persistent 
settling back of prices on the products we produce and sell, while at the same 
e we are confronted by the elentl upward push of commodities used in 
ur business Not only is this true, but when we become consumers we again 
find our llar at a disadvantage in that it buys less and less of the finished 
if d pr I { 
My neighbors and I feel that we are truly facing a time of real decision. From 


here we either go maintaining a near equality with nonagricultural groups in 
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our economy or we go into that rapid decline which means for us eventual 
chaos. 


PRICE SUPPORTS 


Farmers want to produce in abundance for good markets, but we know tha 
if we produce in great volume for unsupported markets we immediately get into 
trouble pricewise on the sale of the abundance of our farms. Price supports 
have been for us an effective means of gaining prices near parity for some of 
the products of our farms. Up to this time there is no question as to the wisdon 
of the Congress in providing the price support program, for surely some very 
definite objectives have been reached. 

1. In a period when markets might have been expected normally to be unstable, 
the producer on the land has had a guaranty pricewise. 

2. This same guaranty has had the very definite result of providing food in 
abundance for the mass of our consumers. In this respect we might point to 
the fact that in our observation not once in these several years has a price 
supported crop been in short supply. Not once has there been any gouging 
of the consumer because of a critical shortage in a supported food product 
Even the much criticized and condemned potato support program definitely 
had the effect of providing ample stocks of potatoes at a fair price, whereas in 
at least one of the recent years when no support was offered the price went dur 
ing part of the vear to $6 to $8 per hundredweight over the retail counter. I 
sometimes wonder if in the years when no supports were offered, the consumer 
perhaps actually paid far more than the cost of supports. 

3. We have had plenteous food stocks in war or peace to provide to our allies 
and to the needy of the world. We have watched the development of the price 
support system. We have tried to follow and understand and judge what is the 
actual cost to the Federal Government and we have tried to sense the reactior 
of the consumer. 





PARITY 
Not mentioned so far is the term parity. Fifteen or twenty years ago none 
of us knew the meaning of the word parity, yet today, while we may not be able 
to give a dictionary definition, all of us know what is meant by parity in relation 


to our business 

We desperately want to have support prices continued at 90 percent or above of 
parity and in the case of wheat, now when we are stunding a 52-percent cut from 
normal plantings, we feel that wheat at least, should rate supports at 100 per 
of parity 
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grains, but we insist they shall not be pushed still lower by flexing of the support 
program. We raise considerable flax in our area and certainly we don’t want 
the price of flax lowered by a weakened support level. 


COMMITTEE SYSTEM 


I am alarmed over the written and spoken ill-advised statements directed 
against our farmer committee system over the last year or so. I served on 
community and county committees continuously in the years 1933 through 1941 
and from 1941 until mid-1945 as a farmer fieldman. with the AAA which later 
became PMA I shall always insist that never anywhere have I seen men 
elected to any office by so completely a democratic process as is the case in 
the election of our farm program committeemen. I believe that they have served 
faithfully and efficiently in the administration of the conservation and price 
support programs. The farmers of my county and community would like to 
see the committee system continued ; however, we feel that if personnel in admin- 
istrative capacity in Government continues to ridicule their efforts and if the 
present trend to appoint to positions of authority those who are not familiar 
with the program, it will be but a matter of time until the efficiency of the com- 
mittee system will be completely undermined. This can go far enough so that 
the whole system is made to appear in such a bad light that farmers themselves 
will call for changes. We want to see the committee system continued, but 
above all we want a new attitude toward them. 


SURPLUS 


Surpluses are of concern to us. I feel we should first of all revise our whole 
thinking of crop surpluses to determine what if any of our crops should be stock 


piled Phe Congress should authorize a commission, to review and bring to 
them a complete report relative to these so-called surplus crops. Such a com- 
mission should represent agriculture, the consumer and other groups should be 


authorized to make a complete unbiased study of present support programs, the 
cost of such programs and the products that we call in surplus. Surely it should 
be wise for our Government to plan for strategic stocks of food and we should be 
planning toward that end. 


NEW FARM PROGRAM 


It seems to me that until such a study as above suggested hus been completed, 
the Congress should not attempt to write or bring out an entirely new and dif 
ferent farm program 

Regardless of the type of program that is planned for agriculture, surpluses 
or so-called surpluses will be with us We farmers can never with the most 
careful planning hit the market needs right on the nose. So until we come up 
with some really intelligent thinking on this whole proposition, the Congress 
should not attempt to provide for them in some radically new farm program. 


CONSERVATION PROGRAM 


We want to see the conservation program continued. We have made real 
progress by the use of practice payments toward the accomplishment of real 
conservation of our soil resources. The uncertainty of appropriations for the 
conservation program have had a damaging effect on the program this year. 


CROP INSURANCE 


We hear of changes coming for the crop-insurance program. ‘Threats of an 
increase by 25 percent in premium costs are disturbing. Multiple insurance 
in adjoining counties is reported to be popular with farmers. It is hoped that 
crop insurance may be continued and expanded if experience in trial counties 
on multiple insurance shows its feasibility 


CONCLUSION 


In conclusion, I express to this committee our hope that our present conserva- 
tion and crop-insurance programs and the related price-support program of 
not less than 90 percent of parity and at least in instances, higher. may be con 
tinned by the Congress I sincerely hope that the Congress wil! not allow 
flexible support price levels to be substituted for the higher levels. 
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Until we have some long-range constructive thinking and planning we should 
not jump overboard to some new untried farm plan. 

I come with no suggestions for a new and radically different farm program, 
but I do feel that I can assure this committee that if and when changes and 
improvements come, if they are founded upon the solid farm program founda- 
tions that we have today, we who farm the land will go forward with you. 
Until that time we ask the support of the Congress in continuing our present 
agricultural programs. 

I would commend the Congress for their support of agricultural programs 
of all kinds in the past and it is our hope that we may continue to merit your 
support. 

Mr. Lovrr. Thank you, Art. 

Mr. Larson will complete the statement for the South Dakota 
Farmers Union. Mr. Larson is recognized for 5 minutes. 


STATEMENT OF LLOYD LARSON, BROOKINGS, S. DAK., ON BEHALF 
OF THE SOUTH DAKOTA FARMERS UNION 


Mr. Larson. Congressman Lovre, Chairman Hope, and members 
of the House Agriculture Committee, I would like to state to 
vou that our State chairman, Mr. Paul Opsdahl, of the South Dakota 
Farmers Union, has filed a statement with the committee on the 
Farmers Union thoughts. I really appreciate the interest you are 
showing by holding these field hearings. 

Asa farmer, I would like to express some of my personal thinking. 
Using the experiences of my life as a farmer for the basis of my belie f. 

I recall the time when it was necessary for me to curtail my educa- 
tion in order that I might work at home, to keep that home from being 
another farm going back to the mortgage holder. 

Then, too, the time when I bought a small tract of land by contract, 
only to see a combination of low prices and drought make it necessary 
to sign back that land to the holder of the contract. In my mind, 
the hazards of agriculture are great enough from seeding time to 
harvest, that there ought not to be an additional hazard of price 
instability. 

I believe that agriculture is entitled to full parity and that we must 

broaden it to all crops and perishables. For instance, I have from 
60 to 70 head of cattle. I feed a portion of them out each year. The 
quality of this livestock varies but little from year to vear. However, 
the price for these cattle in the year of 1951 sold per neat ight 
at $35.50; in 1952 about $31; and in 1953, this year—S24.50. This 
represents about an S11 spread over the 3-year period, not oe into 
account the fact that the cattle market took a spurt in July of this 
vear, the month that I sold. 
* T raise about 100 head of hogs per year. A shift in the market at 
the time of sale can spell either gain or loss very easily. Once a hog 
has reached a marketable weight, there is nothing to do but absorb the 
loss. On the basis of last week’s drop in prices, it would mean on 
100 head, a loss in value of about $600. We must not allow these con- 
ditions to continue. The same problems exist in livestock as it does in 
grains. The hazards from birth to market of livestock are great 
enough in themselves, to say nothing of the ups and,downs in prices 
that we are forced to operate under. 

One thing that we must consider today are the fixed costs. We use 
tractors for everything these days. That means fuel and oil. That 
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in turn takes money. Machinery, supplies, and repairs, are at an 
alltime high. electricity, one of the greatest advancements agricul- 
ture has experilen ed, also has a fixed cost. Improvements of any kind 
have a fixed cost tied to them. In other words, the farmer is in a 
cost-price squeeze that has already gone too far. We need only to 
look at the slowdowns and shutdowns of several agricultural machin- 
ery companies for evidence. 

[ am opposed to any type of sliding scale or two-price system that 
will net the farmers less than full parity. Full-parity income is 
needed to maintain a prosperous and growing agriculture. 

| feel that the storage program should be a part of our permanent 
agricultural program. It should be expanded to include all storable 
commodities at the same parity pl ice level as the six basic crops. In 
that respect I believe that we should maintain at least 1 year’s supply 
of the genuine needs of our people, before productions be reduced by 
acreage allotments and marketing quotas. 

On perishables, the method of price support may have various plans, 
but I insist that whatever plan is used, it should be direct to the pro- 
ducer, not through other channels. As a bare minimum, Congress 
should enact the price support bills introduced by our own Congress- 
man Harold Lovre, of South Dakota, in the last session of Congress. 

Without a shadow of a doubt—and I am sure you feel the same as 
1 do—that whatever we do in the way of planning a farm program, 
soll conservation must be included. Congressman Lovre has intro- 
duced a bill ealling for long term < redit to farmers tor soll conserva 
tion. This bill should supplement the present programs, and it should 
be ena ted. 

For the benefit of the GI’s and young farmers, I urge this commit 
tee to support 100-percent parity, combined with long-term low-cost 
credit, as a means of preserving their farms and property. 

Gentlemen, I realize that you have one very large problem as mem 
bers of this House Agriculture Committee, and you have my undivided 
upport that proble m. and that is convincing other Members of 
Con 

I thank you ver ki dly. 

Mr. Lover. Thank you very kindly, Lloyd. 


rress of the need of such leg lation that agriculture really needs, 


I want to call attention once aga that those who would like to file 
statements and not testify, we would be very happy to receive them 
I outa Ve Oul ite { ) pieadive with the witne 
o tte { en rhe « Or ‘| ev W 1] Dri r them 
t¢ wid ( ef a ‘ ‘ ec l va 

| N\ 1) | | » Te) elt I ill ld 
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STATEMENT OF GENE ALBERT, OF NORTH DAKOTA 
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this committee here today. It was our thinking that the members of 
this committee, taking their time for field heari ings, were much more 
interested in getting an expression from the grassroots than from the 
so-called spokesmen at either the State or national level or organiza- 
tion. Those spokesmen had opportunities to appear before your great 
committee when you had a formal hearing in Washington. 

So in North Dakota we have developed what we believe will be a 
technique to give you a better opportunity than would perhaps other- 
wise be possible to hear directly from the grassroots. 

Immediately when Congressman Hope issued the press release 
stating the itinerary of the hearings and the questions which the com- 
mittee had in mind, that statement was printed in 2 different issues 
of the North Dakota Union Farmer, our official paper which goes to 
our total membership of approximately 42,000 farm families in ‘North 
Dakota. We printed it again in our monthly bulletin, which goes out 
to our some six or seven hundred local organizations, and asked them 
to discuss those and any other questions they might have in mind 
during their meetings preceding this hearing at Watertown. 

Then, so that you might have as nearly as possible a direct e xpression 
from the grassroots, we asked all of our county organizations in 
North Dakota, of which we have 53—and that is the number of counties 
that are in that State—to select through whatever procedures they 
used, a spokesman for that county organization, among the members 
in that county organization. 

Therefore I have furnished to Congressman Lovre this morning a 
list of 49 individuals who were selected by their county board or their 
county organizations to be down here with their written testimony and 
prepared to make verbal testimony to the extent that it is within 
your ability and the limitation of time to call upon them. 

I note on your list, Congressman Lovre, that you have five men listed 
from North Dakota who apparently wrote directly to the committee 
for an opportunity to be heard. Those 5 men are also on the list of 

49 which I furnished to you this morning. Therefore, to the extent 
that your time is available, I hope that you will call on as many as 
you can from that supplemental list that I furnished to you this 
morning, those 49 names, and they will say to you whatever their 
thinking and to the extent that they understand the thinking of their 
members out in the respective parts of the farmers union organization. 

Thank you very much. 

Mr. Lovre. Thank you very kindly. We certainly will hear as many 
as we possibly can. But in order to be exceptionally fair, out of the 
49 names presented I picked one out of the hat, and that unfortunate 
individual is none other than Orlando Odegard, who I will now recog- 
nize to present the statement for 10 minutes for the North Dakota 
Farmers Union. 


STATEMENT OF ORLANDO ODEGARD, BUXTON, N. DAK., PRESIDENT, 
TRAILL COUNTY FARMERS UNION, ON BEHALF OF THE NORTH 
DAKOTA FARMERS UNION 


Mr. OprGarp. Congressman Hope and members of the committee, 
I am sorry that I have no copies of my statement. Little did I realize 
that I was going to speak for the North Dakota Farmers Union. 
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[am Orlando Odegard. I farm 480 acres of Red River Valley land 
near Buxton, N. Dak., and am a member of the Farmers Union and 
president of t Praill County Farmers Union. I do believe, however, 
th t the t King of the me} rs in my county and the thoughts that 
I have ! Ss preparer tatement Ta rly well represent the thinking 
Dakota Farmers Union. I believe that 
t] ern of the Government of the United States with the growing 


Surpl 5 ol eat, corn, butter, Oil Crops, and meat animals at the 


pre t t and in the immediate years ahead is to make a sound 
price | to the producers, Malta an ade quate st ckpile for emer- 

wencies and ove the r¢ hing upplies into consumptive channels. 
Adequate supp of food and fiber are a blessing the American 
le have come to take for granted and when these supplies reach 
proportle re ( V are | a { plus, the American people are 
ead tO { Chose surpiuse i liability rather thai an asset which 
de f Nation the best fed, best clothed, and the most pros 
perol ount on earth. Our food and fiber supphes, over and above 
ave been a major factor in winning wars and making 

frei isa ot « O 

It Oo a vimitted that when the income of the farmers of this 
country falls to a level below that of the other segments of the popula 
tion. th f itant ie OF pul Ng po I by farmers is soon reflected 
pol e} economy by reduced employment, lowered wages, 
i tae i ia tea Cie nturn in the national hceome, 
Ag ture | uces OVE SU pe nt of the new wealth of the Nation, 
prod Lie a good } e level finally determines the 


evel « nNrospel vy of ti \ e Nation. It is therefore in the national 
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tere { t the present ‘ pport programs be continued and ex 
to the « 1 al ( mricuitura ynmodities, storable 
= lec hig Ippol program, 

Daa i te ow commonly accepted to mean a level of income 

1 opport { for a given amount of energy and investment be- 
tv flerent seg ts of the economy. ‘the American farmer, 
to | ( nightiul place in ti Nation, must have not JO percent of 
parity, | l percent OF parity Tor his production, and the parity 
tor! ln that gages ! pl ce niust be determined upon the more equita 
bie re tionship of 1909-14 era rather than a perlod of recent vears. 
Phe ) led moder zed parity formula will be quickly reflected in a 
! ower price through a ste Ly lowering of market levels on 
account of full production, large supplies, and slow export markets 

prog vely result ina parity price Tal below actual and realistic 
Va 

Mode harm yr enta the purchase and ust of complicated and 
expe ema nes, app! cation of fertilizers, use of chemical weedi 

ci ind insecticides, and the practice ot good soil conservation. The 
cost of mi ) \ and repall runs nigh ind all the se cash demands 
must be met 1n order to mainta n production and income. 

If only a few of the so-called basic crops have high supports, it is 
natu ob) us t! n order to have an assured income a farmer 
\ of nec \ ft his acres to the production of the supported 
crops to protect himself against the erratic and uncertain “free” 
market price Phe record prove t] it the high supported commodities 


fairly well stabilized market prices, which is not true of the un- 
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We cannot accept the theory that we must allow free importations 
of feed grains so as to supply the dairy and poultry farmer of the 
Eastern States with cheap feed at the expense of the Midwest and 
Northwest farmer. If parity is the goal, then their produce must 
have price protection that will allow them to pay parity prices to 
the producers of the feed grains. A successful farm program must 
take these problems into consideration. 

We fully recognize that our domestic markets cannot absorb our 
entire agricultural production at this time and the foreign markets 
are not adequate now to receive our surplus production at our ‘deg 
level. The International Wheat Agreement is an excellent vehicle 
not only to move some of our extra wheat supplies, but to act as a 
stabilizing agent on the world markets and prevent dumping, price 
wars, and retaliatory tariff actions among nations. Full consideration 
should be given to an International Commodity Credit Corporation 
operated through the United Nations for the sale and stockpiling of 
food supplies between the nations of the world. 

With the supply and demand as at present, production controls 
may become necessary. Marketing quotas are more acceptable than 
acreage allotments. Marketing quotas have the advantage to the 
farmer in that he can hold in his own storage surplus over and above 
his marketing quota and market that at such time that he may have 
a short crop or crop failure. 

The Government is relieved of the storage cost on that production 
and its maintenance in a good market condition together with the fact 
that a stockpile is built up without cost to the Government. The 
farmer has the advantage of a crop insurance for himself at low cost. 
Another advantage of the marketing quota over acreage allotments is 
that the farmer’s production pattern and crop rotation system is not 
as badly disrupted. 

The pattern of American agriculture has historically been the fam- 
ily-type farm. The very roots of American democracy are imbedded 
in that system. The extraordinary agricultural production of Amer- 
ica is proof enough of its efficiency. If these premises are correct, 
then it would appear only reasonable that the allotment of acres and 
the volume of the marketing quotas should be graduated to fit this 
pattern. 

The large operator, percentagewise, has a distinct advantage over 
the family farmer in restricted production. The smaller the farm, 
the more important it becomes to keep as much of the land in produc- 
tion as possible, consistent with good soil conservation, in the interest 
of family living and income. It has been the policy of the Govern- 
ment of the United States to recognize family-type farming as basic 
to the national interest, therefore sincere efforts must be made to 
equitably divide the restricted production between producers to the 
least disadvantage of the huge majority of those producers. 

Serious proposals are being made by various groups in this country, 
including the Department of Agriculture, for adoption of a two-price 
or multiple-price plan for wheat. The farmer is to receive 100 per- 
cent of parity for wheat domestically consumed for food and depend 
on the world price for the balance, with a possible disaster support 
level on it. He is to collect annually a negotiable certificate for the 
difference between the average “free market” price of the year on the 
domestic needs at 100 percent of parity. 
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His average price will therefore be well below the present 90 per- 
cent of parity price and again the unrestricted production will benefit 
the big producers more than the family farmer. Dumping on the 
foreign markets will in the end inevitably result, in chaos and retalia- 
tions, tariff walls and trade wars, as in the twenties, would recur. 

Another important point must be considered. Farmers have for a 
long time striven to achieve a stable market for their wheat. Even 
though he has a guaranty of 100 percent of parity for a part of his 
crop, he cannot obtain that in full. The aver: age farmer will need 
the money for his wheat early in the season. Will the free market be 
high or low at that time? Will he hold and miss the bulge and sell at 
the bottom ? 

No one can predict or even guess accurately what the market price 
will be from day to day, so again the farmer is subject to the vicious 
fluctuations of the free market on his whole crop, except that small 
part he receives in the form of certificates. That program for wheat 
is unacceptable, and the resistance against it would be very emphatic 
and positive. 

Let us keep the farm programs we have had in the last few years 
and amend and improve them. We cannot move backward by sub- 
stituting plans or let down on our price supports. If the American 
way of life is to survive, and be the living example of democracy, 
freedom and equality, the American farmer must be counted in. 
And if he is not, the resultant farm depression will soon drag the 
whole Nation down with it. A prosperous America depends upon a 
thriving and healthy agriculture. 

Thank you, Mr. Congressman. 

Mr. Lovre. Thank you, Mr. Odegard. 

The Chair now recognizes the South Dakota Farm Council. The 
spokesman will be Aibert Risty, from Corson. For the benefit of my 
colleagues, I want to say this about Mr. Risty. He, too. is a colleague 
of mine. We served together in the South Dakota Senate in 1941 
and 1943, and if Iam not mistaken he is the dean of the South Dakota 
Senate. And the one immediately following Mr. Risty is our own 
senator from Watertown, Ed Elkins. 


STATEMENT OF ALBERT RISTY, CHAIRMAN, SOUTH DAKOTA 
REPUBLICAN FARM COUNCIL, CORSON, S. DAK. 


Mr. Risry. Congressman Lovre, Chairman Hope, and gentlemen 
of the committee, 1 am Albert Iti ty. My address is Corson, 8S. Dak., 
and Iam chairman of the South Dakota Repub lican Farm Council. 

The Republican Farm Coun ‘il Ss compos ed of Re public an farmers 
who actually make their living by farming and ranching. Council 
members are also members of the different farm organizations, such 
as Farm Bureau, —— ‘rs Union, Grange, and so forth. 

We are interested as a Republican group, and as such, we are con- 
cerned in st eigatiaead inn of a sound agricultural program that will 
be of lasting benefit to agriculture, and at the same time be of real 
value to the ni ational economy. Over a year ago, the council adopted 
a set of resolutions pertinent to a farm program. At our meeting 
last night, these resolutions were reindorsed and are recommended 
herewith Bs your consideration. 











576 LONG RANGE FARM PROGRAM 


We take the stand for full parity prices, and that such a program 
must continue as long as other seoements of the national economy are 


supported by subsidy. direct or indirect. 

We endorse thi re olution as idopted by the South Dakota Stock 
Growers’ Association, recommending the purchase by the Department 
of Acriculture of large numbers of cows and heifers in order to 


remove the threat of more over-production of cattle. 

We recommend that surplus food and fiber be distributed to the 
} nervy and needy people of the world, a | believe such action is cood 
nternational relationship. Wr oppose the 1 portation of farm prod- 
ucts from foreign countries, so long as we have a surplus and domestic 
prices are below parity. 
~ | wish to add. gentlemen of the committee, that the resolutions and 
recommendations rel ‘Tred to 1n the statement w 1] be filed for the 


record. Weare just mentioning fundamental things here. We don’t 
pretend to go into detail on cattle and things like that, in order to 


Save time. 
For the record, these different resolutions are filed for your Inspec- 


101 ] {i consi 


ma eration, Tl ank you, 
Mr. Lovre. Thank you kindly, Albert. The resolutions and recom- 
iendat ons W ] emadea part of our record. 


(The documents referred to are as follows:) 





IESOLUTION ADOPTED ry FARM Cowu>d L, WATERTOWN, S. DAK., OCTOBER 13, 1955 
R ‘ alred 
| we f r f parity f e Tarmer 
Thata gasa surplus ¢ 1 r the domestic price is below parity, there 
} eno nportat 2 al products 
Wiha our surplus for ind fiber be dist uted in lieu of dollars in our foreign 
program to help needy people I g] it the work 
RESOLUTIONS ADOPTED AT Huron, JUNE 7, 1952, ny THE SoutH DAKOTA REPUBLI- 
CAN FARM ( T CI READ Ted O BER 12, 1953, AT WATERTOWN lo PRESENT 
) THE COMMI ON AGRI I HEARING, Ocr R13 
1. Expand research and gric iral educatiol consolidate information 
S es ft ro ‘ e lines of n showtl! { farm family how to 
j ease production, conserve res s, enlarge income, and improve its standard 
f living 
2. We favor more storage of feed grain on the farm than at central storage sites. 
Keep the greatest possil ministrative autl itv ¢ programs at State 
nd local levels administered by nonpartisan, farmer-elected mimittee. Put 
ar congressionally delegated p iking powers over agriculture into the 
sofa ard appointed by the I’1 ent, a major of whose members shall 
be fa ETS 
$. Maintain a permanent s em of standby agricultural suppots Utilize 
fi each commodity the met} s best ¢ te ure marke stabilization, 
, : 1 od Y el} S adequate storage 
with ess than 90 pe n ] l I G ment ntrois 
>» We urge proved s 0 rvation prograt ith a long-range and 
j x s Ae n ¢ } Sizing te! g, « I P watershed protection, 
il ing reforestation 
6. We favor g1 il reduction of subsidies; that as a national policy we 
ppose payment of Federal dies except wher wh action is clearly in the 
1 tere 
i. We ree ect ary action to re adequate availability of farm credit 
fi pr ‘ Government sources for agricultural purposes at all times, to be 
] led ’ ve 1 self wT 9 ~ 
S. Imp general pub inderstanding of riculture’s role in the economy 


extensive 
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oe 


LONG RANGE FARM PROGRAM oid 


agricultural public relations program financed by agriculture and related 
industries 

9%. We recommend continued study and investigation for the purpose of devel- 
oping an actuarially sound system of crop insurance 

10. We favor self-help for agriculture through the encouragement of farmer 
cooperatives 

11. We resolve to favor economy in Government, including the administration 
of farm programs. 


AMEND RESOLUTION No. 5, AS ADOPTED JUNE 7, 1952, AND REENDORSED OCTOBER 12, 
1953 (SouTH DAKOTA REPUBLICAN FARM COUNCIL) 


We wish to protest the encroachment by any Federal agency that endangers 


the ground or surface waters of the States, and we deplore the action of the 
Bureau of Reclamation whereby it has acquired water rights to entire watersheds 
and are using the same in a manner detrimental to domesti nd stock water 





ipplies and contrary to good agricultural soil conservation practices. 


DRIEF ENDORSED BY SOUTH DAKOTA REPUBLICAN FArM COUNCIL AT WATERTOWN, 
S. DAK., OCTOBER 12, 1953 

To: The Hope committee 
From: South Dakota Stock Growers Association 

The pattern of the cattle industry generally follows a cycle of rising and 
falling prices. From the high to the low price cycle normally covers a period 
of from 10 to 12 years The cattle nunibers increase in the cycle of increasing 
prices and decline in the cycle of decreasing prices 

We have gone over the normal cycle of increased prices caused by full 
employment and two wars and have been over a year in the declining prices 

According to the latest figures of the Bureau of Agricultural Econom es the 
cattle population is about 94 million of which about 22 million is beef cows 

Unless more than 50 percent of the females are slaughtered during the year 
cattle numbers will show an increase by January 1, 1954 

In order to bring about an increase in the slaughtering of cows the following 
resolution is submitted: 

Whereas a healthy livestock industry is essential to national prosperity, 
and 

Whereas an accumulation of circumstances existing in the past has resulted 


in unprecedented numbers of cattle which has driven cattle prices to the lowest 
omparable figure in niany years, and 

Whereas cattle prices cannot be stabilized until such surpluses are reduced, 
ind 

Whereas the cow is the beef-producing machine of the cattle industry and 


will be responsible for maintaining an overproductic so long as she is per- 
mitted to reproduce, and 
Wherens the South Dakota livestock people are unalterably opposed to a 


l 
price-support program on cuttle because it would inevitably result in production 


controts, and 

Whereas the Nati 1 is committed to a foreign-aid pre ran vi h eould 
serve as an outlet for all surplus beef while creating friendship abroad; now, 
therefore be it 

Resolved, That we, the South Dakota Stock Growers Assovciatiot t a quar 
terly meeting held in Dupree, S. Dak., on this 5th day of September 1953, do 
hereby commend Secretary of Agriculture Benson in his sincere efforts and 
accomplishments thus far in the reduction of cattle 1 bers through the pur 
chase of canned beef; but feel that there is an urgent need for the expanding 
of such program to save the cattle industry and therefore request the immediate 
inauguration of an intensiiied program of buying canned beef in sufficient quanti 
ties to encourage the liberal marketing of she stock, to the extent that the 
lumbers of such stock will be materially reduced 

Further, that such progr nclude the canning of several million cows 








nd heifers which will exclusively for the feeding of hungry, friendly 
peoples abroad, in lieu of dollars now appropriated for such purposes, be it 


further 
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Resolved, That copies of this resolution be directed to the President of the 
United States. Secretary of Agriculture Benson, the South Dakota congressional 
delegation, and the Governor of the State of South Dakota. 


Mr. Lover. Next is the South Dakota Young Farmers, represented 
by Preston Scott. of Hecla. 


STATEMENT OF PRESTON SCOTT, HECLA, S. DAK., ON BEHALF OF 
THE SOUTH DAKOTA YOUNG FARMERS 


Mr. Scorr. My name is Preston Scott, and I live at Hecla, S. Dak. 
One hundred percent of my work and time is devoted to agricultural 
product ion and conservation and marketing. As South Dakota chair- 
man of the Young Farmers Republican Farm Council and as a mem- 

er of the Young Farmers Republican National Farm Council I am 
leased to present the following brief resolutions: 


Whereas the House Agriculture Committee is sampling public opinion regard- 
ag farm policy for which action they are to be commended, and 

Whereas prices for farm products declines 18 percent during the last 2 years 
of the Truman administration and only 2 percent since the beginning of the 
Kisenhower administration, the Young Republican Farm Council of South Dakota 


makes the following suggestions: 
RESOLUTION I 


The Young Republican Farm Council of South Dakota resolves that 90 percent 
of parity be established as an absolute minimum to guarantee the farmer a fair 
return and assure his purchasing power, and that the present plan which expires 
in 1954 be continued until a better plan is devised and accepted 


RESOLUTION II 


The South Dakota Young Republican Farm Council requests the following plan 
be put into operation immediately: 

l. ‘hat the Government through the Foreign Operation Administration buy 
sufficient amounts of canned she stock to reduce the present surplus of producing 
cattle. 

2. The Government purchase a greater amount of fat heifers through the mar 
ket place so the total slaughter of she stock will be increased. This portion of 
the program should be purchased through the school-lunch program, military, 
civil defense, and other governmental agencies. 

3. The congressional Agriculture Committee study the fluctuations in livestock 
prices with a view toward defining definite limits as to which prices may decline 
during a particular period rhis stabilizing program would be similar to that 
now in effect in the grain exchanges, the purpose being to eliminate extreme 
dewnward fluctuations in the livestock market. 


RESOLUTION III 


The council further resolves that the present plan of financing farm operators 
through the Farm Home Administration be broadened to remove certain existing 
restrictions toward obtaining this additional credit, with the view toward the 
simplification of the procedure of obtaining such loans in order that immediate 
relief be given present operators with as little delay as possible. 


RESOLUTION IV 


The council further resolves that a program to improve the public relations 
between the consumer, producer, and the various marketing agencies be en- 
couraged to create a better understanding among the people as to the various 
problems confronted in raising and marketing agricultural products. 


As an individual farmer I would accept, if necessary, livestock price 
supports, particularly on the psychological basis, especially because 





ee 
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they may be brought about by price supports on feed. It may be that 
we might have to handle livestock without resorting to supports. As 
an individual farmer I believe that the group requirements that See- 
retary of Agriculture set out in the plowing contest this month are 
adequate, workable, and enough over the long term to cover the situa- 
tion, provided the young farm producer will do his part to fill in with 
intelligent hard work under the leadership of our Republican admin- 
istration and congressional teams and local cooperation, and for the 
short term I believe that the foregoing four resolutions, if put into 
immediate broad effect and application, would alleviate the present 
draft of the statute for agricluture. 

I believe that the young farmers in my own county indicate the feel- 
ing that high supports mean surplus and that we are willing to send 
our surplus overseas at what price is available to the Government. 

We are more worried about the future than the present. We do not 
want the high price supports to be abandoned while industry and 
labor enjoy high prosperity, but do not like the high price supports 
and surplus in theory. 

Mr. Lovrr. Thank you, Preston. 

The National Association Soil Conse rvi ation Districts, represented 
by Ottis Tossett. The Chair now recognizes Mr. Tossett of Lansford, 
N. Dak., for 10 minutes. 


STATEMENT OF OTTIS TOSSETT, LANSFORD, N. DAK., REPRE- 
SENTING THE NATIONAL ASSOCIATION OF SOIL CONSERVATION 
DISTRICTS 


Mr. Tosserr. Mr. Chairman and dis es uished members of this com- 
mittee, I am Ottis Tossett, of Lansford, N. Dak. I farm 1,900 acres 
in Bottineau County. I am a supervisor of my local soil-conservation 
district. I have served as president of the North Dakota Association 
Soil Conservation Districts and am appearing today on behalf of the 
North Dakota Association Soil Conservation Districts Supervisors, of 
which I am currently a director. I am also, in that area, vice presi- 
dent of the National Association Soil Conservation Districts. 

I wish to commend you and your committee for the thorough way 
you are reaching out into the rural sections of our Nation to acquire 
local ideas 9 material as a foundation for future farm programs. 
In the search for new, hanes and perfected farm programs, it is 
important ths t tried and proven time-tested experiences of the past be 
constantly reviewed and retained as a part of the proven needs of a 
ereat and growing Nation. 

Soil-conservation districts, a vehicle provided and set up under 
State law and government by farmers, should be continued as the 
responsible on-the-spot medium of local soil-conservation applications. 
No doubt, increased State and county partic ipation in district respon- 
sibilities and activities is desirable and urgently requested. 

Federal responsibilities must be recognized and utilized to the ut- 
most in order to extend needed conservation methods and programs 
across various State lines, watersheds, and public land. The vital 
national interest at stake must necessarily imply an overall national 
responsibility discharged through an overall coordinating national 
agency, with equal distribution throughout the country for ready 
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and varied contact It is my opinion that streamlining and trim 
ming to excess Cannot help but react, retard, and cripple this essential 


No equi e State ofhie oragency ha ither the funds or personnel 
to tuke ovel y jong tabl nd ncaa onal and national function. 
T he ready and speedv ava ibilitv oF trained services, knowledge, and 
advice is the esse e of successt il application of conservation measures 
app! able to « er ectlon Of oul Natio 

Here in the creat Midwest. my State is but a small segment of a 
hi > water ed extending from the Rockies eastward beyond the 
(rrent Lakes th] ad ter} hating nt ie Gulf ot Me ‘X1CO. The prevailing 
winds sweep a vast area extending to Alaska. Public lands, grazing 


areas, national forests, cultivated farmlands, crisscross State lines, 
watersheds, and mountain ranges. 

Phe patter Is extremely wide pread and complex. To attempt to 
coordi ate and peedily meet rising and exXisting needs of such a vast 
area, Troi St ite oftices alone, is a risk we cannot afford to take. Re- 
O10! il and national soil-conservation service needs to be expanded 
at this time of reduced crop acreage allotment in order to meet the 
»blems arising from idle acres and reduced farm income. 

I would like to add to this prepared statement that we recommend 
suitable legislation, that the cost of permanent soil conservation in- 
Stallutions | illowed as an opel itional expense and thus be deducted 
as an operational cost for income-tax purposes. I would also like to 
ida that I persol ally endorse the stand taken by previous witnesses 
In the price-support system of at least JO percent. 

I would like to also personally endorse the farm-storage payments 
so that we continue an evel normal grain program for the prosperity 
of agriculture in our great Midwest. I tried to be brief in this state 
ment. The effect mostly depends on the reorganization plans in the 
Department of Agriculture. 

I appreciate this opportunity to appear before your committee. 
Thank you very much. 

Mr. Lover. Thank you very kindly, Mr. Tossett. We are happy to 
have you coopers ite wit] i the committee the w: ay you hi ave done. 

The following statements have been filed, and the ‘y will be made a 
part of the record: 

Ingebert Fauske, (Juinn, S. Dak.. publie lands committee of the 
grazing districts. 

L. V. Ausman, Pierre, S. Dak.., South Dakota secretary of acricul- 
ture. 

J.J. Ewing, Turton, S. Dak 

IK. L. Kalinowski, Devils Lake, N. Dak., farmers union, Crary. 
N. Dak. , 

H. A. Nelson, Fargo, N. Dak.—I understand that he has a new sug- 
gested farm program, which we W il] be very happy to consider. . 

Ernest H. Adler, Milbank, S. Dak., Grant County PMA community 
committeeman. ; : 

Melvin B. Nonhof, Bancroft, S. Dak. 

James H. Lemmon, Lemmon. S. Dak.. president, National Wool 
Marketing Corp.; Cooperative Wool Growers of South Dakota: South 
Dakota Livestock Marketing Association. Apparently Jim is presi- 
dent of all those organizations. , 
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Henry) Strom, Hi ——e N. Dak. 

\ joint statement by B. P. Curl, Stanley FE. Kurtz, and Mrs. Wilber 
Pr ery, Hazelton, N . Dak., Farmers Union, Local No. 680. 

ee ed Corey and Mrs. Andrew Swenson, Bryant, S. Dak., Farm 
ers Union, Local 589. 

A joInt statement by Stanley Pittenger. Arne Goglen, and \dolph 
ewe, Cooperstown, N. Dak., Griggs County Farmers Union. 

lam F, Be mschmidt, Yale, S. Dak. 

a Ashley. Antler, N. Dak. 

Wayne H. Evans, New Town, N. Dak. 

(reorge Moseman, who didn’t leave his address. 

Reino M. Johnson, president, and Mrs. Wayne H. Evans, secretary, 
Nev ‘| own, Dak.: Sikes Far i Union, Local 

Phil Herbig, Herbig ae Sarles, N. Dak., farming 1.280 acres. 

Her + Slant et sland, S. Dak. 

‘aus ¢ Kuehl, Selby, S. ‘Dak. 

os J. Maher, Morristown, S. Dak., North Dakota State PMA 
committee 

Dave Wi kens, Avon. Ss Dak.. ehairm an 1 ternation committee. 

Martin VanLishout and Mrs. Claus Westra, Bowen, N. Dak., Sar- 
gent Citv Farmers Union. 

Osear Wahlund. Cogswel Dak.. Sargent City Farmers Union 

Marvin Kenoyer, Streis, 3 . Dak, president, Meade County Farm 
ers Union. 

We also have another statement to be filed for the record from Math 
Dahl, commissioner of the department of agriculture and labor, North 
Dakota. 

All of those statements will be made a part of the record and will 
appear in the hearings. 

(The above-mentioned statements are as follows:) 





Briet 
7 The Hop > committee. 
From: South Dakota Association of Grazing District-Directors, Committee on 
Lands 
Sub t: Policy with respect to disposal of public lands 
On April 2, representatives of the Forest Service, Soil Conservation Service, 
and the Solicitor’s Office met with Assistant Secretary Coke to consider Depart 
ment policy for disposal of pubiic lands administered by the Department of 
Agriculture, Following are the general policies agreed upon at the April 2 
conference, 
lirst. “The Department favors discretionary authority to dispose of any 
lands under its jurisdiction.” 
Second, “With respect to lands administered under title III of the Bank- 


head-Jones Farm Tenant Act, the Department favors disposal of its lands 
to private owners, by exchange, or sale at not less than the current appraised 
value, giving preference to present users. Mineral rights to be offered to 
purchasers of the surface at current appraised value.” (See reference at- 


tached, office memorandum, dated April 28, 1953, signed R. E. McArdle and 
Robert M. Salter: approved J. Earl Coke and E. T. Benson.) 
S'nce this policy determination vitally affects South Dakota grazing districts 
the South Dakota Association of Grazing District Directors respectfully desire 
to call to the attention of the Hope committee the following facts: 


I. THE DISTRICTS 


The public lands administered under title ITI of the Bankhead-Jones Farm 
Tenant Act in this State are found in western South Dakota and comprise 
860,947 acres. These lands are leased for grazing purposes by 551 users through 








DOs: LONG RANGE FARM PROGRAM 








S cooperating grazing districts which are incor ‘ated under the South Dakota 
aw relative to grazing districts A small » is leased to the State of South 
Dakota and diré certa operators azing districts are known as 
the 


White River Cooperative Grazing District, Ine., Kadoka, 8. Dak 


Eastern Pennington County Cooperative Grazing District, Inc., Wall, 8. Dak. 
Cane Creek Cooperative Grazing District, Inc., Wall, 8. Dak 

Pioneer Cooperative Grazing District, Inc., Oelrichs, 8S. Dak. 

Indian Creek Cooperative Grazing District, Inc., Ardmore, 8. Dak. 
Cottonwood Cooperative Gra : District, Ine., Provo, S. Dak 


West Central Cooperative Grazing District, Ine Fort Pierre, S. Dak 
Grand River Cooperative Grazing District, Inc., Lemmon, 8S. Dak. 


Il. THE DIRECTORS 





directors are duly elected by the users of these lands in their respective 
grazing districts and they are charged by the Dopartment of Agriculture with 
the management of these public lands, subject to the bylaws of their districts 
and subject to lease agreements formulated by the Department of Agriculture. 


il. THE LAND 





general topography varies from level to hilly The soils are variable and 
cl teristic of those found in arid and semiarid regions. The average rain- 





fall varies from 8 to 14 inches. Droughts and blizzards are admittedly a part 
of the weather cycle. In order for the area to provide a satisfactory standard 
of living for the maximum nuiuber of rural families, close adaptation must be 
made by the user of the land to the weather cycle and the resources of the land, 
Land use suitability maps indicate that the acreage is suited primarily for 


I\ THE LAND USERS 


The operators who are the present users of the public lands administered un- 
der title III of the Bankhead-Jones Farm Tenant Act may be classified as small 
operators rhe average user owns 94 head of cattle. (See reference exhibit 

t » average user may also be called a rehabilitated operator. 
He is the residual product of the disastrous Homestead Act which forced upon 














the area operations entirely unsuited to it The tracts obtained under the 
homestead laws were not adaptable to successful ng and too small for 
practical livestock operations Federal icquisition of the land made possible 
i Shift in land use. Also, the present users may be Classified as small operators 
because the rules and plan of management prevent him from becoming a large 


operatol The lease agreemt 
entitled “Rules and Plan of Mar 


Grazing District, Ine.,”’ section 


rmulated by the Department of Agriculture 
rement for Land Controlled by a Cooperative 
“Maximum limits,” stipulates as follows: 

“The maximum limit for the project and this district is 250 animal units or 
its equivalent in other sources of farm or ranch income.” An animal unit is 
defined, section 3B, as “one head of cattle or five sheep, six months of age or 
over. Two horses shall equal three anima! units.’ Other sources of income are 
defined, section 3F7, as follows: 





inimal unite 


1 dairy cow 
1 brood sow 


5 acres of wheat 


! 
i 
i 
! 
i 
! 
! 
i 
bt pad 








As a result none of the operators can become either large wealthy. The 
exception are users whose total operations exceeded the maximum limit prior 
to the purchase of the land by the Federal Government In those cases the 
grazing permit is limited to the prior use which the operator was able to prove. 

And lastly, the operator is required, in order to be eligible for a grazing permit 
from the « rict, to own or control a headquarter unit which has sufficient land 
to prop Zé 1 his s during the winter months. Public lands 


e used only the supplement his own unit by furnishing summer grazing. If 
r ld be forced 


thes: vestock fa ers were to lose their grazing permits. they wou 
to reduce their livestock numbers by about two-thirds. This reduced number 


would not be great enough to produce a livelihood for these families and would 
Simply mean that they would be put out of business. 


l i 
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V. RECOMMENDATIONS 


The South Dakota Association of Grazing District Directors prefers that the 
status quo relative to public lands be continued, but if the Congress finds that 
it is desirable to relieve the Federal Government of the burden of land adminis 
tration, the South Dakota Association of Grazing District Directors recom 
mends that the Congress implement the policy of the Department of Agricul 
ture as set forth in office memorandum, date April 23, 1953, with favorable legis 
lation, authorizing the disposal of the public lands administered under title III 
of the Bankhead-Jones Farm Tenant Act to the present users subject to the 
following modifications: 

(a) That current appraised value be derived from the earning power of the 
lands over a long-time period, preferably 30 years. 

(U) That reasonable long-term credit facilities be provided, preferably 
through a nongovernment agency such as the Federal land bank. 

INGEBERT G. FAUSKE, 
Chairman, Committee on Public Lands, South Dakota Association of 
Grazing Districts, Directors, Inc. 
QUINN, 8S. DAK. 





OFFICE MEMORANDUM, UNITED STATES GOVERNMENT 


To: Assistant Secretary Coke, 

From: Robert M. Salter, Chief, Soil Conservation Service. 
Richard E. MeArdle, Chief, Forest Service. 

Subject: Policy with respect to disposal of public lands. 

On April 2, representatives of the Forest Service, Soil Conservation Service, 
and Solicitor’s Office met with you to consider Department policy with respect to 
disposal of public lands administered by this Department. The question arose in 
connection with pending requests for legislative reports on a number of bills 
which propose in various ways disposal of national-forest lands and lands ad- 
ministered under title II] of the Bankhead-Jones Farm Tenant Act. Following 
are the general policies agreed upon at the April 2 conference, subject to final 
departinental approval: 

(1) The Department is opposed to any legislative directive which would require 
disposal of any land under its jurisdiction. 

(2) The Department favors discretionary authority to dispose of any land 
under its jurisdiction. 

(3) With respect to lands administered under title III of the Bankhead-Jones 
Farm Tenant Act and which are now under long-term lease to non-Federal 
public agencies, mainly States, the Department favors transferring title to 
such lands to lessees. This can be done under existing authority. 

(4) With respect to lands administered under title III of the Bankhead 
Jones Farm Tenant Act but not under long-term lease to non-Federal public 
agencies, the Department favors: 

(a) Discretionary authority to dispose of such land by sale or exchange 
to private owners, if in the judgment of the Department the land is suitable 
for return to private ownership. This would involve primarily crop, pasture, 
or forest land which is needed to create new or supplement existing farm 
units. Legislation is needed to authorize sale of both land and mineral rights 
to private owners, 

(¥) Disposal of land to non-Federal public agencies if it is not suitable 
for private ownership, except when the Secretary is of the opinion that it is 
in the public interest to retain such land in Federal ownership. Present 
authority is deemed adequate. 

(5) With respect to lands administered under title IIT of the Bankhead-Jones 
Farm Tenant Act, the terms of disposal favored by the Department are: 


(a) To private owners, Dy) exchange, o snie at ot ess than current 
appraised value, giving preference to present users. Mineral rights to be 
offered to purchasers of the surface at current appraised value If | 
chasers of surface do not buy minerals, they will be offered separately at 
current appraised value 

(b) To public agencies: 


T 
A. For lands under long-term lease to States and other publie agencies 
disposal should be without payment by the States, and with transfer 
of 25 percent of the mineral rights (except fissionable materials), as 
authorized by the Bankhead Jones Act. 
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g-te ‘ | blic agencies 
| pr Il g ( 1 wou I ude percent 
} } ‘ ble ite! 

f W Secre d ew retionary 
n i Ss to private 
. ’ } , d to 1 e purposes thé for 
( Price ! ess tl ‘ ippraised 
] | t rie I) The 1 th er i ’ rorest ind 
he i - 1} ex \ i he i x t l ster 

I i 
s t efl e Tor 2 u biect the provi- 

\\ 
I] ead f ds chiefly uable for agriculture if created as 

t ~ t! ad ( 
(d) Restoration to ] iin status and disposal by the Department 
Inte r under put nds laws such as the Small Tracts Act, publie 
este l ls] ets ap] e to Alaska, such as the 
H : \ l the Trac d Manufact ng Sites Act 

Of the ove p y items, point 5 (b \), regarding payment of a considera 
he States for ] Is n under long-term lease to them, appeared the 
most questionable You requested inclusion of significant cost and investment 
hgures Briefly, sucl ands include approximately 810,000 acres, acquired largely 
in t 1930's at a cost of about $7,400,000, or a little over $9 per acre. Subsequent 
to acquiring title, the Federal Government has invested the equivalent of about 
$25 million in their management and administration t muugh fiscal year 1951, 
ind the State governments about $7,500,000 to June 30, 1950. These lands occur 


The Department has the necessary existing authority to implement the above 
policy points, with two exceptions. New legislation would be needed to 
1. Authorize the sale of Bankhead-Jones title IT] lands and mineral rights 
to private owners (item 4 (a) of the above points) ; and 
2. Authorize the sale of selected parcels of national-forest land and mineral 
rights to private owners (item 6 of above points). 

If the above proposals are adopted, it would be appropriate for the Department 
1) File a combined report on the Mills-Poage-Whitten land utilization bills. 
This report would oppose the Mills and Poage bills because of their directive 
provisions and favor the Whitten bill with such revisions as would be necessary 
to provide the authority needed in item 4 (a) above. 

(2) Submit a combined report on the two Bailey bills (11. R. 981 and H. R. 





1372). directing the conveyance without consideration of certain lands under 


long-term lease to the States. The report would oppose the Bailey bills on the 
grounds that they would require action by the Secretary and, further, they are 
the Secretary would plan as a matter of policy to transfer 
title to long-term lease lands to the States under the authority of the Bankhead- 
Jones Act. This would still, however, not give the States the full mineral rights 
which they need under the Bailey bills 

(3) File a combined report on the Long-Harris bills, concerning sale of na- 





not needed because 





nal-forest lands Che report would oppose the Long bill, because it is a diree- 
tive and undesirable for other reasons. The Harris bill, although too narrow in 
ts application, would be favored in principle; and the Department would pro- 
pose as substitute general legislation which would implement item 6 of the 


poiey proposals, 

Approval of this memorandum will be construed as approval of policy recom 
mendations on the various bills involved, and we will proceed to prepare the 
individual reports needed. 

Approved: 

R. E. McArp.e. 
Ronert M. Sater. 
J. Eart Coxe, 
{ssistant Sceretary. 
E. - Br NSON, 
Secretary. 
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SALISBURY, Mo. 
October 10, 1953. 


Hon. HAroip LOVRE, 
Watertown, S. Dak. 
Dear Haro“tp: Upon my arrival at my son-in-law’s home about 5:50 p. m. 
I found a letter from Clayton Kelsey stating that you wanted me to lead off 
the discussion at Watertown on Tuesday 
I knew that you had invited me to appear at the hearing but I thought that 
\ eally to get the sentiment of the farmers; so when I was unable to make 


it was! 


connections I did not worry too much. Of course I always will do everything 
that I can for you, so I am doing the only course open to me now and sending 





a statem to entered in the proceedings if you wish to do so. 
I have the a lot on this matter, as you well know. However, I have put 
t on paper in less than 2 hours and so it is not as complete as I wish, but 


I hope that it meets with your approval. Please give my regards to the other 
inembers of the committee. I believe that I have met all of them. 

I sincerely hope that the hearing will be a great success. This is my first 
real vacation since 1947, but I guess I should not have even taken this one. 


Sincerely yours, 


L. V. AUSMAN. 


STATEMENT BY L. V. AUSMAN, SouTH DAKOTA SECRETARY OF AGRICULTURE, FOB 


HEARING HELD AT WATERTOWN, S. DAK., ON OCTOBER 13, 1953 


Many distressing factors in the present-day agricultural situation make it 
imperative that action to alleviate these conditions be positive and immediate. 
One of the most stringent of these is the debacle in cattle prices. Cattle that a 
yeur ago were selling for $300 per head are now bringing less than half that 
price. Even cattlemen realized that cattle prices were too high in relation 
to other commodities, but the reduction in prices was much too precipitous and 
has made it difficult, if not impossible, for many of the cattle producers and 
feeders to continue in business, 

Drought conditions in many parts of our country are serious and adding to 
the alarms of those engaged in agriculture 

While both of these conditions are serious and in many cases tragic, they 
are temporary, and speedy action must be taken to prevent further losses, which 
unless checked could lead to a complete collapse of our total economy. This 
problem must be faced, but the problem of a solution to a long-range agriculture 
program to prevent further periodic recurrences of depressions must be found. 

Bank credit is tightening at a time when more credit is needed to keep many 
of the farm operators in business. In many cases bank deposits are increasing 
and the volume of bond sales is also increasing. This apparently is a part of 
the fear hysteria that is gripping the country. As a result, people are buying 
bonds and depositing their money rather than buying new equipment and sup- 
plies, because they are afraid of what the future may hold for them. 

Che present farm program has many fine features, but it also has many glar- 
ing weaknesses, For this reason it is not answering the present-day need, 
Acreage control is definitely not the answer. An example of this is shown by 
an experiment in Washington where part of a wheatfield was treated with 
anhydrous ammonia. The results on the untreated portion of the field were 15 

ushels and on the treated part 47 bushels per acre. This and other improved 
cultural methods will make the decrease in wheat production much less than 
the proposed 20 percent The same will hold true for corn and cotton should 
they he pla ed unde pre duction controls, 

I do not believe that production controls should ever be put in effect while our 





population is increasing at the rate of over 5,000 hungry mouths to feed every 
morning and while two-thirds of the people of the world go to bed hungry every 
night It is a well-established fact that most wars are caused by the have-nots 
coveting and taking the possessions of the haves. 





In a Nation where industry is protected by high tariffs; labor by minimum 
wage laws; and shipping, mails, and transportation by both direct and indirect 
subsidies; agriculture is certainly entitled to some form of equality of protec- 
tion or subsidy unless some other method of equalization can be devised. 

In addition to these activities, part of agriculture is protected by subsidies. 
This part includes corn, wheat, cotton, tobacco, and peanuts. It is doubtful if 

ful part free and part controlled. An exam- 
ple of this is shown in the cattle industry. Corn is protected at approximately 





oT 


agriculture can ever remain successful 
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$1.50 a bushel. Such protected corn cannot be fed to cattle which are not under 
a guaranteed support price. Yet the cattlemen, as well as many other agricul- 
tural producers, do not want price supports with their attendant controls if 
there is any other way that they can stay in business. We see much of the 
results of this unbalanced procedure in the fact that hundreds of well-established 
cattle feeders are not feeding cattle this year but are placing their corn under 
seal. 

The question is, How should this matter be solved? It cannot be a prosperity 
bolstered by a war or any other artificial stimulus. It must be based on a pro- 
gram that will make it possible for agriculture to finance and operate its own 
program with a minimum of interference and control by the Government. I 
believe that a two-price system which does not restrict production only as the 
individual farmer wishes to restrict it on his farm is the proper answer. This 
will give the increasing population and the hungry people of the world an 
opportunity to be properly fed. 

Such a program would give full parity to the grower for that part of his crop 
that was used for domestic consumption. Any additional crop that was raised 
over a given quota would be sold at the world price Such surplus, if desired, 
could be stored, and used to offset drought or hail or other calamities and thus 
act as a reserve to tide over unfavorable conditions over which the farmer has 
no control, 

The details of how such a program will be administered and policed will be 
worked out by Congress. However, the principle of a two-price system is sound, 
and unless a more equitable and easier administered system can be devised, I 
favor the enactment of two-price legislation. 


TurtTOoN, S. DAK., October 12, 1958. 
Unitep STATES DEPARTMENT OF AGRICULTURE INVESTIGATING COMMITTEE. 

DEAR Sixs: I am unable to attend your meeting, but following are some things 
I observe. 

The Department needs cleaning out at lower levels. That is, where the basic 
policies are formed and those people are indifferent to the administration's 
program. I think Benson has the right idea and is on the right track but 
when local PMA heads and the Farmers’ Home Administration and Soil 
Conservation Service, Bureau of Reclamation, etc., are undermining what he 
is trying to do he cannot accomplish a thing. 

That isn’t all. The whole Government needs cleaning up at lower levels. The 
present administration is being bogged all the way by Democrats at lower levels. 
If you don’t believe it just look around. 

Yours truly, 
J. J. Ewrna. 





Devits LAKE, N. Daxk., October 12, 1953. 
Congressman HAroip Lovre, 
Public Auditorium, Watertown, 8. Dak.: 

Farmers Union, Stevens Local No. 852, Crary, N. Dak., consisting 180 paid- 
up meinbers, have drawn up following resolution at local meeting held October 
8, 1953. 

One hundred percent parity to be paid on all farm commodities. 

Strongly oppose the dropping of price supports on flax, barley, oats, and rye 
Present resolution to subcommittee of the Committee on Agriculture at your 
Watertown hearing. 

E. L. KALINOWSKI, 
Secretary-Treasurer, 


Farco, N. DAK., October 9, 1953. 
Mr. Harortp O. Lovee, 
Member of Congress, Federal Building, 
Watertown, S. Dak. 
DEAR Mr. Lovre: There is a possibility that I will not be able to attend the 
hearing in Watertown as I had planned. With this thought in mind, I am en- 
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I). The ] ! de fora yr period, similar to the social-security pro 
t ( Ise { an Stration resent methods to 
: en ore ‘ t e new prog can take effect Several years 
i e needed to provide supplies of grass seed sufficient to meet the planting 
er ot pre 
\ ! e deta are rked out, the above program would give the following 
p ne ene 
It w d pu 1001 der land es and enable capital to invest in land 
‘ ? re es ) t 
a i i rr prod ‘ imtomatically, the less productive first. 
. h land w vy in grass unt prices warrant breaking up again, at 
| e tl ed | lucti vould be neede Land so broken up to be 
eeded Own expense befor tin qualifying for annual payments 
Grass restors nd, conserves moisture, and prevents erosion, and would 
77 eve rl ranury would ac llate in the soil and the agricul 
il | ‘ d be re red it I il wa 
> Land owner y states, counties hools, banks, insurance companies, col 
eges, etc., could ear terest revenue 
I ne] i pplicable to : I sin the United States and could answer 
he problems of surplus cotton, tobacco, rice, wheat, corn, and other products 
7 ree grassland will enable producers of animal products to make a profit 
r 1 e LevVe nd will sti l { oOnsumMy ol 
8 It is estil ed that from 50 to 75 1 acres of cropland put in grass 
d completely answer the problem of overproductior The acreage cost for 
he payme Ss ab e outlined would nrobably average from S&2 per acre on less 
roductive land to SS per acre on highly productive land \ fair average for 
he country on s would come out of production might be $4 per acre 


per year, or a potential annual expense of $200 to $300 million, much of which 
would come back in payment of taxes, et 

%. After this program is in operation it could possibly be financed by the pro 
n commodities sold 


ducers themselves by small assessments o 
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We respectfu submit the above i ttert fro. the l 
f a netime igri ur S rit nrogy t} ( dies lav's s n 
( { 
1 d other entives tl } ) ‘ ! 
and ste l ! mocditie 
ad ) | e) l ( | 1 i 
NY] 
Mri ANI I) Octoher l 
Harnorp O. Lo 
R entative, Watertown, S, Dal 
Dear Mr, I Dune to bu sit w ! sible con he 
ral meetiz " \ Wou vou ple hand this t $ 
‘ nan of the House mmittee 
Thank you d 
Ernest H. Apu 
RESOLUTIONS OF GRANT County P. M. A, COMMUNITY COMMITTEEMEN, MILBANK, 
S. DAK 
rake immediate action to use our surplus farm products to take the place 


of the American dollar for foreign aid 
Ask for 100 percent of parity on all agricultural products even if a 





ons “are ne e ary 
Limit imports on farm products when the price received by farmers commodity 
; 


is less than 90 or 100 percent as may be 
Oppose sliding-scale or flexible price supports for farm commodities. 


BANCROFT, S. DAK., October 8, 1953. 
Congresman ELAROLp O. LOVRE, 
Watertown, S. Dak. 

Drar Mr. Lovre:, Attached is a brief statement I have prepared for submis 
sion to the House Committee on Agriculture of which vou are a member 

I would appreciate the opportunity of reading this into the record of your 
hearing, but I sball not be able to get to Watertown before 4 p. m. on next 
Tuesday. If I am unable to present this personally I would greatly desire that 
the statement be incorporated in the record by your formal presentation to the 
committee. I shall, however, try to make your hearing by 4 p. m. Tuesday 
I have a copy of this statement which I could use if permitted to read it. At 
any rate get it into the record for consideration, if I am unable to present it 
orally 

Hoping you will have a profitable hearing, I remain, 

Gratefully, 
Mervin B. Nonnor 

P. S—Will the meeting be held in the courthouse? 

BANCROFT, S. DAK., October 8, 1958. 
House COMMITTEE ON AGRICULTURE, 
Watertown, S. Dak. 

HONORABLE GENTLEMEN: This witness considers it a high privilege to be per 
mitted to submit the following brief statement which is thought to be pertinent 
to the important affairs of your committee. 

Inherent in the whole of creation are certain unalterable laws. As a son of the 
soil, having been born and raised on a farm in the State of Wisconsin, I have had 
occasion to observe these laws in operation. This experience, plus subsequent 
observations, has convinced this witness of the inviolable character of these 
regulatory principles. 

Fundamental to all production or reproduction is fertility. In the realm of 
reproduction, man stands absolutely helpless in the face of the absence of fer- 
tility. In the area of production certain stimuli to production have heen dis- 
covered as aids to increased yields. In the highly respected field of agriculture 
it should be recognized that human ingenuity is often counterbalanced by divine 
providence. Witness reminds the committee of such conditions as drought and 
devastating onslaughts of nature—hail and insects 
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These preliminary statements prompt the following logical conclusion: The 
earth is to be cultivated in such a manner so as to realize the maximum produc- 
tion; animal life is to be handled in such a manner so as to yield maximum 
production. This intelligent procedure will provide ample food stocks to properly 
supply the requirements of the earth’s inhabitants, 

But the opponents of unlimited production will scream: “What about the sur- 
Dp s7’ We sincerely question the reality of the so-called surpluses. The wholly 
rbitrary manner of determining when a commodity, whatever its character, 
ex surplus is certainly subject to very close scrutiny. 

This witness has no argument with those who desire to use a parity formula to 
assure farmers of an adequate return for their investment and effort. What dis 
turbs this person is the inevitable curbs on production which are imposed when 
alleged surpluses are declared to exist. This latter move does great violence to 
a fundamental law of production, denying maximum production of certain staple 





commodities 

My earnest plea may be stated thusly: With our conception of government 
being “of, by, and for the people,” it remains that there be worked out a formula 
for parity of diet as well as parity of prices. The most valuable asset of America 
is its people. Yet surveys show that a vastly too large a percentage of our people 
live on a diet which is properly regarded as subnormal. And what about the 
people of other countries? Your witness firmly believes in the premise that “we 
are our brothers’ keeper.” 

Let’s have a parity of calories or diet program as well as parity of prices. 
So-called surpluses would vanish under such an intelligent and humanitarian 
program 

Call it visionary or what you will, the fact remains that maximum consump- 
tion will stimulate maximum production—with reasonable profits to agriculture. 
An adequately fed and clothed people will not fall prey to democracy’s clever 
and determined foe—communism. We can fight and win the battle of ideologies 
with the most potent weapon we possess—an intelligent application of the prin- 
ciple of parity of diet. Then the expression “for the people” will actually become 
a reality. 

Let’s have a free people with maximum consumption and curbless production 
by agriculture. 

Respectfully submitted. 








MELVIN B. NoNHOF. 


Jas. H. LEMMON, 
Lemmon, 8. Dak., October 8, 19538. 
Hon. Harorp ©. Lovre, 
Fedcral Building, Watertown, S. Dak. 

Dear Haroip: I hope your committee will not think that my failure to appear, 
in any way indicates that either I or the organizations which I represent fail 
to recognize the seriousness of the condition in which the livestock producing 
industry now finds itself, having particular reference, of course, to the produc 
tion of sheep, wool, and cattle, as it is extremely serious I hope that our 
organization, the National Wool Marketing Corp., a nationwide cooperative 
wool-marketing organization with offices in Boston, Mass., and of which I am 
president, represent 22 State cooperative associations and approximately 75,000 
members, will have an opportunity to present its views on a national scale in 
Washington at a later date. Incidentally, the Cooperative Wool Growers of 
South Dakota and Minnesota have a membership of approximately 15,000 wool 
growers and has consistently marketed, for many years, from 65 to 75 percent 
of all the wool produced in the State 

As an individual who handles many accounts for sheep and cattle producers, 


well as being a producer of sheep, personally, I have a record of the expense 
and income position on many cases and I wish to make the following statement 
m : 


_ That the present necessary, fixed expenses of producing cattle, in particular, 
is greater than the income received from the sale of the cattle produced, at 
present market value and that unless something is done to reduce these fixed 


ex] es there is no possible chance for the cattlemen to avoid bankruptcy, 
or in other words, go broke. The sheepmen are in just a little better position 
in the relationship of expense to income and with careful management may 
be able to break even on their operations, but they are not creating any reserves 
to pay for disasters such as drough d liard winters. Neither the cattle nor 


sheep producers can buy the things that are necessary to carry on their opera- 
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tions at a price that is above parity and sell the product they produce below 
parity and do anything but go broke. ‘This is a mathematical certainty) 

Research and education, toward the end of increasing unit production and 
improved efficiency, is a goal toward which agriculture should work and the 
Government should help them in every way to bring about improvements and 
greater efficiency in their operations, but this is a longtime program, taking a 
number of years to get any great benefits and the livestock people are not strong 
enough, financially, to survive long enough for these improvements in their 
operations to save them. 

The facts above recited are the result of many years of study on my part and 
I have made an intensive study of the necessary, fixed expenses in relation to in- 
come during the last few months for livestock operators in this area Many 
livestock people are allowing themselves to be optimistic by thinking they 
can operate for less money than it actually costs them but when a careful 
analysis is made of their operations they find that their expenses are much higher 
than they thought and are exceeding the income received from the sale of the 
products they produce 

If vou feel that it is advisable, I would be glad to have this letter made a part 
of vour committee record. 

With personal regards, I am, 

Sincerely, 
Jas. H. LEMMON. 


Jas. H. LEMMON, 
Lemmon, S. Dak., October 7, 1958. 
Hon. HAroip O. Lovre, 
Federal Building, Watertown, S. Dak. 

Dear HAROLD: Appreciate very much getting your letter of the 5th, suggesting 
that the Cooperative Wool Growers of South Dakota designate a representative 
to appear before the Agricultural Committee at Watertown on the 13th. 

To be frank with you, Harold, I just don’t think it will do any good to have 
anybody appear there in view of the large numbers of witnesses that are to be 
heard. There is sure to be much duplication and there would not be enough time 
in 10 minutes for any representative to properly present his position if there was 
something of a controversial nature, so I think it is just as well for us not to have 
a representative there and depend on working with you and Congressman Berry 
on matters that we want to accomplish. 

With personal regards, I am, 

Sincerely, 
Jas. H. LEMMON, 


WATERTOWN, S. Dak., October 5, 1953. 
Mr. J. H. LEMMON, 


Staie Association of Cooperatives, 


Lemmon, S. Dak. 
Dear FrIEND: This will supplement my other letter to you of today’s date. 
I hope the State Association of Cooperatives will also be able to designate a 


representative to testify at the Agriculture Committee hearing in Watertown on 
October 13. If you do decide to send a witness, we would, of course, like to know 
his name and address and a little of his background. He, too, would have about 
10 minutes in which to present testimony, and he should have 30 copies of his 
statement available for the committee members. 
I look forward to receiving your reply soon. 
With kindest regards, I am, 
Cordially, 
HaArorp O. Lovi 
Member of Congress. 


WATERTOWN, S. DaK., October 5, 1953. 
Mr. J. H. LEMMON, 
South Dakota Livestock Marketing Asseciation, 
Lemmon, S. Dak 





DraR FRIEND: I believe that Congressman E. Y. Berry may already have con- 
tacted you in regard to designating a representative of your association to tes- 








YZ LONG RANGE FARM PROGRAM 


he House of Representatives Agriculture Committee hearing in Water- 
' oO ; 

We are endei rit to make certain that every segment of our agriculture 
economy has al rtunit o be heard the chairman of the committee has 
ask hat, i i s possible, the committee should hear actual farmers them 
sely lor that reason, it would be appreciated if you could select a farmer or 
ranch fro ir organizati who would be willing to present testimony) 
Cha in Hope would prefer that this farmer or rancher have available copies 
of | te f he members of the committee This would mean about 30 
copies Incidentally, I believe your witness will be allotted approximately 10 

W present h estimon) 

Sin i1ie gl ing short, we would like to know as soon as possible if you 
plan to have a representative at the hearing. If so, we would like to know his 
name and addre and a little of his background. If it is at all possible to get 
your reply to us by Thursday, that would assist us greatly. 


Cordiall 
HAro_p O. Lovre, 
Vember of Congress. 


Jas. H. LEMMON, 
Lemmon, S. Duk., October 6, 1935 
Cr ssman Haro.tp ©, Lover 
Watertown, S. Dal 
Dear Haro_p: It was quite a surprise to me yesterday when I talked to you to 
find that I ould be given 10 minutes to discuss the brief which I was to 
nt to the Ilouse Agricultural Committee at Watertown on the 13th 


Harold, the agricultural and livestock situation is so serious in this State 
, t ] 





that I could not possibly do justice to it in a presentation of 10 minutes and by 
meking such a brief appearance I might do more harm than good. The situation, 
as sou already know, could hardly be more serious, as many of these cattlemen 
are going broke because of high fixed expenses and many of them are going to go 
broke t ont realize it vet 
er 1 can do much more good to work with you and Congressman Berry 

in | ing you pres¢ at a later date in Washington at the opportune time, 
al f or figures that I might be able to furnish than to make this brief 
appearance, so 1 have decided not to testify at Watertown on the 13th 

i very much appreciate your having arranged for me to have the opportunity 
to appeal 

Vi el 1 regurd la 

sincerely 


JAs. H. LEMMON. 


Hi_isroro, N. Dak., 


October 8, 1953 


lhe Special House Agricultural Hearing Committee, 
Watertown, S. Dak. 

Dear Strs: We farmers need the 90 to 100 percent parity guaranty in enabling 
us to Pay our taxes, buy the machinery and household appliances, a new car 
when we need one, also trucks to do the necessary hauling, and to make the pay- 
ments on the mortgage when they come due and also the interest thereon, and 
solne decent clothes once in a while, and not to forget the multitude of dona 
tions that we are asked to pay, and not to forget the different insurance on build- 
ings, Car insurance, crop, hail, and other insurance also life and accident insur- 
ance Also repairs on buildings and also some new ones, 

When the farmers get a reasonable price for their products the factories can 
keep up production, the labor have work and can have a decent existence. 

The Cargel outfit is at present shipping wheat from Canada. In the week of 
September 21 they filled their elevators at Grandin, N. Dak., with Canadian 
wheat, and undoubtedly intend to put that wheat on the market when the prices 
go higher. 

1 believe that if we are going to keep our own markets for us United States 
farmers there must be a limit set on how touch grain of all kinds that may be 
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linported, and also that the parity price shall not apply to imported grain Als 
the 744 duty on damaged wheat should be taken oif and the same duty applic 
to that as other wheat; also the duty on grain should be high enough so that 


imported grain prices would not be used to shove our prices down 





As example, last fall 1952 the barle it eal « tors was $1.50 a bushel, 
then they sh pped barley from Canada and forced the ice down to $1.15 and at 
present is from 90 cents to $1.10 

I don’t see a y reuson that es | keep ¢ nad h prices high, and tha 





we have to reduce our ov 


Respectfully yours, 


P. C We are absolutely against the two-price svster because that would 

only lower all income and the sliding scale, which would be worse ye 
H.S 

To the Chairman of the Agricultural Ce niittec of t House of Representat 

In order to assist the above committee we 26 farmer members of the Farmers 
Union, Local No. GSU, of Hazelton, N. Dak.. do su t the following recon 
mendations: 

1. We believe that at least 90 percent of parity on all farm products is neces 


sary for us to operate profitably under the present economy. 


2. We lust have protection from foreign imports 
We must have Government regulation of prices 


de 


We must have maximum production and maximum consumption 
Expand FHA to help young people to get a start in farming. 
Soil conservation to be managed by Federal Government and made larger 


( 
Re 


7. Natural resources to be more equitably used by more people instead of la 
ranchers getting use of all of it. 


STANLEY E. Kurtz, 
Mrs. WILBER PEERY, 


Committe 


BryAnT, 8S. Dak., October 12, 1953 

Be it resolved by the members of Bryant local 589, representing 120 farmers, 
That we present the following petition to the honorable House Agricultural 
Committee of the United States 

We seek 100 percent of parity, at the farm, and not in the market place. 

A floor under the price of hogs and cattle so as to guarantee the farmer at 
least cost of production and a fair profit. 

In this section of South Dakota, a majority of the hogs are marketed during 
December, January, and February, and the past two winters many hogs were 
sold at prices ranging from $15.75 to $16.75 per 100 pounds, and the result has 
been many good farmers gone broke, through no fault of their own, and forced 
to leave the farm 

We heartily commend the Agricultural Committee for their efforts and for 
making this worthwhile trip 








BRYANT LocaL No. 589. 
Howarp Corey, President, 
Mrs. ANDREW SWENSON, Secretary. 


COOPERSTOWN, N. Dak 
Congressman HARoLp Lovre, 
Committee at Watertown, S. Dak.., 
Octohe r 138, 19538: 


We want a stable agricultural economy based on long-range legislation. 
We want price supports at 90 to 110 percent of parity on all agricultural 
products with controls to limit production to requirements, plus a reserve adequate 


to meet any emergency the Nation might face. 
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We propose an expanded credit structure to include adequate loans for 
capital investments other than land at reasonable rates of interest and amortized 
in 5 to 10 vears lo this end we want to expand the FHA in all its services, 
particularly housing, farm ownership, and adjustment funds, and to set up 
a revoling fund at the district level to relieve the necessity of Congress appropria- 
tions each year so as to be able to take care of a credit need that is not being met. 

Congress should make it mandatory for the Secretary of Agriculture to 
prohibit the import of any agricultural products until the Nations’ farmers 
receive parity 

Congress should require the Federal Trade Commission to periodically publish 
detailed analysis of the cost spreads between the farm price and consumer costs. 

We are unalterably opposed to a two-price system where we would deplete 
the soil of our farms for less than cost of production and to the detriment of 
future generations 

We want continued supports of REA and public-power development. 

Griccs COUNTY FARMERS UNION, 
STANLEY PITTENGER, Necretary, 
ARNE GOPLEN, 
ADOLPH HANGE, 
Board Member Committee. 


YALE, S. Dak., October 8, 1958. 
Hon. Haroip E. Lovee, 
Member of the House Civil Functions Commission, 
Watertown, S. Dak 
Dear Sir: I plan on being present at the hearing of the Civil Functions Com- 
mittee in Watertown October 13, but in case I cannot be present I want to present 
my views on agricultural problems 
There are three things on a farm program I'd like to speak on. First: Soil 
conservation. I believe that soil conservation is the most important problem 
confronting us in agriculture and that it should be included in any farm program. 
Education and incentive payments for good constructive practices should be a 
part of the program 
Second: Price supports and marketing quotas are a must in a long-range pro- 
gram I do not believe acreage control is necessary if there is a compulsory 
marketing quota as that would take care of itself. If a farmer has a marketing 
quota and plants ever so much, but can market only his quota, he may or 
may not raise his quota and may market his quota whether he has a big or 
small crop. When he has a big crop he may hold over some and market in a 


third: Rural electrification must continue so the American farmer can keep 
abreast of other business. His standards of living must be equal to people 
in other walks of life so we can keep our children and other help on the farm. 
Interest rates on REA loans must not be raised as the least feasible part rural 
electrification is yet left to do. Hydroelectric power should be produced by the 
Government, because private power companies have failed to supply rural 


areas and they do not develop large rivers to their fullest extent, but just develop 





the easiest parts and let the rest go to waste As the rural demand for elec- 
tricity is nowhere near its peak, we should develop every possible source of 
waterpower. With the preference clause in the marketing of electricity by the 











Government always remain as it is now and the right of REA cooperative to 
berrow mon from the Government to finance generation and transmission 
la ities kept intact. 
I might add that I am a farmer operating my own farm with only my own 
I nd that these are my own personal views on the agricultural situation. 
Very vy vours 


ApAM F. ReMSCHMIDT. 


ANTLER, N, DAK., October 9, 1953. 
Harowip ©. Lover 


Vember of Conoress, Watertown, S. Dak. 


DEAR SIR I have watched the national economics for some time and believe 
that the economic life of the country is directly tied up with the welfare of the 


masses of small farmers in the Nation as it is them that create a market, directly 


A Masel 


a: 
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or indirectly, for a very large percentage of the manufactured goods, which in 
turn keeps the laboring class going. So I am heeding a call for ideas and sub- 
mitting one which I think is workable: 

First. Have a free market, with supply and demand controlling prices. 

Second. Pay a direct 90- or 100-percent parity subsidy on all commodities; 
this subsidy to be paid only to producers who have less than $10,000 gross income 
for the year. 

The grave faults with the present system and past systems is that it puts the 
Government in the marketing and storage business as well as subsidizing the 
foreign markets. The duties on foreign imports could be set at the same rate as 
the subsidy payments on that particular commodity, thus discouraging processors 
from importing as long as there is an available domestic supply. 

By limiting the payments only to producers who have a gross income of less 
than $10,000 the lift would go to those who actually need it to maintain a 
decent standard of living; and who would keep it in circulation thus keeping the 
national economy rolling. The 10 percent of the farmers who produce 50 percent 
of the crop would have to cut down on their operations thus making room for those 
who have been frozen out or returned veterans who want a place of their own to 
get started, all of which makes more business for the local dealers and in turn 
the manufacturers. In so many instances businessmen run such a large farming 
enterprise that they have forced several farmers off the farms by renting land 
away from them, the farmer is left with maybe only a half section of his own 
and has to cut the crop acreage on that besides, just can’t make it. Big farmers 
usually are men who have been deferred from Army service or have had their 
family deferred because they were big farmers, then tried to grab up all the land 
that bordered theirs. These farmers do not need a supported price for their 
produce. Let’s get this aid where it is needed and will do the country some good. 

I could go on for pages more, but your committee can readily see the advan 
tages of getting this aid only to the small operator. This would also get away 
from a depression in a land where everything is plentiful. 

Yours truly, 
CLAYTON ASHLEY. 





New Town, N. DAK., October 9, 19538 
Congressman Haroip Lovre, 
Subcommittee on Agriculture. 
Str: My views of a farm program are we should have strong price supports at 
least 90 percent of parity on all farm products, including cattle 
If we don’t have a strong price-support program, many small farmers will be 
forced out of business, and the whole country will suffer. Cattlemen, at least 
the small and medium producers, are hard hit by drop in prices. 
Farmers in this area very worried about the future. 
Sincerely, 
WAYNE H. Evans. 


Whereas the time is now at hand when the Congress of the United States of 
America will soon with all probability write permanent legislation affecting or 
regulating all producers of food and fiber—the farmer—and whereas past his- 
tory has proven that all rules, regulations, and laws must be administered or 
enforced and, furthermore, a good law poorly or ineffectively administered can 
be far worse than another law that is far from the best but is administered with 
proper discretion, therefore, the following facts are forcefully stated: All other 
occupations or means of livelihood and adventures are carried on by those who 
are engaged in it only if they have a license or a certificate and permit or fran- 
chise, as the case may be and (except where an excessive tax is attached to 
the same), no inopportunity is caused, 

Two ilustrations: (1) South Dakota has upland game bird and waterfowl 
that may be hunted. By issuing licenses and requiring certain qualifications, 
some potential hunting privileges are assured future generations as well as South 
Dakota people now. Without the license system this same objective would be 
difficult or impossible to obtain. (2) Each motor vehicle has a license plate and 
limited numerals with letters. Vehicles may be traced to States and counties 
and their owners with ease by law officials and others. Title of ownership and 
other requirements must be met before licenses are issued. This system is 
equally valuable to owners as well as to law-enforcement officers. It may also 
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1, 1954, drivers of all motor vehicles in 
havea permit. Every home in South Dakota 
ts, or certificates, as the case may be, to 


icts, we ask this frank question: Is there 
censing farmers would be harmful when 


tions’ If one reason can be named, let us 
f wing brief outline might be the basis 

| acceptable Elect county committees as 
enses to all producers who had operated 
irements: (1) Every applicant would agree 
if irketing, soil conservation, or farming 
n his community. (2) Agree to fill out a 
and e at the same time with income- 


n all information as is required on farm 
int of feed, seed, and breeding stock pur- 
ts are from non- 

cense number. 
with the producer’s name on every check 


he allowed to 


from if these procureme 


o accept and use a codec 





and no bank or firm woul 


without their license number when such a check 


1 number of points can be listed: (a) 
ed n 1953 must prove residence on the 
village of less than 1,000 population; ()) 

in at the age of 21 children would be 
-or permit for joint operations with parents ; 
e-named committee from partnerships, 
who had not operated in 1953 and pre 


i 
approved until endorsed by majority vote 


ecial election Cail for that purpose. 

the necds of family e home it {merican 
ting or merchandising goal of 100 units. 
for all marketing, namely 100 pounds and 


1 hundredweights with units by a formula 


rs get together and agree 1 ton of wheat 








ge producer who dumps all on market at 
e uncertain and far from the markets and 
rkets his wheat evenly throughout the 
200 points to market or 120 tons of wheat 
x in farmer B's district were allowed about 
icers like farmer C would be allowed 10 
nkage and st vet each would market 
W i e lst If cash markets prevailed 
year, any producer could market beyond 
] would be required to file an annual 
t Ti ‘ ( ‘ 
vy parity he would be limited to 100 units 
r ke y Said tax wou grraduat 
ket ] ntage Ile « 1 in all cases 
m 100 units under the loan program 
l ny amount of own raised grain 
nee or private loans on it. The 
he points per ton of meat marketed, say 
those far from market or otherwise 
ibove parity for the entire calendar year 
ced If market dropped below parity he 
for whatever units he marketed up to 
ulized Same as i the case of the 


d all fines direct to the United States 


ld alopt their own setun of administration 


ght and ton measure and maximum farm 








Se 
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home goal. Those producers pra 
their own program with farmer-el 


ommittees chosen and promoted 


vet it assures a living income for 
field staff, i. e@., inspection of s« 





ticing mixed farming would also admi ‘ 


ted committees, State, district, and national 


fron ro 1 up. this nian is entirely det 
erfere with the law of ipply and demand, 
the family home There would be but limited 


aled grain bins, every producer would at his 


ewh honor be prompted to complete his report and comply wit wirketing 
rights in another year The S85 percent of people, not farmers, would | e safe 
supply of food and also know there would be Oo 


ments. The slow producer would only get paid for 


overproducer would learn “too mu 
| il ex ] 1 Withou | 

home ire ineffective is i i 

rua ! the sh pond by ght 





h can clog any machi 





For some time farmers have been requested to submit their plans—if any 
are ava ble or better than the present farm program. Here is but a brief 
out e of illustra s, but enough to show how all the rest of society is V- 
erned. The farmer may apply same rules 

(Signed) G GE MOSEMAN 


Congressman ILAroutp Lovee, 


Public Auditoriu Watertow? 
Dean COMMITTEI The Sikes 
County, N. Dak., with 65 voting 
the consideration of the subcomm 
ttouse of Representatives of the 
Watertown on October 18, 1953: 


subsidized industries 


sincerely 


CONGRESSMAN LOVRE, 
Watertown, S. Dak 
My Drar Srr: We farm 1.280 


farming in North Dakota for ove 
1 





New Town, N. Dak... October 8, 1953 


SN. Dak 


Farmers Union Local No 197 of Mountrail 


members, sends the following resolutit for 
ttee f the Committee o Agriculture of the 
United States Congress to be in session in 


sec it resolved, That the farmers be granted 100-percent parity with other 


REINO M. JOHNSON, President 
Mrs. WAYNE H. Evans, Secretary 


ARLES, N. DAK., October 8, 1953 


cres here at Sarles, N. Dak., and have been 


rr 42 years. I tell you this so you will know 


ve are not sidewalk farmers but the real thing 


I heard you have asked farmers 


to Write you our ideas on a nev 


who cannot attend the meetings at Watertown 


farm program. I believe the program we now 





have is all right except for that sliding scale amendment which should be 
repealed. Our present farm program was perfected through 20 years of blood 
and sweat by the old trial and error system which is slow and expensive but 
sure and I do not think it should be carelessly cast aside 
What we need is not a new farm program but a ne 
use the provisions of our pre t program to take ca 
and keep our farmers solvent. For instance right n 
support prices on flax ve, oats, and barley Ile 
courage farmers from sowing enough of these graiz 
He i enty d b if he does not know that reducit 
many farmers who are now contemplating seedit 
of idle wheat acres to sow them all to some of these 
bare necessities such as taxes, labor, gas and oil, repairs, et 


I do not think there is a sur} 


us of flax, rye, outs, or barley now that is 


burdensome but if any of them are in that category we have ample provisions 
for reducing them by cutting the acreage as we are now doing with heat 
Unless Congress us the good jud ent to preserve our perfectly good farm 
program and takes that Bei u a nd tells | 1iminister the program 
fairly and efficiently I see little hope for us farmers 
I suppose from this letter you will think I am a little bitter about Bensor 
well your wrong. I am not a little bitter. I am plenty bitter. Ike could have 
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nd grabbed and got a better Secretary of Agriculture and the 
litches him the better he, the farmers, and the country at large 
e talked to a lot of farmers and they all feel the same 
1 very kindly for this opportunity to say what we think. 





HERBIG Bros, 
By Putt. 


NISLAND, S. DAK., October 7, 1953. 


Harorp O. Lo 


Farm O) ) ation Committee 


i? 


Dear Mr. Lovre: I hope something good will come out of this meeting. First 


of is I see it, we should have a program of live and let live. 19538 has been 
the iost unequal of the distribution of the Nation’s income. The farmer and 
stockman have suffered the greatest loss in the history of the Nation. Labor 


has never been as high, and industry has never made more profit. There is no 
cause for the low prices of the farmer. 
In 1952, fat cattle were selling on the hoof for 45 cents, cows from 28 to 32 cents, 


heifers up to 36 cents. Sheep, feeders, are selling now from 12 to 15 cents. 
Wt in 1952 feeders were from 23 on and fats from 28 cents. Since then 
ibor had its fourth round of wage increases and utilities are going up all the 
time. There is no reason for what is taking place now. Since food is the most 


essential there is no reason why the farmer should be the stepchild 

There should be a floor put under everything the farmer produces, and that 
ild be no less than 115 percent By that I mean that if it costs a dollar to 
uce something, we should be entitled to 15 percent for the investment. In- 


dustry takes from 50 to 200 percent Everything we purchase, we are told, is so 
much and we pay the price While what the farmer sells we have nothing to say; 
they just give us what they want Regardless whether you come out or not. 





I would ask the Government to put on a just price so that we know what we 
are getting Cows should today sell for no less than 20 cents per pound, fat 
heifers at 30 cents, and fat steers at 35 cents. Feeders should always be 10 cents 
per hundred less. Feeder sheep should sell at 20 cents, while fat should bring 
30 cents. We should buy our domestic wool first and that should be not less than 


20 per bushel, and corn $1.50. Sugar beets 





sells at $S per hundred and sugar at $11. 


ar beets, and should be at least $25 per ton. 

estock men are going broke through 
plorable for so rich a Nation and giving 
As a Nation we should provide for our 


AU estock men and farmers should organize so that we can be heard. Let 
us elect Congressmen and Senators that are for the small as well as for the great 
Stern measures must be taken if necessary, since we are only 15 percent of 
the voters It i 1 tough fight Nevertheless we can get along without other 
things, but not food Let u ceep American markets for American people Let 
us 1 } e to compete with slave labor We should not ship in until our 
produce is used first If we help foreign countries let us ship food instead 
ot il 

Henry SMITH. 
| ~ Please ‘ ff il recor f hearing 


SELBY, S. DaK., October 7, 1953. 


Watertown, S Dak 
Dear Str: Due to some unforeseen developments, I may not be able to attend 
vo Agricu e Committee hearing on the 13th of October 
I enclose a list of my views or observations on the farm problems upper- 
most in many farmers’ il , and trust that you will include them in your 





Ciavus C. KuEnL. 


C. C. K, 
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Seipy, S. Dax., October 7, 1958. 
PROPOSALS FOR FARM LEGISLATION 


To House Agriculture Committee, Watertown, S. Dak.: 


1. All agricultural production should be valued at 100 percent of parity to 
the producer. ‘This would bring about a more uniform production of all crops 
and reduce overproduction of the few supported crops 

2. Any new farm legislation should contain provisions to protect the American 
markets for the American producers against depressive dumpings on our markets 
by foreign producers. 

3. The Secretary of Agriculture should not be empowered to establish lower 
support prices for some crops because they might be overproduced on acreages 
forced out of wheat production, or corn production, or any other forced acreage 
cuts. 

4. American agriculture should provide storage for its production, at its own 
expense. This can be accomplished by diverting a portion of the 100 percent 
parity price received into a building fund either individually or collectively. 

o. Any new farm legislation must recognize agriculture’s right to 100 percent 
parity prices for all its production. This will enable it to remain a free and 
independent institution that can be expected to produce abundantly in time of 
need, and hold its own with other business at the economic bargaining table. 

Respectfully, 
Ciaus C, KUEHL, 





> 


Morristown, 8S. Daxk., October 7, 1953. 
Representative HAro_p Lovre, 
Watertown, S. Dak. 


Hon. REPRESENTATIVE LOVRE: I am a member of the North Dakota State PMA 
committee and will be in Fargo on the day of your meeting in Watertown and so 
will submit the following information to your committee. 

I have operated a cattle ranch here in Sioux County, N. Dak., for the past 3 
years and have had some experience serving on State and local agricultural 
committees. 

In my opinion a committee investigation would uncover the following to be 
facts, provided grassroot operators were to be interviewed. 

1. Any commodity as closely related to corn as livestock should have a price 
support or the livestock producer cannot survive. 

2. Any assistance which is to be given should start at the producer level. 
Processors and feeders would not need assistance if the producer received parity 
any more than the processor or distributors of grain would need assistance after 
the producer gets a fair parity. 

3. It is my belief that the price of beef and mutton is being controlled by the 
lending agencies that loan money to both the producer and the feeder. This 
monopoly, with the help of the processor, is large enough to control the price 
of livestock, and that eventually the producer-owner cooperative lending agencies 
and independent banks would be eliminated as a competitor. 

4. A feeder could pay a producer parity for his feeders and if able to sell 
for the same price he would then be receiving parity for his corn. If the feeder 
sold his fat cattle for less than parity, the margin would have to be wider and 
thus the producer would be the loser. 

5. The livestock producer has no organization to represent him as a producer. 
Most of the State livestock associations that have been advising the Agricultural 
Department were originally set up for the protection of livestock and not for 
economic protection. The memberships are small and they are controlled by 
their national association which represents banker and packer interests, 

I have attempted to make this report as short as possible but if the above 
statements are true, then the operator that produces livestock for sale to feeders 
will be eliminated, the only ones to survive will be those in a position to feed 
out their own livestock which is quite itnpossible in a large part of these western 
range States as the cost of shipping in feed would be much too high. 

I don’t think the problem is too great for your committee to solve. When an 
industry as essential to the welfare of the Nation as the livestock industry is 
in danger of bankruptcy, a solution should be found at once. 

I don’t think there is or ever will be a surplus of meat but if there should be 
a surplus, then cattle and sheep are easier controlled than any other commodity 
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RELIEVE FARMERS FROM PAYING SUBSIDIES TO OTHERS 

“It should also be a part of agricultural policy to relieve the farmer of the 
burden of paying subsidies to industries and activities from which he gets no 
benefit. Provisions for Government payments for city housing, and other sub 


sidized construction, tariffs on goods bought by farmers, and excessive costs for 
Government mate 


agriculture. 


Is and services should be revised so as not to penalize 
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“CONSERVATION 


“Soil conservation is primarily a part of good farming, and the individual 
farmer is the principal factor in putting soil-improving methods into effect. The 
most important consideration in Federal conservation policy is that the farmer 
shall be supplied with information to show him the usefulness of soil improve- 
ment, and the best methods for getting such work done on his farm. Since cost of 
conservation work is a principal problem. The more that can be done by the 
farmer, the more conservation will be accomplished. 

“STORAGE OF FARM PRODUCTS 

“Policies dealing with storage of farm products should aim at maximum service 
for the farmer who has produced them. Within the range of possible local need 
for storable products, facilities on the farm should be encouraged. All phases 
of construction, storage, and financing can then be under control of the farmer, 
as well as later marketing or use as may best serve his purposes. Government 
aid for storage should be directed toward supplementing farm sterage as neces- 
sary. 


t 
{ 


“MARKETING 


“Policies to aid in the marketing of farm products should be directed at find- 
ing bona fide outlets where the respective products can be used. The wide 
variety of meats, animal products, crops, and fibres requires that each be con- 
sidered separately in determining where a sustained demand for them can be 
found. It this connection the wide-reaching relations of the Unfted States with 
other parts of the world should be fully used. 


“FINANCE 


“In the present cattle situation appropriate financing is of special importance. 
If herds are not to be disrupted and competent producers are not to be prevented 
from continuing in the cattle business adequate, financing adapted to the purpose 
is essential. Loans must be made for terms long enough to permit the livestock 
man to come back. If the original term is not long enough for that. Renewals 
should be available and the necessary credit support assured as long as the 
producer follows a sound and constructive course calculated to warrant the 
financing provided. In some cases higher interest rates may be necessary. But 
cattlemen and farmers will not object to higher rates to cover greater cost 
and risk if they can obtain the necessary credit to carry on their business 

“Government’s permanent financing policy should be adapted to the needs of 
all agriculture and not connived to favored groups. Private finance which pro- 
vides most farm credit should be assisted in its efforts to provide adequate 
credits for farmers’ needs and encouraged to go as far as possible in financing 
agriculture and so minimize the amount of Federal lending and the competition 
on subsidized Government loans.” 

DAVE WICKENS, 
Chairman, Internation Committee. 


ResoLuTiOoNsS AporreD BY BOWEN LOCAL OF THE FARMERS UNION TO BE PRESENTED 
AT THE AGRICULTURAL MEETING AT WATERTOWN, S. DAK., OCTOBER 13, 1953 


ESOLUTION NO, 1 


i 


We want the Government to give us a helping hand in maintaining a fair price 
for our products That price must be 100 percent of parity clear across the 
} d 


We are willing as was recently demonstrated by our quota vote to submit to 

ks in production, if and when burdensome surpluses appear. 

We also Want our Government, before there is any cutbacks in production, to 
set up a program for the distribution of our products to those who cannot, 
due to lack of income, buy all they need to the extent that is needed to maintain 
healthy bodies and clear minds, such as the little boys and girls of preschool and 
school age, not forgetting the aged, crippled, infirm, and the blind. 

In cutting back production when that is necessary, we want the family farmer 
spared from any cutbacks, instead, they should be applied progressively on 
the larger operators. 
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RESOLUTION vO 


In regard to natural resources: We urge the Government to retain control of 


all our waterpower No one person or small roup of individuals has any divine 
right to the power sites of this Nation Che ive had them to themselves 
for over 150 years—and what have they done with them—mostly nothing! We 
ire in favor of the development of the Missouri Valley on the pattern of TVA 
All the people help pay for these things, and or aS many as can be served 
should benetit The electri powe developed sl ld have a preference to co-op 


and muncipalities, 


We want the community and county PMA committee system continued with 
added responsibilities, instead of less responsibilities We also believe that 
State elected PMA Colin tee could be hore advantaveou to the bye I ntere eA 
the farmers 

We want the Soil Conservation Service governed vy the cooperators, with 


WATERTOWN, S. DAK 


Hon. Haro.tp ©. Lovri 
House Agriculture Committee, Washington, D. C 


DEAR SiR: I am writing you as a ndividual farmer in regard to the kind of 
a farm program that should be a ted, and mers with the 


same views as mine. I cannot touch on all pl n that are very 
important to us, but will do what I can on si 


First of all, we must have price supports on our products, and it must be 100 





percent of parity clear across the b ! rigl her I wil o add, we have 
unanimous support on that point from the businessme of Sargent County, 
N. Dak. We, as individual farmers, are not in a position to do much about 
program ( it to the f ct we ure too W t \ t eal W l a gre t \ rie VY oO 
crops and conditions of farming 

We must have a helping hand from our Government, as the first duty of gov- 
ernment is to do for the masses what the masses cannot d r themselves as 
individuals, so the best we can do is suggest and propose programs of various 





ways to accomplish what we must have to stay in business, and that is equality 
of income. Farming, as you know, is not a way of e any more, instead it’s a 
cold-blooded dollars-and-cents proposit you are either in the business or out 

With 100 percent of } ty there may be cutbacks in production whi we are 
willing to accept, as was demonstrat recently by the quota vote. In discussing 
cutbacks in production, even though I operate over 2,000 acres, no production 

ntrols should be tolerated for the family type farmer, as he needs to produce 
all he can at all times to care f l need f ! vy in bu f 
Instead, it should be applic 1 progress ely on the 1 ye tors, a | urther 
more, no controls should be put it peration unt Gover ent has sé 
program whereby every family, regardle of ‘ eed, where Col 

in idequate to bin ill thev w nt to ivi ton t ! I) v bodies n cle r 
minds. Tam now thinking of our ch ren, both « choo d preschool age, and 
not forgetting the aged, the er ) nfirt n } } ¢ thev w 
to eat three times a day of the best food in the world, of which we are } l g 
in abundance Why I have singled these tw roups 1 hat the farmers re 
nnocent of the condi ns as the ire d tl t helple to do anything 
ibout it It remain the har ( Ss, the ore h truggle, to d 
ymething lo. ] ( nes, nnd when that i one back n ro ‘ oO Ww 
become rare] eECESSUTY Putt g t ! t a pl ral i bundan 
desirable for 

The price irmers receive ur 7 1¢ has a direct effect on our 
nat nal ece ! there ine ib 1Oon on worl £ nd women on the 
farms that produce two-thirds of all raw material used in industry There are 
another 9 million workingmen and women who process this raw material for 
sé nd consumptior Chere are 6 million more that are busy making the 
necessary implements for us to use So, roughly, there are 25 million workingme 


R406 
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and women that have their economic well-being tied in with the income off the 
farms, of which we are part of that group, and when our income drops this entire 
group is affected and in time it spells disaster further on up the line. There are 
t sand ne loved alread ie to the drop in farm income. This cannot and 
Inust not go on too long as the results will be disastrous as was the case in the 
late twenties and early thirties. IL do not want that to happen again. 

In regaré itional resources I want the Missouri Valley developed on the 
pattern of TVA. With that it will be put to its greatest use. The power from 
its turbines should forever be in the hands of the people that paid for it, and 
( peratives and mu | ties should have preference to that power. The 
) sites of Nation should forever be in the hands of our Government, as 
n Vidual or small group ndividuals h any divine rights to our power 
Sit h have |] ccess to them for around 150 years and what has been done? 
Mc nothing when the pe e attempt a are doing something with 
them to serve our long-sought needs for the benefit of all, creeping socialism is the 
‘ 


In regards to land Fami y-type units must be made available for those that 


Want to farm And don’t forget the veterans and those that are farming too 
smn an acreage to be economical—too small for a decent livin More land 
I be made available, even if it means breaking down large land holdings. 
hoo 1 h land in too few hands breeds revolution in time, as is witnessed the 


er. Let’s do it in an orderly and peaceful manner for the good of all. 
those that want it and at a low interest rate, and 


Credit must be nade available t 








re yinents flexible enough to take care of the hazards of farming. This we must 
h to stay in the business and own our homes 

Multiple crop insurance must be extended to cover every farm, and made avail- 
able to all who may want it. It must be strengthened and extended to cover all 
cro} 


rhese are a part of my desires in a farm program, and I hope some of them 
will be put in effect and a part of the new program, and I for one hope to see 
them all in there. 
Yours truly, 
OscAR WAHLUND, 
Vice President, Farmers Union of Cogswell, Sargent County, N. Dak. 


Strurais, S. DaK., October 18, 1953. 





AGRICULTURAL COMMITTEER, UNITED STATES CONGRESS, 
City Auditorium, Watertown, S. Dak.: 

We hereby express our sincere opinion that in order to stabilize our national 
economy we should have not less than 90 percent support prices on all basic farm 
commodities, including the major perishable products. 

MARVIN KENOYER, 
President, Ever Ready Local Farmers Union, Meade County, S. Dak. 


STATE OF NorRTH DakKorTA, 
DEPARTMENT OF AGRICULTURE AND LABOR, 
Bismarck, N. Dak., October 9, 1953. 


Mr. GeorceE L. Rem, Jr., CLERK, AND MEMBERS OF THE HOUSE AGRICULTURE 


Watertown, S. Dak. 
Dear Str: Being unable to attend the public hearing on the agricultural prob- 
lems as they effect this area, October 13, at Watertown, S. Dak., I wish to submit 


this statement, in writing, to the committee regarding the agricultural situation 


+] 
I 


and its future as it is dependent upon national legislation 


I think I can speak for the farmers of North Dakota and I believe their senti 
ents are very much those of the farmers throughout the Middle West. Amer- 
ican agriculture must have protection from ruinous prices and for that reason 


the Commodity Credit Corporation was created as a Federal agency to stabilize 

e price structure of certain commodities in the form of loans to farmers so 
that they would not be compelled to sell their products on the market at ruinously 
ow prices. Then the formula of a 90 percent of parity has been a yardstick to 
hold the price to a point of a ratio between the cost of production and the price 
of the commodity produced. This, as you all know, has not been the case when 
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you consider the cost of equipment, repairs, and labor to the farmer. The 90 
percent of parity has not given the farmer what t1 
Equipment, repairs, and the salaries for hired help have steadily increased in 


e act was intended te 


the last 3 years and the price of commodity which was fixed by the parity forn i 
has not increased. Consequently, agriculture has not received a fair share of 
the income that it is rightfully entitled to. There must be a solution to ; st 
this national program to a point where American agriculture can be give ist 
and fair sha of the income The only way that this can be done is to set a 
100 percent of parity, or let me say a full parity \ tlexible price-support pro 
gram, in my judgment, would net do the thing tha needed. I » 1 wellieve 
that a two-price system would be satisfactory because it would entail a lot 
more administrative cost than the full-parity program wou I am sure 
farmers of this Nation want as little administrative ost coupled wit! 
national program as is possible 

With regard to the cattle and meat prices Tl eattlemen of this country I 
believe, feel that they are entitled to the same protection as vy other indust! 
and it seems to me that there is something radically wrong in the distribution 
system of what the farmer now receives for hi vesto nd what the onsume 
has to pay over the meat counter I suggest that Congress do soi thing to inve 
tigate why the retail meat prices are so high and the cattle prices so low at the 
market Che consumer is certainly paying an outrageous price for meat produ 
and the livestock man, we all agree, is taking an awful licking. It is g g t ‘ 
a tedious program if the Government should have to set a price on meat at the 
livestock terminals 

Let me further state that, as far as the people of North Dakota are concerne 
they definitely want a full parity program and the present fai program con 
tinued. Evidence of this, I am sure you all agree, was shown by the te 
wheat-acreage allotment There must be no backing away from a national fa 
program if it can be improved upo so that it will be more equitable to 
farmer, then that must be done 

With regard to the Federal crop insurance. We believe that this program d 
be improved upon and I feel quite certain that the farmers of this State want 
continued. However, the farmers are looking for improvements in the agency 
so it will be more workable. I feel that there have been substantial improve 
ments made, but there is room for more 

I am very sorry that I will be unable to be present at the hearing, as 1 1 as 
I would like to, for there are many other items which I would like to have com 
mented upon However, these few items I have mentioned I feel are major and 
vital and I hope that these hearings which the committee re holdin ‘ he 
of a great benefit to the future of national legislatic for American agriculture, 


Very sincerely yours, 
Matu Danr, Commission 


Mr. Lovre. The chair now recognizes the Agriculture Committee 
of Lee lat ve Ri search Council, to be repre ented by Harry Marte 
of Wessington, and Roy L. Houck of Gettysburg. I do not k 
how you will divide your time. It is up to vo We now recognize 


the Agriculture Committee of Legislative Research Council. 


STATEMENT OF HARRY MARTENS, OF WESSINGTON, S. DAK. 


Mir. Marrens. Chairman Lovre, distinguished membe1 f the com 


mittee: As far as the Legislative Research Couneil of Sout] Dakota 
mak nea statement at this time, I am sorry to say that on Oct ber &. 
when we had our meeting at Pierre, our time was entirely taken w 

| 


by matters concerning the State. So I shall not 


1 


ce anv statement 


at this time on behalf of the Legislative Research Couneil for Agri 
cultural Conservation. I would like to say that all members of the 


committee are deeply concerned about aericulture and how national 
legislation affects the State of South Dakota. 
My name is Harry Martens, of Wessington, S. Dak. IT shall expres 


ny personal views at this time. Merely to identity myself, may I 


say that | am a farmer from Beadle County engaged In farming 
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diversified erain and cattle. T have lived in Beadle County since 
1909, and have been a me mber of the State legislature the past five 
sessions. The session just ome jleted I served as chairman of the 


agriculture committee in the house of representatives. IT am also 
chairman of the Beadle County Soil Conservation District. which 
was organized in 1942 and a district director of the South Dakota 
Reclamation Asso ation, ilso chairman of other farme! organizations 
as County and Crop Improvement Association and Weed Boards. 
This, I believe. makes me interested in what happens to agriculture. 

[ shall be brief in my statements. First, all farm programs, I would 
like very m ch to go along with reside nt t Eisenhower in what he sald 
at Kasson. Minn., before his election in guaranteeing farmers 90 per- 
cent of full parity which I believe farmers are entitled to; also realiz- 
some ontrols are necessary to gain tha t end fora prosperous 
agriculture. Sie At. payments, only those that are of a permia- 
nent nature are re ommended. 


\t present IT am also wonderin r what is going to happen to the 


Soil Conservation Service and s te conservation districts. T hope that 
the Secretary of Agriculture , reorganizing the Department as he 


: negress has given him blanket authority to do, and 
| aving worked with the district since 1942, I am sure that supervisors 
of the district agree that the basic need for agriculture IS a program 
of soil and water conservation to preserve and improve this Nation’s 


ereatest natural resource. Also, 48 States have soil-conservation laws 
and more than 2.500 districts are at work, They are using technical 
assistance from the Soil Conservation Service. They are doing a 


good job. In my county we have half or more of the farmers, as 
yperators, signed up voluntarily. I could go on and on, but TI feel 
sure that vou gentle men k now h LOW the Production Marketing Admin- 
Soil Conservation Service, and Soil Conservation District 
works. So in closing, I feel that we should have more research work 
for agriculture. 
Mr. Lovrr. Thank you, Harry 

l wonder if Re \ Houck, another outstanding legislator, would like 
take the balance of the time now 7 


STATEMENT OF ROY L. HOUCK, OF GETTYSBURG, S. DAK. 


Mr. Howck. ¢ ha ral Lov . members of the committee, my 
name s Re olin iCK. ] ain a attleman and a farmer in my owl right. 
I am past pres dent of the South Dakota Stockholders ‘Association. 
l im past president ot the Sto kholders Hereford Breeders Associa 
tion. Iam past president of the South Dakota Livestock Commit- 
t nich is a committee which devotes tself prima rily to legislative 
matters. [am also 1 member of the South Dakota State Senate serv 
Ing on the committee of State affairs and appropriations on national 
resources, and [am chairman of the senate agricultural committee. J 
appear before you today pretty mu h in behalf of myself because the 
organizations which I am affiliated with have pretty much their own 
representation here, 

Sitting here this morning T have been impressed by the testimony 
offered to you gentlemen and I am certainly appreciative of the prob- 
em that you have before you. There is one thing that I want to touch 
upon at the outset and that is this: I am speaking also as a public 





' 
; 
' 
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official as I am sure you gentlemen are. In our rulings to help our 
people sometimes we go a little bit overboard and sometimes do we not 
sort of get conflicting statements, conflicting policies in helping our 
people’ Iam going to cite to you one point which I think will bear 
out what I am trying to bring before you. It has been brought out 
here this morning, and I heartily agree, that we should encourage 
soll conservation, irigation, fertilization and so forth, to increase 
our production. Then on t! 
as a Government, a price to these people when we encourage them to 
Increase production ¢ Then are we also going to guarantee them a 
market for that increased production 4 
We as people of government are going to be faced with the problent 
of what to do with that problem. ‘That is just one of the things where 
ve have to be careful and — into it. 1 could go on, and | will go 

little rapidly. I want to say, Congressman Lovre, that 1 have two 
short briefs which lL would like to file. I understood I would not be 
on until thisafternoon. If l may, 1 will file them when I get through. 

1 would like to go on with a statement relative to the cattle-buying 
program which was endorsed by some of the stockholders. I think 
this program has more merit and is more of a solution to the cattle 
men’s problem than anything I have ever had experience with, and I 
have done considerab le work in the past month along that line. If 
we can get enough cows out of production before they have another 
calf I think we have most of the problems solved. I think it is sound 
and I think the cattle people are entitled to it because they have will 
ingly helped support every other kind of a program which has been 
pertaining to agric ulture, as well as other features of our economy. 
They have paid their taxes and I think now that they are asking that 
a certain amount of money be used to purchase beef to send abroad 
instead of dollars, and I nee it is sound and will go a long way 
toward solving the prob lem of the people interested in the cattle 
economy. 

There is another thing that I am very concerned about and I do not 
know the answer, and that is relative to range restrictions. As I un- 
derstand it, we are going to be faced with retiring 15 to 30 million 
acres from production from perhaps corn and wheat and maybe cotton 
or something else, with which I am not too familiar. I understand the 
figure will be between 15 and 30 million acres. What are we going to 
do with those acres? If you are going to leave it wide open, will the 
some thing happen that happened in the South when cotton and 
tobacco acreage was retired from production ¢ Will it be something 
that will encourage livestock production? That is one of the things 
that got us in trouble today. Or are we going to have something to 
do that will not encourage more feed and more livestock 2 My think- 
ing is that perhaps some way can be worked out whereby if that acre- 
age is necessary to take out of production it should be prorated by 
States and counties and districts. 

The Federal Government will not pay the equivalent of a reasonable 
rate of interest on his investment plus taxes that he has to pay on that 
land, and the Federal Government will see that that land is placed in 
a solid bed of grass and legumes and will lay dormant until such time 
as they think it will be needed to be put back into production, or any 
certain proportion of it be put back ito production. 


ie Other hand are we going to guarantee 
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i] trative ot ow ft { could work. if we in) this country 

qu i fot of acres that the Government was holding out of pro- 

‘ nd an emergency came as in the South this vear, the Gov- 

‘ Ie ‘ it acreage up to those people in the 

I ( cn wna elp them out. This method, I 

You may have to put it back into 

nr ext ear or you mav Want it Tor the next generation. 
\\ t ( expert past 

During the dr ryt we retire lot of acres under what was called 

this estoratr prog n. Whereby that land was left out of production 

S back into production it is still the best producing 

lean South Dakota that we have today because that land in that one 


state uilt it elf » to where it the most profitable land we have. 
I want to throw that out to vou for something to think about. 
Harold, I will not take any more of your time and I thank you very 


Mr. Lover. Thank vou very kindly, Roy. If vou will have the state 


} ] : 
ments for us later we will see that they are made a part of the record. 
1] doen nts are as follow ) 
i Proposes Sorm-B ING Pran To ControL FARM SURPLUSES 
‘ I R. Houck. e] n of the South Dukota Senate agricultural 
CO) tee, has oposed a milding program to control surplus of basic agri 
Houck d his idea also would compensate those who voluntarily withdrew 
t pp! ol d : 
| g wheat fi n eX ple, 1 1 supposing the Secretary of Agriculture 
going to be an oversupply. He would take steps to determine 
| mal cres in the whole of the United States wheat seeding should be re- 
( > h 
| icreuge t he al ed to the wheat-producing States 


t to the yunties Phe count gricultural committee (AAA or PMA) 








woul sk for voluntary withdraw but not more than was allotted to the 
If voluntary tl \ exceed the county's allotment, then the 
i gned acreage reduction wou bb ppor el among the volunteer producers 
rhe pre cer Would seed the land he has retired from wheat to soil-building 
Z es or legumes For compensation, he would receive a reasonable rate of 
interest: for example, 5 percent, based on a fair appraisal value of the acreage 
withdrawn, In addition, he would be reimbursed for all real-estate taxes paid 
on such acreage by submitting a receipt showing the amount paid. 
Houck’s example: If a producer's land voluntarily taken out of production 
s apni ed at $40 a1 ere and taxes were $75 per quarter section, he would 
receive $2 ire interest and the tax refund—a total of $395 per quarter. Pay- 
‘ S é I le pl 10 ¢ 
The land w 1 stay out of production, and the soil would be built up until 
time as the Secretary of A culture ind that it was necessary to put 
hasie crop, Houck explained. 
I] . said the ea ld be used to reduce livestock surpluses, as well 
wheat ( I 1 otne pre icts 
beef p MK could v tee! retire a certain amount of his rangeland 
he pi 7? nd re ( bre g in the same proportion as the 
ge would support. For example, figuring 17 acres to run a cow for a year: 
\ 7 cee woul ou irl etire 170 acres and reduce his herd by 10 cows. 
He would receive 5 percent interest on a fair value of retired rangeland plus the 
rf xes he paid that lar 
H said he had sent the idea to Se tors Mundt and Case of South Dakota 
Secretar f Ag ilture Be 


L. R. Houck, chairman, South Dakota Senate agricultural committee, said 
today he is in agreement with the proposal of the South Dakota Stock Growers 





aarp eee eee 
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Association. This proposal would have the Mutual Security Administrator to 


bu canned cow beef to be sent to our friendly countries abroad This is the 
solution to stabilizing our demoralized cattle market and is the means of dis- 


posing of our cattle surpluses. In order for this proposal to be etfective, it 
will be necessary for the Government to buy 7 to S million cows to be proce ssed 
into canned beef before these cows d op another calf If these cows are pu 
chased and taken out of production, the price of other types of cattle would 
adjust itself upward eeiien the cow is the producing machine of the cattle 


industry, Houck said 

Houck stated further that this proposal, if inaugurated, would eliminate any 
necessity of cattle support prices which ultimately would lead to regulations 
and controls. Also, it has been proven by the Eisenhower food-basket program 


in Germany that we develop better relations with foreign countries with food 


than with dollars. This proposal would cost near a billion dollars of the $5! 
billion that the Congress allotted to the Mutual Security Administrator for 
foreign aid The cattlemen feel that this proposal would accomplish a dual 


purpose by stabilizing a depressed cattle market at home and better relations 
abroad. The cattlemen also feel that they are entitled to this consideration 
because their industry is not subsidized by the Government, while through taxes 
they are helping to support the foreign-aid program and many other subsidized 
Government programs, some of which have been deterimental to the well-being 
f the cattle industry, Houck said 

Houck urged that all people contact their Congressmen, Secretary of Agri 
culture Benson, and Mutual Security Administrator Stassen, and urge them to 
get the necessary machinery in operation to put this cow-buying program 
effect as soon as possible because a healthy cattle market makes a_ he: 


nto 
itl 


11s 


agriculture and agriculture is the barometer of tl e economic conditions of our 
county Here, in South Dakota, about 51 percent of our income is from agri- 


culture and 49 percent of the agricultural income is from beef cattle. 

Mr. Lover. The South Dakota Livestock Association is represe} ted 
by Chester Gullikson. May I say, ee ey ee we havea 
number of witnesses I know who re present interesting organizations. 
If vou can cut it a little bit and save time w will appreciate it. We 


vant to hear as many individuals as we possibly can. 


STATEMENT OF CHESTER GULLIKSON, REPRESENTING THE 
SOUTH DAKOTA STATE LIVESTOCK COUNCIL 


Mr. Gurnniexson. Honorable members of the Agriculture Commit- 
tee of the House oft Represer tutlives, this 1s the test mony ¢ t the south 
Dakota State Livestock Couneil. I am Chester Gullikson, a litelong 
resident of Brown County and have been actively engaged in the busi 
ness of farming since 1930. LT am president of the Brown County 
Livestock Improvement Association, and president of the State Live. 
stock Council, which is made up of the County Livestock Improve- 


ment Association, and a member f the South Dakota Hereford 
Association board of clirectors. Il am one of the Incorpor: ators and 
present secretary ot Northern Electric ( ooperative. | have | idged 
at State and National livestock shows. I served asad HM ender and 
an assistant leader for 10 years aiter hav Ine been a 4 H ¢ meniber 


for years. Iattended South Dakota State Ce llege from 


1¢ 


03] to 1954 
The livestock industry is one of the vital factors in the economy 
and health of our Nation. It contributes vast quantities of new 
wealth daily in the form of new meat. milk, eggs, and animal pre ducts 
and so on, together with many forms of health-giving drugs and by 
products that contribute to the wealth and health ot the Nation. Yet 
the livestock producer is penalized in price for abundant production 
and in the face of ever-mounting production costs ind clisease prob 


lems, along with the elements and hazards of weather over which he 
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has no control and which determine in a large measure his economic 
well-being and that of his community, State, and Nation. 

The production of any form of animal life is replete with hazards 
and problems from birth to death. We livestock producers are deal- 
ing with forms of life that have hearts, eves, lungs. blood systems, 
digestive systems, bones, reproductive organs, and natural intelligence. 
And they are subject to diseases that affect every anatomy named and 
more. Not o1 ly that but new diseases appear vearly. Compare this 
industry that produces flesh and blood with other basic businesses 
that deal in concrete materials such as steel, rubber, oil, and so on. 
There isa vast difference. Yet these producers produce on the basis of 
a definite margin in price. Their industry is basic. So is the live- 
stock industry basic. Yet we are assured of no margin of profit or 
cost of production and any profits are often a matter of chance for the 
individual producers. Our production has an extreme amount of 
gamble from the beginning to the end of the production cycle of the 
animals raised. 

The livestock industry needs price stabilization of some kind. Wild 
market-price fluctuations can be ruinous. Last week hogs fell $3 per 
hundred, for example. And I must correct this to $4 a hundred now. 
Other classes of livestock have had similar experiences. Yet we must 
depend on a certain level of income to even meet expenses. Price 
stabilization would mean only one of the gambles removed. 

I am not in a position to say what form this stabilization should 
take. An industry that produces food abundantly, and is basie in 
contributing new daily wealth and health to the Nation should not 
continuously be faced with economic uncertainty. We cannot under 
such a system maintain an equal standard of living, buy the products 
of industry and labor that complete our cycle of economy in this 
Nation. 

We in the livestock field feel that the new bill for agriculture must 
contain specific legislation pertaining to research in all phases of 
agriculture. Research is the fundamental cornerstone of a vital 
economic condition for the future of agriculture. It will open up new 
avenues of wealth and production. Research will determine to a 
large extent the advance and prosperity on our farms today and in 
the future. It is absolutely imperative in the livestock industry with 
which today I am concerned, that a stepped-up research program is 
inaugurated at the earliest possible date. The advent of new livestock 
diseases threatens our industry. In swine production such diseases 
as rhinitis, brucellosis, and VE disease are fast destroying many basic 
herds. The losses are running into millions of dollars yearly. 

I know personally of many of the finest herds that have been lost in 
the past year to rhinitis and brucellosis. We need this information 
now, not 10 years from now due to skimpy research funds appropriated 
vearly. New cattle and sheep diseases are appearing yearly and 
threaten staggering losses to our livestock producers. Our State 
experiment stations are hamstrung for funds to study new develop- 
ments and cures. This new farm bill should set up adequate allot- 
ments for additional money to our experiment stations for research. 

In the field of agronomy—which is all important to livestock pro- 
duction, and animal nutrition, things are yet to be discovered that will 
add millions in new economic wealth. Why make us wait 10 years for 
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these developments when with proper facilities and adequate financing 
we can have these developments in possibly one-fourth that time ¢ 

In the field of animal products—such as lard and tallow, and so on— 
stepped-up research can mean new economic uses Which will result in 
new wealth for our producers which will in turn flow into the coffers 
of our economic daily life of our country. 

I recommend to this committee that a National Board of Agri ul- 
tural Scientist Researchers be set me to study, evaluate, and steer an 
organized stepped-up program of agric ultural research in the field ls 
of animal dise 2aSeS, animal nutriti Oh, p ylant diseases, and in the fie ld of 
agronomy, farm chemurgy, and in animal and farm byproducts in 
the United States Department of Agriculture and the land-grant 
colleges. 

In summarizing my position regarding a new farm bill: 

(1) Agriculture cannot survive as a vital, healthy segment of Amer 
ican economy without being on a par nity basis with other industries. 

(2) The new bill must contain provisions of parity at not less than 
90 percent. Actually, parity means on a par, and the new bill should 
strive for 100 a 

(3) This House Agriculture Committee and those outside the field 
of agriculture must realize that price assurance is not Income insur- 
ance. It has removed the gamble of price, but the producer of crops 
and livestock is faced with many other uncertainties, such as crop and 
animal diseases, which are extremely serious problems of today, as 
everyone should realize after the 15 B rust epidemic that reduced 
grain crops to a fraction of their potential yield in 1953. Every day 
IL hear of authentic reports, for example, of rhinitis disease threaten- 
ing the hog industry. This threat is here and is very real. Producers 
are relatively he ‘Iple ss against this disease, as no methods of treatment 
are known. We need researc h on the Se problems, and we need it how, 

(4) The solution to most production problems in livestock and crops 
lies in research. With price stabilization and stepped-up research, 
agriculture will be ona firm and healthy foundation to serve and be 
served in this Nation of ours. 

Thank you, gentlemen. 

Mr. Lovrr. Thank you, Mr. Gullikson. 

We will now hear from the South Dakota Cooperative Breeders 
(Association, represented by August H. Lutz, of Wel 

Mr. Lutz? 

(No response. ) 

Mr. Lover. If Mr. Lutz is not present we il] come back to h m. 

The South Dakota Sto k Growers Asso ation, represented by 
Ernest Ham, of Viewfield., and also Ed Karlen, of Columbia. You ean 


divide your time as you see fit. 


STATEMENTS OF ERNEST HAM, VIEWFIELD, S. DAK.; AND ED 
KARLEN, COLUMBIA, §. DAK., REPRESENTING THE SOUTH 
DAKOTA STOCK GROWERS ASSOCIATION 


Mr. Ham. Chairman Lovre, members of the House Agriculture 
Committee, ladies and gentlemen, Iam Ernest Ham. I live in Meade 
County; Lam past president of the South Dakota Stock Growers Asso- 
ciation: past president of the State livestock council. We have a 
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brief to be presented to you people, and with this we will present our 
program. 

~ The pattern of the cattle industry generally follows a eycle of rising 
and falling prices. From the h oh to the low price evcle normally 
covers a pe riod of from 10 to 12 vears. The cattle numbers increase 


In the cycle of increasing prices a} d decline in the evcle of decreasing 


We have gone over the normal eyele of in reased prices caused by 


full employment and two wa ind have been over a year in the 
declining prices. According to the latest figures of the Bureau of 
Acricultural Economics the cattle population is about 94 million of 
which about 22 million is beef cov 5, U) less more than 50 percent of 
the females are slauehtered during the vear, cattle numbers will show 
ease by January 1.1954 

In order to bring about tn inerease in the slaughtering of cows the 
| Ww) o resolution is submitted: 

Whereas a healthy livest ndustry essel to national prosperity, 

‘ hereas a ecumulation of cit tances existing in the past has resulted 
n unprecedented numbers of cattle which has driven cattle prices to the lowest 

nparable figure in many years, and 

Whereas cattle prices cannot be stabilized until such surpluses are reduced, 


nd 
Whereas the cow is the beef-producing machine of the cattle industry and will 


be responsible for maintaining an overproduction so long as she is permitted to 
reproduce, and 


Whereas the South Dakota livestock people are unalterably opposed to a price 


support program on cattle because it Would inevitably result in production con- 
ols, and 
Whereas the Nation is committed to a foreign-aid program which could 
erve as an outlet for all surplus beef while creating friendship abroad: Now, 
} ( e| l 
Resolved, That we, the South Dakota Stock Growers Association at a quarterly 
eeting held in Dupree, S. Dak., on this 5th day of September 1953, do hereby 


ommend Secretary of Agriculture Benson in his sincere efforts and accom 
shinents thus far in the reduction of cattle numblers through the purchase 


f nned beef; but feel that there is an urgent need for the expanding of sucl 
to save the cattle industry and therefore request the immediate 
auguration of n intensified program of buying canned beef in sufficient 
tities to encourage the beral marketing of the stock, to the extent that 

the numbers of such stock will be materially reduced 
Further, that such program include the canning of several million cows and 


heifers which will be used exclusively for the feeding of hungry, friendly peoples 
abroad, in lieu of dollars now appro] ted for such purposes: Be it further 

Resolved, That copies of this resolution be directed to the President of the 
United States, Secretary of Agriculture Benson, the South Dakota congressional 

legation, and the Governor of the State of South Dakota 

This is my brief, gentlemen. T could elaborate on this, but your time 
being taken. I think that this brings to you the thinking of the 
eattle producers of the State of South Dakota. 

I thank you. 

Mr. Lovre. Thank you very kindly, Mr. Ham. I notice the time 
now is 20 minutes to 12, We will run this hearing continuously. 
Even the members of the committee like their good South Dakota food. 
so at this time I am going to try to divide up the committee for a 
unch hour. As I want to be properly flanked on both sides by both 
my good Republican and Democratic friends I will divide them up. 
In ¢ ongress, all those on the left side are the Democrats. all those on 
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the right side are the Republicans. You can see the people to my 
left are mighty fine people, they are good Dixiecrats. Weare mighty 
proud of them. 

I do not have to say to you people anything about the good Repub- 
licans. ‘They are on my right side. 

The Chair now recognizes the South Dakota Federation of Dairy 


Farmers, A. L. Thelin. 


STATEMENT OF A. L. THELIN, AS PRESENTED BY M. E. ERICKSON, 
REPRESENTING THE SOUTH DAKOTA FEDERATION OF DAIRY 
FARMERS 


Mr. Erickson. Gentlemen of the House Agriculture Committee, 
lam M. E. Erickson, president of the South Dakota Federation of 
Dairy Farmers. This organization represents the major portion of 
the dairy producers in South Dakota. 

It is ny priv ilege to present the following recommendations in the 
absence of Mr. A. L. Thelin, who was called to Federal grand jury 
duty. 

Butter: 1. Gentlemen, I would like to enlarge on some of the points 
in this resolution. First, we believe that supports should be paid 
only on table grades of butter. We believe that a major cause for 
the drastic drop in butter consumption is the poor quality butter 
which has been offered for sale. We, therefore, urge that supports 
no longer be paid to producers of low-quality cream, which can be 
processed into only cooking grade of butter. 

Second, we recommend grade labeling of butter because many other 
commodities are grade labeled and we feel that the consumer should be 
assured of receiving the quality of butter that is specified on the pack- 
age. This will tend to restore consumer confidence in the dairy 
industry. 

Third, we feel that this program will eliminate the high costs of 
storing a perishable commodity. We believe that in a relatively short 
time the price of butter will approach 90 percent of parity, and the 
program will cost much less than the present support plan. 

Cheese: 2. We believe that what I have just said in regard to sup- 
ports, grade labeling, and Government purchasing of butter, applies 
also to the cheese industry. 

Solids not fat: 3. With regard to solids not fat, we have a product 
that is far less perishable than butter or cheese. New markets are 
being developed, and we feel that in the near future it will not be a 
surplus item. We urge that research on this excellent food be con- 
tinued, and expanded to find new uses and new markets. 

The 13 major organizations of the dairy industry in South 
Dakota have endorsed these ideas and resolutions of the producers. 
There are individuals within this industry who will probably object 
to some of these resolutions, but the producers of high-quality dairy 
products in South Dakota are no longer willing to be penalized by the 
inferior products being marketed by some processors. 

This is the program that the South Dakota dairy farmers want. 
We recommend continued support of the national ADA—the Amer- 
ican Dairy Association. 











614 LONG RANGE FARM PROGRAM 


STATEMENT OF M. E. ERICKSON, PRESIDENT OF THE SOUTH 
DAKOTA FEDERATION OF DAIRY FARMERS 


Mr. Ertexson. I, M. E. Erickson, a dairy producer from Brookings, 
md president of the South Dakota Federation of Dairy Farmers, wish 
To presel t the follow ne resolutions to the ( ‘ongressional Agricultural 
Coinniittee 

I. Butter: (1) Table grades of butter to be supported at 90 percent 
of parity until April 1, 1955. Cooking grade of butter, 89 score or 
less. is not to be supported. 

(2) We recommend and request that all butter be grade labeled on 
the retail carton as follows: 

93 score—U. S. Government Choice. 

3 score U. S. Government Good, 

90) score—U. S. Government Standard, 

89 score and below—U. S. Government Cooking Grade. 

(3) Eliminate Government stockpiling of butter by selling all but- 
fer ona acne market at prices consumers are willing to pay. 
The difference between the market price and 90 percent ot parity is 
to be paid to the producer through the processors 

(4) Armed Forces and all Federal agencies should be required to 
purchase at least 1 pound of butter for each pound of all other 
spreads purchased. 

i}: Cheese: ( heese to be erade labeled on the retail package and 


be permitted to seek its own price level on the competitive market and 
be supported through a pay-back plan at 90 percent of parity until 
April 1, 1955. We recommend also that there be no supports on 


undergrade cheese. 

I¥1. Solids Not-Fat: We recommend solids not-fat be supported 
through April 1, 1955, at the current level. It is recommended that 
Government funds be provided to develop new uses for this commodity 
through research at land-grant colleges and that the surplus portion 
ot this commodi t\ be channeled into world trade so as to provide needy 
nations with this product. Spec ifically, the da airy leaders suggest th: at 
this commodity be included—in lieu of money grants—in food grants 
to needy nations. 

We. the follow ing dairy organizations of the State of South Dakota, 
endorse these resolutions : M. On Erickson, Brookings. president, South 
Dakota Federation of Dairy Farmers; Harold C. Lee, Brandon, 
president, Sioux Valley Milk Producers Association; Roy Fuhrman, 
Mellette, president, Aberdeen Milk Producers Association: R. L. Cot- 
ton. Parker, president, Holstein-Friesian Association: B. K. MeMil- 
len, Brookings, president, Guernsey Breeders’ Association; R. 
Siglin, Webster, president, Brown Swiss Cattle Breeders’ Association ; 
Eugene Erickson, Clear Lake, president, Jersey Breeders’ Association 3 
Stanley L. Anderson, DeSmet, president, Milking Shorthorn Associa- 
tion: Elroy Harrington, Aberdeen, president, Ayrshire Breeders’ As- 
sociatl m 3 August Lutz, Webster, president, South Dakota Cooperative 
Breeders’ Associ: ee N. O. Nelson, Sioux Falls, president, State 
Dairy Ainemauak: on: ¢ '. B. Chapin, Castlewood, president, South Dakota 
Creameries Association: and Wayne Austin, Vermillion, president, 
South Dakota Dairy Industry Commission. 
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Gentlemen, thisisa brief presentation, but I am sure that our be lief 
have been set forth in full. 

Mr. Lovre. Thank you, Mr. Erickson. 

We will now hear from the Corn Belt Feeders Association, Mr. 
L. Rs, Zeller, of Meckling. 


STATEMENT OF LES ZELLER, PRESIDENT OF THE SOUTH DAKOTA 
CORN BELT FEEDERS ASSOCIATION 


Mr. Zevter. Congressman Lovre, members of the committee: I am 
a livestock feeder, one of the men that you probably heard considei 
ably about in the period of the last year. I come from Meckling, 

gp tapae That is where the major livestock feeding is taking place. 

As presi dent of the South Dakota Corn Belt Feeders Association, | 
wish to present the views and ideas of the members of our organiza 
tion on the farm program as they relate to the livestock busines 

As a basis for this presentation we conducted a survey of our mem 
bership a short time ago. The survey is included in this brief, but 
I will not take the time to go through it completely. As practical men 
who desire to continue in the f: WmMiIne and live stor k business, we want 
you to devise a practical program that will operate successfully in a 
peace economy. 

It is with this thought in mind that we feel that any successful farm 
program must take into consideration both the consumer and the pro 
ducer so that our products will be consumed, not wasted. The sugg 
tions we wish to make will deal primarily with livestock since “that 
our major interest. 

Cattle and Corn: 1. First, as shown by our survey, South Dakota 
livestock feeders voted 84 percent 1n favor of a Government support 
program on corn. You have undoubtedly heard the complaint that 
it Is impossible to feed cattle with corn costing Sl.00 pel bushel wit] 
any profit at present livestock prices. It cannot be done profitably, as 
many of us found out, last year, wit] hout a hiargin between pur hase 
price of foodie cattle and selling price of fat t cattle. 

We know from past history that cattle prices and corn prices follow 
each other very aoa) lv. Consequently it is our belief that by con 
tinuing supports under corn which can be stored, cattle prices will 
ind rectly be prevented from eolng to further disastrous lows. 

Ac ording LO fioures from our sw vey the average sup aaa on corn, 
according to teeders, should be close to 90 percent. We also know 
that any product that ig annented will naturally fall be controls 
and we accept this fact. 

2. South Dakota livestock feeders voted 10 to 1 or 9 percent against 
direct supports under cattle. Our problem is one of an alltime high in 
cattle numbers causing an increased supply which of course depresses 
the market. We do not feel that putting a Government floor or sup 
port on livestock would in any way solve the major problem. Rather 
it would tend to encour: ive further pi ‘oduct Ooh, Increase meat cost to 
consumer and definitely put the Government into the meat business. 
What would the Department of Agriculture do with this meat? This 
is a perishable commodity an | cannot be he ld as corn, cotton o1 wheat 
nie + There does not seem to be any pract eal means of supporting 
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cattle prices directly and still provide the feeder and farmer with 
Live O} portul t\ to buy al dl sel] on an open market. 


Surely we id enough experien e in the days of OPS with Govern 
ment grading and the cost of adn inistrat ng to know a direct support 
cattle as adve ted DY some people at the present time, would work 
to our d id\ ntage, Wi ire or tting t | e consumer to eat heet agallh. 
Indications in 1953 show 73 pounds available which is equal to pre- 
‘ reco} f 1909. Certainly we do not want to lose that market 
=the butter) ind the potato man as lost his. What if a Govern- 
ment Ipport program encouraged increased production? Where 
d we br th increased production and shorter consumer demand 4 

We ki thout tic rect supports or floors on cattle 

bv t (7ovel ent mae a trols. and certa nly our past experiences 


OPS and OPA ve ] en that the livestock busimess cannot 


N er r ox Dakota ] ivestock eeders voted 

fox ect port has buvine meat for armed services, school 

t stead oj one\ for foreien aid. Practically every 

elopment of t! ountry is been made with some kind 

t (a ( niel bsidy : t hae railroads with Government subsidy of 

land: ind ry with tariffs: the publishers with 2d class mailing 
osting the Government a substantial sum at present. 


We do not feel am tancyv 1n ask ne the Government to continue 

| to protect from ruinous price levels. We definitely believe the 
Government vine of nners, cutters, cows, and low-grade beef is 
icla tabilizine markets and is a step toward cutting down 
eip get the t Slhess back 1 balan e agaln. We 


} , tepned ] nad more meant be canned 
i sent to torelen ce trie piace of dollars Slash some of the 
( wid ne: do not wait until the livestock man 
( vletely ¢ 
. Si th D kota livestock feeders favor an accelerated research 
program for ag ulture. We need more outlets for byproducts such 
hides, wool, et cetera, from a livestock standpoint. 
Spe lly, progency testing and rate of gain would be a big 


t | feed r wa pl lu er. 1 I> should he speeded up 
lately. We must have more research on marketing problems 


rmation on the economic phases of livestock production. 
I ( ion, I think ow vey ll dicates that every possible means 
) | take by the Grovernment to ind rectly push th buying ot 
f to cut catth mbers; that we do. eed ce nsideration 
( Tered the past vears 
Wi believe, though, t placing direct supports under live- 


i] i be he eT ili to ft Vesto kk nal iStry. We do believe 
~hie Mi be Uhnder a SUpPpoO prog um to indirectly stop cattle 


Oo" r 1OWe! 
ul in authentic survey sent out by mail, as you will find on 
back of the sheet. It rrom the group of livesto k men, livestock 
Ho who are tkine r living by feeding livestock, and 
ret Ut ‘ nly ould be (rue indication of what the livestock 
! Ts re 1 KInNe We oO ot helieve that the clirect supports on 
livestock Ib b efi tO S. We do believe that you should 


i DUY COWS, hers, { uters, ¢ | el inate the major 
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I think you very much, gentlemen, for this opportunity. 
(The document referred to above is as follows:) 


Results of survey sent out to South Dakota Corn Relt J] estock Feede 


Lssociatio enrbe Ietober 1. 19 
1. Should there be supports under corn’? 75: 
(a) If so, at what percent of parity sl l be supported?) Ave 


vO percent 
(b) Do you favor corn acreage allotments? ves: 13 no 
2. Do you favor releasing surplus sealed corn to feeders at a reduced price 


5 yes; 63 no, 


3. Do you tavor the 2 price ystem ¢ mish rops* 2 Ves <a) 
$f. Are you familiar with the slid cule for urit parity? 4 ves: 47 ne 
(a) If so, are you in favor of it? 28 yes; 15 

5. Are you in favor ot rect supports on lives S ye iY 

6. Do you favor indire 1p] ( y ‘ 
ervices, scl neh p f g 
aid? 87 yes; 2 no. 

(. In your livestock feeding oper: al for the ( } ’ venr. d you inten to 
increase, decrease, or Keep you operations Dorimatl? 6» Normal; 4+ 1n 
crease ; 20 decreuse 

8. Do you favor letting supply and «ce ind NH ) estock prices‘ S4 ye 
11 no 

9%. Should Government crop supports be restricted to farmers following a ss 
conserving plan’ 4S yes; 41 hoe 

10. Do you favor accelerated research program r agriculture? 81 yes; 3 no 


Mr. Lovre. Thank you very kindly, Mr. Zeller. 

We next recognize the League of South Dakota Wheat Producei 
and South Dakota W heat Grewe! \ssociation, represented by iy: We 
Croes, of Aberdeen. 


STATEMENT OF C. W. CROES, GENERAL MANAGER, SOUTH DAKOTA 
WHEAT GROWERS ASSOCIATION 


Mr. Crors. Hon. Congressman Lovre and fellow Congressmen, I 
want you to know that we appreciate the opportunity of being with 
you to pre ent our ideas. 

My name is C. W. Croes of Aberdeen. S. Dak. I have been general 
manager of the South Dakota Wheat Growers Association for the past 


OU yeurs, Il was reared ona Parl and have owl il ad operated evel 
hundred acres ot farmland tor the pa | tr Ve rss | \ sa member ot 
the committee of 22 appointed »\ Lie Yoverho yt ii pri cipal y 
cultural States In lJvo to make a stuay of the agricultural prob 

of that time. Following that, i wa Lmeimber of the Northwest com 
mittee, nd later the exe: itive conn ee e | I B t committee 
Both of these groups were epre ehntative of t} fii’) rorganiZatl 


of those Gavs which carried through the Vik N uly I] wuvell LeGisiatlo! 


work of the twenties and laid the foundation for t] roricultura 
support programs At present [am advisoi eniber OF the executive 
cOolumittee of the National Association of Wheat Growers nad first 
Vice president o1 the South Dakota uA clation Of Cooperative 

I have been asked by Cine Leag eof th Dakota Wheat Prod 
to speak for them in this he Inganhad our ov CODE, e menibers of 
the Sou h Dakota Wheat Gro vs u\ i i\ dee] 
the subject at hand, and I will try to express tel 
convictions in the same outline, also. 

In the October issue of the Country Gent \ “ rv B 


ask > “What kind of farm prog win do vo want 2” Probably A Tall 
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answer to that question would be to say we want a program that will 
effectively olive the farmer the full benefit of our protective policy. 
Phat means 100 percent parity. The same benefit that the tariff gives 
ndustry and that restricted immigration gives labor. In Mr. Hoover's 
last report Secretary of Commerce, he commented to the effect that 
mur American protective policy, our protective tariff, 

that has saved the American market for American industry at a level 
far above that of world markets, that we are proud of the restrictive 
mmigration law that has saved the American job for the American 
rerata wage scale the highest the world has ever known, has pro- 


eC al proud of « 


tected them both from that CIs: trous competition of foreign people. 
Phat protective tariff, resulting in high markets for the product of 


’ , 1 1 . 
dustry and restricted Immigration resulting in high wages for the 
} 


labore re has fixed a hig 1 overhead fer the farmer’s operation. He has 
par | | share of the cost of that protective policy for nearly 150 vears, 

nd until the last 20, has received very little if any benefit from it. 
We believe this issue must be faced squarely before the farm program 
can be intelligently understood or considered. 


In recent months there has been too much talk about the cost to the 
taxpayer of the farm support program, but nothing has been said about 
the cost of our protective pol cy to the farmer. 

In the Wall Street Journal of September 25, 1953, the comment is 
made that the Government under price-support programs has $3.4 
billion invested on June 30. They then state, “Net realized loss of 
these operations in the fiscal year ended June 30 was $61 million.” 
Now that $61 million we believe honestly must not be considered as 
a loss. It is the cost of maintaining for the farmer, the producer of 
food, his fair share of the benefit of our protective policy. 

If we are to consider that as a loss, then, in fairness, we should put 
a fimure beside that one which would show the cost to the farmer in 
additional overhead created by our protective policy. 

The Wall Street Journal comment goes on to say ; 

Net loss sustained by the Commodity Credit Corporation since price-support 
programs began 20 years ago, now total $1.4 billion. That is an average loss 
of S72.8 million annually 

It wo il 1 be an Interesting fig ire to have alongs! le of that floure 
the dollars that tariffs and restricted immigration have added to the 
farmer’s cost of operation in that same 20 years, and then we might 
go on to total the figure that the farmer has paid out as a result of 
tariff and restrictive immigration policies for the past 5O to 150 


We believe it is a fair statement of fact that the policy carried on 
through the twenties with American industry and American labor 
operated under our protective policy, and the farmer was left out. 
The farmer suffered a loss of approximately 850 billion. To that can 


} 


be added the cost. or a large part of the cost. of rehabilitating the Na- 
on. 


tion’s business activity after the 1929 panic because the agricultural 
distress, the loss of the agricultural buying power of the twenties cer- 


tainly was a very large contributing factor to the 1929 panic. These 
factors, we heli ve, must by thorough and ju { consideration be 
fore we can consider a farm program that will take care of the 
problem 

To those who have given no thought to the issues just discussed, it 


avery common assertion that we should have a free m irk c We 
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must leave everything to the law of r Sup ply and demand. When we 
have a policy that says to the farmer, “You cannot go to Mexico o1 
any other foreign country and hire your labor for 30 to 50 cents an 
hour. You must st: ay inside the border and pay a dollar to two or three 
dollars an hour.” And through the tariff we tell him, “No, you ean- 

not go to foreign countries and buy your supphes. If you do, you 
will be penalized by high tariffs that will make them as expensive as 
if you buy them at home.” In other words, we cannot tell the farmer, 
the producer of food, that you must buy your needs in a protected 
market, but that you should be willing to sell in an unprotected mar 

ket. That was the policy we tried in the twenties, and for m: iny years 
prior to that. The most tragic example of its failure, however, cams 
in the twenties. 

If we look these facts square in the face, then we are ready to con 
sider a plan with which we can deal with those facts. And when we 
have reached this position, we think that there is much that we will 
find good in the plan that we have, and not too much that we will find 
bad about it. In fact, to be fair and honest. we think there is serious 
doubt if we will find a plan that is materially better than this can be 
made with reasonable improvement. 

There has been a great deal of comment among those who oppose 
farm-support programs to the effect that the farmer does not like 
to be regimented, that he does not like control. The referendum vote 
of the wheat farmer of August 14 should convince the average indi 
vidual that while the farmer might prefer complete freedom as most 
anyone will, that there is still no doubt in his mind when the choice 
is between a freedom that spells bankruptcy and a reasonable control 
that promises a reasonable return for his effort. 

We believe the August 14 vote can be accepted as a solid referendum 
on the part of the farmer as to his choice between a reasonable support 
program and control, as compared to a free and uncontrolled opera- 
tion without the support that will make him a full American citizen 
under our protective policy. We believe that under the present pro- 
eram that farmers generally will be willing to agree to acreage limita- 
tion and if necessary bushelage allotment to the extent necessary to 
the end that the Department of Agriculture will not be burdened with 
a volume greater than that needed for domestic consumption, plus an 
amp le stoe kpile for food reserves and emergencies plus that volume 
that can be intelligently disposed of in export markets and used by the 
Department of State as a weapon for peace and voodwill a foreign 
lands. 

In all of this, the farmer is willing to pay his share as a taxpayer, 
but he will maintain that he is entitled to have the program carried 
through as a part of the Nation’s protective policy. 

The stoc kpil e of food reserves is a safety mensure in which every 
citizen of the Nation is interested and each should carry his share. 
It is not a burden of the farm. For the portion that must go into 
international trade, if it must be sold at a price less than the domestic 
price, the difference between domestic price and the price of the for- 
eign market should legitimately be borne as a part of the maintenance 
ot the cost of our protective policy. This is the policy of which the 
former must fairly be judged the victim rather than the beneficiary 
and he should not be charged for a burden for which he is not respon- 
sible and from which he bene#ts only indirectly, if at all. 


S44 ) rt 
t ‘ pt 
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Assuming that he benefits directly, he will, as a taxpayer, pay his 
share of that cost. Milling industries, transportation, and all process- 
ing branches benefit by all such volumes of grain that are produced 
as exportable surplus and find their way into foreign markets. 

The farmer should be willing to have his acreage limited, so that 
this exportable surplus should not be an unwarranted burden on the 
taxpayers, but on the other hand, the volume should be kept as large 
as can logically be used in foreign trade, in the maintenance of market 
outlets that it is to the interest of the Nation and its taxpayers gen- 
erally to maintain. 

Phat portion of the volume which might go to the Department of 
State in the de velopment of international voodwill to relieve distress, 

of no value and interest to every taxpayer, and the burden of the 
cost should be carried by the taxpayers, hot by the farmer except for 
his partlasa taxpayer, The two price system has been proposed. It 
was discussed in the old MeNary Haugen days of the twenties. 

In our opinion, the two-price system, while it might be considered 
better than no system at all, is not based on a logical ground. It con- 
templates fixing a normal return or parity figure for that portion of 
the products that are neded for home consumption. It contemplates 
the farmer producing any exportable surplus under the burden of 
an American standard oft overhead and trying to market it in world 
competition which operates under a very much lower standard of 
overhead. It invites the farmer to stretch out on too thin a margin 
that cannot be looked upon as a consistent business proposal. It is 
confused by some with the hope of cheaper feed, but it contemplates 
operating at less than the cost of production. It also contemplates 
having the farmer produce a volume of grain for export mail so 
that the international trader, the miller, the exporter, and the proc- 
essor may handle, to help in maintenance of international trade, but 
it contemplates hanging the cost of an American overhead on the 
farmer while his returns are to be only that of a foreign maret. 

Phat is not sound—the processors, the transportation companies, 
the exporters, and all those benefited by this international trade should 
pay their share of that deficit just as the farmer pays his share of the 
cost of tariffs and of restrictive Immigration. The farmer is not ask 
ng that the tariffs be lowered beyond reason or that restrictive immi 
ration be loosened beyond reason, but he does ask that he also be 
recognized as an American citizen, also entitled to his fair share of 
the protection of our American protective policies, 

ur knowledge, the two-p * plan does not offer any substitute 
ror the present PM \ program that absorb the crop atl harvest. avoid 
@ the disastrous ¢« perations of the spec ilator to drive the market 


adowh at the time that the operator needs to be relieved of the grain 
ind receive some cash and delive that vVoiume out to the consuming’ 
public as the public needs it. 
We sho id encourage a proper caeve lopment ol terminal type stor 
I I I A 


re Well distributed throughout the producing area. Much can be 
} ] 


nplished in this line by encouraging the farmer cooperative 
Yroups, and in that Wal the Tarmer ean carry much of his own burden. 
Phe practice of storing in small bins probably cannot be looked upon 
is practical, Probably a plan of terminal-type construction should 
have been started 10 years avo, Well established. if would make an 


pie al cd ethic ent storage space for the Nation’s food supply, where 
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local responsible organizations could be charged with the responsibility 
of the physical care of the commodity. ‘The loan program mi akes it 
possible for the Po. to have some support in his financial problem 
and places the burden of carrying the Nation’s food supply in such a 
way that all who benefit will pay their share of the investment in that 
commodity until it is needed for consumption. 

In the matter of acreage control careful thought should be given te 
the recent expansion ot wheat prod Ing acreage alone the wester 
border of the wheat-producing area; particularly that area stretching 
from the western border of the Dakotas to the western border of ‘Texas 

It seems probable that acreage that is more p roperly 1 ‘angeland that 
wheat producing land was, under the stress of war ae pul i 
wheat production—land that rainfall does not permit to be ead ‘a 
stable wheat-producing area. Probably much of that acreage should 
be eliminated by some practical and equ table process, On the easter 
border ot the wheat producing area, probably Sone considerat Ol 
shoul : be Vive to land where feed proauct1o} ay prove more prac 
tical than the production of wheat. It seems. through past h story, 
that wheat-producing belt has slowly moved westward. 

Ina brief summary, then, we might say that to operate under Amet 
ican protective program, the farmer must either have legislative provi 
sions that will guarantee to him a parity price for his product, or. 
denied that, he must resort to somethin: a of en John L. Lewis type ol 
a price-fixing organization. Of the two, we believe that the federally 
sponsored program is the most logical. 

That plan, then, must be something that will be prepared to take 
crop at any time that the free market does not take it at a parity 
figure. That may be accomplished by loans or by pure LiL om 
program that will provide practical storage, reserves to carry through 
that volume until consumption demands it must be provided. Prob 
ab ly very hi ttle eXCeSss ot present storage facilities w MA neecdec l. 

We helieve that larger tvpe concrete facilities hela replace all 
of the small bin site projects used in the past few vears., It is prob 
ably doubtful that the Pure Food and Drug Act can accor .plish t 
purpose in cleaning up the infestations of flour and sources of supply 
effectively until the small bin-site storage and small farm storage 
replaced by larger and cleaner units. 


Apprrion To Rewanks or C. W. Crors 

The League of South Dakota Wheat Producers at a meeting in Faulkton, 
S. Dak., September 25, decided o lis four-point program to present for consid 
eration by the House Comimittee on Agriculture at Watertow October 13 
en points ire presente bas a ddition t the remarks of C. W Croe at this 
meeting 

First, the League of South Dakota Wheat Producers pointed out that farme1 
of this State have made a clear-cut decision when they voted 98 percent in favor 
of marketing quotas and acreage allotments as the means of supporting th 
market The gi up sugge sted that the ce of wheat hould not b 7 90 

100 percent of parity ‘and the program sl 1 he developed to hold it ther 
Everv other kind of business adjusts its production to the market so that it 
able to receive a tair return on il Investme t und ijabor and it was f ‘ hat 
was only good business for agriculture to do the i 

Whatever program is adopted, the league fee hat se 1 ( f the «¢ 
normal granarv should be included in order to protect our people against 
of low preducti because of adverse weather or other causes Reserve 
wheat would : » stabilize the supply and price of whea het v lowe seriel 
ost to the consume Che farmer realiz h n cle md 
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food supplies for our people, but this group feels that for providing this abundance 
the farmer should receive fair Compensation for his efforts lest the blessings of 
abundance again prove to be only the financial ruin of agriculture 

Point No. 2 was to suggest to the Department of Agriculture that where wheat 

being used for feed in drought areas, the Department should investigate the 
US f low-grade wheat first 

The third suggestion of the league was that the Department of Agriculture 
conduct a national Campaign for the eradication of barberry and other plants 





i rust spores overwinter and hybridize. While South Dakota has done 
good work on the eradication of these pests, many States to the south have done 
nothing with the result that these rust spores come into our State with the south 
winds and contaminate our grain crops. The eradication of these rust-breeding 


plants must be a Federal program if satisfactory results for the South Dakota 
grain producers are to be gotten 

Development of foreign markets is a fourth point that could do much to im- 
prove wheat consumption. Wheat is the cheapest human food today and means 
should be found for encouraging its use in countries where purchasing power 

he masses is limited Suggestions were that an easily prepared wheat prod- 
wt should be developetd to com ‘with rice. It was also pointed out that if a 
wheat-base product could be developed that when made into a soup or gruel 
would furnish a complete meal at very low cost, it would have a market in 
areas Where avoiding starvation is the main concern of the people. 


Mr. Lovrr. Thank you, Mr. Croes. 
The next witness is Everett A. Fletcher, who represents the South 
Dakota Potato (;rowers Associat ion. 





STATEMENT OF EVERETT A. FLETCHER, REPRESENTING THE 
SOUTH DAKOTA POTATO GROWERS ASSOCIATION 


Mr. Fiercuer. Congressman Lovre, Chairman Hope, and members 
of the House Agriculture Committee, I am here as a re presenti itive of 
the South Dakota Potato Growers Association, but since pr actically 
all of the potato growers in South Dakota are also engaged in gene1 ral 
farming, | would like to suggest a possible solution to the ] roblem of 
crops which are not so-called perishable crops. 

[ am sure you are all agreed that if we are to keep our Nation strong 
economically, we must maintain a profitable agricultural industry. 
History has proven that whenever the farmers of our Nation fail to 
receive a reasonable profit for their products, we enter into a recession 
t] at often develops into a serious depression. We certainly do hot 
want to get into a situation anything like the financial catastrophe 
of the early thirties. We know that Russia is eagerly awaiting a de 
pression period in America. We are going to have to prevent it and 
I earnestly believe that we must maintain a strong agriculture if we 
are to remain strong economically. 

I believe that all nonperishab le crops, commonly grown, should be 

upported at least at 90 pe recent of parity, and I do not believe it should 
be necessary to regulate acreages or have marketing quotas for these 
crops. For about 20 years, the Secre tary of Acr iculture has had the 
power to require acreage allotments and marketing quotas but only 
a few ve out of the 20 has it been necessary, under = present law. 
to require allotments for most of the crops. Mother Nature seems to 
T ike ¢ hi md mM the situation every few vears and reduces a lot ot our 
S shinee. Our rapid increase in population is consuming more and 
more, too, Which is another argument against controlled production. 
I do not think we get mu h control either, as every etfort 1s put forth 
by growers to produce more per acre with the use of fertilizer and 
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better cultural practices, and the land taken out of production for one 
crop is generally planted to other crops, thereby causing overproduc 
tion of these crops. 

[ think our present administration has started to find the solution 
for overproduction by giving it to starving countries. We are told 
that there are countries where 2 people out of 3 are hungry. By 
handling our surpluses in this way, we have made the very best use of 
the money expended for support. We have supported farm prices, 
helped re lieve suffering and he ‘Iped defend our Nation against com- 
munism. In no other way can we spend money for defense to better 
advantage. From what I understand of the two-price program, | 
believe it is too complicated and unworkable. 

Now as to the Irish-potato crop, I realize that it is a perishable 
crop and is therefore more difficult to support. I do not believe that 
the potato growers generally will insist upon a high support on this 
crop. What they need is something to guarantee the grower the cost 
of production plus some profit. The cost of producl Ing potatoes is 
tremendous, since much of the planting and most of the harvesting 
is accomplished by hand labor. 

After 1 or 2 years of potato production at a loss to the growers, 
history has proven that growers become discouraged and they reduce 
their acreages drastically, and as a result we generally experience a 
¥ tuto famine in our Nation with prices skyrocketing to where many 

annot afford to buy the product that is generally used in everybody's 
aie: I therefore think it is ve ry necessary to support Trish potatoes 
in order to protect the grower and also protect the consumer. 

Now, how can the potato crop be supported and the production 
controlled? In the first place, the grower who is eligible for support 
should definitely be a potato grower, not someone of another occupa- 
tion who might jump in to try to reap a profit because of potato sup- 
port. I do not think the program of acreage allotments is the answer 
either. It is complicated to administrate, especially in this northern 
area where potatoes cannot be grown on the same land for any length 
of time. 

Growers rent land from others for cash, on which to grow potatoes. 
Therefore if there are to be acreage allotments, the history would 
have to follow the orower instead of the land. Acreage allotments 
could prove disastrous to our Nation, too, as so many things can 
happen to the potato crop after planting, such as widespread disease, 
general drought and flood conditions, which might bring on a potato 
famine. 

Neither do I believe that marketing agreements will take care of the 
surplus situation, by keeping lower grade potatoes off the market. 
Many times a grower is very unfortunate . the quality of the crop 
he produces, while another might have a wonderful crop of excellent 
qui ality. om latter could sell most of his c rop, the first perh: ups very 
little of The trade seems to demand some cheap potatoes, too, 
which ine could not buy if there were universal restrictions on the 
sale of lower orade potatoes. 

I believe the Secretary of Agriculture should have the power to 
dispose of these surp luses. First, let me remind you that Irish pota- 
toes are grown 1n three classified are: in the United States: the 
early-producing area, the medium-eat iy-4 a xlucing area, and the late- 
producing States. 
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I think each area should be handled se pare ate ly, because it 1S 1m 
possible to determ ne what the situation Is going to be gveneré ally 
ughout the season, when the early section or even the interme- 


clisate 2eC¢TIO} starts to harve Te: Accord ng to planted acreage, it 
nmvent le ok, early mM the season, like a bi oe drought might reduce the 
possibilitv of anv ora part of the first estimated overproduction. 


First. of all, I think the secretary should purchase, in the three 
producing areas, al] potatoes needed for relief purposes, at support 


prices Surplus potatoes over and above those needed for relief pur 
poses should be figured out ona percentage basis of each grower’s pro- 
di etion. and destroved without much reimbursement to the grower. 
[ think most growers would be willing to cooperate in such a pro 


eram if they knew they were going to receive a profitable price for a 
200d part of their crop. 

I understand jen the fruiterowers of California have had some 
such program for years. This destruction program, I be lieve, should 
be | handled differe rm in the different areas: Surpluses in the early 
and intermediate areas would have to be harvested and destroyed in 
2 way decided upon by the Secretary, and the grower paid enough 
to reimburse him for his harvest np In such of the late produc 
ing area, of which South Dakota is a part, the Secretary could dec ide 
what percent of the crop would not be needed, and the grower could 
he forced to leave that portion in the ground, unharvested, and no 
payment oie to him for that part of his crop. The severe winter 
following would automatically destroy the tubers so that they would 
be unfi yr food and they would not be a problem in growing in the 
ee Ing vear’s crop. 

I wish to thank the committee for giving me this opportunity to 
testify on this all-important agricultural problem, and I hope that 
I may have presented something at least, that may help in working out 
a solution. 

Mr. Lovre. Thank you very kindly, Everett. 

May I say to my good friend Mr. McIntire that Everett Fletcher 
is one of the outstanding potato growers of South Dakota. 

I will next recognize the South Dakota Purebred Sheep Breeders 
Association, represented by Fred H. Holscher, of Faulkton, S. Dak. 


a 
+ 
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STATEMENT OF FRED H. HOLSCHER, FAULK COUNTY, 8. DAK. 


Mr. Houscurr. Congressman Lovre, members of the Agriculture 
Committee, my name is Fred H. Holscher. My home is in Faulk 
County, 5. Dak.. where I have conducted a farming operation during 
the past 35 years. 

My testimony is being given as a livestock farmer, representing 
purebred sheep a the wool industry, operating a diversified farm 
and greatly interested in sheep. Due to this interest, I have been 
very active in developments that have taken place in sheep, lamb, and 
wool markets. 

Since 1948, the producers of sheep and wool in my area have regu- 
larly elected me as a director of the Cooperative Wool Growers of 
South Dakota to represent their viewpoint in that organization, which 
IS generally considered the voice of the sheep industry in South 
Dakota. j 

nip have been faced with a problem of price declines that are prob- 
ably the worst ever experienced in any branch of agriculture during 
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so short a period of time. During the past 2 vears the average price 
of wool has declined well over 50 percent. Lamb prices during the 
same period have also declined an average of close to 50 percent. 

Such a problem is hard to tackle because few people realize the 
plight our sheep producer IS 1. Producers of sheep and wool, as well 
as their bankers or financing agencies, fully re oenine the seriousness 
of our situation. , 

\s in other lines of livestock production, farmers in my area are 
mortgaging land and other capital investments they own in order to 
try and maintain their operations, Asa result of this price situation 
together with financing problems, farmers throughout South Dakota 
are again selling breeding ewes and ewe lambs for slaughtei purposes 
because the packer is paying more for these animals than they will 
bring for production purposes. 

This madequac) Vy to the sheep ovrower also incurs anothe hazard to 
the future of - sheep industry of our country as it causes the pro 
ducer to use a cl eaper qui lity of ires than if he received an adequate 
return for his ae This results in the purebred breeder who 
should furnish the high qu ality sires for the commercial producer 
being pen: ilized to the extent of being driven out of business since he 
cannot receive enough for his animals to thus continue his business, 
being one requiring a very great lot of skill, capital, and extremely 
intensive application to detail. 

This could lead to a very serious future. During World War I] 
our Government found itself in difficulty because we did not have 
sufficient wool to properly care for the clothing of our Armed Forces. 
The problem was solved only because we were able to control the 
sealanes to Australia before Japan could conquer that area. 

Since then, Congress has fully recognized the need for wool for ow 
national defense. Legislation was passed in the form of ¢ price 
support program, guaranteeing producers of wool $ JO percent of parity 
until a domestic production of 360 million pounds annually could be 
reached. 

At present we are nowhere near such a figure and there is attached 
to my statement a chart showing sheep shorn and wool production for 
the } riod from 1942 to 1952 

From these figures you will readily recognize that the sheep busi 
ness has not been profitable even with a wool price-support program, 
Otherwise more farmers and ranchers w« uld have gone back into 
the sheep business again. 

We are in an unusual situation in agriculture because wool is one 
commodity oft which we only produce about one-third of the total 
consumption here in our own country. We must rely on foreign 
importations to furnish the balance of our consumption requirements. 

| nfortunately the vir ——s Into our coun try from abroad 1s 
frequently available at prices far below our cost of production and 
sometimes helow cused see 

To further acquaint you with this import problem, I am also attach- 
ing a statement listing import duties collected on wool as compared to 
all other imports. Krom such wool duties, 50 percent is set aside 
for section 32 funds. 

Thus furnishes section 32 with a tremendous sum of money annually 
to help carry out one portion of the Agricultural Adjustment Act, pr 
nial ily for the purpose of promoting research and deve lopment. 


‘ 
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Even though imported wool, vl Lik h rep rI: aces our production, Ssup- 
plies this large sum of money eac a year, no part of it—to my knowl- 
edge—has ever been used for promoting research or any other effort 
that might help improve the production and marketing of wool. 

| strongly recommend that this committee give immediate consider- 
ation to the possibility of making available at least a part of these 
section 32 funds to help study some of the problems we are facing 
in the production and marketing of lambs and wool. 

Many of my remarks refer to the wool problem because I feel that 
It 1s the ke »V to success or failure in the shee “Pp business over a long- time 
aa, The price of wool affects not only the wool income of the 
farmer or rancher, but also the price of lambs and slaughter ewes. 
Pelt values are a big factor in establishing the price that the packer 
ean pay for the live animal. These same pelt values represent a large 
percentage of the value of the live lamb today. 

In the case of lamb asa meat, we will always have to rely to a limited 
extent on the prices that prevail for beef and pork. Sometimes one 
or the other may sell slightly higher. The long-time status, however, 
indicates that there is seldom any great spread in value between beef 
and lamb. Otherwise the consumption of one or the other increases 
because of the lower price. 

The str: itegic importance of wool in our econonly and for our 
national defense has been recognized by both the Senate and House. 
Through legislation, they attempt to give encouragement to our 
producers in the form of a support price that is supposed to increase 
production until the total reaches 360 million pounds. 

We are one-third short of this goal right now even though this legis- 
lation was passed 3 years ago. Unless something is done to place the 
sheep business on a more permanent basis, farmers and ranchers cannot 
afford to produce wool and lambs which are very much needed. 

We cannot continue to receive lower prices each year, while at the 
same time our operating expenses continue to increase. Something 
should be done to prevent low cost-production wool from foreign 
countries coming into our market and undermining our entire 
Structure, 

So long as foreign wool can come into our country regardless of 
price or production costs, we are facing the unusual situation of 
receiving a support price to increase production, and at the same time 
are losing our markets 

Kither the support price or the tariff is responsible for this problem. 
Actually our support price intended for domestic producers, results 
na support price for the entire world. Tariffs mean little because 
foreign governments, through currency manipulation, quotas, subsi- 
dies, and other means, have been able to make our tariff on wool almost 
worthless. 

I recommend that this committee give consideration to the possi- 
bility of imposing import quotas which would limit the weight of 
wool coming into our country to approximately the amount actually 
needed each vear to fulfill consumption requirements. 

So far as basa prices are concerned, I definitely feel that there is 
too much marem between what the consumers pay for lamb in the 
retail markets and the price that we receive for the live lamb. It is my 
recommendation that an immediate investigation be made of the vari- 
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ous costs of distribution that enters into the tremendous spread that 
exists between live lamb and retail lamb prices at this time. 

L would like to make one further remark. The best proof that we 
have that the foreien wool is in great competition with our domestic 
market is the fact that the ¢ OMMOCITY Credit Corporation has taken 
over 97 million pounds of 1951 and 1952 wool cl 1). 

Approximately another 20 million pounds of the 1953 « lip is headed 
into the CCC stockpile unless market conditions change before the 
loans. 

‘| hisis what can happen tothe agri ultural commodities of which we 
have no surplus. 

I want to thank you, Mr. Lovre. 

Mr. Lovre. Thank you very kindly, Fred. 

(The document referred to is as follows:) 


ln port duties and sec s funds from wool 
I ‘ ‘ ‘ 
. ( D wool ' i 
Y ear i ] 1 
rt 1 Wool ir tot by w 
wt 
1943 $392 300, 000 $126, 9OO, OOF 9 S38, 000, 000 
1944 $7, 300, 000 107, 300, 000 10.9 2. 100, Om 
104 $78, 700, OOO 128, SOO, O00 4 &. 600. 000 
1946 481, 200, 000 142, 200, OM og 42 600. 000 
1047 497, 534, 000 121, 106, 000 24 6. 480. 
1948 425, 826, O17 67, 205, O10 15.8 x 62. (KK 
1949 RR 471.000 37, 459, 000 6 11, 238, 000 
1950 428, 8Y2, O00 4, 482, 00K 12.7 f 4 0 
1951 600, 706, 000 103, 171, 006 17.2 0, 951, 000 
1952 4.733, OOF 61, 487, 00K 16.3 & 446, 000 
Total 4, 515, 662, 000 951, 109, 00K 21.0 284, 882. O00 
Sheep shorn and wool production, 1942-52 
Ir i 
i tnas 
» j . 
Number of | Prod Number of | Product 
Year shorn wool Year ; ; shorn wool, 
sheep short heep shorn ; 
t a Ase 4 
1942 419, 28 288, 2 1948 28 649 2 
1943 47, 8Y2 78, 843 1049 26, 382 212, 899 
1944 + Ss ~ 1950 ot 7 2 42 
1945 a8, 7¢ 7, 97¢ 1951 27, 357 225, 544 
1946 4, 647 280), GOR 1952 2s 2 
1947 30, 95 2 42 
NOTE This char ws wool weiglt ised on Ww it at th i hearit } called . 
basis because it st‘ll contains grease, dirt, et When cleaned, weigt rink 504 i mor 
charts included in this statement use grease basis and some use clean ba is terminology changes at clean 





ing stage of preparation, 


} 


Source: U. 8. Department of Agriculture, Bureau of Agricultural Economics 


Mr. Lovrr. We now have the Western South Dakota Sheep Growers 
Association, represented by Warren Johnson, of Spearfish. Mr. John- 
son apparently is not here. 

We will next hear from the South Dakota Swine Improvement 
Association, Mr. Arley Hill, of Brookings. 

Mr. Hill does not seem to be here. 

We will next hear the East River Electric ¢ ‘ooperative. Mr. Harry 
Anderson. Mr. Anderson does not seem to be here. 
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Next. the Land Utilization Grazing Associations, Mr. Fauske. I 
understand he filed his brief. 

Next. is the South Dakota Statewide Board, Mr. Wilhelm Nelson, 

Roberts Cow ty. He is not here now, either. 

Next, the South Dakota State ( ollege, Allen Sperry. Mr. Sperry. 


STATEMENT OF ALLEN SPERRY, SOUTH DAKOTA STATE COLLEGE 


Mr. Sperry. My name is Allen Sperry. Iam a dairy farmer living 
neal Aberdeen, S. Dak. 

I wish to testify in behalf of an enlarged program of research and 
education for agriculture. 

I feel qu il fied to testify because of the help I hi ive received through 

Extension Service in building my own farming program. As 

boy, I grew up in town with a few summer vacations spent on farms, 
my only harming experience. 

[n 1927 my father bought the farm where I live today. <A year later 
my father died. I needed help to learn how to farm. | began attend- 
Ing meetihes ¢ and gathering g bulletins from the Extension Service. I 


read farm magazines with ¢ articles about research all over the United 
mtates. 

Gradually a plan developed until today I have a successful dairy 
f: irm where Lie and sheep are also rs used. 

I have read Secretary Benson’s plan to expand research and educa- 
tion uct the U SDA land grant college system with a great deal of 
interest. I thoroughly agree with him that 
basic research is the key to future progress in agriculture. This is the source of 
new principles for the further improvement of our soils, plants, and livestock. 

First. im regard to soils—I think soil conservation is one of the oreat 
problems of the Nation, not just of agriculture. Nations in history 
have risen and fallen aceordi YF tO the fertilit ty of their land. 

I am very proud of this pin which I wear in my lapel, presented to 
mie DY the Greater South Dakota Association for the work I have done 
mmy farm in soll conservation. 

I am also proud of the fact that I have served as community com 
mitteeman and later as county committeeman in the AAA and later the 
PMA program, and that I have done my bit to sell soil conservation 
while there. 


At the present time IT am chairman of the Brown County Extension 


| ce the three organizations in my county 
which are working on soil conservations. In my estimation all three 
have accomplished a great deal, but when I saw a chart a short time 
i@o show ica the overall fertility of land in the Great Plains area 
wa still on the re that all our soil conservation work had 
Oo) 1 slowe d up the loss ol fertil ty, 1 decided, with the author, that 
more rese arch is needed. 

For instance, the loss of nitrogen in the soils in my area is the most 
pronounce ad loss of f ertility. The livestoc k man’s most pre actical ap- 
proach to the problem is probably in the pasturing of legumes. 

However, many farmers hesitate to pasture legumes because it 
occasionally causes loss of animals by bloat. If research can solve 
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the bloat problem a big step will have been taken to encourage soil 
conservation. 

Second, Ih regard Lo plants to Imiprove oul plat ts through re 
search, I am reminded of several needs, 15 B strain of rust cost 
South Dakota an estimated $39 million in 1953. Our only 


I hope 
i 


research. 

USDA research workers in erains have been cut one-t] ra 
because ot Lye reased COsts- appropriations have not increased. 

Afte years ot slowly de lining vields in corn, resear hers came 
through with hybrid corn causing vields to shoot upward. Now vields 
are again leveling off. Have we reached the limit? Only research can 
find the answer. 

In my opinion the United states Department ot Agriculture has 
one-third less research workers in eran now than they had a few 
years back because of increased costs while appropriations have not 
increased. 

Third, in regard to livest ick, | th nk of work done Vi ith hvbi d 
hogs, proven sires, animal health, and feeding all kinds of live 
stock. Surely only the surface has been touched in animal research. 

Secretary Benson suggests that a research and education program 
for agriculture should seek to improve marketing of agriculture prod- 
ucts. The methods mentioned are increased marketing efficiency, bet 
ter | roducts, less waste, and new markets. 

Farmers in my area are sold on the need for support prices in a 
farm program. Improved marketing with new uses for agricultural 
products could strengthen the support program by helping to control 
surpluses. 

Research is of vital importance to every branch of agriculture, 
whether t be soils, plants, livestoc k. Ol the marketing ot farm prod 
ucts. It has already done mueh—there is much left to be done. 

One never knows in research what is just around the corner and 
how Important 1 may be. It is difficult to estimate an amount of 
money beyond which it is no longer a good investment to invest in 
research, but [am sure that we are a long ways from that figure. 

[ thank you. 

Mr. Lover. Thank you, Mr. Allen. 

I understand that the South Dakota State Weed Board is repre 
sented by Mr. Nelson and Mr. Armstrong. Are either of those 
gentlemen present ? 


STATEMENT OF CHARLES GILBERT, STATE WEED SUPERVISOR 
FROM THE STATE OF SOUTH DAKOTA, REPRESENTING MR. 
ARMSTRONG, OF MOODY COUNTY 


Mr. Gitverr. My name is Charles Gilbert I am the State weed 
supervisor from the State of South Dakota. 

Mr. Armstrong, from Moody County, intended to come until the last 
moment this morning. Certain circumstances prevented his coming 
so 1 shall present the information that he was to bring. 


To olive vou an iden ot the problem that we are o noe to present, 
that is. the matter of noxious weeds growing on federally o ed and 


controlled lag ds. whi hn are not taken care of nal wi ch “prea | to 








630 LONG RANGE FARM PROGRAM 


other agricultural lands, the Board of County Commissioners of 

Moody County passed the following resolution : 

Be it resolved, That the county weed supervisor, county agent, and Repre 

sentative Roy Armstrong, and a member of the weed board be instructed to 
tend the hearing of the Agriculture Committee of the House of Representatives 
WW ‘ \ 5. 2 . on October 18. 1953. for the purpose of supplying the 


regarding noxious weeds on Federal lands 


Signed: Alfred Ingermann, chairman of the board 

Attest: William N. Keelin, deputy county auditor. 

Statement of noxious weed conditions on Indian land in Moody 
County: Here in Moody County, we have approximately 1.850 aeres of 
Federal land. This includes the Indian school land consisting of 641 
acres. 

We feel that the management of the Indian school has been doing 
1 ZoOod JOD 1n « ontrolling their noxious weeds on the school land. 

In regard to the land that is operated by Indians, we have not had 
much cooperation. We have tried to work with them in this program 
of weed control, and in some Cases have found these farmers interested 
but in most cases they either have not the equipment, the money, or 
the desire to care for these weeds as they should. 

This land is all situated in Flandreau township—township 107, 
north, range 48 west. 

I have also for your record the map of the township and the map 


of Moody ( vounty. 
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(The document referred to is as follows:) 


Fenudvews Township 
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the Federal land and he has been one of the many farmers 

repeatedly penalized because noxious weeds have not 
land their land ve been repeatedly, year after year, 
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Be it resolved, That this board earnestly requests that the South Dakota con 
gressional delegation work earnestly for the passage of present bills now before 
the House and Senate which would require Federal agencies to comply with 
State weed laws. 

In Bennett County is located the Lacreek Game Refuge. This 
covers approximately 1 sections of land. A year or so ago it was 
found that 150 acres of this land had become infested with perenni: ul 
sow thistles. The local people in charge of the refuge have done the 
best job they can with the limited equipment and supplies that have 
been given them. 

However. they must have more support from their agency. We 
have in the county of Roberts a large amount of Indian land 
we have some place this morning Mr. Wilhelm Nelson with a great 
deal of information and exhibit material which he was to present. 
If he does not get back in time durn g the rest of this hour, we will 
have him file it with you. 

Marshall County has a similar problem: Brown County has the 
similar problem; Day County has a what of a similar problem. 

Kk eder: al land or fecler: ally owned and controlled land In South Da 
kota is increasing apparently every year or every 2 years. If the 
farmers of South Dakota are going to be protected from noxious weed 
infestation which originates on these areas, it must come through 
Federal legislation because that is the part of the Federal job. 

Thank you, gentlemen. 

Mr. Lovrr. Thank you, Charlie, for the work you are doing. 

Would you have Mr. Nelson file his brief and any other document 
he m: Ly have with Mr. Le »M: ay, to be included as a part of tne record 7 

The next is the Angus Association, Mr. Clifford Bush. Is Mr. Bush 
here ? 

I also note Mr. Justin Mortvedt is with Mr. Bush. Will you divide 
your time? 


STATEMENTS OF CLIFFORD BUSH, OF BRITTON, 8S. DAK., AND 
JUSTIN MORTVEDT, OF DELL RAPIDS, S. DAK., REPRESENTING 
THE SOUTH DAKOTA ANGUS ASSOCIATION 


Mr. Busu. This is the testimony offered in behalf of the South 
Dakota Angus Association to the Agricultural Committee of the 
House of Representatives at the Watertown, S. Dak., hearing on Octo 
ber 13, 1953, by Clifford W. Bush, director and vice president of the 
South Dakota Angus Association. 

We have gotten our economy from our forefathers, who as I re- 
member history were prince ipally farmers and livestock raisers. They 
claimed in order to have a sound national economy, it is an essential 
part to have a sound agricultural economy and we can only have soen 
an economy with a sound agricultural program. In fact, a good sh: ire 
of our economy is based upon agriculture, for in other fields they on 
utilize and manufacture what we created. 

Our Angus Association represents the Angus cattle breeders and 
growers in the State of South Dakota. Some of us are interested in 
raising primarily breeding stock while others are interested in grow 
ing cattle comme reially but in any instance we are interested in cattle 
and what they sel] for. 
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Cattle producers, including our association, have preferred not to 
have productions controls and support prices but the shoe is pinching 
very hard at the present time. We are seemingly being caught in the 
middle between the grain producers who are getting support prices 
for their grains and the present consumer price of beef. 

The feeders tell me and I know from experience on the small amount 
that I feed—that if I have to pay $1.50 for corn and cannot expect 
to get any more than T expect at the present time for fed cattle, Tam 
not anxious to feed cattle and that if I do, I cannot pay very much 
for the cattle that I buy to feed or IT will be losing money. 

Our cattle feeders in the last few years have been taking quite a 
loss and probably one of the biggest reasons is that cattle have been 
going down steadily all of this time, they have to pay more in the fall 
than cattle are in the spring or next summer and we have had several 
instances where we turned down prices for our sucking calves in the 
fall of 1952, kept them all winter, put them on pasture, and now they 
are not worth what they were a year ago when half the size; however 
during all of this time, the things that we have to buy are seemingly) 
going up, perhaps because in part of the private and public support 
rices of other commodities. 

We would like to have the Federal Government aid us in the broad- 
ening of the demand for beef and beef products. I do not know what 
the consumpt ion of beef is now compared toa year ago but we who are 
getting such a lower price hope that the consumer is getting part of 
this and that there would be more beef eaten today than a year ago, 
but the consumption is not as high as I believe wood nutritional stand- 
ards would provide for. 

We would therefore like some assistance in conducting educational 
programs directed to the consumer emphasizing the importance of 
beef in the human diet. 

With beef prices such as they are, I am wondering if our students 
in their hot lunch programs could not use some of this cheap beef and 
assist in the beef consumption in that way. 

From my reading I understand that the Armed Forces of this coun- 
try do not use entirely our beef and beef products and I firmly believe 
that this is one of the best ways that our legislature can assist us, by 
purchasing this beef from the American farmer in preference to any 
other beef, and I might add that I think that this would carry over to 
all agricultural products. 

From my small travels and from the information that I have re- 
ceived it seems to me that some of the eating places do not include beef 
on their menus at all. Some claim it is too high and by the prices that 
we get. I cannot understand this. Some others that do have beef on 
their menus, the price is out of the range of the ordinary man. 

[ realize that this or other agricultural committees are making an 
investigation at this time concerning the middleman and his profits in 
the marketing of the beef that we produce and we hope that something 
s accomplished, however it seems that some of the menus of the cafes, 
hotels, pullman diners, and other eating establishments only serve one 
type of beef which is the highest price and therefore out of the reach 
of some eaters. We feel out here that our orass-fed cattle while not 
the best oT ade of beef are st ill very palatable. 

There are a lot of countrie sin this world of ours that are not really 
acqua hnted W ith th American heef or any beef to speak of and we 
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believe that a great deal could be done in improving the exports of 
beef and beef products. 

We have our association here in the State to which a lot of Aberdeen 
Angus growers belong, however we are not in a position to do a great 
deal of advertising and educating the people along the lines suggested 
above. However, we believe that this can be done over a period of time. 

We have an example of that here in our State. Through our efforts 
and the efforts of others. the — of the cattle produced we believe 


to be a great deal better than what was raised here vears ago and this 
has been done principally ae advertising and promotion. 

In addition to the above, we believe that there is an immediate need 
at this time for some credit to people to keep some of these cattle on 


farm. | have neighbors who have wanted to keep some of their 
sucking calves but it takes twice as many this year to bring the same 
price or pay for the same tractor that it did a year ago. Some of them 
have payments that have to be met on machinery and land and there- 
fore they are having quite a hardship because of the cattle prices. 

I maueient that some of the more unfortunate cattle producers in 
the country do not have the feed to feed them. However, here in South 
Dakota, feed is more abundant than I have ever seen it and I believe 
that some assistance could be given so that we could get this feed to 
the drouth-stricken areas and that this would lessen them selling their 
foundation herds and in that way help the people in that area as 
well as this. 

The association requests that the credit agencies of this country pro- 
vide a true intermediate credit. By this I mean loans of 2 to 5 years, 
with reasonable rates of interest for the purpose of financing our beef 
he rds. 

Along with the education of the people, we find that we as an asso 
ciation and likewise other associations cannot spend a lot of research 
on the use of beef and beef produe ts. In fact as it jodie to me some of 
the byproducts are shipping away from us. Our shoes are no longer 
all leather. Plastics are supplanting leather in a great many uses 
and this it can easily be seen was done by some who have the facilities 
for doing a great deal of research. As a consequence, leather, when 
we sell it, is really worth nothing. 

We would like some help in the educational line of how we can 
raise beef more economically. We are learning more about feeding 
but this is still a large field. Some of the associations also believe that 
perhaps our marketing programs are not of the best. It hurts us like 
everything to ship cattle on Monday and get 15 cents for them and 
then our neighbors ship the same type of cattle on Friday and get 
18 cents for them. Is there any way that this can be equalized or keep 
on at least a resemblance of steady prices? Why should it fluctuate 
so much as hogs have in the last week or 10 days. 

We believe that a lot of this could be ac ‘omplished by some of the 
facilities that we now have such as the United States Department of 
Agriculture and the land-grant colleges such as the one that we have 
down here in Brookings, S. Dak. 

Such would require more funds than they now have with which to 
do this educating and research. We would greatly appreciate it if 
you gentlemen would help along this line to see that they do have 
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such funds to carry out some of the things that I have suggested as we 
see it from out here. 

Thank you. 

Mr. Lovee. Thank you very kindly, Mr. Bush. 

You will notice that we have not commented during this hearing 
and do not intend to because this is your meeting. But I do want to 
call your attention, Mr. Bush, to the fact that the Government is get- 
ting beef into the school-lunch program. Every school has ample 
amounts and it also takes in the public institutions in connection with 
which we are sh lipping on our foreign opere ations program, 

The State Holstein-Freisian Association is now recognized. Mr. 
James Boyd. 

Is Mr. Boyd here? 

(No response. )} 

Mr. Lovre. If not, is Mr. Erickson, of the South Dakota Ayrshire 
Cattle Breeders Association present ¢ 

(No response. ) 

Mr. Lovre. Is Clive Schooley present, representing the South Da- 
kota Creameries Association ? 

(No response. ) 

Mr. Lovrr. Going back to the State organizations again, before 
calling on individuals, is the Western South Dakota Sheep Growers 
Association, represented by Warren Johnson, here / 

(No response. ) 

Mr. Lovre. Is the South Dakota Swine Improvement Association, 
Mr. Arley Hill, of Brookings, present ¢ 

(No response. ) 

Mr. Lovre. Going back to the East River Electric Cooperative, is 
Harry C. Anderson here ? 

The Chair recognizes Mr. Anderson for 10 minutes in connection 
with the East River Electric Cooperative. I notice that a part of 
our group is back from lunch. That means that those who waited will 
now go to lunch but we will be back in about an hour. I am turning 
the gavel over to our chairman, Congressman Hope, who will conduct 
the meeting for the next hour or so. 

Mr. Hope. 


STATEMENT OF HARRY C. ANDERSON. DELEGATE OF EAST RIVER 
ELECTRIC POWER COOPERATIVE, INC., LILY, S. DAK. 


Mr. Anperson. My name is Harry C. Anderson; I live on a farm 
in Clark County 50 miles northwest of Watertown; I operate a 960- 
acre farm, 560 acres of which I own. 

I raise cattle, sheep, wheat, corn, oats, barley, rye, and flax. IT have 
spent all of my life right here in this community. At present I am 
a member of the Board of County Commissioners of Clark County, 
as well as being president of the board of directors of the Codington- 
Clark Electric Cooperative, whose office is at Watertown, S. Dak. 

Today I am here, speaking in behalf of the 45,000 farmers in the 
eastern half of South Dakota who have joined together to get elec- 
tricity on their farms. The farmers of South D: ikota have borrowed 
approximately $75 million from REA to bring electric energy to their 
farms. Electricity is fast becoming a vital tool of the farmer. 
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We intend to repay these loans to the Rural Electrification Admin 
istration with interest. This we can do with a balanced economy 
which must include a marginal economy for our farmer members and 
an income which does not fall below parity. 

The rural electric cooperatives of South Dakota have a monthly 
publication called the South Dakota High-Liner that goes into over 
54.000 farm homes in South Dakota. When the announcement was 
made that vour committee was to hold this hearing here today, we 
immediately pre pared ¢ r poll ol questions for the Aucust issue of the 


Hiech L ine I. The questions were prepared by our own ee 
We asked questions concerning agriculture, as well as electricity. 
In spite of the fact that this P oll wa conducted acid August. one 


of the busiest months of the farmers in this area, we still had oven 
600 who took the time to take the poll sheet out of the paper, to mark 
it, put it in their open envelopes, stamp it, address it, and send it back 
to onr office. 

No one stood on the street corners passing out these polls. There 
was no house-to-house canvass. There were no meetings called. It 


was absolutely voluntary on the part of the farmers. These 600 
answers came from 25 counties and were postmarked in 203 towns. 
I feel it will give vou a chance to hear not only myself but some 


600 people who answered the polls. 

I think it actually represents a cross section of the thinking of the 
54,000 farm families that received this copy. I would like to eo into 
the poll itself. The first question was: “How do you think farm 
programs should be administered ¢”? 

Five hundred and eloht farmers, or 94 percent answering this ques 
tion, said, “by farmer-elected community and county committees.” 

The second question asked if they favor Federal price supports 
for— 

1. All farm commodities. 

2. Certain farm commodities. 

3. No farm commodities. 

Eighty-five percent said all commodities, 13 percent said certain 
commodities, and only 1.5 percent said no farm commodities. 

In the third question they were asked if the thought that Federal 
price support for farm ¢ ommodities should be 100 percent, 90 percent, 
or 75 percent of parity. Eighty-five percent wanted full parity, 14 
percent said 90-percent parity, and 1 percent said 75- percent parity. 

On another question 91 percent said that the Federal Government 
should help finance soil and water conservation by such programs as 
ACP—agricultural conservation payments under PMA—soil con- 
servation, irrigation, and multipurpose dams. 

Another question that may have been premature, but certainly 
brought out the thinking of the farmer was, “Do you think the farm 
program has improved under the Eisenhower administration ?” 

Seven percent said “Yes”; 84 percent said “No.” 

Kighty-six percent were against an increase in Federal interest 
rates. 

I would like to comment that the 2-percent interest rate and the 
low-cost river power were the main factors in making electric powe1 
feasible due to our low density here in South Dakota. 
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That item of interest, it is a fact that 97 percent wanted the rural- 
electric members to have a voice in the deve — nt of the Missouri 


River Basin. I believe I have presented a clear picture of the sup- 
porting e\ dence, considering the ties of answers—over 600 of 
them—as clear as possible, I know the Way these questions of the 
poll have been answered that other questions will come up. 


It mu Ay ongrcepntt womtie that the ‘are basic questions. ] would like 
to make one closing remark. Two years age today I could ©’0 out in 
my pasture and take out 10 average cows. They would buy an Inter- 
national Harvester M tractor, which is one of the popular focus trac- 
tors in this area. Today it would take 30 of the same quality cows 
to b Uy the same tractor. 

| appreciate the opportunity hat I have had to discuss with you 
these questions and answers, at d I hope this presentation has been 
informative to the House Agricultural Committee. 

Thank you. 

The Cuarmman. We want to thank you for your statement and for 
the very helpful information that you have given the committee. 
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South Dakota Farmers---Here Is 


YOUR CHANCE TO BE HEARD 


ANSWER THIS SOUTH DAKOTA HIGH -LINER POLL ABOUT > 


FARM AND R.E.A. POLICIES - NOW - .- - 


The South Dakota High-Liner has by far the larg- 
est farm circulation in this state, with more than 
46,000 farmer- members of rural electric coopera- 
tives reading it each month, 





Because of this, it is in an unique position to con- 
duct ths extremely timely poll on both farm and 
REA policies. 

Results of this poll will be tabulated and an- 
nounced in the September issue of the High-Liner 
rhe South Dakota congressional delegation will al- 
so be fully informed of these results. 


By this poll, you farmer - members of rural elec- 
tric cooperatives have a chance to voice your opin- 


ion on these important questions 


You have a chance to let your Congressmen know 
how you feel on these issues, at the same time tell 
ing all the people of the state how the farmers 
stand, 


The more replies that are received the more 


authoratative this poll will be. 


All you have to do is indicate your opinions by 
marking the appropriate boxes below with an “X” 
or ““” mark. Sign your name in the place provid- 
ed (all names will remain confidential). Tear off 
this entire page and mail it to S. D. High-Liner 
P.O. Box 340, Madison, South Dakota, 
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No. 


No opinion. 


Mail to S. D. High-Liner, P.O. Box 340; Madison, South Dakota. 


De you think the farm program has improved 
under the Lisenbower administration? 


Yes. 
No. 


No opinion 


Are you In favor of the higher federc! interest 
rates of the U. S. Treasury? 


Yes. 
No 


CO No opinice 
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The Cuamman. There are a number of witnesses representing or- ‘ 

> . 4 

“anizations who have not been heard. Some of them were absent for 
lunch. I will go back to the list and call on those who have not i 


responded when their names were called the first time. 

The first one on that list is Mr. Warren Johnson, of Spearfish, 
represent'ng the West South Dakota Sheep Growers Association, 

Is Mr. Johnson present at this time? 

(No re pol se.) 

Wew il] pa His hame over avail Pe r] aps he will be here later. 

The next man on the list \rlevy Hill, of Brookings, represent- 
ine the South Dakota Swine Improvement Association. 


Is Mr. Hill present ¢ 


STATEMENT OF ARLEY HILL, CHAIRMAN, SOUTH DAKOTA SWINE 
IMPROVEMENT ASSOCIATION 


Mr. Hinn. Distinguished members of the House Agriculture Com- 
mittee, friends, it is indeed a pleasure for me to be here today repre- 
senting the South Dakota Swine Improvement Association, of which 
[ am presid nt. 

My name is Arley Hill. I live on a farm at Brookings and operate 
a 640-acre farm. | prepared some te stimony, and I will also make 
some comments regarding this testimony. 

I believe that the purpose of a farm program is to restore and 
maintain confidence in the future of our agricultural economy, to re- 
store the farmer to a position of full parity, thereby maintaining the 
confidence of the entire Nation in our national economy. 

This is a most challenging problem, yet it need not be too diffi- 
eult. It must be a vital challenge to all engaged in agriculture, but 
not alone agriculture. 

It must be a real challenge to our entire citizenry, because it is only 
through a prosperous agriculture that the production of full employ- 
ment through industry can be pursued and absorbed. ; 
It is only a prosperous agriculture that can efficiently produce over 

\ ae 


the long pull for our ever-increasing population, and it is only a 
prosperous agriculture that can produce the food so vital to the peace 
of the world. 

Our farm program must be so designed and administered so as to 
permit full production for agriculture without surpluses arising. 

An adequate long-range farm program must cover many aspects of 
the agriculture situation and it must be effectively and efficiently 
administered. ; 

We must have firm price supports on the basic farm commodities 
and also on many others suel flax, wheat, orain, and SOV beans. 
Supports must be permitted to fluctuate, not at a low level but prob- 
ably from 85 to 90 percent up to 100, 

Rigid supports do not encourage shifting of production as cer- 
tain crops go out of demand. The flexible support within a range 
of 10 or 15 percent flexibil ty will en ourage those desired shifts in 
production. 

To be readily administered a food farm program must have pro- 
visions for acreage control so that in extreme cases thev can be in- 
voked, but the purpose and workings of the program must be so de- 
signed that only rarely will controls be necessary. 





cm 
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When controls are necessary, they must be on an overall national 
basis and not permit one area to take up the slack in the production of 
corn, for instance, in the Midwest. 

Any farm program, wherever made, must deal squarely with the 
export market. 

We have suffered a loss of 31 percent in the year ending June 30, 
1953. We ean and ee regain this and more. The law now permits 
the President to sell $100 million to $250 million worth of surplus 
farm crops overseas in exchange for their local money instead of 
dollars and must be put to work. 

There must be found many other Ways of ve tting th: at foreigen ex 
change, such as the two-price system, a billion for which passed the 
Senate last session, allowing agricultural products to be used for 
barter in forelen trade. 

We must have help for livestock so as to lessen the wide swing of 
the price pendulum. 

There must be Government buying at strategic times to prevent 
these drastic price dips and to maintain an average price of full 
parity. There are also many so-called self-helps that can be em- 
ployed, such as advertising for eflici lent production and research for 
more efficient production that can be employed either under the farm 
program or out of it. 

Those who are responsible for the administration of the law must 
be charged with the responsibility of permitting no surpluses to occur. 
The economic future of American agriculture depends on moving 
surpluses. 

Such a farm program will maintain the integrity of the American 
farmer. It will be in the public interest and it will help to preserve 
the of the world. 

The Cuarrman. We thank you very much for your statement, Mr. 
Hill, which I know will be helpful to many. 

Now, going on down the list, the Chair would like to inquire if 
Mr. Frank Feser is present at this time. 


STATEMENT OF FRANK FESER, CLAREMONT, S. DAK. 


Mr. Frser. Chairman Hope, members of the House of Representa- 
tives’ Agriculture Committee, I am Frank Feser, of Claremont, 
S. Dak., and thank you very much for your presence in South Dakota 
and for the privilege of testifying before you. 

I am a farmer in Brown County, president of the South Dakota 
Association of Soil Conservation District Supervisors, president of 
the board of supervisors of the Brown-Marshall Soil Conservation 
District, chairman of our community PMA committee, and member 
of many other State and local organizations interested in the future 
of agriculture. 

I have been very much concerned for the past several weeks about 
press and radio releases regarding Secretary of Agriculture Benson’s 
reorganization plan. If I am to believe what I hear and read—and 
I think I should—the Secretary is of the opinion that the National 
Conservation Service, and especially the regional offices of same, are 
an unnecessary expense and evil. Just what has caused him to change 
his mind in the past few months? 
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Let me ask this question: Why do we have at the present time 
2,500 soil-conservation districts in the Nation? The answer is simple. 
The f rmers want them. 

Were these 2.500 soil-conservation districts forced upon the people 
by law and against their better judgment ? Certainly not. 


Phe only question of law in the matter was that all 48 States passed 


laws allowing districts to be formed if the people so desired. Also, 
the national law reads that soil-conservation districts so formed shall 
be eligible for Federal assistance, as the Federal Government sees fit. 

Doesn't it mean anything to Secretary Benson that under the privi- 
lece of free Government 2.500 soil-conservation districts have been 


organized 1n a little less than 16 years ¢ 

That also there are 15,500 farmers who are giving of their time, 
free of charge, no tax money spent for their services, and most of all 
that there are about 1,500,000 farm families living within the bounda- 
ries of soil-conservation districts ? 

Are these 1! 2 allies families to be deprived of a privilege they are 
now enjoying just because of the attitude of one man and his com- 
mittee? Is that democracy / 

Soil-conservation districts need the assistance afforded them by the 
Soil Conservation Service in the form of trained technical help. 
Without this help, districts could not operate as efficiently as they do 
today. 

Place soil-conservation districts under an educational agency of 
Government—I should say not. The Soil Conservation Service and 
soil-conservation districts are action agencies, but will apply educa- 
tion as needed, There is more to the operation of a soil-conservation 
district than just education. 

The Secretary claims the new plan will save tax money. Can you 
feature an organization as large as the soil-conservation district move- 
ment being scuffed about in a reorganization plan? Think what 
would happen—loss of operations of districts, shifting of employees, 
perhaps new homes to be found for them, loss of earning power by 
farmers on account of being deprived ot soil-conservation district 
assistance. 

Can a soil technician or engineer be of more service to the people 
simply because of the agency he has been transferred to? Let us be 
broadminded in this thing. This reorganization is vicious. 

This is an age of specialization. Instead of adding more duties to 
an already overburdened and undermanned organization—the Ex- 
tension Service—who has responsibilities for general educational 
work in conservation—we recommend assistance to soil-conservation 
districts come from the Soil Conservation Service as is. 

Certainly, with ‘ declining farm market for farm products, the 
farmer shoul | not be de} rived of assistance to produce, which surely 
would happen if the Soil Conservation Service is stopped. It appears 
to me that some of the personnel working on the proposed reorganiza- 
tion plan, are not familiar with Soil Conservation Service districts, 
the setup under which they operate, the favorable manner in which 
they are accepted by farmers, the thousands, ves, millions of acres, 
with increased production and the millions of acres restored to pro- 
duction on account of proper land use, as proposed under Soil Con- 
servation district management. 
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Please, gentlemen, get this and never forget it—the Soil Conserva 
tion Service and soil-conservation districts do not cost—they pay and 
pay and pay. Soil conservation is vital to the future economy of this 
Nation. Let’s let the agencies that have handled it so efficiently in the 
past continue to do so. 

Let me list a few names of big business that see the necessity of soil 
conservation, under its present setup : 

The Goodyear Tire & Rubber Co. is spending thousands of dollars 
annually to promote better soil conservation in districts through its 
program. The Firestone Tire & Rubber Co. in its youth program, is 
stressing soll conservation through districts. 

The Spence Chemical Co., in its national speech contests, 1s en- 
deavoring to bring to the Nation the importance of soil conservation 
through soll conservation districts. 

The National Implement Retailers Association in its program is 
assisting in soil conservation by working with soil conservation dis- 
trict supers ISOrs. 

Thousands of chambers of commerce in the Nation are promoting 
In Some manner, soil conservation through districts. 

The Young Citizens’ League of Elementary Schools, chose as its 
theme, in county and State groups— soil conservation. 

The soil conservation districts in South Dakota, in cooperation with 
the department of public instruction, the department of State fish, 
game and parks, have published 8,000 copies of a book entitled “Con- 
servation of South Dakota’s Natural Resources” and it is now part 
of the regular course of study in South Dakota schools. 

The soil districts of North Dakota now operate 1 nursery, formerly 
operated by the Federal Government, and are planning to operate 
2 more. 

Yes, soil conservation districts set an example of democracy in 
action. 

All of the above listings understand how soil conservation districts 
operate and they know the Soil Conservation Service is the founda- 
tion upon which soil conservation districts build. How do I know? 
Why, I have talked with all of them and I know they know because 
they have told me. Are all of these people wrong in their thinking? 

How about the Soil Conservation Service and soil conservation 
districts in this new watershed development plan? They have been 
designated by Congress as the agencies to spearhead the movement. 
Is that most import: unt work to be stopped also / 

Every year this Nation suilers millions of dollars of loss because 
of undeveloped watersheds that cause loss of topsoil and floods that 
destroy farms, towns, cities, and industrial plants. Are we to follow 
the pattern of Asiatic countries and let our topsoil be destroyed 
the extent that our civilization is also destroyed ¢ 

In this reorganization plan, it is my opinion that the heads of 
some of our farm organizations who are handing our advice so freely 
to the Secretary and his committee, are expressing their own desires 
and not the desires of their memberships. Investigation among local 
membership will prove my statement. 

I believe in 100 percent parity for farm products because if farmer 
income gets too low, his ability to operate efficiently is reduced and 
proper land use will also be forced to suffer. 
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I believe that the agencies of the Department of Agriculture should 
not become politically involved. I seriously object to any “closed 
doors” proceed hes in the proposed reorganization plan “which is 
evide ntly the w: Ly the Sec retary operates, ‘Surely the Soil Conserva- 
tion Service, if :s to be eliminated should be told of intentions of 
the Secretary. 

So, gentlemen, I ask your much needed support in the proposed 
reorgan zation plan of the Department of Agriculture, as proposed 
by the Secretary of Agriculture, and that you see that the Soil Con- 
servation Service is retained and allowed to operate by giving as- 
sistance to soil conservation districts. 

I forgot to say that I am a farmer, operating my own farm and 
know pe rsoni lly of the value of the Soil Conservation Service and soil 
conservation districts to the average dirt farmer. 

I thank you. 

The Cuamman. Thank you, Mr. Feser. We will next hear Mr. 
Boyd. 


STATEMENT OF JAMES BOYD, JR., MARTY, S. DAK. 


Mr. Boyp. My name is James Boyd, Jr. I am farm manager for 
the Marty Mission farm at Marty, S. Dak. I am appearing here as 
spokesman for the Holstein Friesian Association of the State of South 
Dakota of which organization I am vice president. The Holstein 
Friesian Association of South Dakota has 52 member herds contain- 
ing a total of about 3,500 registered Holstein dairy animals. The 
primary purpose of our organization, as in the case of any breeder’s 
association, is to foster herd improvement in every way possible and 
the general interest of Holstein breeders must be served to encourage 
herd maintenance and improvement. 

The farm I manage for the purpose of supporting about 475 
students at the Mission School. It is a diversified oper ition The 
dairy end of it is based on a herd of about 100 registered purebred 
Holstein animals. 

On September 29, 1953, a meeting of our association was held in 
Huron, S. Dak., where the entire subject of the future agricultural 
program of the country was gone over at some length by the members 
and I believe that I can fairly state that the views I am exprensing 
here today are those of all of the 27 members in attendance at that 
ineeting, who agreed unanimously on the principles which I want to 
put before you. 

First of all, it is the feeling of my association members that for the 
time being at least there must be continued the support program at 
30 percent of parity on basic dairy commodities. The average South 
Dakota Holstein breeder would prefer not to have to make that state- 
ment and in fact would prefer not to make any request for Govern- 
ment support at all, but feels that as a matter of hard reality it is an 
essential statement and an essential program for him under present 
national and worldwide conditions. 

In the case of butter, such support should be limited to table grades 
which would force inferior products off the market, give the consumer 
a higher gerade product, and through that very process improve the 
competitive caitlin of the product. We would recommend that the 
supports as to cheese not apply as to under-grade butter. Now witha 
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view into all phases of agriculture, we feel that whatever surpluses 
may be acquired by the Government should be and must be diverted 
into foreign channels, and thus consumed rather than accumulated. 

Food aid, rather than dollar aid, in our “~ rseas program should 
he emphasized as far as possible. Proof of the benefits of such a 
program is illustrated by the Eisenhower food packages. This food 
aids the hungry, cuts our surpluses, and is an effec = weapon against 
communism. Certainly food as a weapon can be purchased more 
cheaply chen weapons of steel. A billion dollars of our defense appro- 
priat ion would be well spent if it bought food to promote good will in 
foreign lands. Our food must not be restricted to only those coun- 
tries who are financially able to meet the price commanded on the 
world market. 

We cannot expect an effective and lasting peace while our immigra- 
tion gates are closed or restricted to hungry people and we are con- 
fronted with overproduction in our own country. 

My association is particularly interested in what is done to bolster 
beef prices. Twenty-five percent of beef consumed in the United 
States is from the Holstein-Friesian breed of cattle. We leave to the 
breeders and producers of specialized meat cattle specific programs 

along that line and say no more about it except that we are extremely 
interested in their welfare because their welfare is ours. 

Our association and its members feel that there must be a better 
understanding on the part of the urban consumer of the problems of 
agriculture and particularly the price structure of agricultural prod- 
ucts. We ask and recommend that there be an investigation carefully 
made, analyzing the consumer dollar and where it goes, and that the 
findings of that investigation be given the widest possible publicity. 
Such an investigation can eflectively and properly be conducted by the 
Government and it should be done in the national interest. 

The CHammMan. Thank you, Mr. Boyd. 

One thing was brought to my attention by Mr. Harvey, of our com- 
mittee, who has been in Okinawa as Mr. Boyd has. I think it is 
pertinent to point out that while there are a lot of hungry people in 
the world, we are doing what we can in most cases to get food to these 
hungry people. Sometimes it is a difficult proposition to get to the 
peop le and, of course, to get beyond the Iron Curtain. 

The point Mr. Harvey brought out, which I think should be men- 
tioned briefly, is that dietary habits in different parts of the world 
are quite different and it is sometimes very diflicult to get people, 
even when they are short of food, to accept food which they are not 
used to. That is one of the problems we are confronted with in get- 
ting people to acce pt American food when we sent it to those countries. 

In India, for example, in one area they won’t eat anything but rice 
and in another they won't eat anything but wheat. I know we are 
all in accord with the suggestion Mr. Boyd made, as far as it can be 
carried out. 

Mr. Borp. Mr. Chairman, I don’t mean to make this a controversial 
thing, but I would like to say that, in support of my belief, I don’t 
believe the Okinawans would be scrambling just trying to get the 
crumbs we had left, if they were adverse to the type of food we were 
leaving. 

The Cuamman. We are glad to have your additional comment. 
This committee in the last Congress voted in two separate cases to 
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ship food abroad, both under the Pakistan wheat bill and also under 
the bill to give the President the authority to dispose of $100 million 
worth of commodity credit. We are considering other legislation in 
the next session to deal with the subject, so we are not in any way 
adverse to the views that have been presented. 

The next witness is Mr. Clive Schooley, of Castlewood, representing 
the South Dakota Creameries Association. Is Mr. Schooley present ? 

(No response. ) / 

The Cuatreman. We have called Mr. Schooley before. We will give 
him an opportunity to speak if he should arrive at a later time. We 
still haven’t heard from Mr. Warren Johnson, ot Spearfish. Is Mr. 
Johnson here at this time / 

(No response. ) 

The Cuarrman. Is there anyone present representing an organiza- 
tion who has not been heard ? 

( No response. ) 

The CHatrman. We will proceed now to hear the individual wit- 
nesses. We have completed the list ot those who are speaking for 
organizations, with the exception of two names which have been called, 
to which there has been no response. 

Now, we Ww il] hear the individuals. Each individual will be limited 
to 5 minutes to make his statement. You will be given a warning 
of 1 minute, when you have 1 minute remaining. 

The first name on the list of those individuals to be heard is Mr. 
Charles Bruett, of Fulton, S. Dak. Is he present? 

(No response. ) 

The Cuarmman. Next is Mr. Frank McHugh, of Aberdeen, S. Dak. 
Is he present ¢ 


STATEMENT OF FRANK McHUGH, ABERDEEN, S. DAK. 


Mr. McHvuen. I am Frank McHugh, from Brown County, Aber- 
deen, S. Dak. I am a farmer up there. I raise wheat and cattle 
mostly. My wheat has been cut from 400 acres to about 240 this year 
and my cattle have gone down in price from about $300 a cow to 
about $100 a cow. So that this last year has affected my income, as 
it were. 

I am also a Democrat, one of those few remaining here in South 
Dakota. The way it looks to me, if we don’t do something about this 
agriculture situation, we will have a lot more Democrats. Thank you. 

The Cuaiman. Thank you, Mr. McHugh. 

The next witness is Paul Opsahl. 


STATEMENT OF PAUL OPSAHL, PRESIDENT, SOUTH DAKOTA 
FARMERS UNION 


Mr. Opsann. Chairman Hope, distinguished members of the com- 
mittee, my remarks at this time will be as an individual and not neces- 
sarily as spokesman for the South Dakota Farmers Union. 

The CHarman. You are the president of the South Dakota 
Farmers Union ? 

Mr. Orsanw. I am, but there have been two men who have testified 
on behalf of that organization already. 

First, I want to commend the committee for coming out here to 
South Dakota to get an expression from the farmers themselves. We 
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have sought to bring farmers to this hearing or encourage them. We 
have invited them to come to the hearing so that you gentlemen might 
become familiar with the actual problems that agric culture i s facing 
today. I am also filing a brief with the committee that I trust will 
be placed in the ane and attached to that brief is a program 
adopted by the South Dakota Farmers Union. That program is also 
attached to the brief. 

That is confined to the delegates to the Farmers Union convention 
that just closed last Friday at Huron. There was a very large repre- 
sentation there of farmers from all over the State of South Dakota. 
The comments I wish to make are, first, our present price-support 
program has been a lifesaver and a cushion to the farmers, and espe- 
cially during this period when the markets have been drastically 
depressed. 

Also pi uc ing agriculture on the mere \ f the free market or the 
sliding seale of price supports can only bring about economic disaster 
to our basic industry. Our present loan and support program is good, 
but it must be exp: nded to adequately cover all storable commodities. 
And also our nonstorables must be considered in the price-support 
program. 

Another thing I would like to touch on is the credit situation. T am 
sure that you gentlemen are familiar with the problems that agricul- 
ture Is facing today due to the stringent and should I Say tightening 
of credit to the farmers in operating their farms. You realize, gentle- 
men, it takes a lot of money nowadays to operate and to continue 
farming in business. 

We would like to see an adequate credit program so that the farmers 
would be adequately financed on a long-term basis at a reasonable rate 
of interest. Those are some of the problems that agriculture is facing 
today, and, gentlemen, they are really serious. 

Another thing is our basic resources. I know you gentlemen are 
very much interested in preserving those for the welfare and good of 
all of the people rather than have them, should I say, taken away for 
the selfish interests. I want to thank you, gentlemen, for the privilege 
of appearing here as an individual. Again I want to say that your 
committee should be complimented because you are considering agri- 
cultural programs on a nonpartisan basis and that is the way agricul- 
tural programs should be considered. Thank you very much. 

The Cuarrman. Thank you, Mr. Opsahl. 

(The prepared statement of Mr. Opsahl is as follows :) 


Enovucu To Live By 


(Statement of Paul Opsahl, president, South Dakota Farmers Union, before 
special regional hearing of United States House of Representatives Committee 
on Agriculture, Watertown, S. Dak., October 13, 1953) 


The members of the House Committee on Agriculture deserve a high com- 
mendation for going to the effort required to hold this series of regional hearings 
on farm policy. Your desire and effort to learn of the problems, aspirations, 
opinions, and points of view of working farm people directly from working farm 
men and women themselves is most commendable. I feel sure that your effort 
in holding these hearings will result in the enactment of better farm laws than 
could otherwise be expected. 

You are holding these hearings in the midst of a farm depression. In this year 
of 1953, and prospectively in 1954, farm people are suffering a double decline. 
Not only is farm family purchasing power lower than at any time since before 
World War II, the purchasing power of farm people relative to that of other 
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economic groups is probably the lowest of any long period in history of the 
Nation, with the possible exception of 1932 

From my viewpoint, there seems to be two basic immutable facts of our time 
that your national farm deliberations must be grounded. One of these is that 
we in the United States have discovered how to usher in an era of abundance in 
man’s long struggle against stubborn nature. This is an attainment as yet 
gained by but few other nations of the world. The result is that the 6 percent 
of the world’s people, who live in the United States, are able to earn 50 percent 
of the world’s real income and possess 50 percent of the world’s productive 
capacity. This is a fact we cannot overlook. If we can learn anything from 
history it is that such a condition cannot long endure. In one way or another, 
the irresistable tides of historic forces eliminates such disparities, either by 
extending and spreading the ability to enjoy abundance beyond the boundaries 
of the advanced area or by destroying productive powers within the advanced 
area. I am deeply convinced that the United States can progress further only by 
extending our relative prosperity to other areas of the world. 

The second basic fact of our time is that our Nation cannot stand still 
economically. Either we find and use ways to promote and insure a dynamic 
expanding national economy or it sickens and goes backward. National per- 
sonal income in 19583 is at a rate of approximately $1,800 per year per person. 
To maintain a healthy economy, we must plan to raise that to nearly $2,800 per 
person by 1960 and to $4,000 per person by 1975. In total national terms that 
means raising the present annual gross national production from $267 billion 
in 1953 to S500 billion in 1969 to SSO0 billion in 1975 

United States farming occupies a unique position with respect to both of these 
foundation facts of our times. Most of the earth’s people are chronically hungry 
and poorly clothed. Life is a constant struggle for mere animal existence. The 
advanced productive ability attained by the United States cannot be extended to 
these other lands until the 2 billion people there can be released from the daily 
struggle for existence. Some of these are behind the Iron Curtain dictatorship 
rule and cannot now be reached. But a very great many others, over 114 billion 
people, have not yet decided whether to throw in their lots with the democracies 
or with the totalitarian glitter of the Kremlin. To win them to our side we 
should utilize to its fullest the marvelous productive capacity and know-how 
of American family farming. 

Farming in the United States is uniquely important in determining the 
ability of the Nation’s economy to progress rather than fall back into recession 
or depression. Farming operations and farm family living sets up needs and 
purchasing power that is a large important market for United States industry, 
trades, and professional people. The food, fiber, and timber produced on 
America’s farms, if cut off for but a very brief time would bring the entire 
Nation to a standstill. Serious shortages for any extended period of time would 
quickly shove the Nation back to preindustrial living levels. 

While uniquely important to national survival and well-being, farming in the 
United States is at the same time the most vulnerable segment of the Nation’s 
economy. For a variety of reasons, all well known to the members of your 
committee, the full burden of the initial impact of illness in the Nation’s economy 
is absorbed by farm people. Thus we see in this year of 1953, per person national 
income in the United States is the highest of history in this or any other nation, 
in spite of record high cost of living. At the same time farm people are suffering 
terribly from falling incomes and purchasing power. 

This sort of thing is not only grossly unfair and unjust to farmers it is also 
a source of great danger to continued national prosperity as well as to economic 
and political stability of the free world, and our ability to establish ultimately 
an honorable and lasting peace. 

What are the implications of the basic considerations to the kind of farm 
legislation that Congress should enact at the forthcoming 1954 session? I shall 
be brief and realistic—I know that you cannot legislate the ideal farm program 
in Just one session of Congress. I also know that we must start from where we 
are—not from some theoretical better place from which to start. The farm 
program recommendations adopted by delegates to the South Dakota Farmers 
Union convention in Huron on October 7, 8, and 9 are attached herewith. 

With respect to operations of your committee, I urge your favorable consider- 
ation of the farm-price-support bills introduced by the member of your com- 
mittee from my State, Hon. Harold Lovre. These bills if enacted would extend 
the 90 percent of parity price supports of the Young-Russell-Cooley amendment, 
extend the present method of calculating parity prices of basic commodities and 
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expand its use to feed grains and other commodities. I am also completely 
convinced that similar mandatory price supports should be extended to beef 
cattle, other livestock, to all feed grains as well as corn, and to soybeans, dry 
edible beans, flaxseed, and cottonseed. The importance and need to extend 
mandatory price supports to beef cattle cannot be overemphasized. 

I wish, also to commend Congressmen Lovre and Pouge for the agricultural 
conservation loan bills they have introduced. I urge your favorable action 
on these bills. 

In connection with proposed farm price-support legislation, I am constrained 
to urge your attention to the increasingly wide spread between the prices 
farmers receive and the prices that consumers have to pay. City housewives 
are understandably confused and irritated to watch month-after-month rises 
in the cost of living. It is not unexpected that they should be skeptical of 
reports of falling farm prices and incomes. 

Moreover, you and I must be realistically cognizant of the unfavorable 
atmosphere this has created for the public dicussion of farm-price supports 
and other farm legislation. The solution, of course, is more education. We need 
to inform the public that stable or rising food costs are taking place right at 
the same time that farm incomes are dropping. The best way to do this, in 
my opinion, is to focus public attention on the true facts of the situation wherein 
middlemen are now taking 57 cents of the consumer’s food dollar instead of 
only 47 cents only 7 years ago. I urge your committee to hold extended hearings 
on this. 

I also urge your committee to pick up the responsibility that the Foreign 
Affairs Committee appears to have dropped by default. America’s magnificent 
agricultural productive capacity should be put more fully and more effectively 
at work to back up and implement our foreign policy to halt and roll back 
aggressive Russian imperialism. I know you agree with me that the costs 
of such programs should be charged up to foreign policy and national security 
and not to farmers and farm programs, This means the development of a 
positive United States international farm trading post operation in the Foreign 
Operations Administration, not a simple minded foreign give-away program the 
costs of which would be absorbed by the Commodity Credit Corporation in the 
United States Department of Agriculture. 

I wish to commend this committee and its years’ long record of service to the 
Nation and to farmers. We in South Dakota are particularly proud of Harold 
Lovre. 

Your committee will undoubtedly be subjected to a babble of voices and a 
thousand nostrums in the months to come. Among these will probably be those 
who will urge you to adopt the 1948 or the 1949 legislative versions of the 
sliding scale, the so-called two-price or multiple-price systems for wheat, cotton, 
rice, peanuts, and tobacco, and the average cash cost of production plan 

Farmers Union favors 100 percent of parity supports for all farm conmodities 
Presently effective legislation that extends through 1954 shows the base at 90 
percent. The 1949 act set 75 percent as the bottom of the sliding scale, the 
1948 sliding scale sets the bottom base at 60 percent of parity. The two-price 
or multiple-price systems I have examined would establish the basic blended 
average support price at between 68 and 72 percent of parity. The average 
eash cost of production proposed would work out between 40 and 60 percent of 
parity for the different commodities. 

Someone has suggested that if you cannot understand the details of the 
multiple-price system, just think of the fix you would be in with multiple 
fractures of both bones in both forearms and both legs. That would give you 
the right general idea. The multiple-price system for wheat or cotton or tobacco 
or rice or peanuts would amount to a multiple fracture of farm income. 

I appreciate having had this opportunity to present our views to you in this 
way. 


We, the delegates to the 38th Annual Convention of the South Dakota Farmers 
Union hereby resolve that for these things we stand. ‘These resolutions shall 
be the 1954 program and policy statement of the South Dakota Farmers Union. 


I. NATIONAL AFFAIRS 


A. Parity farm familly income 


1. 100 percent of parity price supports —We urge the enactment of mandatory 
price support legislation with authority to use production payments in con 
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junction with other methods that will provide 100 percent of parity for the 
family farm production of all farm commodities when producers demonstrate 
a Willingness to keep supplies in line with genuine consumer demand, 

2. Price supports for beef cattle (a) We urge the executive branch of the 
Federal Government to immediately establish, under authority of existing law, a 
price support to beef cattle producers at 90 percent of parity for different classes 
and grades of cattle at markets where farmers and ranchers sell to replace the 
present treat and gravy pure hase program which does not give support to the 


farmer but drives up prices that consumers must pay the packers 
b) We urge the Congress of the United States to enact a mandatory price 
support program for family farm production of beef cattle at 100 percent of 
parity with authority to utilize production payments as a method of support. 
o>. Provision for greate safety reserves We urge enactment of the following 
ndments t enge lotment d marketing quota legislation; (@) Extend 
ithority to producers of all farm commodities; (0) provide for development 
and maintenance of a national safety reserve equal to at least 1 year’s full 
production of storable commodities and storable products of perishable com 
modities; (c) isolation of this safety reserve from having a depressive effect 
on current market prices; (4) the individual farm allotment and quota should 
be assigned to farm families and not to specific land areas; (e€) provide To 





graduated production cuts so that smaller producers will be required to absorb 
lesser percentage cuts than larger producers 

tL. Oppose ding scal We al clefi tel opposed to any type of sliding 
scale pri Suppo iat bring k er Support ievels in response to more abundant 
farni prod l ess of whether the bottom of the scale is 60 percent 
of parity, 75 perce parity or some other level 

5. Oppose mulliple- and two-price systems of price support.—We are definitely 
and unalterably opposed to any proposed two-price ¢ multiple-price system for 


wheat, cotton, rice, peanuts, tobacco or any other conimodity that will return to 
farmers a blended average support price of less than 100 percent of parity for 
the entire family farm production of the commodity 

6. Oppose cost of production schemes We shail oppose all price support pro 
posals that, while purporting to provide cost of production to farmers, would in 
reality return to the farmer only the farm out-of-pocket cash operating expenses 
it levels as low as 40 to 50 percent of parity and involve the farmer in a permit 
and licensing system 

7 (a) Reduction of marketing margins We urge Congress to direct the 
Agriculture Committees of both Houses to inaugurate a complete investigation 
f the widening spreads between the price consumers pay and those that farmers 
receive; and then enact necessary legislation to reduce marketing margins. 

(b) Expanded school-lunch program.—We favor and support the expansion 
of the Federal school-lunch program as a part of a larger program to make 
ebundant United States farm production more fully available to all Consumers in 
the United States 

8. Laepanded crop-insurance program.—We urge continued expansion on the 
present basis of all-risk crop insurance to additional counties, beyond the 900 
now served, and to additional crops. We shall oppose all attempts to charge 
experimental and administrative costs to farmers by way of higher premiums. 
We oppose ruining of the farmers crop-insurance program by turning the admin- 
istration over to urban private insurance companies. We particularly favor 
expension of multiple-crop plan to all counties wherever feasible. 

9. Integrated production and conservation programs.—(a) We are opposed 
to the present trend of divorcing conservation-action programs from other pro- 
duction programs of the Department of Agriculture 


(b) We shall also oppose saddling the State agriculture extension service or 





other educational agencies with responsibility for carrying out conservation, 
production and other action-type farm programs 

(c) We support increase of agricultural soil conservation appropriations to 
provide funds to recompense farmers for using acres diverted by acreage allot- 
ment programs for exclusively conservational purposes 

10. Storage program.—We urge the establishment of a nationwide cooperative 
storage and processing loan program along the REA pattern with 1(4)-percent 
loans to farmers’ cooperatives for processing and storage facilities with guar 
anteed use by Commodity Credit Corporation for 75 percent of capacity for at 


east DO venrs 


11 Agricultural improvement and conservation loans We urge enactment 
of legislation to create and finance, as a supplement to agricultural conservation 
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program and the work of Soil Conservation Service, an agricultural conservation 
loan program that will greatly increase the availability to farmers at low interest 
rates, of 10- to 20-year loans on farm improvements and = soil-conservation 
fucilities 

12. Protect and improve rural electrification and telephone facilities. We 


eaffirm our continued support for expansion and strengthening of REA and rura 
telephone service to all rural America and adequate appropriations so there will 
be no Jessening in the support of and extension of loans to farmers’ cooperatives 
to build generation plants and transmission lines when this will increase at equacy 
or lower Cost of service. 


13. Farm credit We view with alarm the increasing stringency of credit 
available to family farmers and the rising interest rates Also alarming is the 
ery rapid increase i the farm real estate debts We urge adoption of al 


necessary leasures to reverse these adverse trends 

l4. Prograns fo young farmers d low-income farm families We urge 
ereatly increased appropriations for Farmers Home Administration loans and 
technical advisory assistance to young farmers and other disadvantaged farino 
families to enable them to become established on fully adequate owner-operated 
family farms. As a supplement we urge enactment of expanded conservation 


works and watershed protection programs, decentralization of urban industry 


ind vocational guidance and retraining program 


1h 
15. Food stamp plan.—We urge establishment of (a) a broadened and intensi 
fied nutritional education program, and (0) the initiation of a food allotment 
or food stamp plan to assure full Consumption of nutritional food by the aged, 
dependent widows and children, and other needy people in the United States 


16. Oppose unfair taxation of farmers’ cooperative We reaflirm our opposi 
tion to double taxation of the savings made for farmer members by their 
cooperative associations. We shall, also, continue to oppose all efforts to 


cripple or harass the development and growth of farmers’ cooperatives. 

7 tdministration by farmer committees We reaffirm our support of the 
principle of tne administration of farm programs by democratically elected 
farmer comimitteemen, and we shall continue to oppose the turning of these 
programs over to control by county office managers and State executive officers 

Is. harpanded agricultural research We urge appropriation of greater funds 
for fundamental agricultural research adapted to the needs und conditions of 
family farms, and the development of new uses for farm products 

19. Vocational agricultural education and extension —We urge the appro- 
priation of additional Federal funds to expand the educational services of the 
vocational agricultural and home economics instruction in our schools and of 
the agricultural extension services. We shall oppose the elimination of the 
Federal appropriation for grants-in-aid to State land-grant colleges. 

20. Agricultural economic research and farm outlook.—We urge expanded 
appropriations for the farm economic outlook and economic research activities of 
the Bureau of Agricultural Economics. 

21. Since it is very important that good public relations for our farm pro 
gram be maintained, we urge that the Department of Agriculture in cooperation 
with the various farm organizations, present or organize public service TV and 
radio broadeasts designed to explain to consumers the necessity for strong and 
adequate price supports and production controls on agricultural products, 

22. Imports.—We urge that the Secretary of Agriculture and the President of 
the United States take action immediately to limit imports of any farm com 
modity at a time when the price received by family farmers for that conimmodity 
is less than 100 percent of parity. 








t 


B. Dynamic national economy of abundance 

1. Missouri River Basin Development.—We reatlirm our support for appro 
priation of sufficient funds to complete at a greater speed of the present planned 
dam construction in South Dakota and other States. We also reaffirm our 
position in favor of united, integrated all-purpose development of the Missouri 
River Basin for navigation, flood control, irrigation, and power with decentral- 
ized administration and patterned after TVA. 

2. Public power policy.—We shall oppose implementation and enactment of the 
recently announced administration policy for a public power dimout. We urge 
passage of bill to erect the Hells Canyon Dam and other such projects. We 
shall oppose (a) restriction of preference clause for public bodies and coopera- 
tives, (6) the promotion of “cream skimming” of power resources by private 
utilities, and (c) the slowdown in public power development 
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8 Millionaire admendment We reaffirm our opposition to adoption of the 
Nionaire amendment to the Constitution to limit Federal tax on personal 


> 


neomes to co percent 

t. Offshore resources.—We urge enactment of legislation to reassert Federal 
ywwhership of offshore lands of the Nation. Failing this, we urge adoption of 
egislation to earmark revenues derived from offshore lands beyond the States’ 
historic boundaries for improvement and support of the Nation’s schools. We 
urge that South Dakota join with Arkansas and other States in appealing the 
fishore ownership issue to the United States Supreme Court. 

5. £ UnSION O ocial security —We urge adoption of legislation that will 
expand social-security services to farmers and other groups not now covered. 
The rate of assistance to the aged and needy should be increased to accord with 


present record-high living costs. 

6 cs rence Waterway We oppose private development of the hydro- 
generated power of Niagara Falls and reaffirm our support for immediate and 
prompt public international action to develop the full length of the Great Lakes- 


St. Liwrence Waterway and related power developments. 
7. Flood prevention on small streams and watersheds We urge continued 


levelopment and expansion of the Anderson-Hope-Small watersheds flood-preven- 
tion program inaugurated by the Congress 

S. Oppose giveaway of Nation's resources. .—We shall vigorously oppose: all 
proposals to give away (sell) publ issets such as public-owned grazing and 
forest lands, public power developments, and land utilization pastures adminis- 


tered by SCS to selfish private interests in whatever guise they nay be advanced 

9 Oppose relazation of monopoly control requlation We reaffirm our posi- 
tion in favor of rigid Federal curbs to prevent further concentration of economic 
controls by big industry and other groups. We shall oppose all efforts to relax 
public regulation of railroad freight and passenger rates and the rates charged 
by other public carriers. We support further efforts to exercise effective control 

ver exorbitant telephone charges and other private utility rates, 

10. Oppose national sales tar —We are opposed to the imposition of a national 
general sales tax, manufacture tax, and other similar tax, by whatever name it 
may be advanced. 

11. Civil rights and libertics.-We shall oppose every legislative proposal and 
political movement which seeks to abridge or abrogate the human civil rights and 
liberties of individual citizens and their private voluntary organizations that are 
set forth in the United States Constitution and Bill of Rights. 

12. National military security.—We reaffirm our support of the maintenance of 
a strong national military and civil defense under civilian control. We shall 
strenuously oppose imposition of universal military training and service whether 
under the guise of the Selective Service Administration or in the form of the 
UMT or other similar act. We support a truly selective service as a means for 
recruiting sufficient numbers for the nonprofessional component of the Army 
when voluntary enlistments will not fill the essential quotas. 

13. Working people and industrial justice—We extend the hand of friendship 
to working people everywhere and welcome cooperative action in the common 
good. Labor must strive for increased productivity and must share equitably in 
that increased productivity. The protection of dignity on the job is one of the 
main tasks of the labor movement and the Nation. Public policy ought to support 
and strengthen collective bargaining as a part of industrial self-government. 
Both labor and management should approach the bargaining table with a genuine 
desire to solve their problems within the framework of the public interest. 

14, Fertilizer development.—We favor a rapid vast expansion in the explora- 
tion, development, and distribution of basic fertilizer resources through loans and 
technical assistance to farmers’ cooperatives and farmer-owned business enter- 
prises 

15. Small business.—We recognize a close economic tie between small businesses 
on Main Street and farmers. We shall support all efforts of small business to 
protect itself from the encroachments and exploitations by big-business 
monopoly 

16. Can we afford less than an expanding economy?—We are convinced that 
only through adoption and implementation of the recommendations included in 
this program and policy statement can the expanding nature of our national 
economy be preserved, The national economy is fully capable of a national 
gross product of $500 billion by 1960 and $800 billion by 1975. If this is done the 
personal and corporate income-tax base will be sufficiently expanded to more than 
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pav for the public expenditures recommended in this program. If, however, these 
steps are not taken to maintain a constantly expanding national economy we shall 
face depression at worst and recession at best. Farmer prices and income will 
continue to fall. Unemployment will increase and the present tax base will con- 
tract. We are convinced that the Nation must follow policies that promote an 
expanding economy. 

17. ’ederal tax reduction.—We urge that when taxes are lowered the reduc 
tiou be in the form of raising personal exemptions and eliminating excise and 
sales taxes. 

18. Oppose increase of postal rates—We oppose the increase of postal rates on 
letter mail and parcel post. 

1). Oppose rising interest rates—We shall continue to oppose all proposals 
to tighten credit restrictions on loans to finance greater production and economic 
expansion including the raising of general interest rates and the promotion of 
the hard-to-get or so-called scarce-money policy 

20. Guaranteed annual wade We urge the adoption in big ‘industry of the 
principle of a guaranteed annual wage so that industry will drop price and 
continue production rather than cut production and maintain price. 


C. Foreign policy to promote a permanent peace 


1. Military strength for free worild.—We urge a continuation of United States 
efforts to assist in the building of a strong and coordinated military security of 
the nations of the free world 

2. Economic strength for free world.—We reaffirm our support for United 
States efforts to assist in the development of a coordinated program for expan- 
sion and strengthening of the national economics of the nations of the free world. 

3. United Nations.—We urge full United States support of the United Nations 
and the specialized agencies such as the Food and Agriculture Organization 
and World Health Organization. To that end we will support full appropria- 
tion of United States contribution to the support of these international agencies, 

4. Universal disarmament.—We are convinced that the United States, while 
assisting and encouraging development of free world defensive strength, should 
take world leadership in trying to work out a foolproof means to universal dis- 
arlInaument including definite assurance of being able to become forewarned of 
breaches of disarmament agreements. 

». International Court of Justice and police force.—We favor participation 
of the United States in an international court with an international police force 
with sufficient power to prevent aggression and bring the aggressors to trial. 

6. Expanded use of abundant United States farm production.—We urge imme- 
diate steps by the United States to ake fullest possible use of abundant United 
States farm production to further the aims of United States foreign policy 
through establishment in Foreign Operations Administration of a farm trading 
post to be used as the operating arm of the United States Government to promote— 

(a) The negotiation of additional international commodity agreements 
such as the International Wheat Agrement. 

(b) The establishment of an International Food or Raw Materials Reserve. 

(c) The sale, barter, or loan of United States farm commodities for dol- 
lars, local currencies, or other commodities at full parity, partial parity, 
or as a donation to friendly foreign nations to promote economic develop- 
ment, to relieve famine and other emergencies, and to relieve starvation and 
nakedness. 

(d) The negotiation of the ultimate establishment of a Democratic World 
Xconomie Union consistent with the United States Constitution and the Bill 
of Rights. 

7. Expanded technical assistance.—We urge continuation and expansion of 
the program by which United States echnololgical knowledge and farm know-how 
is extended to developing nations to assist them more rapidly to expand their 
economics to reform their economic institutions and to improve their social and 
economie structures as well as production techniques. 

8. Elimination of totalitarian influences.—We shall support all effective means 
to halt and roll back the advance of imperialistic totalitarian governments upon 
nations that protect human liberties, including among other methods, food for 
East Germany and grain shipments to Yugoslavia, India, and Pakistan. 

9. Cost to be charged to foreign policy.—We are convinced that when American 
food and fiber is used to promote the aims of national security and United States 
foreign policy, the costs of such programs should be charged to those appropria- 
tions and not to farmers and farm programs, 
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10. Jnternational Federation of Agricultural Producers We support the mem 
hership of National Farmers Union in the International Federation of Agri 
cultural Producers, an international organization of national farm organizations 


Ii, STATE AFFAIRS 


i _ f , reorgd oo 
We recommend that local and county units of the Farmers Union make careful 
idy of the school-district situation in their respective areas with view to deter 
ne if need for reorganization exists. 

hb figi ty and farm safety 
We urge Farmers Union cooperation to promote highway and farm safety and 


elp reduce the present terrific toll from accidents. 


( Cs ¢ lation « public Officials who are opposing Federal sales tax 


We commend those public officials of South Dakota who have taken a positive 
stand against Federal sales and manufacturers’ taxes and similar regressive tax 


eusures and shall support the campaign to defeat such measures. 


D. Johnson-Piet resolution 


{ 





We urge Farmers Union to carry on an intensive educational campaign rela- 
ive to the Johnson-Pietz resolution (HL. J. Res. 3), a proposed constitutional 
amendment relating to taxation of land providing for spreading value of farm 


wtures over all the agricultural lam 


0-Op wonth 

We commend the Governor for his proclamation designating October as Co-op 
Month. We renew our request that a Co-op Division in the Departinent of Agri 
culture be set up and staffed to do the job required by law in behalf. of 


cooperative S 


FE. Weed eradication 
We urge continued cooperation in weed-control programs and urge our mem- 
hers and our locals to cooperate with township-, County-, and State-control pro 
erams in the effort of our State to control and eradicate noxious and dangerous 
} 
weets 


G. Korean veteran benefits 
We recommend that Korean war veterans receive substantially the same bene 
fits as those received by World War II veterans. 


Hi. Power districts lar 
We reaffirm our position for a workable power districts law. 
/, Support State educational institutions of higher learning. 


We reaffirm continued friendly relations with, and our support of, South 
Dakota State College of Agriculture and pledge our continued cooperation with 
them in promoting the welfare of agriculture. 

We will continue to support all our State educational institutions of higher 
learning 

ORGANIZATION 


(Recommendations ) 


1. Continue Washington bus tours as incentive for organization work (for 
signing up 75 members) as in the past Where the dues checkoff is involved, at 
east 10 must be cash members signed up. 

’. Any co-op inaugurating the dues checkoff should be entitled to send one 
delegate to Washington. 

+. Any Farmers Union insurance agent writing 25 new auto and/or fire policies 
by January 1, 1954, shall be entitled to go as a delegate on Washington bus tour. 

| We urge planned countywide, coordinated mass membership drives, with 
teams to Canvass entire county at the same time, also pooling of membership for 
county selection of delegates to make Washington tours. 

>. Any Farmers Union insurance agent writing 25 new policies by March 1, 
1954, shall be entitled to a bus trip to Denver to become better acquainted with 
the Farmers Union insurance program. Applications counted toward the Wasbh- 
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neton bus trip will not be eligible to be counted for the Denver trip. Any agent 
writing 50 new applications may take his spouse along. 


EDUCATION 


(Recommendations ) 


1. We recommend that a family camp be held in 1954 at time when Passion 
Pp] Vis in session 

We recommend a State junior camp again in 1954. 
. We recommend that Farmers Union promote and encourage county camps 
for reserves in an effort to acquaint more young people with Farmers Union 
work. 


la 
» 
» 
} 


4. We recommend that educational department plan incentive tours for farm 
youth to visit our Farmers Union regional cooperatives and study cooperative 
marketing, processing, and distribution of farm supplies. 

5. Whereas Professor Thompson of Northern State Teachers College has 
made a study and written a book entitled “The South Dakota Farmers Union” ; 
and 

Whereas this book is considered to be the most complete and fairest appraisal 
of the history of the South Dakota Farmers Union: Therefore be it 

Resolved, That we recommend to each county organization to purchase the nee 
essury books and offer to present a copy to each high school within the county 

We further recommend that the State organization purchase the necessary 
books and offer to present thein to institutions of higher learn ny, and including 
parochial schools, 

6. Be it resolved that the State office make available to the various service 
clubs a list of available speakers from our Farmers Union workers. 

7. We recommend that a study ef banks and money and their relationship to 
depressions as a major emphasis of our education program be continued. 

& Whereas the great asset of a State are all of its children; and 

Whereas the economic and social welfare of a commonwealth are determined 
by the educational level of the people; and 

Whereas the teacher is the most important single element in a good educa- 
tional situation; and 

Whereas there is a critical shortage of well-trained teachers particularly for 
the rural schools of South Dakota: Now therefore be it 

Resolved, That the Farmers Union of South Dakota, meeting in State conven 
tion in Huron, 8S. Dak., on October 6, 1953, support a dynamic teacher-recruit- 
ment program to etter assure an adequate supply of good teachers, and goes 
on record in favor of present teacher-training facilities in South Dakota as they 
have been established to serve geographical areas of the State so that each sec- 
tion will have accessible to its young people a teacher-training institution ta 
vive assurance of an adequate supply of trained teachers. 


NATIONAL AFFAIRS 


(Continued ) 


We recommend that the United States Government retain ownership of rub- 
ber and atomic-energy plants instead of turning thetmn over to private industry. 

We urge the State and Federal Governments to allocate an entirely sufficient 
part of highway funds by using gasoline tax paid by farmers to build, maintain 
and improve farm-to-market roads. We commend the Federal and State officials 
who have assisted in this effort. 

The Cuarrman. At this time the Chair would like to state that the 
following persons have filed statements which will be made a part of 
the record at this point. This is the list which I will now read: 

Mr. James Biggar, Brookings, S. Dak.; Mr. John R. Hanson, Sisse- 
ton, S. Dak.; Mr. B. G. Eagle, Wessington Springs, S. Dak.; Mr. 
Clarence Welander, Fullerton, N. Dak.: Mr. John D. Keffeler, Sturgis, 
S. Dak.; Mr. Glenn Ruckdaschel, Veblen, S. Dak.; Mr. John Stormon, 
Rolla. N. Dak.: Mr. Charles J. Gilbert, State Weed Control Board, 
Brookings. S. Dak.: Mr. Wilhelm Nelson, Sisseton, S. Dak. 
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Those statements will be put in the record at this point. 
(The above-mentioned statements are as follows:) 


My IpEAS OF A FARM PROGRAM 


First I say that I most emphatically deny the statement that all markets are 
made in Washington If that were true we as farmers would be in a bad way 
as we are outvoted by a very large majority. 

We are in the transition between war and peace, and have had a lot of very 
high inflated prices and wages and now we must seek a fair level. I believe in 
flexible price supports in order to move our surpluses. 

Each segment of our farm enterprises must do a selling job of its own products, 
and finding new uses and markets for our products, under out free-enterprise 
system, and free markets, and in the long run we will have better prices than 
under rigid price supports. 

I do not believe that acreage controls work, as we have such a large country 
and if we cut down corn acres one place, corn will be increased somewhere else ; 
and we would fertilize fewer acres and increase yields. Perhaps we should refuse 
loans and supports to all farmers using commercial fertilizers, but that would 
raise quite a storm. 

I believe we must have price supports on nonperishable products but along with 
that there must be a marketing plan. These crops must be sold. We cannot 
keep on building more grain bins and creating more surpluses 

The 1951 corn crop was almost worthless, but in the winter of 1951 and 1952 
the PMA refused to sell us corn out of these bins, and told us we had to feed up 
that soft, worthless corn. It seemed to me as though it was none of the PMA’s 
business how we used our corn. That corn should have been for sale to anyone 
needing corn to feed livestock. 

I am enclosing a report from the livestock and meat board which explains 
itself, and it is my idea of a farm program to market our surpluses. 

Respectfully, 
JAMES B. BiGGar, 
Brookings, S. Dak 





MEAT PRODUCTION IN THE UNITED STATES 
(Submitted by James Biggar, of Brookings, S. Dak.) 


The livestock and meat business in this country is big business. Total sales 
of cattle, hogs, and sheep in the United States last year represented about 31 
percent of the Nation’s total farm income. 

Last year our meat production in the United States totaled 23,035 million 
pounds. We consumed an average of 144.1 pounds of meat per person last year. 

his year it is expected that the meat produced in this country will total 24,100 
million pounds—or an increase of more than a billion pounds over last year. 
We will consume an average of 148 pounds of meat per person this year. 


BEEF PRODUCTION HIGH 


Of the various meats, beef is being produced this year in much greater supply 
than any other meat. 

Beef production this year is expected to reach 11,900 million pounds—or more 
than 2 billion pounds more than was produced in 1952, 


MEAT PRODUCTION FIRST 8 MONTHS OF THIS YEAR 


Figures just released show that in the first 8 months of this year—January 
through August—the production of meat in this country, excluding farm slaugh- 
ter, Was 9 percent more than for the same 8 months of 1952. 

Of the various meats, beef production was 30 percent greater than in 1952; 
veal production was up 389 percent; lamb production was up 18 percent; but 
pork production was down 15 percent from the same 8 months of 1952. 

To give a better idea of the high production of beef so far this year, the figures 
show that in this 8-month period—January through August—cattle slaughtered 
exceeded numbers of last year by more than 3% million head. 
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The beef output in these same 8 months was 1.7 billion pounds greater than 
in the same 8 months a year ago. 

One might expect that this terrifically high production of beef might be backing 
up in storage. But itis not. Asa matter of fact on September 1 this year there 
was 9 percent less beef in storage than there was a year ago. 


THEY ARE REALLY EATING BEEF 


There’s a good reason why beef is not backing up in storage. That reason is 
the fact that beef is being consumed at the greatest rate in the country’s 
history. 

This year it is expected that we will consume about 75 pounds of beef per 
person as an average—that would be the greatest consumption in all our history. 
It will be from 13 to 14 pounds more beef per person than was consumed last 
year, 

There is a national beef campaign under way. Cooperating in this drive are 


independent stores, chainstores, the United States Department of Agriculture, 
beef-cattle associations, the National Livestock and Meat Board, and other 
agencies. ‘They are working together, using all possible channels to let the 


Nation know that heavy supplies of beef are available at reasonable prices. 
The livestock and meat board is farmer-supported. ‘That is, in the livestock 
markets, packer buying stations, and sale barns, 1 cent is collected from all cattle 
sales ; one-third of a cent on all hogs; and one-fifth of a cent on all sheep. 
This kind of selling meats is the best kind of a farm program. 


LOOKING AHEAD 


This livestock and meat industry has a big future. And one reason is that 
our population is increasing at the average rate of 214 million persons per year 
And meat is a basic food in the American diet. People like meat and now they 
know, because of research conducted, that meat is good for them. More meat 
will be needed to keep up with the demand. 
South Dakota, as shown before, is a great livestock State and livestock prod- 
ucts are necessary in the diet. 
Any and all efforts made to pass along the fact that meat, poultry products, 
and dairy products are essential in the diet helps this livestock and meat industry. 


SOUTH DAKOTA AS A LIVESTOCK AND MEAT PRODUCING STATE 


Last year—1952—South Dakota ranked 11th among the 48 States in the pro- 
duction of meat—the estimated production being around 700 million pounds 

South Dakota last year was 9th among all States in pork production, 10th in 
beef production, and 12th in the production of lamb. 

Sales of cattle, hogs, and sheep from South Dakota farms last year totaled 
$329,443,000. That was an average of $903,000 per day. 

The total farm income in South Dakota last year was $559,606,000. This 
means that about 59 percent of the total farm income of South Dakota last year 
came from the sale of meat animals 

It is interesting to note that about 72 percent of the State’s farm income last 
year came from sales of livestock and livestock products, including meat animals, 
dairy products, and poultry products. 

Only 28 percent of the total farm income came from sales of crops. These 
figures show that the revenue obtained from the sales of livestock and livestock 
products is the main source of farm income. Therefore anything that promotes 
the livestock industry is a vital factor in promoting the State's agriculture 





STATEMENT OF JoHN R. HANSON, Sissiron, S. DAK., FARMERS UNION MEMBER 


We welcome the opportunity presented by the hearings of the House Com 
wittee on Agriculture for farm families to present their views in detail “on 
the kind of a farm program the farmers want.” 

We agree with those farm leaders, who have emphasized the seriousness of 
the situation confronting the farmers at the present time. A combination of 
poor crops and collapsing prices for cattle are confronting thousands of farmers 
with an impossible situation Farmers, who experience these hardships on their 
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backs, are indeed 1 position to contribute something to the solution of these 
] ‘ 

Essentially, a farm program should concern itself with the problem of making 
it possible for farm families to stay on their farms and to maintain a modern 
\ sta d oof living conforming to the high productive capacity of 

country Maki t possible for farm families to stay on their farms and 
make ; ing has become more urgent than ever now when unemployment in 
i! i read eveloping and therefore displaced farmers have no 
pia I y 
Moreoever, a sound farm program should he directed toward the abundant 
ood pply ft diets to all of the American people, as well as, 
r responsibility as a Nation to implement the slogan raised by the 
| \ nad A ( ttee, “Banish tl scourge of hunger 
I ’ t ‘ 
oul ! ne ourse st Tine vht questions ral ed by the chairman of 
~e { thee n Agricn rr e will list i proposals according to 
t! : ( stions 

Question 1 Is there a way te support torable commodities at 90 percent of 
pa out excessive produ n, acreage allotments, and marketing 
quo 

Answer. Since the purpose of a farm program should be to assure farmers of 
net mecoie we reject proposals to support prices at {) percent of parity and 

mand full parity As to ways of reducing excessive production, acreage allot 

ine irket quotas, we col tend that these pre blem would be reduced 
to th himum by the adoption of the following measure 

l I prement the mv] ipports to farmers by direct production payments to 
farmers for the difference between the market price and full parity (These 
payments to only those farmers whose net income is below 810.000 a veal The 
basis for payments to be computed « i worked out unit basis similar to the 
fi er Brannan plan) : 

a timulating the market for food through such measures as Government 
ction to control and reduce the profits of the processing and marketing monop 

Government supplementation of the diets of 15 million Americans living 
on socia ecurity, old-age assistance, and unemployment insurance by issuing 
blue stamps.’ (A 50 cents a day food stamp issued to these people would 
practically consume all of the surplus food, and further, by expanding food 


exports by trade with all countries. ) 
Question 2. Sliding scale Would flexible price supports of 75 to 90 percent 


of parity adjust production and require less controls over the operations of 
farmers?’ Or do farmers prefer rigid supports at 90 percent even if the lower 
evel would mean less controls? 

Answer. We think that the wheat farmers spoke for all farmers, when, in 
their referendum vote on August 14, they overwhelmingly rejected lower sup 
oOrts in no uneertain tern 


Question 38. Or would producers of such storables as wheat and cotton prefer 
» try a two-price system that would avoid restrictions on production? (Under 
val proposals of this kind, part of the crop would get support prices based 
on parity, and part would get the lower world price. ) 

Answer. We gave the answer to this question in the answer to question 1. 
\W propose that yr es be allowed t seek their own level in a free market, 
stimulating consumption by the measures outlined above. This would obviate 
the necessity for a two-price system 
Question 4. Support of perishables. Of the perishable farm products, only 


l roducts are now subject to mandatory price supports In view of the 
ficulties of stabilizing supplies of perishable products such as fruits, vege- 
bles, and animal products, should the Government attempt any other price 

SI ¢ programs in this field? How can the program for the dairy farmers 
e improved? What are the cattleman’s ideas for a long-range program sta- 
ilizing of supports for livestock? 

Answer. Since the production and marketing of perishables is a major por- 


tion of the operations of farmers, it is impossible to have an effective farm 
program without action on the part of Government to support prices for perish- 
ables. Certainly Government must support all perishables at full parity. 

The use of production payments to support prices for fruit and vegetables 
would stabilize supplies, as well as to greatly stimulate the market through 





) 
j 
/ 
4 
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the adoption of other measures outlined above and enable millions of Americans 
to have more fruit and vegetables in their diets. 

The program for the dairy farmers would be greatly improved by the use 
of the production payment method, eliminating the objectionable method of 
piling butter, cheese, and dried milk up in storage where much of it is allowed 
to spoil and the dairy farmer loses his market to oleo. In addition to this, 
action should be taken to supply milk to school-lunch programs in all schools, 
make milk available through the blue-stamp program to all people on social 
security, old-age assistance, and unemployment compensation, Further, Govern 
ment should act to standardize sanitation laws, eliminating arbitrary and un 
necessarily costly measures which prevent or limit dairy farmers in the pro 
duction of milk. 

Cattle prices as well as sheep and hogs should be stabilized by assuring the 
producers of full parity through the payment of production payments for the 
difference between the market price and full parity Especially here, on prices 
for cattle, sheep, and hogs, action by Congress to vote the $186,000 asked by the 
Kederal ‘rade Commission to investigate the profiteering of the processing and 
marketing monopolies, and then on the basis of this report congressional action 
to limit and control the margins of profits would greatly stimulate consuniption 
of meat and stabilize the markets for farmers. 

Question 5. Exports and Foreign Trade. <A large factor in the decline of 
farm prices has been the falling olf of exports of wheat, cotton, tobaeco, and 
other products. Major adjustments must be made in the production of several 
important Crops unless export markets ure expanded What changes should 





be made in foreign trade programs 

Answer. Question 5 emphasizes for farmers the additional stake, aside fron 
general concern of humanity with wars with hydrogen bombs of concern witl 
peace. Now, that the kisenhower administration has brought about a truce in 
Korea a much more favorable situation exists for our Government and the Ame 
ican people in cooperation with the governments of Western Europe and other 
countries to bring about a more peaceable situation in the world through aree 
ment to outlaw the use of atomic weapons, arrange for a five-power meeting to 
settle all outstanding disputes peaceably, agree on steps toward disarmament, 
ete Such measures would reduce the burdens of war and armament on peoples 
and lay the foundation for raising living standards ali over the world, through 
creating a more favorable market for food, fiber, all agricultural products 

Congressmen Can make a great contribution toward increasing American 
farmers’ export markets by pressing for agreement to settle all problems between 
nations by peaceable means over the conference table Also by appropriating 
money to feed starving people in the world instead of appropriating money for 
arms. Peace and trade with all countries, the supplying of China of colonial 
countries with machinery to help them industrialize and thereby raise living 
standards in all countries would greatly expand foreign markets for American 
farmers. 

Question 6. The need for better integration of all soil and water conservation 
activities is generally recognized. What is the best approach to this problem’ 
What part should Government payments for conservation practices play? Would 
Government loans up to 10 years speed up conservation work 7 

Answer. It is our opinion that all experience demonstrates the urgency of 
greatly expanded Government soil and water conservation activities. Recent 
floods and droughts underscore the urgency for such measures. With unem 
plovment beginning to develop the necessary manpower for such activities are 
present. Flood-control projects, new power dams, irrigation projects whicl 
would provide water in canals for overhead irrigation in many areas are needed 
to make farming operations secure and profitable 

A great soil rebuilding campaign should be initiated by the Government which 
would enable farmers to seed large areas to the grasses and the legumes to restore 
soil structure and providing for greatly enlarged payments for this and for 
fertilizer would increase farm incomes and add inuch to the wealth of the whole 
country. Improving the soil is the business of the whole Nation as well as the 
farmers 

Congress should act immediately to greatly enlarge the appropriations for this 
purpose as well as for other soil conservation measures, summer fallowing 
ditching, small-dam construction, ete. 
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Government insured loans would assist the farmers in cooperating with 
Government in st conservation work. However, the time limit should be 
extended beyond 10 years and interest rates should be reduced to the minimunn. 

Question 7. What do farmers think of Federal all-risk crop insurance, now 
operating on an experimental basis in 922 counties’ Are they willing to pay 
this insurance and do they want this program continued? 

Answel! Generally farmers approve of the Federal all-risk crop insurance. 
Their criticism is that the payments are inadequate to cover the skyrocketed 
operating costs and leaves farmers with inadequate incomes in case of crop 
failures 





Questi credits. Do farmers have adequate sources of credit on 
Satistact 

Ans ce of farmers for years reflects the inadequacy of their 
sources of credit fhe evidence is contained in such facts as: (1) Reports of 


the FSA showing that applications of hundreds of farmers for loans are rejected 
for want of funds 2) The high age of farmers reflecting the extreme difficulties 
which young farmers have to get adequate funds to enter farming operations. 
(3) The greatly curtailed operations of thousands of small farmers because of 
nadequate finances, 

Now when farm prices are collapsing, undermining the farmers ability to get 
loans from banks with their tight money policy thousands of farmers face 
economic ruination for lack of credits. Thousands are confronted with liquida 
tion as farmers, their accumulation wiped out because they cannot meet pressing 


obligations 

Immediate emergency action to make more FSA funds available, for FSA to 
extend loans for Government to press the private banks to extend loans pend 
ing action by Congress to appropriate more funds for Government agencies 
are necessary to save thousands of farmers from being liquidated as farmers. 

As soon as Congress meets a sum of $10 to $15 billions should be voted. 

These funds should be made available to farmers through Government agencies 
for meeting pressing debts, holding livestock off from unfavorable markets, for 
expansion of livestock herds as well as other farming operations, at low interest 
and on reasonable terms, 

In addition to the above, funds should be available to farmers on low interest 
rates and on long terms for land equipment purchases, for the modernization 
of homes, for improvement of barns and outbuildings, especially directed toward 
permitting young farmers and veterans to enter the farming industry. 

In addition to the questions raised by the House Committee on Agriculture 
there are a large number of other problems, some of pressing urgency. We lista 
few: 

Problem 1. Thousands of farmers have already been reduced to a position 
where if pressed by creditors they will be unable to continue farming and feed 
their families. There is an urgent immediate need for a temporary moratorium 
on mortgage foreclosure on farms and equipment. What does the House Com- 
mittee on Agriculture propose to do about this? 

Problem 2. The national chamber of commerce as well as the National Asso- 
ciation of Manufacturers are proposing a 4- to 5-cent national sales tax. Such 
a tax would still further undermine the economic position of the farmers as 
well as his main customers, the millions of wage workers. Will the House Com- 
mittee on Agriculture organize a real tight in Congress to defeat this proposal? 

Problem 3. Thousands of miles of country roads are in abominable condition, 
State and county funds are inadequate to meet this need of roadbuilding and 
improvement Such road conditions increase marketing costs, hamper marketing, 
increase greatly depreciation costs on farm cars and trucks, deprives farmers 

social life they need. There is a great need for a great enlargement of Fed 
eral funds for roadbuilding in the countryside. Will the House Conmittee on 
Agriculture make a big fight in Congress for this enlarged appropriation of 
Federal aid for roadbuilding? 

Problem 4. The shortage of doctors and hospital facilities in the countryside 
is a national scandal The health of tens of thousands of farm families is 
neglected because incomes of farmers are inadequate to provide proper medical 
attention Farmers’ health is further deteriorating because of the long hours 
of work and the increase of problems with development of the farm crisis. What 
does the House Committee on Agriculture propose to do about the fight for a 
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national health program so urgently needed by farmers as well as the millions 
of city workers’ What do they propose to do about a large appropriation for 
more hospitals and clinics in the countryside ? 

Problem 5. The whole democratic process whereby farmers can unite with 
their fellow farmers, labor, and other groups with common interests for the 
correction of gross economic injustice, for the redress of grievances, is being 
mdermined in America by McCarthyism, a r-business-inspired attempt t 
determine for citizens of our country what is orthodox in polities, to smear 

th odious epithets every movement of the people directed toward the improve- 

ent of their conditions. 

Suppression of the real sentiments of the people results from such measures, 
aS witness the example of referendum among wheat farmers on August 14, 
wherein while Secretary Ezra Benson, ostensibly speaking for the farmers, was 
shouting that farmers did not want Government price supports when farmers 


by a majority vote of ST percent voted in favor of %0-percent supports. The 
Senate Internal Security Committee recently issued a report (reprinted in the 
U. 8S. News & World Report, August 28) in which they present the movement of 
the farmers in the early 1930’s as their first example of communism in 
Government, 


Unless there is the freest opportunity, as provided for in the Constitution and 
the Bill of Rights for farmers as well as other people to meet, to discuss, give 
expression to facts and thought ind to seek remedies for problems confronting 


farmers there can be no realistic solutions found for these problems, no correc- 
tions of economic injustice. 

What does the House Committee on Agriculture propose to do to drive this 
menace of McCarthyism from American life and to restore to the American peo- 
ple, including the farmers, their cherished rights of freedom of speech, press, the 
right to assemble, etc., so necessary to the democratic process by which they were 
able to solve economic and political problems in the past? Will they refuse to 
vote funds for McCarthyite purposes? 





WESSINGTON Sprinas, 8S. DAK., October 9, 1953. 
(‘ongressman Top 


Chairman, Agriculture Committee, 


GENTLEMEN: I understand you want farmers’ opinions on farm programs and 
would like to have my little say. 

Tam a farmer and stockman and have lived on the land all my life. Think I 
know every phase of the cattle business. My son I operate 1.300 acres of 
land—own 1,000. We have about 150 head of cattle which we have raised. 
Also sheep and hogs. Raise wheat and corn and other feed grains. 

We waut the present farm program retained with support prices at 100 percent 
of parity. A sliding-scale program will not do us much good because on the poor 
years when production is low and the support price would be high we would not 
have much to sell. 

It will not control production either, as farmers do not cut down acreage when 
prices are low but rather increase to keep up a certain income for the farm, in 
cash, to meet living and operation expenses. 

The two-price plan will not do as we with our high operating expenses cannot 
afford to meet world prices with that part of our output that is sold abroad. 

There seeins also to be a question of where the amount of wheat used for feed 
would be placed. We cannot afford to take a chance with this sort of a program. 

We know the present program will work if administered as Congress intended 
Our large carryovers at present conld have been avoided if the Secretary of 
Agricuiture had decleared acreage reduction a year ago as provided by law. 

We do not feel we are being regimented when we reduce acreage to maintain 
a decent price for our product It is just a good business practice that pro- 
ducers of manufactured goods use. 

In regard to cattle prices, they should be supported by the Government in the 
interest of our national economy if you want to forget the cattle producer. 

The amount of taxes the Government has lost the past year from cattle pro- 
ducers’ income and hidden taxes is tremendous. Also loss of buying power by 
cattlemen that affects so many people. Prices should be supported at parity. 
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So we want no change in our price support system and do want cattle prices 
suy ported. 
Respectfully 


B. G. EAGLE. 


FULLERTON, N. Dak., October 12, 1953. 
United States Representative Lovrer, 
Agriculture Committee, Washington, D. C. 


GENTLEMEN: I am a grassroot farmer from North Dakota. I farm 4 quarters 
of land, half of which is under cultivation. 

I believe the farmer is entitled to 100 percent parity as the President of the 
United States promised before election 

1. The Government should take 4 hand and support all commodities including 
pel ishables. 

2. linports of foreign grains and products that we have a surplus of, and our 
Government is supporting the price on, should be stopped. I believe the Ameri- 
can farmers should be preference customers in raising of grain and products, 

3. I want mandatory minimum price supports through loans and purchase 
agreements at full parity 

4. I want lower interest rates on farm mortgages and more money available 

from credit administration. 
5. Government should continue to generate electric power and sell direct to 
REA cooperatives at cost That more loans be made available to build more 
plants. We will need more electricity and now. Private utility cannot and will 
not serve rural people satisfactorily. REA loans should be made at 2 percent or 
lower and in more abundance to build steam plants and transmission lines where 
necessary. Laws should be made to protect the cooperatives so they can continue 
to serve their purposes better. 

I believe our carryover of grain should be increased and that the Government 
continue to make storage available. We should have a stockpile of food at least 
1 year in advance. Food is just as important or more so than military pre- 
paredness. We have won our wars by having abundance of foods. 

We should help our friends abroad by giving the surplus grains and not so 
much direct cash. 

We should remember as the farmer prospers so does our Nation and all of 
the people. Let’s not fool ourselves as our leaders did in the thirties. Farmers 
are good spenders ; they will keep the money in circulation. 

Sincerely yours, 
CLARENCE WELANDER. 


SELF-SUPPORTING FARM PROGRAM AT 100 PERCENT PARITY—SUGGESTED BY JOHN D. 
KEFFELER, MEADE Country, S. DAK. 


In column 1T have the producer’s name. In column 2 I have the producer's 
total production for 1 year 

In column 3 is the percentage of the producer's total production which he can 
sell during the year. On this chart as an example I use SO percent. The Secre 
tary of Agriculture can change this percentage any time during the year as he 
se fit according to the consumption und wheat agreement 


Column 4 is the quota of bushels the producer can sell figured by my example 
of SO percent of the total production here on my chart. 

Column 5 is the Federal carryover of 20 percent of total production which is 
in column 2. My suggestion is this wheat stays on the farm until called for by 


the Secretary of Agriculture 


In colurin 6 we used 10 cents tax as an example of total production. This 
being an easy ligure, but must be set by the Secretary of Agriculture according 
to the sses in wheat agreements which I think may possibly be taken care of 


by a 3-cent tax on total production 
In column 7 is my farm program production fund figured on 10-cent tax on 


total production and brought up to date after each producer’s name. 
Column 8 is the reserve used to reimburse Government wheat agreements up 
to 10 cents per bushel. This $9,760 would be the amount in our fund at 10 cents 


> 


per bushel at total production, column 2 at the end of 1 year with the following 


producers 


aoa Stade forties 
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Column 9 is starting our following year and is quota in bushels to sell plus 
carryover from previous year. This way we would be putting new grain in our 
carryover every year. This would do away with bugs and insect destruction 
Column 10 is quota flexible by percentage to be set 
Arigeulture as in column 3. A notification should be 


Secretary of Agriculture each year by February 15 


yearly by Secretary of 
sent to the farmer by the 
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STATEMENT OF GLENN RUCKDASCHEL, VEBLEN, S. DAK. 


We welcome the opportunity presented by the hearings of the House Com- 
mittee on Agriculture for farm families to present their views in detail “on the 
kind of a farm program the farmers want.” 

We agree with those farm leaders, who have emphasized the seriousness of the 
situation confronting the farmers at the present time. A combination of poor 
crops and collapsing prices for cattle are confronting thousands of farmers with 
an impossible situation. Farmers, who experience these hardships on their backs, 
are indeed in a position to contribute something to the solution of these problems. 

Essentially, a farm program should concern itself with the problem of making 
it possible for farm families. to stay on their farms and to maintain a modern 
American standard of living conforming to the high productive capacity of our 
country. Making it possible for farm families to stay on their farms and make 
a living has become more urgent than ever now when unemployment in the 
cities is already developing and therefore displaced farmers have no place to go. 

Moreover, a sound farm program should be directed toward the abundant pro- 
duction of food to supply full diets to all of the American people, as well as to 
assume our responsibility as a nation to implement the slogan raised by the 
United Nations Food and Agricultural Committee, “banish the scourge of hunger 
from the earth.” 

Without limiting ourselves to the eight questions raised by the chairman of 
the House Committee on Agriculture, we will list our proposals according to their 
list of questions. 

Question 1. Is there a way to support storable commodities at 90 percent of 
parity without inviting excessive preduction, acreage allotments, and marketing? 

Answer. Since the purpose of a farm program should be to assure farmers 
of net incomes, reject proposals to support prices at 90 percent of parity, and 
demand full parity. As to ways of reducing excessive production, acreage allot- 
ments, and marketing quotas, we contend that these problems would be reduced 
to the minimum by the adoption of the following measures: 

1. Implement the price supports to farmers by direct production payments 
to tarmers for the difference between the market price and full parity. (These 
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parments to only those farmers whose net income is below $10,000 a year. The 
hasis for payments to be computed on a worked-out unit basis similar to the 


for er Brannatr pian.) 

2. By stimulating the market for food through such measures as Government 
action to control and reduce the protits of the processing and marketing monopo 
es, Government supplementation of the diets of 15 million Americans living on 
Si security, old-age assistance, and unemployment insurance by issuing blue 
stamps \ 50-cent-a-day food stamp issued to these people would practically 
opstme all of the surplus food.) And further, by expanding food exports by 
trade with all countries 

Question 2. Sliding scale: Would flexible price supports of 75 to 90 percent of 
parity adjust production and require less controls over the operations of farmers, 
or do farmers prefer rigid supports at 90 percent even if the lower level would 


mean less controls? 


Answer: We think that the wheat farmers spoke for all farmers when in their 
referendum vote on August 14 they overwhelmingly rejected lower supports in 


no uncertain terms 
Question 8. Or would producers of such storables as wheat and cotton prefe! 
to try a two-price system that would avoid restrictions on production? (Under 


various proposals of this kind, part of the crop would get support prices based on 
parity, and part would get the lower world price. ) 

Answer: We gave the answer to this question in the answer to question 1] 
We propose that prices be allowed to seek their own level in a free market, stimu- 
lating consumption by the measures outlined above. This would obviate the 
necessity for a two-price system. 

Question 4. Support of perishables: Of the perishable farm products, only 
dairy products are now subject to mandatory price supports. In view of the 
difficulties of stabilizing supplies of perishable products such as fruits, vege- 
tables, and animal products, should the Government attempt any other price- 
stabilizing programs in this field? How can the program for the dairy farmers 
be improved? What are the cattleman’s ideas for a long-range program stabi- 
lizing of supports for livestock ? 

Answer: Since the production and marketing of perishables is a major portion 
of the operations of farmers, it is impossible to have an effective farm program 
without action on the part of Government to support prices for perishables. 
Certainly Government must support all perishables at full parity. 

The use of production payments to Support prices for fruit and vegetables 
would stabilize supplies, as well as to greatly stimulate the market through the 
adoption of other measures outlined above and enable millions of Americans to 
have more fruit and vegetables in their diets. 

The program for the dairy farmers would be greatly improved by the use of 
the production-payment method, eliminating the objectionable method of piling 
butter, cheese, and dried milk up in storage where much of it is allowed to spoil 
and the dairy farmer loses his market to oleo. In addition to this action should 
be taken to supply milk to school-lunch programs in all schools, make milk avail- 
able through the blue-stamp program to all people on social security, old-age 
assistance, and unemployment compensation. Further, Government should act 
to standardize sanitation laws, eliminating arbitrary and unnecessarily costly 
measures which prevent or limit dairy farmers in the production of milk. 

Cattle prices as well as sheep and hogs should be stabilized by assuring the 
producers of full parity through the payment of production payments for the 
difference between the market price and full parity. Especially there, on prices 
for cattle, sheep, and hogs, action by Congress to vote the $186,000 asked by the 
Federal Trade Commission to investigate the profiteering of the processing and 
marketing monopolies, and then on the basis of this report congressional action 
to limit and control the margins of profits would greatly stimulate consumption 
of meat and stabilize the markets for farmers. 

Question 5, Exports and foreign trade. <A large factor in the decline of farm 
prices has been the falling off of exports of wheat, cotton, tobacco, and other 
products. Major adjustments must be made in the production of several im 
portant crops unless export markets are expanded. What changes should be 
made in foreign-trade programs? 

Answer. Question 5 emphasizes for farmers the additional stake, aside from 
general concern of humanity with wars with hydrogen bombs of concern with 
peace. Now, that the Eisenhower administration has brought about a truce 
in Korea a much more favorable situation exists for our Government and the 


«il 


waa 
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American people in cooperation with the governments of Western Europe and 
other countries to bring about a more peaceable situation in the world through 
agreement to outlaw the use of atomic weapons, arrange for a five-power meet- 
ing to settle all outstanding disputes peaceably, agree on steps toward disarma- 
ment, etc. Such measures would reduce the burdens of war and armament 
on peoples and lay the foundation for raising living standards all over the 
world, through creating a more favorable market for food, fiber, all agricul- 
tural products. 

Congressmen can make a great contribution toward increasing American 
farmers export markets by pressing for agreement to settle all problems by 
nations by peaceable means over the conference table. Also by appropriating 
money to feed starving people in the world instead of appropriating money 
for arms. Peace and trade with all countries, the supplying of China, of co- 
lonial countries with machinery to help them industrialize and thereby raise 
living standards in all countries would greatly expand foreign markets for 
American farmers, 

Question 6. The need for better integration of all soil and water conserva- 
tion activities is generally recognized. What is the best approach to this prob- 
lem? What part should Government payments for conservation practices play? 
Would Government loans up to 10 years speed up conservation work? 

Answer. It is our opinion that all experience demonstrates the urgency of 
greatly expanded Government soil and water conservation activities. Recent 
floods and droughts underscore the urgency for such measures. With unemploy- 
ment beginning to develop, the necessary manpower for such activities are 
present. Flood-control projects, new power dams, irrigation projects which 
would provide water in canals for overhead irrigation in many areas are needed 
to make farming operations secure and profitable. 

A great soil rebuilding campaign should be initiated by the Government which 
would enable farmers to seed large areas to the grasses and the legumes to 
restore soil structure and providing for greatly enlarged payments for this and 
for fertilizer would increase farm incomes and add much to the wealth of the 
whole country. Improving the soil is the business of the whole Nation as well 
as the farmers. 

Congress should act immediately to great enlarge the appropriations for this 
purpose as well as for other soil-conservation measures, summer fallowing, 
ditching, small dam construction, ete. 

Government-insured loans would assist the farmers in cooperating with Gov- 
ernment in soil conservation work. However, the time limit should be extended 
beyond 10 years and interest rates should be reduced to the minimum. 

Question 7. What do farmers think of Federal all-risk crop insurances, now 
operating on an experimental basis in 922 counties? Are they willing to pay 
this insurance and do they want this program continued ? 

Answer. Generally farmers approve of the Federal all-risk crop insurance. 
Their criticism is that the payments are inadequate to cover the skyrocketed 
operating costs and leave farmers with inadequate incomes in case of crop 
failures. 

Question 8, Farm credits. Do farmers have adequate sources of credit on 
satisfactory terms? 

Answer. Experience of farmers for years reflects the inadequacy of their 
sources of credit. The evidence is contained in such facts as: (1) Reports of 
the FSA showing that applications of hundreds of farmers for loans are rejected 
for want of funds: (2) the high age of farmers reflecting the extreme difficulties 
which young farmers have to get adequate funds to enter farming operations; 
(3) the greatly curtailed operations of thousands of small farmers because 
of inadequate finances. 

Now when farm prices are collapsing, undermining the farmers’ ability to 
get loans from banks with their tight money policy, thousands are confronted 
with liquidation as farmers, their accumulation wiped out because they cannot 
meet pressing obligations. 

Immediate emergency action to make more FSA funds available, for FSA to 
extend loans for’Government to press the private banks to-extend loans pending 
action by Congress to appropriate more funds for Government agencies are 
necessary to save thousands of farmers from being liquidated as farmers. 

As soon as Congress meets a sum of $10 billion to $15 billion should be voted. 

These funds should be made available to farmers through Government agencies 
for meeting pressing debts, holding livestock off unfavorable markets, for expan- 
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sion of vestock herds as well as other farming operations, at low interest and 
I rsonnble terms 

In addition to the above, funds should be available to farmers on low interest 
rates and on tong tet for land equipment purchases, for the modernization 
f he for | ement of barns and outbuildings, especially directed toward 

perm ng young farmers and veterans to enter the farming industry. 

In addition to the question raised by the House Committee on Agriculture 
here re irge 1 ber of other problems, some of pressing urgency. We list 
1 few 

Problem 1 Theusands of farmers have already been reduced to a position where 

ed by creditors they will be unable to continue farming and feed their 
amilie There is an urgent immediate nee for a temporary moratorium 
nt! rtgage foreclosure on farms and equipment. What does the House Com- 
nittee on Agriculture propose to do about this’ 

Problem 2. The National Chamber of Commerce as well as the National 
Asso Manufacturers are proposing a 4- to 5-cent national sales tax. 
Such would still further undermine the economic position of the farmers 

we s his main customers, the millions of wage workers Will the House 


I Agriculture organize a real fight in Congress to defeat this 


roposa 

Problem %. Thousands of miles of country roads are in abominable condition: 
State and county funds are inadequate to meet this need of roadbuilding and 
mprovement Such road conditions increase marketing costs, hamper market- 
ing, increase greatly depreciation costs on farm cars and trucks, deprive farmers 
of social life they need. There is a great need for a great enlargement of Federal 
funds for roadbuilding in the countryside. Will the House Committee on Agri 
culture make a big fight in Congress for this enlarged appropriation of Federal 
aid for roadbuilding? 

Problem 4. The shortage of doctors and hospital facilities in the countryside is 
i national scandal The health of tens of thousands of farm families is neglected 
because incomes of farmers are inadequate to provide proper medical attention. 
Farmers’ health is further deteriorating because of long hours of work and the 
increase of problems with development of the farm crisis. What does the House 
Committee on Agriculture propose to do about the fight for a national health pro- 
gram so urgently needed by farmers as well as the millions of city Workers? What 
do they propose to do about a large appropriation for more hospitals and clinics 
in the countrysides? 

Problem 5. The whole democratic process whereby farmers can unite with their 
fellow farmers, labor, and other groups with Common interests for the correction 
of gross economic injustice, for the redress of grievances, is being undermined 
in America by McCarthyism, a big-business-inspired attempt to determine for 
citizens of our country what is orthodox in politics, to smear with odious epithets 
every movement of the people directed toward the improvement of their 
conditions. 

Suppression of the real sentiments of the people results from such measures, 
as witness the example of referendum among wheat farmers on August 14, 
wherein while Secretary Ezra Benson, ostensibly speaking for the farmers, was 
shouting that farmers did not want Government price supports when farmers 
by a majority vote of 87 percent voted in favor of 90 percent supports. The 
Senate Internal Security Committee recently issued a report (reprinted in the 
U. S. News World Report, August 28) in which they present the movement of 
the farmers in the early 1930’s as their first example of “communism in 
government.” 

Unless there is the freest opportunity, as provided for in the Constitution and 
the Bill of Rights, for farmers as well as other people to meet, to discuss, give 
expression to facts and thoughts, and to seek remedies for problems confronting 
farmers there can be no realistic solutions found for these problems, no correc- 
tions of economic injustice. 

What does the House Committee on Agriculture propose to do to drive this 
menace of McCarthyism from American life and to restore to the American people, 
including the farmers, their cherished rights of freedom of speech, press, the right 
to assemble, etc., so necessary to the democratic process by which they were able 
to solve economic and political problems in the past? Will they refuse to vote 
funds for MeCarthyite purposes? 
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Roiua, N. Dak., October 9, 1953 
Congressman LOovreE, 
House Agricultural Committee, 
The Congress of the United States, Minneapolis, Minn. 

DEAR CHAIRMAN AND MEMBERS OF THE AGRICULTURAL COMMITTEE: We have 
been advised that you are holding meetings at Watertown, S. Dak., and at Min 
neapolis, Minn., with reference to the proposed farm program and farm market 
ing. We therefore submit the following to your committee for consideration 

Because of conditions that have existed with reference to the durum wheat 
crop for the past 2 years, we believe that the agricultural marketing quota pro- 
gram should be amended so as to waive a durum quota, in other words, not to 
count durum in the wheat quota fixed. The area for durum wheat is very 
limited and the growing of durum in the past 3 years has been rather hazardous 
In order to have the necessary acreage into durum to provide the needed and 





necessary durum wheat for the United States, we believe that it will be necessary 
»exempt durum from the wheat quota established 
We respectfully request that you give urgent consideration to this proposal 
Respectfully submitted : 
FA RS GRAIN {PANY OF ROLLA 
By Jou A. STO ON, 
Secretary and Treasurer. 
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The farmers in the area feel that the Indian agency should help in controlling 
the noxious weeds on leased and unleased Indian-owned land. 

The Marshall County, S. Dak., Weed Board would appreciate it if some assist- 
ance could be given on all Indian-owned land, leased and unleased, by providing 
financial and personnel assigned to the problem of noxious weed eradication on 
agency-controlled land 

The State weed law of South Dakota provides for the eradication of these 
noxious weeds. The State weed law provides for the individual and State to 
control the weeds on their land; therefore, it is the thinking of the weed board 
that the Indian-owned land require noxious weed control in order for the weed- 
control program to be completely successful. Any infestation of noxious weeds 
such as on Indian-owned land (leased or unleased) can be a menace to farms 
in the area 

ARTHUR L. Moore, 
Supervisor. 
STANLEY HUBERT, 
County Agent. 
MARVIN HILL, 
Chairman. 
Ep LUITJENS, 
Secretary. 
Mert MOECKLY, 
Board Member. 


(An illustration was received and is on file with the committee.) 


RESOLUTION IN FURTHERANCE OF CONTROL OF NOXIOUS WEEDS ON INDIAN LAND 


Resolution requesting Federal funds to control noxious weeds, as listed by 
the South Dakota State weed law, on all Indian and Government-owned land in 
Sisseton-Wahpeton Indian Reservation. 

Realizing the tremendous annual loss caused by noxious weeds and further 
realizing the importance of keeping small patches of noxious weeds from be- 
coming large fields of infestation on Indian land. And that the use of chemicals, 
2, 4-D, borascu, sodium chlorate and TCA can control such losses and 
the further spreading of such weeds. 

Whereas: 

1. Roberts County, S. Dak., is completely organized down to and including 
neighborhood weed control units as recommended in furtherance of carrying 
out the provisions of the South Dakota weed law. This law states in fact under 
sections TA and & (South Dakota weed law attached) that all agencies and land 
owners are responsible for the control and eradication of noxious weeds 
on their land or land under their jurisdiction. Of the 117,000 acres of 
Indian allotted land on the Sisseton Reservation, 71,000 is located within the 
corporate limits of Roberts County, S. Dak. Noxious weed control and eradica- 
tion laws enforced in South Dakota have no jurisdiction over this 117,000 acres. 
These acres of Indian land are scattered in small tracts throughout the Sisseton 
Reservation and therefore, abutting a large portion of non-Indian land residing 
within the reservation. The intermingling of Indian and non-Indian land 
creates a mutual problem of noxious weed control. Elements of Nature, such as 
wind and water are major factors in the spreading of noxious weed infestation. 
This fact precludes that those responsible for all land must cooperate in the 
control of noxious weeds for their mutual benefit. 

This resolution is prepared for the purpose of exacting noxious weed control 
methods and practices on Indian land not presently under the Indian soil con- 
servation program, comparable to that applicable to adjoining non-Indian land. 
The following facts on existing conditions are hereby presented in furtherance 
of Federal financial aid needed for the control and eradication of noxious weeds 
on Indian land. 

2. More than 70,000 acres of the 117,000 acres of Sisseton Reservation Indian 
land is pasture, hay, or idle land. This land does not normally receive weed 
control measures common to land under cultivation. 

3. In many cases this noncultivated land is heavily infested with major noxious 
weeds such as leafy spurge, field bindweed (creeping jenny), sow thistle, and 
Canada thistle. Much of this rougher land is located at the head of natural 
waterways, valleys, or ravines, thereby presenting a serious weed-spreading 
threat to hundreds of acres of good farmland at lower levels. 


such as 
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$. The large number of heirs which are ofttimes mutual owners of a given 
piece of Indian land makes cooperation for noxious weed control, financially and 
otherwise, very difficult, if not an impossible task. 

5. In all cases owners of Indian land are not financially capable of paying the 
cost of eradication or controlling existing heavy infestations of noxious weeds 
on their land. 

6. Right-of-ways along Indian roads on the Sisseton Reservation possess nu- 
merous noxious-weed infestations which prove a menace to adjacent farmland. 
For example, there is a 35-mile stretch of Indian road that borders, Agency, Law- 
rence, Lee, and Spring Grove Townships that is heavily infested with creeping 
jenny on both sides of the roadway for the entire 5 miles. Farmers are discour- 
aged, as this is working out into the good fertile farmland. 

7. Noxious weed infested hay produced on Indian land is hauled over roads 
and fed on farms throughout the county, thereby creating potential weed 
spreading. 

8. Public demand has forced the Roberts County Weed Board to hire an air- 
plane to spray idle tracts of noxious weed infested Indian land during the last 
few years. This cannot legally be done and the county weed board is obliged to 
discontinue same. 

9. A map of the Sisseton Reservation area has been prepared, showing, by 
encircling colored lines, the existing heavy infestations of various noxious weeds 
on Indian land. 

10. Meandering land adjacent to Lake Traverse has proven in particular a 
menacing source for spreading Canada thistle and sow thistle. Noxious weeds 
on the major portion of this infested meandering land can only be treated and 
controlled by aerial spraying of 2,4-D. This fact precludes a custom operation 
cost; therefore be it 

Resolved, That Federal funds be appropriated to control and eventually eradi 
cate these noxious weed infestations until such time that said idle land can be 
leuseable and under the control of the Indian soil conservation program. There- 
fore the State weed law can be effective in likewise controlling noxious weeds on 
non-Indian land. Otherwise productive land, Indian allotted or otherwise, can 
be rendered practically valueless by heavy noxious weed infestation. Adequate 
control for 3 to 4 years on noxious weed infested land can generally be considered 
completely controlled, 

Roserts County Weep Boarp, 
OSCAR SANDBAKKER, Chairman. 
WILHELM NELSON, Secretary. 
ELMER GRESETH, Third Member. 
ORVILLE H. HELGESON, 

Chairman of Roberts County Commissioners. 


STATE WEED LAW 
(From the Office of the State Weed Board, Brookings, S. Dak.) 


CHLAPTE! 40 LAWS O 14 


(As amended in 1947 and 1949) 
Section 1. There is hereby created a State Weed Board, which Board shall 
consist of the following: The State Secretary of Agriculture, the President of 
the State Crop Improvement Association, the President of the State Horticultural 
Society, the Chairman of the Association of County Commissioners, the Chair 
man of the Association of Soil Conservation District Supervisors, provided that 
any of the above-named associations may at any regular or special meeting by 
resolution appoint a member of its association to serve as a member of said board 
in lieu of the named official thereof, the Director of the South Dakota Extension 
Service, the Head of the Agronomy Department of the South Dakota State 
(‘ollege, the Commissioner of School and Public Lands, and one of the State 
Highway Commissioners to be designated by the Governor of the State. 
Members of the Board while in service under this Act shall receive no com 
pensation, except as hereinafter provided, for their services rendered to the State 
Weed Program but the necessary traveling expenses of the 


members shall be 
paid from public funds apropriated for that purpose 
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Any member of the State Weed Board, as above constituted, who is not 
eceiving salary or compensation from the State, ny of its departments or 


nstitutions, or any of its subdivisions of government, shall be paid out of funds 
ppropriated for the purposes of this Act a per diem of ten dollars ($10.00) for 
each day’s attendance at a regular or special meeting of the State Weed Board, 
r for such other duties properly authorized by ich State Weed Board, together 
vith his necessary traveling expenses 
Section 2. Board Meetings [The State Weed Board shall hold its meetings 


it the seat of the government at such times as it designates, but the annua 
eetings shall be held on the Third Tuesday in June of each year, at which 


> ensuibg year 





ting a president and vice presider shall be elected for t 

















esident s have power to call special meetings whenever in his judgment 
he finds it necessary The president and vice president shall be elected rom 
ng the members of the Board for a term of one year beginning with the 
t at w h the ‘ t The State Weed Board shall appoint 
State Weed Supervisor, who shall not be a member of said Board and wh 
erm shall be for one year and until his successor is appointed. His salary and 
expenses s » paid out of funds appropriated for the purposes of said Board. 
Se n 3. Powers and Duties B d The S e W | board shall be and 
s hereby vested with the power and irged with the duties of rmulating the 
Veed Prog for the State of South Dakota, of determining the most efficient 
r the preve , suppl mn, control, and eradica 
n of dangerous or noxious weeds, and State Weed Board is hereby 
ithorized te etermine what weeds are no us nd shall from time to time 
prepa! nd publish a list of the weeds deemed to be noxious by said Board and 
‘ d Board hereby aut! 1 to make ich s, regulations, and orders 
pow s cont 1 0 nd the perforn e of 
es so as to elfectuate, enforce, d car out promptiy and efficiently 
prevention ippre on, conti al adicatic f d prous and noxious 
or The B may kew ise ! lo epeal such rules, regulations, and 
The S Weed Supe oO ! e under the direction of said Board 
irry t duties dj ‘ i 3 of the rules and 
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or town has been organized for weed control pursuant to this chapter in accord 
unce with the program adopted by the State Weed Board, which program shall 
include the election of county weed beards in accordance with the regulations 
established by the State Weed Board, and when the organization of any cout 
weed board has been approved and confirmed by the State Weed Board 

such contirmation certified to the Cot Ly Auditor, sue ( itv weed board shall 
be recognized as a public body and us the county weed board for that county 
with jurisdiction throughout such county, in which event the County Comu 
sioners are authorized to pay the necessary expense of the members of said 


county weed bourd, to be paid out of funds belonging to such county. 

Section 7. Responsibility for Public Lands and Roads. The responsibility for 
and the cost of controlling and eradicating noxious weeds on all lands or high 

ays owned or supervised by a State department or Commission shall be upo 
the State department or Commission supervising such lands or highways and paid 
out of funds appropriated to its use; on county lands and county roads, township 
lands and township roads, on city streets and alleys, by the county, township, or 
city in which such lands and roads are located and out of funds made available 
for that purpose. 

Section 8. Enforcement. In the event any owner of noxious weed-infested 
land fails to rid such land of such infestation and the Secretary of Agriculture 
or his inspector or his agent finds that such infestation is a menace to neighbor- 
ing lands, he may declare such infested land or lands to be and constitute a 
public nuisance and may cause his agents or employees to enter such infested 
areas and they shall perform such protective operations as the Secretary or his 
agents may deem necessary. The Secretary of Agriculture shall then certify to 
the County Auditor the expenses for the performance of the protective operations 
and the County Auditor shall issue a warrant to the party entitled thereto for 
the payment of the costs of such protective operations from funds appropriated 
for that purpose; and the owner of such infested land shall become indebted to 
such county for such expense actually incurred, and if not paid on or before the 
Ist day of November following such operations, such County Auditor shall extend 
the amount of such indebtedness on the tax list against the infested land and all 
land owned by such owner contiguous thereto, in a separate column headed “Weed 
Control,” and the same shall be collected as other taxes are collected 

Provided, however, that not more than two percent of the assessed valuation 
of the entire, contiguous tract of land of which the portion so treated is the whole 
or a part, shall be spread on the tax rolls against said land in any one year. 

Provide further, that no operations to rid such lands of such infestation shall 
be undertaken until notice of the declaration of the Secretary of Agriculture that 
such infested land constitutes a nuisance shall have been given to the owner of 
said lands as hereinafter specified ; such notice shall be given by personally serv 
ing upon the owner, if a resident of this State, a copy of the declaration filed in 
the office of the County Auditor, in the manner that summons in civil actions are 
served, or by personally serving in said manner a copy thereof upon the person 
in actual possession of the premises, together with a copy of the declaration of 
the Secretary of Agriculture herein provided for, that unless the owner comply 
with the orders of the State Weed Board within such time as the Secretary may 
three days nor more than fifteen days from the 

hall be specified in said notice, that such protec- 
ied by the Secretary of Agriculture or his agents 
to be paid by said owner, prior to the 1st day of No- 


fix, which shall be not less th: 


date of service, and which time s 





ve operations will be perfor! 





and, if not paid, or caused 








vember in the year in which such protective operations are performed, that the 
ost thereof as specified in such notice will become a tax against the lands of said 
owner. If the owner of said lands is not a resident of the State of South Dakota, 
service of said notices herein provided for upon said owner may be made by post 
ing such notice on the bu ! onrd provided for |} the law at the eourthouse 
in the county in which said land re situated, and by mailing to the last known 
address of the said owner as disclosed by the records in the Register of Deed’s 
Office, if any there he, with postage fully prepaid, true copies thereof and that 
service upon said owner shall he deemed complete npon the e piration of five 


days from and after the date of the posting and mailing of said notices, which 
shall be evidenced by the affidavit of a person qualified to serve civil process in 
this State to be filed with the proper County Auditor, provided, however, that 
personal service upon said owner outside of this State shall he deemed sufficient. 

Provided further, that the entrance by a properly authorized agent or employee 
of the Secretary of Agriculture or the State Weed Board upon property, in per- 
forming his duties in weed-control inspection or supervision shall not constitute 
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trespass, nor may damage be assessed against the State, the Secretary of Agri- 
culture, his agents, the county, or any other properly authorized agent doing 
weed-control work where damage to crops occurs in the performance of the weed- 
control operations provided further, that in the performance of their duties, 
prescribed in this Act and the rules and regulations, or orders of the State Weed 
Board, the Secret iry of Agriculture, his assistants, inspectors, agents, and em- 
plovees shall be vested with police powers. 

Section 9. All Acts or parts of Acts in contlict herewith are hereby repealed. 

Section 10. Whereas this Act is necessary for the immediate support of the 
State Government and its existing institutions. an emergency is hereby declared 
to exist, and this Act shall be in full force and effect from and after its passage 
and approval 

Approved February 18, 1949 

The Crarrman. The next man on the list is E. G. Sanderson, of 
Aurora, S. Dak. Apparently he is not here. He is probably still 
out to lunch. 

Next is Walton W. Thorp. Is he present ? 

I I 

( No response. ) 

The CHarrman. Next is Mr. H. A. Nelson, of Fargo. N. Dak. Is Mr. 
Nelson present ? 

Mr. Ed Hubbard, of Ipswich, S. Dak. 

Mr. Hubbard, we will be glad to hear from you at this time. 


STATEMENT OF EDWIN E. HUBBARD, IPSWICH, S. DAK. 


Mr. Hursarp. I would like to thank the Agricultural Committee for 
coming out to our area to study our problems that we have in this area. 

My name is Edwin E. Hubbard, of Ipswich, S. Dak. Tam a farmer 
and livestock feeder. I was representative from the 36th district to 
the South Dakota Legislature for 5 regular and 2 special sesssions, 
township assessor for 4 years, township clerk, secretary and treasurer 
of the Ipswich Livestock Shipping Association, which at that time 
was the largest in the State, handling around 300 cattle a year, and 
a member of the board and president of the Ipswich Cooperative Asso- 
ciation, and currently chairman of the livestock committee of Ed- 
munds County, dealing with brucellosis. I would like to commend 
our Washington delegation in studying our agricultural problems 
and trying to find the best solution possible. I understand from 
sources outside of South Dakota, that we have the hardest working 
delegation in Washington, and that any State would be proud of them. 

In regard to our farm program, I believe it is absolutely essential 
that we retain price supports on certain farm products as in the past. 
Also, where quotas are being used—either bushels or acres—that the 
family-sized farm be not cut to the point where such a unit will not 
maintain a decent standard of living for the family. The family- 
sized farm must be protected. 

The Extension Service, PMA, and Soil Conservation Service, 
should be confined into a closer working unit, with responsibilities 
of each clearly defined, for the purpose of more efficiency and less 
overhead expense to the taxpayer. 

An investigation of the great spread between what the producer 
gets and the consumer pays was long overdue and I am glad to know 
that something is being done about it. There should be regulations 
that will protect the consumer. When the pr ice to the produe ‘er goes 
down, the price to the consumer should also go down. 

I thank you, gentlemen. 
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Mr. Lovee. Thank you kindly, Ed. 

Ladies and gentlemen, we are very fortunate to have another mem- 
ber of our South Dakota delegation present with us this afternoon. 
He was sorry that he couldn’t make it for this morning, but I under- 
stand that he had a speech someplace last evening. 

I am very happy to present to all of you the senior Senator from 
South Dakota, the Honorable Karl E. Mundt, of Madison. 

Next, V. T. Hanlon, of Madison, S. Dak. 


STATEMENT OF V. T. HANLON, MANAGER, EAST RIVER ELECTRIC 
POWER COOPERATIVE, INC., MADISON, 5. DAK. 


Mr. Hanon. Mr. Chairman, members of the committee: I have 
already filed a statement. Iam V.'T. Hanlon, manager of the East 
River Electric Power Cooperat ive, a transmission cooperative serving 
21 district cooperatives, and alternate lv 4 5.000 farm families. I would 
like to have this opportunity to thank this committee for making loan 
funds available for rural electrification, But 1 do want to emphasize 
that making loan funds available is not the only thing that will make 
our cooperatives in South Dakota successful. 

We are actually quite marginal in South Dakota pecause of our 
scarcely populated areas, and it was some years back following the 
war when the Poage bill made possible 35-year loans and 2-percent 
interest rates that rural electrification finally forged forward. Today 
we have threats and we have more than threats that tend to make 
us submarginal in the operation of our cooperatives. The threat I 
mentioned is before this committee in the form of a bill introduced 
by Representative Hardy to increase the interest rates on electrification 
loans. 

This cannot happen and still have feasible loans in South Dakota. 
Another thing that is happening and has happened: We need cheap 
power. We we promises of cheap Missouri River power when the 
Flood Control Act of 1944 started, giving us some assurance that the 
main-stem dams of the Missouri River would be filled. 

Recently, the new marketing criteria followed the policy set out by 
the Department of the Interior and has put us back a good many 
years. It has taken the feasibility out of two-thirds of the coopera- 
tives of South Dakota. That criteria no longer give us the chance at 
cheap power. They just give us a guaranty that we will be able to 
buy power in the first few years that it is av: ailable. 

Actually it figures out with 35-year loans in South Dakota, the 
farmers now have only assurance of tenes for approximately 8 or 9 
vears of that time because the rest of is going to be sold to the 
power companies. This cannot happen pot still help the rural electri- 
fication in the State of South Dakota. 

We intend to pay our loans and we mention this. 

(The prepared statement of Mr. Hanlon is as follows:) 


TESTIMONY OF V. T. HANLON, MANAGER, East River EL_ectric Power CooPpeRATIVE, 
Inc., MADISON, S. DAK., FOR THE HOUSE AGRICULTURAL COMMITTEE, WATERTOWN, 
S. Dak., OcTroser 138, 1953 


Mr. Chairman and gentlemen of the committee, my name is V. T. Hanlon and 
I am manager of the East River Electric Power Cooperative, a transmission co- 
operative serving 21 distribution cooperatives in eastern South Dakota, I am 
speaking on behalf of the organization by which I am employed. 
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First, I wish to thank you on behalf of the farmers and their rural electric 
cooperatives for what this committee and Congress has done in providing funds 
to carry on an REA and an RTA program. I do want to emphasize that Just 
having ample funds available does not produce a sound rural electrification pro- 
gran I also fully realize that this committee does not hire Cabinet members 
nor write the power policy for the Department of Interior, but I do feel that 
people should know how the farm folks feel about recent developments that 
have taken place since the Bureau of Reclamation has announced its new market- 
in eriteria 
In South Dakota we do not brag too much that our rural electric cooperatives 
are marginal and that we do not have to worry about their future. Actually, the 
recent decline in farm prices has made it appear that some of our cooperatives 
are now on a submarginal category. Many of the rural electric distribution co- 
operatives in South Dakota were so close to the marginal line that REA loans 
to rural electric distribution cooperatives were not feasible until Congress ex- 
tended the loan period from 25 years to 35 vears and reduced the interest rates 
to 2 percent Even then there were many cooperatives that could not justify a 
loan, except for the fact that the Flood Control Act of 1944 had promised the 
development of the Missouri River Basin and, therefore, cheap electric energy. 
Recently, two things have come to our attention; one as a threat, the other an 
actuality today. The threat has been that we have had grumblings that our 
interest rates would be increased. There is hardly a cooperative in South Dakota 
or North Dakota that can stand an increase in their interest rates. It is true 
that many of them have completed a good share of their construction at this 
time, but it must be realized that original loans were not made to have the co- 
operatives be able to take care of their future loads, but only to get them into 
operation, Therefore, many loans are going to be necessary to heavy up the 
systems so that they can carry their normal development of power needs for 
their farm members. These increased rates are only a threat, but it just can’t 
happen and still have feasible cooperatives in South Dakota. 

The thing that has happened and has alarmed the rural electric cooperative 
leaders in South Dakota and practically the whole Missouri Basin is the new mar- 
keting criteria of the Bureau of Reclamation that is in compliance to the power 
policy that had been announced by the Department of the Interior. This new 
marketing criteria is taking away the cheap Missouri River power that had 
been promised to the cooperatives, and because of some 40 years of power policy, 
they felt that there was no doubt that they would continue to have normal prefer- 
ence. Now, the new criteria announcement said the cooperatives will be able to 
contract only for their needs 2 to 24% years in advance without paying extreme 
penalties, and that after the last generating units of the Missouri River main- 
stem dams are into production, they will have to seek their own generation. 
This means that the loans which were made on a 35-year basis of cheap Missouri 
Basin power will now only be provided to them for a period of approximately 
Sor years. Under prior policies there was always a recapture clause wherein 
that when the cooperatives who were preference users needed additional power, 
it could be recalled from sales made to private power companies, and therefore 
would assure them the full amount of utilization from Federal hydro develop- 
ment This is no longer true, because the new marketing criteria allows all 
init sales of energy not taken up by the cooperatives to be sold to the power 


companies on a 20-year-contract basis. This, we feel, is a complete reversal of 


the previous power policy and is certainly detrimental to the rural electric coop 
eratives in this scarcely populated area. 

\ ire also greatly alarmed by the statements saying that the Bureau of 
Reclamation is going to have to increase their rates 

1 ecent statement by Assistant Secretary of the Interior Fred Aandahl to 

’ 1 Basin Interagenc Committee meeting in Fargo on September 29 

ha reatly shocked us. He stated, “It is time that we get away from the idea of 

iving } iway at the ta ive expense for the purpose of stimulating local 

D power and, later, its absorption by the Federal Government in an objective 

headed toward ultimate complete Federal Government monopoly of power.” 


| the first place we do not know where the Federal Government has given away 
any power at the taxpayer's expense. In the second place, we don’t know where 
it was used for stimulating local public power, and the rural electric cooperatives 
are certainly not public power organizations. And we do not know any place 
where the Federal Government has absorbed any of the organizations that were 
purchasing Federal power. 

\nndahl also said that “Federal power sold to customers who have legal pref- 


erence at prices lower than the power which can be produced locally of itself 





een eT 
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creates a desire among local people to become preference customers.” Then he 
alsc stated, “Five years hence the spread in price between federally produced 
power and locally produced power, either from steam plants or otherwise, will 
be much less than it is at the present.” We are wondering if this is a threat 
that Federal rates are going to be increased so that they will be noncompetitive 
with other sources of power in our area. We feel that, because rural electrifica- 
tion in this area is an extremely difficult task, we certainly should be given 
preference, and that our rates by the Federal Government should be maintained 
at the lowest possible figure 

Rural electrification cannot be on a sound basis without preference and the 
sale of federally generated power rates must be made as cheap as possible in the 
sale of such power to the cooperatives 

I would like to mention that rural electric cooperatives, through their organi- 
zation, the National Rural Electric Cooperative Association, have taken action in 
the Missouri River Basin and in the Pacific Northwest to ask President Dwight D. 
Kisenhower to intervene on behalf of the cooperatives in reversing the present 
power policy and the various marketing criteria. 

Thank you. 

Mr. Lovrr. So that the witnesses may be prepared, I will call the 
names of the next 2 or 3 witnesses so we may expedite the hearing. 

After Alfred Johnson there will be Gordon Gunderson, Ez Br: idy 

Dick Kobak, and William Rumple. The Chair now recognizes 


Alfred Johnson, of Huron. 


STATEMENT OF ALFRED JOHNSON, HURON, S. DAK. 


Mr. Jonnson. Congressman Lovre, gentlemen, I am a farmer. I 
am a Facies at Brookings, 8S. Dak., and for the last 20 years I have 
worked with PMA. I have met with a lot of Congressmen a good 
many times before. Iam talking now as I see it. 

We handle surplus in the United States. When people talk about 
surplus, it really burns me up. I remember the time when we had 
to go out and sweep the bins to get some of this grain. I hope we 
never have to come to that ag rain. 

Next I would like to say ‘that I think there is a way of handling 
the surplus, and I think the sooner we come to it the better off we 
will me. I think we should have a world pool board or a world 
commodity credit corporation. After all, there are millions of people 
in the world today who are hungry, one way or another, and hungry 
people don’t make good citizens. Then when we come to the farm 
program, talking about the costs, costs have been very little. Those in 
the program for the last 20 years should know something about that 
when you take into consideration all the good that is done for all the 
people of the United States as well as the world. 

W - at is it we want ina farm program? Asa farmer, as I see it, 
No. 1, we want to have a good soil-conservation program. ‘The only 
way 1 know of, and it has been proven as a fact, if you leave that to 
the county PMA committees, to hire a technician under their super- 
vision, you will get more conservation than you ever saw in your life 
before. 

‘Two, not only get conservation, we have to have appropriations for 
the conservation, at least $300 million. The best farm in the world 
can still go broke without price support and certainly 90 percent of 
parity is not out of order. I can’t see any reason why you can’t follow 
parity with other commodities that you have to buy, such as tractors, 
and soon. After that we want crop insurance. 

If you have a good farm, good price support, and crop insurance, 
we are going to get along all right. We will do a wonderful job. 
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The farm program cost only $1,466 million, a drop in the bucket. 
When you figure the cost, when farm income goes up $1 billion, the 
Nation goes up $7 billion. 
Another thing, we want that farm program administered by farm- 
ers, We don’t want managers 1n here, or executive officers. We want 
the people to run this program that have grown up with the program, 
not from the political end, but a county and community committeeman 
fora long time. They know more about that program. If you turn 
that over to them vou will have a program with farmers who know 
how to take care of it. You can talk to your county and community 
committeemen and you will soon find out a lot. 
(The prepared statement of Mr. Johnson is as follows:) 


Ss EMENT OF ALFRED JOHNSON, Huron, 8S. DAK. 


Hon. Congressman Harold Lovre and the Congressmen who are going to write 
new farm program; my first question: Who is asking for a new farm pro 
gram outside of the new Secretary of Agriculture Benson? All farmers in the 
United States took President Eisenhower’s speech at Kasson, Minn., in his cam- 
paign when he said “And here and now, without any ‘if’s or ‘buts’ I say to 
vou that I stand behind—and the Republican Party stands behind—the price- 
\ rhis includes the amendment * * * to con- 





support laws now on the books 


tinue through 1954 the price supports on basic commodities at 90 percent of 
parity 
“T firmly believe that agriculture entitled to a fair, full share of the na- 
tional income 
* * a fair share is not merely 90 percent of parity—but full parity 
we must find methods of obtaining greater protection for our diversi 
fied farms, our producers of perishable foods * * * We can and will find a sound 


» 


way to do the job 

crops suchs as oats, barley, rye, and soybeans—should be given the 
Same protection as available to the major cash crops.” Farmers tell me every 
day that we had a good farm program and never figured they wanted to trade 
a good farm program for a program that would bring them less than 90 percent 
of parity and by more educational work with farmers they should have gotten 
100 percent of parity If the farmer wouldn't sell any grain unless he gets the 
support price or over then the processor, if they want grain, would have to pay 
over the loan price and as soon as farmers would get better than the loan 
price they would redeem their commodities and sell on an open market. Farm 


ers of the Northwest are very much surprised to find now that Secretary Benson 





is proposing a 2-price system which would have probably worked 20 years 
> but not today Farmers certainly let the world know how they felt in the 

ut referendum which carried 98 percent in South Dakota and over 87 percent 

n the I ted States which to us farmers spelled out just what they wanted. 
I have had meetings with farmers, businessmen and service clubs all over South 
Dakota and have done that for the last 20 years, but I have never seen so many 
f ers d businessmen who have expressed their feelings saving, “We had a 
| ra just what’s wre ’ When there is over 85 percent of the 

n tl world who are hungry one w or another who need this food 

1 why not have a World’s Food Board or a world’s Commodity Credit 

i or trade fo ch needy products? I remember World War 

N PALA hac 0 out and beg the farmers to sweep e cribs empty to 
ce nd feed grail nd 's not r get in that shape again. 

I | supply food and fibe Congress will guarantee full parity and 
of a support of 90 percent of parity or better so when machinery 

equip ! oes up or down t support would follow with parity. It 

took ST percent of the taxpayers’ money for national defense. We farmers feel 
t t f nd fiber is just as ess tia airplanes and atomie bombs The cost 
of e f; program to the taxpaver has been a drop in the bucket When 
a cultut ncome goes up $1 billion the national goes up $7 billion and the last 
port I re on the cost of the farm program for the last 20 vears was $1,456 

! ‘ We feel that food will win the wars and write the peace. Let’s keep 
the progra we now have by enacting a law which would give us No. 1: At least 


$300 million for conservation and the only way to get good conservation is by 
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oan 


ncentive payment to the farmer and until we have gotten this World’s Food 
Board, as we farmers must take out acres for wheat and also everything indi- 
cates for cotton and corn, and farmers’ oj iting expenses are tremendously 
igh, we lnust have either increased parity supports applied to the acres of 
production or increase incentive payments to put these extra acres taken out of 
production back into grass for future use 
No. 2: A price support on storable grains with nonrecourse loans at 90 percent 
of parity and for the perishable commodities such as potatoes, butter, et 
use the compensatory payment which will help the consumer as well as the 


farme! No. 3: Let's stimulate crop insurance so if drought, floods, etc., come 
to the f ers he would have enough ready cash so he could plant his crop for 
ihe following veai No. 4: The inadequacy of farm credit is reflected in the 
act that applications of thousands of farmers for FSA loans are rejected for 
want of funds Che high percentage of young farmers need adequate funds to 
enter farining operations today k unds at a low interest rate on reasonable 
terms should be made available to farmers through Government ageney for 
ng present debts and helping livestock from unfavorable markets at the 

pl nt time and other farming operations. Funds should also be made available 
ong terms tor lands and equipments. No, 5: The administration of a farm 
program should be done by elected farmers in eve county That wavy it 
ynildn't ake any difference which political party is in powe1 We always 
ould have a prosperous agriculture Let's not use our farm prograin for a 
pout footba Vy changing tl prozgrim every time we have a pol tical 
nae \bral Lincoln said, “It’s p to the Goy l ent to do for the people 


thev ean’t do for themselves.” Farmers being only 15 percent of the 
ther have found that this kind of pro 


e hav had has really operated successfully 


in compet 0 with o Ano 


Mr. Lovrr. Ladies and gentlemen, we appreciate the applauding, 
but as I mentioned this morning, and as our chairman mentioned, we 
want to hear as many as we can. Of course, the applauding does take 
time. I understand that Mrs. Albert Steinocker is now in the room 
and is ready to testify. 


STATEMENT OF MRS. ALBERT STEINOCKER, BLOOMING 
VALLEY, S. DAK. 


Mrs. Srernocker. I have been asked. if Iam not out of line—mavybe 
i am, but if the gentlemen can bear with me in the intricacies of the 
feminine mind, I want to assure vou of my sincerity. 
am Mi Albert Steinocker. ‘| ama mothe r of three children, a1 | 
eae ae teacher. I live on a farm in South Dakota. 1] 
was elected to represent over 100 farmers that belong to the South 
Dakota Farmers Union of which I am a member. We demand 


: higher level of price support because we believe that is the only way 
we can h ive small-farm families or low-income families Survive the 

ywing tendency of competing with big-time farming. 
. We believe we as farm families will have to survive, ever fic) ting 


for the higher standard of living in order to aive the United States 
itizens the rights of life, liberty, and the pursuit of | ne ouar- 
anteed by the Constitution. We believe that whatever is detrimental 


rriculture is wrone—wrong for the country as a whole. We 


To ag 
helieve in a farm program of 100-percent parity-price supports for 
the basic fart 1 crops plus beef. and an attempt to stabilize the pri ‘es 
of perishable items should be made. 

We believe this would improve the dairy and cattle and other eco 
nomic position Se We believe crop insurance 1s feasible. We believe 
low-income farm families need amp ‘le credit at low interest, espe- 
ein hy for conservation. We believe in soil conservatt especially for 








678 LONG RANGE FARM PROGRAM 


young farmers. We believe that technical assistance will prove to be 
the most important part of the conservation program and prove to be 
an incentive in itself. 

We believe in low-cost fertilizer and good practices. We do not 
believe in big payments to build up our own soil. Every man should 
show initiative enough to do that on his own. In case of surplus, 
ve believe in 1 year’s storage facilities. We believe in encouraging 
foreign trade and investigating the expansion of our products ‘into 
new industries. 

We neither fear regimentation, if it is just, nor agricultural sub- 
sidies. We would like marketing controls and acreage controls rather 
than dumping on the free market to be left to the merey of specu- 
lators. Self-sufliciency is impossible in the world as it is today. It 
is impractical and an isolationist concept not based on reality. 

We are happy you have come to the grassroots of the South Dakota 
farmers. We will be watching you and hope that you will use this 
information in 1954, and pray. 

Mr. Lovre. Thank you. If my memory serves me correctly, Gor- 
don Gunderson of Clear Lake was going to file a statement. I wonder 
if Gordon wants to testify. If he does, I will now recognize him. 

Gordon Gunderson of Clear Lake. 

( No response. ) 

Mr. Lover. I understand that Ez Brady has filed for the record 
a fine program. I wonder if he wants to be heard? If he does, I 
how recognize him. 

(No response. ) 

Mr. Lovrr. Next is Bill Rumple of Arlington, S. Dak. Follow- 
ing him will be Mrs. Theodore Sander, and then August Thorstenson. 

Mr. Rumple? 

{ No response. ) 

Mr. Lovrr. Is Mrs. Theodore Sander here, from Howard, S. Dak. ? 

(No response. ) 

Mr. Lovre. August Thorstenson, of Selby ? 


STATEMENT OF AUGUST THORSTENSON, SELBY, 5. DAK. 


Mr. T IRSTENSON, Congressman Lovre, members of the Agricul- 
ture Committee, [ have been farming and ranching near Selby, S. Dak., 
fol the 


past 40 years. I have 3 farms consisting of more than 3,000 
acres. I live on one and my sons live on the other two. We have 


a sort of a father and son partnership arrangement. 
This is my suggestion to the Agriculture Committee: Congress 
should appropriate money to pay the farmers a sul sidy on cows which 
we have too many of as of now, and which I will explain later. 
Here is my proposal : 

I propose on the falling livestock situation that the farmers and 
rahe he rs W il] be able to sel] at least 25 or oO per ent of their Cows 
based on the records of the previous vear. That 50 percent may 
sound quite a lot, but there are some fe . who are depressed with 
feed and may not have enough pasture, so we will allow them a chance 
to unload a few extra cattle if they are assessed. 

Owners of the cows who wish to have this protection must furnish 
proof. In other words, if a man hasn’t had those cows assessed, then 
he would have to furnish proof that he has owned those cows for a 
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period of 6 months or more, which will eliminate any speculator from 
vetting into this picture when he finds out something like this is 
roiling to take place. 

These cows must be sold through the regular livestock channels, 
the packers, and the money should be made available at the PMA 
office. The owner of said cows will receive at least 10 cents a pound 
with a sliding scale upward to 11 cents for a period of 180 days, seal- 
ing upward 5 cents each day, to help farmers and ranchers in dump- 
ne the cattle on the market when the price change became effective. 

Also, to encourage feeding of heifers in the country in the place 
of steers. You hear a lot of talk that it is hard for a young man 
to get started in farming and ranching. Newspapers and the like 
tell us farmers that the father and son partnership arrangement 1s 
the best method for a young farmer to get started. 

This may be true. I only wish that most of our men in the Agri- 
culture Department of this country of ours would have a son or son 
in-law and have a father and son partnership arrangement. 

Mr. Lovrr. Thank you, August. 

Joe Bailey, of Clark, S. Dak. 


STATEMENT OF JOE BAILEY, CLARK, S. DAK. 


Mr. Barney. Congressman Lovre, members 6f the committee: I am 
Joe Bailey. I understand the agricultural problem as it pertains to 
my friends and neighbors in Clark County only. I have no fast solu 
tion for the ineflicient farmers who are on poor farms. In Clark 
County we have good farms and do a good job of farming them. 

My neighbors have been telling me this summer that compared to 
the price received for their products, their cost ot operation was too 
high. Consequently they are fast going broke. A large number of 
farmers in our country are selling out and going to the city to make 
a living. 

The first week of this month I decided to check the situation with 

inin street in our town of Clark. I checked with a machinery dealer, 
the manager of a dry goods store, a station operator who also operates 
! farm bulk truck, the manager of the liquor store, and a banker. 

The machinery dealer told me he had $11,000 on his books that he 
couldn’t collect. He said the farmers lost their wheat and cattle the 
sume year. He stated that 1f the farmer didn’t make money, he 
couldn’t. This machinery dealer said that the farmer had to have 
pal ity or he, the dealer. could not make any money. 

The Manager of the dry coods store said sales had dropped con- 
siderably, that no one seemed to have any money. 

The station operator told me that he had been in business since 1932, 
and had never had so much money standing out. He stated that no- 
body has been paying for their gas, and he was really concerned 
about it. 

The liquor store manager said sales were very slow, it looks like 
a slow winter. People just aren’t drinking. 

The banker told me the situation is very serious. Farmers that are 
conservative men, good farm operators and thrifty men, who have 
paid for their farms, are mortgaging them this fall. Not just a few, 
but an alarming number. These are good farmers operating good 
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is. Their operating cost 1s just too high compared to the price 


received for the r produce. 

There is proof in my town that the farmers are broke. Their finan- 
celal condition 1s disastro S. l have shown with the foregoing ex- 
amples what effect this is having 


on the economic structure of our 
tov 


? 
Ii. 


‘ 
‘I he solution as | see it 1s to col tinue the ever normal 


all storable commodities. Support these 
not at nine-tenths of what is fair. 
Perishable 


eranary on 
commodities at full parity, 
commoditie also should be supported at parity. These 
should be sold to the public for what they will bring and 


the balance made up from the ‘ l're asury. The people would be buying 
their food cheap enough so that if any extra 


Om mModitie 


taxe Ss were necessary it 


O we a burd 

| realize that w th such a program there would have to be produc 
On Col trols. We would rather operate Vv ith controls and show A 
rofit « our operatiol than to operate without controls and go broke. 
This, gentlemen, I believe is the solution to the problems of my 
elghb on the farm and on main street in my town, 


| 
Mr. Lover. John Keffeler, of Sturgis, is next. I understand he filed 


Eh rSchmeling of Codington Counts 


STATEMENT OF ELMER SCHMELING, CODINGTON COUNTY, S. DAK. 


Mr. ScuMeuinG. Chairman Lovre, members of the committee, I don’t 
ive a prepal “i Statement. I don’t tl nk I need it in this case. [ 
rl) nere very close to Watertown, fairly large. I produce some 


17 1] 
‘ ‘ 


e and otherwise generally ail the grains. 
I think that the biggest crop that I have got is my children. I have 
t of the : I have ne, The thn ¢ that I am worried i. uit 
lren. I wonder what is going to be left for them. Wh 
cat the record we see that 01 F « oads of dirt 1 ] 
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Thank you very much, 

Mr. Lovrr. Alee McDonald, of Wilmot, is next. 
(No respone. ) 

Is Albert Holmquist here? 


STATEMENT OF ALBERT HOLMQUIST, HOLMQUIST, S. DAK. 


Mr. Hotmaquisr. My name is Albert Holmquist, from Holmquist, 
Day County, S. Dak. We are probably the wheatiest county in South 
Dakota. We have more acreage probably than any of the other coun 
ties. Wearrived here in Day County in 1882, 

[ can remember the settlers coming in covered wagons, and they went 
West. In 1888 we noticed that they were coming back, and on the 
wagons was printed “In Dakota we trusted, and by golly, we busted.” 

To look at the development that we have made since that time, to 
look at the people that we have here today, there weren't that many 
in Day County at one time. We are really going forward. We have 
survived Democratic administrations and Republican administrations, 
and I see we have what we claim is one of our own boys as Governor, 
Sigurd Anderson, and also Senator Mundt. We are proud of them 
and I think that South Dakota is going to go forward just as much 

the next 40, 50, or 60 years—I don’t know how long, as time goes 
so fast. 

We hardly evel have time to recollect on Ee. I think Congressman 
Lov re V 1] not h ive to apologize to oun country when people oo through 


It isa wonderful country and it is a wonderful day 
I have prepared a statement, a plan. Th S COUnLYY needs a lor g 
range farm program fair to American agriculture. The American 
farmer does not take kindly to the prevailing, expressed insinuations 
that the pre it increas nely ostly farm prog ii is ] 1. effect a dole to 
farme Rather it is the result of a long outdated farm program 
Which has 1 ulted in the accumulation of ipproximatl ly D00 million 
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for that part of his production used at home and a world price for that 
produced in excess of our domestic needs, permitting surpluses to 
move into world markets on a competitive-price basis. We would not 
be pricing ourselves out of the soy soo market as our present price 
support plan does, nor would it be found profitable for other countries 
to dump their surp yluses here at the e xpense of our ti iXpayvers 

We would give our 16 0 milli on peop le thei 1r bread ata cost ho greater 
than is paid by the peoples of countries who import our wheat. Our 
Government for the past 4 years has paid export subsidies amounting 
to $600 million on wheat alone. A two-price system would permit 
normal production by farmers, movements through regular trade 
channels at home, and to suply the world markets at world prices with 
out cost to the Treasury. 

| believe that the American farmer who buys on the American 
market is entitled to a pri e for his domestically consumed product 

full 100 percent of parity. There are several ways in which this 
can be accomplished, 

Take wheat for ane xample: First vive the Secretary ot Acriculture 
authority to proclaim a two-price system requiring the approval of 
two-thirds of the growers. The Secretary would then meet with repre- 
sentatives elected by the growers of spring wheat during January each 
year and for winter wheat during July each year. 

They will then estimate the amount of wheat that would be required 
for domestic needs the following year. Say spring wheat, if normal 


production is 400 million bushels, domestic use say 300 million bushels. 
World market price say would be $1.75 per bushel. 

A farmer growing 1,200 bushels would receive a certificate entitling 
him to sell 900 bushels at full parity. Say that this would be $2.25 
per bushel. When the farmer delivered any portion of this 900 
bushels to the elevator or mill, the buyer would certify to the Secretary 
of Agriculture that a had delivered, let us say, 100 bushels on his 
certificate, and thi: at he wouk | be entitle «| toa payment ot 20 cents per 

shel. 

This certificate issued by the buyer would be cashable the same as a 
check or draft. \ftel he h ad sold his full 900 bushels at t parity price, 
the balance he could sell at regular market price, say $1.75 per bushel, 
or he could keep it and use it for feed, if by so doing he could realize 
more than the world market price. 

Until such a time as our huge stored surpluses are disposed of, our 
Secretary of Agriculture should be authorized to support the market 
at 75 percent of parity, so that surpluses would not have a depressing 
effect on general price levels which might result in increased vovern- 
mental price costs for the domestic portion of the crops. The wheat 
so acquired could be used by our Government for foreign emergen- 
cies, or other special purposes. 

The amount of wheat any farmer could market for domestic food 
would be established from year to year. There would be no limit on 
what he can produce for nonfood use, or for export, but at the meet- 
ing of the Secretar Vv of Agri iculture with the « ‘ommittees re presenting 
the farmers in July and January, recommendations as to probably 
requirements woul | be made, other uses for wheat would be dise ussed, 
advertising campaigns recommended, et cetera. 

The method of apportionment of certificates to growers could best 
he decided by the oToOWwers themselves, possibly on the basis of produce 
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tion for the past 10 years, but eventually a plan should be worked out 
allowing each farm as large an acreage or production as good farming 
practices should dictate. 

It is my opinion that our farm economy cannot weather even a par 
tial return at this time to a free marketing system and remain solvent. 
Lower Government support prices will bring progressively lower 
purchasing power. A two-price system offers us the best solution to 
our farm problem. 

It will provide effective support to farmers’ incomes. The cost of 
this plan to the people and the Government would be very little by 
comparison to the Agricultural Act of 1949. We have an increasing 
population, nearly 10,000 new customers at the breakfast table each 
morning. Eventually as population and consumption of food in 
creases, both consumers and producers would be protected at a de- 
creasing cost to the Treasury. 

On the other hand, the present program is costing more and more 
each year. It is estimated that by the end of 1953, the Government 
will have nearly $7 billion of agricultural commodities as a result of 
our present price-support legislation. A two-price system is the way 
out. 

Representative Lovre has a copy of this. I had only two. The ste 
nographer is working too much and I want to leave one with your 
committee. When you haven’t much else on your minds, just read it 
over. Thank you. 

Mr. Lovre. Thank vou very kindly, Mr. Holmquist. I agree with 
vou that South Dakota is the best State in the 48. 

Ben Radcliffe, of Hitchcock, S. Dak. 


STATEMENT OF BEN RADCLIFFE, HITCHCOCK, S. DAK. 


Mr. Rapcuirre. Congressman Lovre, Chairman Hope, members of 
the House Agriculture Committee, mv name 1s Ben Radclitte, and I 
operate, with the help of my family, about S00 acres of diversified 
farmland, 500 acres of which is under cultivation, in Spink County, 
near Redfield. 

(Grentlemen, at the outset, in order to fully appreciate the position 
of the modern farmer and the price squeeze he now finds himself 
in, We must remember and it should be reemphasized that the farmer 
sells the fruit of his labor on a wholesale market while almost without 
exception he buy son a retail market. 

Not only does the farmer purchase the necessities of life for him 
self and his family, but also buys machinery, repairs, tractor fuel, 
and farm tools on a stable retail market that is not subject to the daily 
fluctuation that haunts the farm markets. He must buy on a market 
that for the most part is held rigid by virtue of artificially holding 
production in line with demand and thereby predetermining the po- 
tential salability of any given article. Hence the farmer is today 
caught in a price squeeze that is recklessly and ruthlessly taking its 
toll. 

Spink County’s main crop is spring wheat, being the highest wheat 
producing county in the State, with the production of beef running 
a close second. I believe that IT am speaking for a great majority 
of our farmers when I say that there can be no justification for a farm 
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program that oeuarantees the wheat farmer a price for his crops and 
at the same time completely ignores his neighbor who may be on the 
verge of bank uptey as the result of sharply declining beef prices. 

To try to defend such a program would be as difficult as attempting 
to defend a ridiculous situation whereby two factory workers may 
he working side by side. doing the same type ot work, with one earn- 
nga fair wage and the other, though he may perform identical work, 
receives pay inadequate to support himself and his family. If we 
concede that Farmer Brown s ent tled toa price guaranty, then how 
can we be intell gently consistent and deny Farmer Jones the same 


| bel eve th it 1f 1s high time th it we he oin to cons cer acoriculture 
n its entirety, and instead of sifting out and supporting a few com 
mo lities. that we atta k the problem from n standpoint ot maintain- 
ing a farm income that is consistent with agriculture’s fair share 
of the national income. 

If this oblective ea be accomplished by employ ne dey ces To im- 


prove world trade and home consumption, then certainly, everv right 


} k no America eitizey : } omplete accord. However. when 
ese ft! os fail iericulture caught in the squeeze that it is 
todav. and unfor tely this is not unique for agriculture, then we 
nec | md “al nel! want an acros the board legislated device to main 
{ for the 1 decent standard of liv ne so that thev may maintain 
an n their fer mtil such time : lomestiec and world 
rrlrete y ] iain fa riwv ymmpensate the farmer for hi we rk and his 
Q O ted dey e chould ot be a hit and miss proposition, 
, oda | vone tomort h wd be a constant and perma 
part of our economy, lending stability and confidence to our 
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In brief summary then, let us have a permanent farm program con- 
trolled from the grass roots, that will deal equitably with all farm 
commodities and will in the end accomplish the objective of securing 
for agriculture its fair share of the national income. 

Thank you. 

Mr. Lovre. Thank you, Mr. Radcliffe. 

Next is Cliff Ott, of Verdon, S. Dak., followed by John Riedy, of 
Thunder Hawk. 


STATEMENT OF CLIFFORD OTT, VERDON, 8S. DAK. 


Mr. Ovr. Congressman Lovre, Chairman Hope, committee men- 
bers: My name is Clifford Ott. I am a diversified farmer living in 
Spink County, near Verdon, 8S. Dak. 

I am a dairy producer, a patron and a member of our Cooperative 
Marketing Organization, Equity Union Creameries, of Aberdeen, 
S. Dak. We have plants in Jamestown, Devils Lake, and Mitchell, 
in addition to the one in Aberdeen, which I patronize. 

We are much concerned in this area about the dairy price-support 
program. Milking is one of the things on which we can depend for 
a stable source of lncome, even in t! e fave e ot dr ught, pestileace, or 
any of the other hazards which we have to face. We read a lot in 
the newspapers about huge surpluses of dairy products, especially 
butter. 

However, 230 million pounds of butter for 160 million people is 
far less than 2 pounds of butter per person. I understand that the 
Government butter stocks acquired under the price-support program 
are only 8) percent 0 ‘the year’s production. 

One day last December when I was visiting our plant I was told 
at the paying price for butterfat was down again that day, that the 
utter market | id een ona eradual decline, and was not down to 


oY 


It happened that the same day I inquired about the price of a cream 


in and a milking machine. I was told that the manufacturers of 
ean ins and other dairy equipment had just sent through a notice 
that | ne} ein the pr of steel their pri vere going 
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would mean disaster, first to the prod cer and then to the consumer. 
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Many of us have wondered why the Government does not allow the 
prices of perishables to seek their own level on the market, and support 
their price with a compensatory payment to the producers. This 
would minimize the risk of spoilage. It would reduce the storage 
cost. 

It would reduce the interest charges, which we find are going up 
all of the time. At the same time, it would protect the dairy pro- 
ducer from bankruptcy and assure the consumer of an adequate 


supply. 

in conclusion, I would say that it is the feeling of myself and the 
producers in my area that we should not lower the level of price 
supports. That a compensatory payment to the producers as a price 
support progr: am on perishable commodities such as: dairy products, 
beef, pork, and others, should be considered. This payment should 


be based on full. fair parity of 100 percent. 

Thank you. 

Mr. Lovre. Thank you, Cliff. 

I have a brief announcement. We have a Subcommittee on Live 
stock, headed by Congressman Hill, of Colorado. They have left the 
committee table for a brief while because they are meeting with a few 
livestock people from the West River district, who came over here with 
Congressman Perry. That is the reason the gentlemen left. 

The following statements have been filed by the following persons, 
and their statements will appear in our rec ords: 


Lorne Hillier, Hensel, N. — 

Gordon Day, South Dakota Wheat Producers, Onida, S. Dak. 
Ervin Schumacher, Drayton, N. Dak. 

Mike Pitz, Brown County Farmers Union, Mina, N. Dak. 
Mrs. Julian Holter, Canton. S. an 

Edwin Liebelt, petition, Wells, Dak., Farmers Unior 
Mrs. Eino Hoikkala, Ludden aera: Union. 

Iver Solberg, Ray, N. Dak. 

Clarence Larson, Towner County, N. Dak., Farmers Unio 
Robert Myhre, Munster, N. Dak., Farmers Union 

Reuel FE. Harrison, Edmunds, N. Dak., Farmers Union 


Loyd B. Larson 


QO. R. Olson, Deer Lake, N. Dak., Farmers Union 
“eg Donal 7 Modin, Spe neer Baden Local 
(The documents referred to are as follows:) 


STATEMENT OF LORNE HILLIER, HENSEL, N. Dat 


My name is Lorne Hillier and I am an owner-operator of a 400-acre farm at 
Hlensel, N. Dak. This is a diversified farm located in the western part of Pem 
bina County Iam a director of the Pembina County Farmers Unior Pembina 
County is located in the northeastern corner of North Dakota 

As a delegate, after talking to many of the members of the Pembina County 
Farmers Union, I have concluded that the following provisions should be included 
no any future farm program. 

Parity at no less than 100 percent with marketing controls rather than acreage 


controls sy this I mean that a farmer would be allowed to market his share of 
i controlled supply, the remainder of his crop to be stored until the following 
vear without benefit of the CCC loan It is believed that this plan would insure 


a cash income the following year in the event of a crop failure, however, to make 
this plan effective farm commodity imports must be stopped until the domestic 
supply dreps below the domestic consumption. The present plan of acreage 
controls will work undue hardship on the small farmer. 
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We believe that a two-price system would discriminate against the family-type 
farmer, whose position in the farm economy, is getting worse every day because 
of high operating costs and lower prices for farm crops. Returned veterans and 
others who have started farming since World War II and have purchased lind 
and equipment at high prices now find themselves unable to obtain long-term 
credit. More funds must be made available through the Farm Credit Adminis 
tration at low rates of interest to make it possible for these farmers and other 
young people to become farm owners and slow down the trend to fewer and 
bigger farms, which is so serious in this county. 

The Farm Credit Administration should continue to be administered by the 
USDA as a more complete understanding of farm problems will be had. The soil 
conservation program should be expanded and the State and county administra- 
tors of this program and the MA program ought to be elected by farmers. 

Farmers believe that an investigation of the cost of distribution of food items 
should be made as this cost is helping to build farm surpluses. To protect an 
important part of the farm economy we think that farm cooperatives must be 
protected from discriminatory taxes. 

These people whom I have talked with say that another season of adverse 
weather conditions such as we experienced during this past crop year and con- 
tinued lower prices will force them to sell out 

Personally I find it necessary to supplement my farm income by operating an 
aerial spraying project to maintain an adequate standard of living for my wife 
and three children. 

LoRNE HILLIER. 

HeENSEL, N. DaK., October 7, 19538. 


STATEMENT OF GORDON DAY, REPRESENTING THE LEAGUE OF SouTH DAKOTA 
WHEAT PRODUCERS 


The League of South Dakota Wheat Producers believe in the inherent right of 
industry to control production and regulate prices so that they may obtain a 
fair profit on their products. We also recognize the right of organized labor to 
bargain collectively so that their members may obtain a fair return for their 
labors. Laws are in effect which made possible these accomplishments. This 
being true then the farmer has every right to demand that Congress pass any 
and all needed legislation that will give them the same privileges that are enjoyed 
by industry and labor. 

Because of the many products produced by farmers we believe that a single 
overall program for all commodities would not be workable. It is our belief 
that each commodity should have its own program. With the foregoing in mind 
the League of South Dakota Wheat Producers have indorsed the following: 

1. That the present support program for wheat be continued at not less than 
90 percent of parity until if and when a better program can be worked out. 

2. That acreage allotments and marketing quotas be continued when neces- 
sary to prevent burdensome surpluses. 

3. We recommend a greatly expanded research program to be administered by 
the Agricultural Research Administration with stress placed upon the develop- 
ment of foreign markets and also upon the development of products from wheat 
which will meet the food habits and requirements of importing countries. 

4. In the development of any export program it will be necessary that we meet 
the competition from other wheat exporting countries and we cannot do this 
with our present high support prices without export subsidies which are opposed 
by some organizations and some Members of Congress. 

Let us then consider the possibilities of the multiple-price plan for wheat. 
However, in considering any plan it is necessary that consideration be given 
to the following: 

1. The consumer must be protected against unduly high prices, also the pro- 
ducer must receive a return for his product which will give him a fair profit. 

2. Any program considered must take provisions for an ever-normal grainary. 
This will assist in making possible the requirements mentioned above. 

3. It is also necessary that prices be stabilized. The ever-normal grainary 
will assist in doing this. 

It is doubtful if any multiple-price plan would be workable until we have 
greatly increased our foreign markets and under our present policy it is doubt- 
ful if this can be done. Congress should immediately make wheat available to 








OSS LONG RANGE FARM PROGRAM 


all nations at IWA prices. A board of 5 to 7 members should be appointed and 
given authority to move wheat into foreign markets without the necessity of 
consulting Congress on every transaction 











Trade should be stressed and whenever possible goods should be accepted in 
return for wheat If through this operation wheat supplies Can be reduced to a 
point where su es no xist then a multiple price plan will reduce the 
nece t of sul é ! the wheat producer to operate without the 
necessity of acreage allotments al marketing quotas In submitting this mul- 

e-] e plan tot eT ire committee the League of South Dakota Wheat 
Producers feel that if the committee onsidering a multiple-price plan fo1 
wheat then the plan here submitte does have considerable degree of control 
over their pre ct eaches the ce mer 

e fig S n this plan are merely to show a comparison of the 
produce ncome und this multiple-price plan and our present support pr 
g m and would be subject to change with conditions affecting the wheat pro 
{ i rs 1 t 

rhe mu e-] e plan for wheat hereto attached is written within the frame 
work of the present price-support progra and would not need additional pe! 

1< its d tion ne require OlICiINg 
INAN( MUI PRI LAN FOR WHEA 

| ‘ ribed we pport tl | ‘ Wheat at full pa y for 

] t of a \ 1 Ow d n which weu Me USE domestic 

“ | ve op f wheatgrowers production would be 

ke fi the Tre rk tT thie Iie i ed 1 ti hati ll reserve 
It ntended unde S] ) bring a ret of approximately 90 percent of 

Wel otal produc Processors of wheat for export 
ind other exporting agencies would be per tted draw WwW it from this 
national reserve ta price which would meet Iniernational Wheat Agreement 

! 1] eS ‘I ne this reser ) nof the gr ‘ production from the 
free market would tend to keep prices at or near the full parity level 

Under this plan, no productioz trols or marketing quotas would need be 
used as a very large reserve would be necessary to meet what is believed to be 
an ever-increasing demand from wheat-importing countries, as wheat would 
ilwavs be available in the national reserve at prices which would meet compe 
tition from other exporting countries 

({n outline of the more important parts of this plan is as follows 

I. It would be necessary to have some ag y to act as custodian of the wheat 
erowers reserve production. This could be Commodity Credit Corporation. 

Il. It would also be necessary that an appropriation of funds sufficient to 
handle approximately 1 ye s reserve production be made. This sum would be 

revolving fund—as sales of wheat from the national reserve are made 
proceeds from such sales would be returned to this fund 

Ill. The Secretary of Agriculture through his office would estimate at the 
§ t of harvest the total amount of wheat in bushels which will be harvested 
d ng the current vea The Secretary will also estimate on a percentage basis 

e amount of this total current production whi will be needed for domestic 

s ption. It is assumed that the Secretary in determining the amount needed 

Col nptir would ta ! ACCOI iso an amount necessary to 

( mers against any possible shortage The balance of the current 

would ¢g nto the national rese f By this method the amount of 

grows production which would be needed for domestic consumption would 

furtl strate let us ass that the Secretary has determined that 60 

ree f eurre! ear’s total production would be needed for domestic con 

] This bei tl cas then 60 percent of each wheat producers total 

ent ] on would used for dor tic consumption and be supported at 

100 percent of parity rhis would leave 40 percent for the national reserve and 
| pp ed at the world pric 

It has been note that under this plan, we wish to support the wheat producers 

. an at aor near of -~ { writr 1 . ' » 


iri etou Ise e following 


examples to show the return to the producer on the sale of 1.000 bushels of 
wheat rices are based at farm level 


It is assumed that full parity for wheat is $2.45 
It has been determined that in order for wheat from the national reserve 


e the producer will have to sell the reserve portion of his 


to meet the world 
{ point of county delivery 





wheat S1.80 at 
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Support level of 90 percent of parity is $2.20, 1,000 bushels at $2.20 equals 
$2,200 return to producer under present program 


60 percent of 1,000 bushels or 600 bushels, at S2.45 $1,470 
40 percent of 1,000 bushels or 400 bushels at $1.80 T0 
Return to produce 2, 190 

Let us suppose the Secretary has determined that 70 percent of the tot 
current production of wheat is needed for domestic consumption. Using 1,000 


bushels as above: 


70 percent of $1,000 bushels or 700 bushels, at $2.45 $1,715 
30 percent of 1,000 bushels or 300 bushels, at $1.80 540 
Return to producer 2, 255 


Again let us suppose that only 50 percent of a year’s production is needed for 


domestic consump mn Using 1.000 bushels as above 
50 percent of 1,000 bushels or 500 bushels, at $2.45 $1, 225 
50 percent of 1,000 bushels or 500 bushels, at $1.80 900) 
Return to producer » 495 
It will be noted that with a small crop a larger percentage would go into 
domestic Consumption and with a large crop a smaller percentage which gives 


the plan a considerable degree of flexibility. 
The wheatgrower wishes to sell 1.000 bushels of wheat on the free market 


Using 60 percent of current production as the percentage for domesti cC, We 
would have the following: 

The wheatgrowe1 ould receive the regular market price for G00 bushels 
at local market It has been determined that the world price is $1.80. The 


agent for the custodian of the national reserve, 





elevator operator, acting as i 
would issue a certificate for the remaining 400 bushels at 81.80. This certificate 


would be negotiable and upon being properly endorsed, could be cashed at a 





bank The bank, upon presentation of these certificates, would be reimbursed 
by the custodian of the national wheat reserve. The elevator operator would 
hold to the credit of the custodian of the national wheat reserve the 400 bushels 





for which the certificate was issued At no time except actual sales of wheat 
by the producer would these certificates be used. The elevator operator would 
be paid a handling charge on the 400 bushels 

Let us suppose that the wheatgrower wishes to place the 1,000 bushels unde 
loan by Commodity Credit Corporatio Since it is planned to support the 
amount that is consumed domestically at 100 percent of parity, or $2.45, and 


it has been determined that 60 percent of the grower’s production is to be used 
for domestic consumption, we would proceed as follows 





Six hundred bushels would receive a loan rate of $2.45 

Four hundred bushels would receive a loan rate of $1.80. 

If the loan was called by Commodity Credit Corporation, the full 1,000 bushels 
would go into the national reserve from which 600 | he could be pure | 
at full parity plus handling ch: by pre s h p ss 
sell the products from this wheat on the domestic market 

Under this pl if an exporter of wheat or wheat products received an order 
from an l ting « ntry it « d be filled t ‘ ‘ lu 

e exporter ha n stock and upon pr l n | ( of h 

» the euste in of t na heat could dr ) e na | 
res e at the orld price ni ! hi nb ( | ile Pro 
( ors of wheat for feed would be ] te to dy W it from the national 
reserve at a price hich would meet what is ¢ dered the normal demand 
for wheat for feed It could also be draw! ul n bi areas which f 
reason there was a severe feed shortage 

It is estimated that this plan would increase the price of a 





approximately one-third of 1 cent, this is based on the assun 
additional cost could not be absorbed by the trade. 

It may be noted that the author of this plan has not used the word “surplu 
Over a period of years, what we have at times called surplus has turned out 
to be a blessing, therefore, the author does not believe that any above-normal 
production should be called surplus, therefore, has consistently used the word 
“reserve.” 
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rhe author has tried to outline briefly the more important points and trust 
they have been made sufficiently clear to give a good understanding of this 





pla 
STATEMI I rURAL COMMITTEE PRESENTED AT WATERTOWN, 
N. D 0 ERVIN SCHUMACHER, OF DRAYTON, N. DAK 

My name is Ervin Schumacher. My address is Drayton, N. Dak. I am a 
farmer: | s born on a furm near Drayton. N. Dak., and have lived upon a 
fit ever since At the present time I own and operate my own farm consisting 
f 1,400 acres, 400 of Which are woodland pastureland and I operate this farm 
na diversified inner, with the assistance of three sons and one daughter and 
her husbar We produce annually SOO acres of grain, 100 acres of sugar beets, 


200 acres of potatoes, raise hogs, cattle, and turkeys, and sheep. 


I represent my own interest in agriculture and in addition I represent the 
Walsh County Farmers Union of 900 farm families of which I am at present a 


ember of the board 

I have had some experience in the field of the past farm programs for agri 
ulture I have served in different capacities from community committeeman 
» State committeeman in the PMA programs of North Dakota in the past. I 


have also served as a director in different farm-marketing cooperatives At 
present [am a director in our local cooperative elevator and a director of Farmers 
U1 1 Grain Terminal Association of St. Paul, Minn. 
From iny experience, both as a farmer and as a public servant, I have had great 
tunities to meet and talk over the problems of many farmers, and learn 
ch of ideas of the solutions of them. 

First of all, Iam firmly convinced that the great growth and sound democracy 
| nited States lies in the family farm partnership type of ownership and 
operation of agriculture in America. Secondly, I am equally convinced that 

gricultural prosperity is definitely conducive and not the result of national 
prosperity. We simply cannot have national prosperity or income without agri- 
culture getting its just share, and it must lead the other. American agriculture 
was built by a pioneering and persevering sort of people determined at every 
challenge to never give up but to work until a solution to the problem was 
reached. They will not accept the answer that it can’t be done. Therefore any 
program of the future must have first of all, for its goal, the maintenance and 
perpetuation ef the family farm type of agriculture in a healthy state of exist 
land for the farmer and his family With such 
provisions that will safeguard the family farm and that will discourage and 
prevent any abuses of the program that might jeopardi the family farm 





ence to prov le sec irity m the 





They want full parity across-the-board They realize that programs that 

provide parity for one or another commodity are wholly incomplete and have a 
lency to throw agriculture out of balance 

lo not favor scarcity prog 

tailment of produc 

» production balanced 


ams that seek to find a balance in the 
ion, through acreage control, but rather 
vy a system of marketing quotas. Such 
s insure the consumer of an ample supply of food and fiber and 
urage price fluctuations and gambling on the markets, and 
nsure the consumer full and stable supplies at lower and fair prices. They 
marketing quotas) should be geared to the needs of the family farmer living on 
the land. No product of the storable commodities should be considered in ample 
supp! inless and until a full year’s supply is on hand. Perishable products 
should be supported at full ps through a quota system geared to meet the 
needs of the consumers, placing emphasis on the delivery of quality products. 

CCC loan programs should be continued with the present alternative of pur- 
‘agreement type of protectior The borrower should have the privilege of 
electi the maximum of loan he wished from the basis of none, as in a purchase 
agreement to 90 percent of parity. and all loans finally delivered to CCC for pay- 
ment should be remitted for at full parity. 

Imports of competing products from any country should be based entirely upon 
the needs of America and should be regulated strictly as such needs warrant 
throuch quotas issued to supply the shortages in the American market, as is now 
being done so successfully in the case of sugar. Adequate grain storage facilities 
on the farm should continue to be encouraged and money for same should be 
supplied at low interest rates. New parity formulas, if any, should take into 





- so 
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consideration the labor of the farm family in producing the products of the farm 
and that will give agriculture its fair share of the national income. 

Crop-insurance programs have proven their worth. ‘Chey should be made avail- 
abie to all farmers and be tailored to cover the investment risk of the farmer at 
lowest possible costs, keeping the local risk and credit system of premium ¢al- 
culation as well as some system of national underwriting of catastrophic losses 

arm credit has done a remarkable job in the past. Adequate credit at low 
rates equal to rates enjoyed by other major industries must be provided, but no 
credit system can be sound and safe unless and until agricultural income and risks 
are stabilized. 

To summarize: I would say that the farmer and the small-business man realize 
that neither can exist on any other system but one that will stabilize agriculture, 
conserve the human and physical resources, and give all segments of our economy 
full parity of income, opportunity, and living conditions on the land, with special 
emphasis on conservation of the land and the national resources. Farmers and 
businessmen are well aware of the importance of grass root administration of 
these programs and favor administrators of the farmers who are elected by their 
fellow farmers. 


FARMERS EDUCATIONAL AND CO-OPERATIVE UNION OF AMERICA, 
BROWN COUNTY FARMERS UNION, 
Mina, S. Dak. 
To Whom It May Concern: 
Highland local, representing 50 families in this area, at a recent meeting elected 
Mike Pitz to act as their official spokesman at the Watertown meeting. 





Harry LESTER, 
Secretary-Treasurer of Highland Local 802. 


Mina, S. Daxk., October 12, 1958. 
To Whom It May Concern: 

They tell me I am representing 90 farm people in our farmers union local 
of Highland Township. Although there are very many things to discuss I will 
try and make this as short as possible. First about beef production, almost 
everyone blames the farmer for producing more beef than what is needed. As 
I see it this is false. To prove this, check off the amount of beef which city 
people have raised from the year 1940 on up unto the present time and you will 
find that the farmers have raised no surplus. What to do about it? Simply this 
Any city man who wants to produce beef or meat of any kind, or grain, in fact 
anything produced by the farmer, should pay a license. This is just as fair asa 
farmer going to a city to start a business and about the first thing he is con- 
fronted with is a license. 

About parity: Parity is needed for several reasons. Grain traders or dealers 
can take advantage of too many who haven't the capital and have to sell their 
grain as soon as harvested to meet obligations. I mean this in we have 
no parity on small grain. Grain is pretty much taken care of now » form of 
parity. 

There are far too many who say if you give them parity they will ove1 
produce more and more. I admit there are a few, but not as a whol I find 
this by my own experience and by many of 1 neighbors by talking with them 
The Farmer Union farmers as I know them are pretty much satisfied if they 
own their home and can live just a decent life and let me add I think they 
certainly entitled to this for the work they do. A farmer has a 
obligations to meet at the end of every year. If he gets parity for all his prod 
he could probably get by with farming a half section in South Dakota. But if 
he doesn’t get parity he will have to add another half section so he can meet these 
bills at the end of the year. This is exactly where overproduction comes in. 











Poor prices or any old price makes for overproduction. Believe it or not 
All farmers are overworked and if they could get along just as good an a half 
section with parity as they could on a section without parity and only half the 
work, they would certainly stay on the half section and not be overproducin 
As for the few who will get out and farm more and more, let’s forget about 
them for a while. It is to the interest that at least the small farmer gets parity 
and if he does the big fellow will not be able to take advantage of him and buy 
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song when he goes broke and thereby enlarging his own unit. If 
ppen he will, in time, as population increases find no more land 
init \fter all we have a few of these big-business men in business, 


price supports on livestock is a must, much more so than on grain, 
keep, but this cannot ver) 





put some grain away because it will 


we be done with livestock When livestock are in the prime they must be sold 
or else we are certainly going to take a loss by feeding longet The worst part 
of it s that the packers know about what time of vear that livestock is read) 
for) ket and they put the price just where they want it, regardless of how much 
livestock is to come in, if it be a little or a lot After most of the livestock is in, 


they work their prices higher up, so that when they have their prices at the top 
igain the cheaply bought livestock is going over the counters at the top price—a 


ery nice g e, but there are a few who can see through it—Just like the Federal 
ales tax they are proposing now There are also a few who can see through 
that We don’t want it In all fairness, is that a fair tax Isav no. They know 

sn’t, but they think we are too blind t see if The farmer is the largest buyer 











I d w e the i cturer is to Isn't that a funny one 
We ou } w wh I think or what I st one thing. I hope we 
dor er South Dakota wmakers one 

\ we bout ou secret . of Agriculture as I see it In his own mind he 
oesn't believe in parity A man that doesn’t believe in something isn’t going 

k for it The sooner we ask him to resign the better In all fairness I 
read where he made the statement that cattle prices were on the rocks at the 
time of election and since then have gone no lower. We know on the farm this 
sn’t true We also know that he said the farmers didu’t want price supports 

n f d the July vote 

\ word about the Farm Bureau: I am speaking here as I know them or see 

mw Vv work The Farm Bureau has a large vote but don’t necessarily repre 
sent the farm vote for two reasons: Iirst, there is a very large percentage of 
nonfarmers in the Farm Bureau; and second, many farmers are signed up in the 
Farm Bureau just to be in a farm organization and don’t know what is going 
! e top. I found this ont by talking with some of my farmer friends in 
lowa a few yea igo. They were Farm Bureau members and told me just that. 
They also told me they couldn't see why the bureau wasn't for parity like the 


Farm Union. As I see it the bureau likes a boom then a bust, a boom, and a bust, 


nd over and over again 

The reason: So they can speculate on the bust Ask yourself, is this good 
for the country as a whole? ‘My answer is “No.” Let’s forget votes and 
politics and work for the good of the country as a whole. We are going to have 


to do this sooner or later and the sooner the better 
\ word about butter and dairy products: In the old days when I was a kid 
about 10 vears old, I would get a chance to drive a load of wheat to town with 


he team and wagon following my dad in with another load. We had 12 miles 
to go and ually got to town in time for dinner. I remember we would get 
2 pats of butter at 1 cafe and 8 pats at the other. TI didn’t find out until some 
time later why dad would always eat at the three-pat place. If eating houses 


would serve 2 and 3 pats of butter today it would certainly take care of the 
surplus for a while at least It is a fact today the more we pay the less we get 
to eat This isn't a joke I found this out when I made the trip to Washington 
I can get a good dinner in Aberdeen for 65 cents, but in Washington we would 
get, not 1 course but 3 courses, and still nothing to eat for $1.50. People eat by 
habit If they are trained to eat with 1 pat they wouldn't eat 2 if they got it but 
would gradually work themselves back to it again and like it 

last are dairy and meat farmers and that is why they 
aren't for parity on grain, hoping to get the grain for a low price. Yet they 
want a good price for their products. This, of course, is working only for 
f-interest and no good for the country or the public as a whole 

A word about taxes: The following is of my own thinking. It don’t make 
much difference how the public pays taxes if it be so many cents here or so many 











The farmers of the 


1) 


cents there, the farmer pays it all in the end anyway For a quick guess I 
think the farmer pays about S85 percent of all taxes in the United States, and 
the mines paying the 15 percent 

j as well save all the money spent distributing these taxes in dif 
Put business and labor down to prices when they had to pay no 
taxes (as the saying goes) then show the farmer the lump sum in one chunk as 
his tax and we have the same thing, except it looks pretty bad. But we would 











4 


4 
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Any tax raise to business, labor, doctor, or lawyer, or what have you, only 
makes his wages or prices go higher and doesn’t hurt him a bit and it all comes 
back to us It worked as long as the farmer had the rise in his products in 
the 1940's and alWays would work as long as everybody could keep going up 
with his prices, but there has to be a halt sometime and that halt is here today 
Certainly you (whatever your work in Washington may be) know who pays these 
taxes. If you don't, I wish you would come out here on the farm a while, you 
would soon find out. There are many farmers selling out this fall. Many more 
in the State of Missouri, I understand, than in South Dakota, taking the little 
they can scratch together and calling it quits. What else can they do? I have 
60 head of cattle on a half section farm What should I do? I don't know an 
I don't think you or anyone else does Well, IT am going te 


» sell them i have 
o make the decision one way or the other If I don’t sell them, they are going 
to eat up close to $2,000 worth of feed this winter I would have to work 
long time to get this 82,000 back It will mean just another farmer less which 
Iam sure Bevson wants—a very nice way of helping out farm prices 

If this isn’t checked let’s see how much income tax comes into the Treasure 
a vear from now 

Let’s see how business is doing a year from now. Certainly we aren't going to 
be so foolish to go back to 1930 again 

l could go on and on much further but must bring this to a close and in closing 
et me say Lam not writing this to try and tell you what to do or smarten you 
Ip Certainly you know all this Iam writing to let you Know what we, the 
farmers, know and think Just one more thing, being I have this extra page 
We believe it a much better deal to send food across the water than money You 
an spoil a child with money but not with food and I think so it goes with 
reigners. Again, in closing, | sincerely hope this letter will help just a little 

Very truly yours, 


MIKE M. Pirz 


CANTON, S. DAK. 


lo the Committee on Agriculture of the House of Representatives at the hearing 
at Watertown, S. Dak., Octobe 13, 19538: 


We reside on a farm in Lincoln County, S. Dak. We would like to see legis 
ation supporting all agricultural products at full parity, using whatever means 
necessary, to provide 100 percent of parity for the family-sized farm 

If more than a vear’s supply of products accumulates, the amount in excess 
of a year’s carryover can be either sold on the foreign market or given away by 
the Nation as a whole 

We are not in favor of farmers subsidizing the hungry people of the world 


Mrs, JULIAN HOLTER, 
JULIAN HOLTER. 


PETITION 


We, the undersigned citizens of Wells County, N. Dak., urge Congress to sup- 
port 100 percent of parity for agriculture. 

(Name, address, date, and occupation :) 
Roland Erman, Heaton, September 26, 1953, farmer 
Melvin Cook, Heaton, September 26, 1953, farmer 
Alfred A. Engel, Heaton, September 26, 1953, farmer 
W. M. Olschlager, Manfred, September 26, 1953, farmer 
Sidney Gunderson, Fessenden, September 26, 1953, farmer 
Kenneth Melby, Fessenden, September 26, 1953, farmer 
J. A. Rodacker, Fessenden, September 28, 1953, farmer 
B. B. Miller, Manfred, September 28, 1953, farmer 
Oliver Beive, Fessenden, September 28, 1953, farmer 
Nels Solberg, Heimdal, September 28, 1953, farmer 
Walter W. Geisler, Hamberg, September 28, 1953, farmer 
Jacob Springer, Manfred, September 28, 1953, farmer 
W. H. Miller, Manfred, September 28, 1953, farmer 
George Bachmeir, Bowdon, September 28, 1953, farmer 
John C. Wagner, Manfred, September 28, 1953, farmer. 
Howard Hoornaut, Fessenden, September 28, farmer. 
Sam Patzer, Hurdsfield, September 28, farmer. 
John A. Neumiller, Heaton, September 28, farmer. 
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Homer J. ¢ k, He n, September 28, farme 
l Miller, Manfre September 28 rm 
Mehl Fes el ber 28, 1 farme! 
I ‘ W ‘ I len, Septemb >, f e! 
\ N.O Sept ae $ 
J \1 h'¢ ! m, Se r ZY, 10 mer 
W er | che, Heaton, Septe r 2 1953, farmer 
Ve I k, 4 hay, Septe el 1953, farme 
| \ me a I’ ¢ ice ‘ ‘ {) ’ » Larm 
i I t I ¢ pepte } ded ie] 
K.s ey, M sep J ire! 
Hi e \ fred, S ‘ ) », Larming 
R R I l Sept 0 ) nager Farmers I Oil Ce 
I © ( Ne) ¢ ’ rl ne 
j Nn ( n,s tein ‘ i } yg 
MI O I lanfred, Se] ) ), 1953, farming 
] ydo! sSepte ( ; i ( 
( ] sept ‘ >, I mer 
W Heaton, October 1, 1953, farmer 
} ! K. Kruege Fess en, O be I) farmer 
W m | Kr ger, Fe enden, ¢ " L, 199 Tar e! 
Pa B I h, Bowdon, farmer! 
W rd x ber Lehe lessen I 
La rd Gi n, October 5, 1953, Fessenden 
his in Grau n, O ber 6, 195 lessenden 
Cit ce La ‘ Octole 6 ! Fessendel 
l ( Octol G. 1952. ¢ 
el, O er 6, 1953, Hurdstie 
\ 2 r 6, 1953, Manfred 
October 7, 1953. Fe 
Rudel, ¢ er 7, 1953, ¢ i 
1. C. Sto vetober 7, 1953, Catha 
( J October 7. 19 I nden 
Gust Gunderson, October 8, 1953, Fessende1 
John W \nkrum, October 8, 1953, Heato1 
I r Rogness, October 9, 1953, Heimdal 
vordel I, O. Forhsey, October 9, 1953, Heaton 
PETITION 
We. the undersigned businessni of Fesse1 1 N. Di , urge that Congress 
A) ye I ‘ pal I i Lure 
Fess n Ma e ] Mer I MM We Ss ( int sente te 94 1953 
Gre P ns Supply Ce bv ¢ 1 f W ! September 24, 195: 
] | k. Fess N. Dal ‘| I. O. Nol 
I G ‘ We County, September tf, 195 
R S n, Wells ¢ n September 24, 1953. 
UO Owe sie Wells ¢ September 24 
R. \\ ( Se] er 24, 195 
ma. § S W ( vy. S nbe 24 953 
\ | / W ( Senpnte 2 ID 
| WV s ( t Qy t¢ 24 19652 






R ( k, Clark Oil Co., Wells County, October 10, 1953. 
ls. J. I herg, We County, October 10, 1953. 
( ng, by Mrs. John Lueth, Wells County, October 10, 1953. 
H. D. Met Wells County, October 10, 1953 
in Association, by Dennis Simons, Wells County, October 10, 


M. C. Salberg, Wells County, October 10, 1953. 

D. W. Matthaei, Wells County, October 10, 1953. 
City Cafe, Wells County, October 10, 1953. 

Stanton Drug Store, Wells County, October 10, 1953. 
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Harold Sdheu, Fritz’s Bar, Wells County, October 10, 

Dick Lies, Wells County, October 10, 1953 

Dale Kort, Wells County, October 10, 1953 

Osborne-MeMillan Elevator Co., by Fred W. Jesson, Wells County, October 10, 
1953. 

Dick’s Bar, W. D. Leitner, Wells County, Octo! 

Gamble Store, Welis County, October 10, 1953. 

W. O. Meuenschwender, Wells County, October 10, 1953 

Wells County Free Press, Stephen H. Farrington, Wells County, 

Kermit Quarve, Red Owl, Wells County, October 10, 1953. 

C. A. Quarve, Wells Cunty, October 10, 1953 

W. K. Taylor, Wells County, October 10, 1953. 

Chas. Richards (Richards Elect . We 


1953. 


October 10, 


1953 


» 


lis County. October 10, 1953 


LD. A. Severson (Severson’s Jewelry), Wells County, October 10, 1953. 
Adolph Haut (Fessenden), Wells unty. October 10, 19538 
A. J. Stock, blacksmith, Wells County, October 10, 1953 


Henry Onlinlar (hotel), Wells County, October 10, 1953 





PETITION 


We 


uiture 


We, the undersigned farm: ind b essmen of 
Congress to support 100 percent of parity for 


Wm. Giler, Heaton, Dak.:; Mart 


3 County, N. Dak., urge 


(Sr ie 


N. n Heinitz, Heaton, N. Dak.:; Lester 


Alfson, Heaton, N. Dak.: Clarence A. Kahl, Heaton, N. Dak.; Mrs. 
Ernie Blauer, Heato N. Dak Mr John Ankr Heaton, 
N. Dak Martin Skow, Heato! N. Dak Lawrence Renutter 
Heaton, N. Dak Elmer Reutter, Heaton, N. Dak.; Or Heide 
Heaton, N Dak iy Ertl H N Dak Arnold Erfle 
Heaton, N. Dak.; Mrs. Roscoe Harris, Heaton, N. Dak. ; Ed Heiden 
Heaton, N. Dak.; FE. H. June, Heaton, N. Dak Lawrence Alfso 
Heaton, N. Dak. : Engene Evi Heaton, N. Dal W Edit 
Bowdon, N. ID Elmer Erfle, Heaton, N. D Fa \ 
Heaton, N. Da lL. R. Lemm, Heat N. Dak 
We, the Far ! I mile Lud i enl rile ng 
( lutions whicl hould itted ¢ gre l ‘ it Wate 
own, 8S. Dak ctober 16, 1S 
1 We want ¢ me! ) l ¢ hand lete ning ror 
farm I 1 
2. We wi i ] I st gh pu i 
ny ? \ ( ] t 
1 O fie rec 1 k ure l 
‘ G 
We nt } 
ie 
iw 
] 
Gover! ) 
W ! ] ' 
\ PM 
! 
W \ l 
at } 
) é; 
r rural : hone, RI 
7 ( ! 1 i I 
> 1 de 
enem . 
8. There 1 I \ g l l ( g 
operator his 1 | < ) topped t G nin f iake { 
impos e for young farmers and veterans to get hold of enough lan 


Bites. a 
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Phere should be limitations on conservation progralus on these big operators 


There should be progressively 
Family-type farms should have full support by Government 


large cuts in acreage of large operators.. 


9. We want Federal crop insurance strengthened and extended, And multiple 


crop insurance should be extended 
Mrs. Erno HorkkKaLa, Local Secretary 
J. E. Scuroeper, Local President. 
My name is Iver Solberg Iam a farmer and State senator and live at Ray, 


N. Dak., in Williams County 


the farmers and also businessmen 
because they know that when the farmers 
business recessiol The farmers 


In my community ure concerned about 
having a dependable farm program, 
ncome goes too low, we immediately have a 


of my community want 
1. Federal help in determining prices of farm products, marketing, and price 


problems 
»- Mandatory minimum price supports through loans and purchase agreements 
In my community as elsewhere 


at 100 percent parity on all farm commodities 
farmers expenses have been steadily increasing the last 


the price of wheat and other form commodities have gone down, 


the » yeurs or more and 

a situation 
among many 
maximum consumption It is rather difficult to 
instance, when so many people 


which is causing concern 

3. Maximum production and 
understand why there is a surplus of wheat for 
in the world are hungry We as a leading Nation in this world of ours should 


send food to all the hungry people of the world 


4. Federal crop storage program 
>. Short-term credit at low rates of interest with protective laws on coopera 
tive credit agencies 

6. Public power programs and TVA type of river-basin development 
l-conservation program sponsored by the Government with payments te 


Soi 
soil erosion is on the increase and we need 


‘ 
be continued In our community 
stepped-up program to meet this situation 


Community, county, and State PMA committeemen elected by the farmers, 


S 
nd practices selected by these committeemen and recommended by them te 
Congress 

9. Self-governing cooperatives in soil-conservation districts of farmers and 
ranche! 


10. REA should be permitted to borrow funds to operate steam-generating 


plants We have one of these plants in western North Dakota and all statistics 
show that steam power is cheaper than waterpowel here large supplies of Goa 
re situated near at hand such as our community 


11. REA cooperatives to serve rural areas with loan rate to be maintained 


at 2 percent 
12. Provide sufficient funds and administrative help to build rural telephone 


13. Adequate laws to protect cooperatives and small businesses from attacks 


‘ their enemies 
umount paid to any one farmer in the agricultural con 


will not discourage family-type farmers 
a family farmer’s crop returns could not be cut 


14. Limitation on the ; 
Servation program so that if 

I. A minimum below which 
I think a quota of so many bushels for each farm would be preferable to cutting 
down the acreage 
and extend Federal multiple-crop insurance 


IG. Strengther 
neighborhood are opposed to Federal manufacturers’ 


17. The farmers in my 
and also any type of a Federal sales tax. 


eX ise taX 
IvER SOLBERG. 


TOWNER COUNTY FARMERS RESOLUTION 

A resolution memorializing the Secretary of Agriculture to renew and 
strengthen Farm Price Support Act of 1938. 

Whereas in operation and objectives the Farm Price Support Act of 1938 has 

exceeded expectations in helping to stabilize the price of grains and has con- 

tributed immeasurably to a better economy for all classes of agricultural work- 


ers; and 


Baia han A ae 
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Whereas said parity prices have proved to be an effective bulwark against farm 
bankruptcy in our United States; and 

Whereas to permit these acts to expire would be to critically reduce this 
Nation’s economy ; and 

Whereas the cost of maintaining this Price Support Act is but a small part 
of the cost of combating communism and agricultural bankruptey We, the 
farmers of Towner County, petition the Secretary of Agriculture to do all in his 
power to strengthen and continue these agricultural acts of 1938 

CLARENCE A. LARSEN, 
Farmers’ Delegate, Towner Countu. N. Dak 


3ISBEE, N. Daxk., October 9, 1958. 
Representative CLirrorp Horr, 
House Agriculture Committees 

DrAR SIR: As a delegate representing the farmers of Towner County, N. Dak.., 
and the Towner County Farmers Union we wish to go on record as favoring 
the present farm program of 90 percent or better price supports for the staple 
farm products. 

We are also of the opinion that Canadian rye, barley, oats, and feed should 
not be allowed to enter the United States and thus depress our farm prices 
below the parity level. 

Whereas we now have a large surplus of dairy products under Government 
control, we feel much of this should be expended to the school-lunch program 
and also an advertising Ccompaign started whereby people could be encouraged 
to consumer more of these products 

We believe that in these uncertain world conditions the United States should 
maintain an ever-normal granary program whereby a year’s supply of staples, 
wheat, cotton, and corn will be in store 

Remembering the low prices of the thirties we know low prices for the agri- 
cultural products results in breadlines for the city laborers; therefore we believe 
that for a strong economic system we must have strong price supports. 

Sincerely, 
CLARENCE A, LARSEN, 
Representative From 22d District, Vouwner Countu, N. Dak. 


RESOLUTION OF Eppy COUNTY MUNSTER FARMERS UNION LOCAL, NEw RocKForp, 
N. DAK 


Resolved, We, the farmers of Munster Township believe that in the interest 
of national security, the strength of the Nation’s economy ought to be paramount 
in the consideration of all national problems and that farm income on a parity 
with industry is indispensable to the Nation’s strength; we therefore urge our 
Congress to enact legislation to insure farm income at parity, and also recom 
mend the following: 

1. Reenactment of the National Farm Act making loans at 100° percent of 
parity on all farm grain available to farmers raising such grain on a nonrecourse 
loan basis. 

2. Acreage control to effect production at approximately the recognized need 
of the Nation's food supply and insure reserve supplies. Minimum acreage to 
he not less than 50 acres 

3. Separation of hard bread wheat from durum wheat acreage to effect better 
production of needed semolina flour. 

4. Price supports to include perishable farm produce such as beef, pork, dairy 
products, eggs, potatoes, and sugar beets. 

5. Incentive payments for the seeding of grasses and legumes in surplus 
acres taken out of wheat production for the purpose of improving the soil. 

6. Improve farm credit so young people may have a chance to choose agri- 
culture as their vocation and make it possible for established farmers who do 
hot have sufficient credit of the proper type to improve their efficiency. 

ROBERT MYHRE, 
Special Representative of Munster Local. 
THEO ENDRES, 
Chairman of Munster Local, 
SUSANNA NSHROYER, 
Chairman of Munster Local. 
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EpMUNDs, N. Dak., October 5, 1953. 


neeting of the Edmunds Farmers Union, Local No, 25, a 
stions of interest to farmers, in the belief that the results 
the House subcommittee hearings in Watertown, 8S. Dak., 


REvEL E. HArrRIson, 
Chairman, 

Mrs. LESLIE LEOBOLDT, 
Secre tary. 


a 
edit program do you want? 

er interest rates to make farm mortgages more attractive 
erests‘ Yes, 1: no, 14 

nterest an important factor in your farming business?— 


short-term farm credit available at the present time in your 


» Government to get out of the field of farm credit?—Yes, 0; 


ve directly in and responsible to 


FHA in your community ?—Yes, 15; no, 0. 
inds be available for its loan program?—Yes, 14; no, 0. 


/ ad a Iitural reso ces? 
i Misso Valley Authority ?—Yes, 12; no, 2 
power prog! rather than turning the generation of 
te industry ?7—Public power, 10; private industry, 0. 
l if ( e any preference or priority in buying 
) \ ‘ Yes, 11; no, 2 
l 1 
ern ) 
{ 
] {> 
0 
PMA 5 l 
\ ! i 
REA { ' eo 
i 
I Fe Ll tele 
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4. Are sufficient funds now available for the rural telephone co-op in your 
area ?—Yes, 0; no, 15. 


What general agricultural policy do you want in farm legislation? 


1. In your community is there any tendency toward good land being grabbed 
up by very large operators, making it impossible for young farmers to get a 
start in farming ?—Yes, 14: no, 1 

~. Should the amount paid any one farmer in the agricultural conservation 
program be limited * Yes, 14: no, 1 

}. In the price-support program would you limit the amount of farm production 
of any one operator that would be entitled to full parity price support ?—yes, 
14; no, 0 

tf, Do you want a minimum below which a family-type farmer’s wheat or 
gressively larger cuts in the acreage 
of larger operators?—yYes, 11; no, 2. Suggested minimums ran from 25 acres 


up to 50 acres 


other ¢« rop acreage could not be cut, with pre 


i 
What legislation do vou ant regardii 1 Federal crop insurance? 
1. Should Federal crop insurance be strengthened and extended Yes, 4; no, 9 
2. Do you want multiple crop insurance extended 7/—Yes, 0; no, 4. 


What lind of program do you want for marketing your farm prod icts? 


1. Should Government take a helping hand in determining prices of our 
products Yes, 18: no, 2 
2. Should we go back to the free market and get our parity in the market 


place Yes, 1: no, 14 





Should marketing and price problems be handled by the Federal Govern 

ment Yes, 15; no, 0. 

$4. Do you want mandatory minimum price supports through loans and pur 
chase agreements at parity Yes, 13: no, 0 

>. Do you want au p rum of flexible price supports aimed at adjusting 
production to market demand Yes, 2; no, 12 

6. Do you want a price support program on a few basic commodities ?— Yes, 
L: nO, 20 

7. Do you want a price-support program for all the products of your farms 
even though producti controls may be necessary to avoid too great 
surpluses? Yes, 13; no, 1. 

S. Should the Federal Government get out of the business of farm « rop storage 
and leave that to private enterprise Ye 2.20. a2 

9. Do you want a program aimed at making prices high by making commodities 
scarce Yes, 1; no, 8 


10. Do you want a program aimed at maximum production and maximum 


nsumption xyes; 12: no,.3 


Chairman Hope and members of the House Agricultural Committee, I reall 
appreciate the interest you are showing by holding these field hear 

As a farmer, I would like to express some of Iny personal thinking. Using 
the experiences of my life as a farmer for the basis of my belief 

I recall the time when it was necessary for me to curtail my education in 


order that I might work at home, to keep that home from being “another farm” 
going back to the mortgageholder 

Then too, the time when I bought a small tract of land by contract, only 
to see a combination of low prices and drought make it necessary to sign back 
that land to the holder of the contract 

In my mind, the hazards of agriculture are great enough from seeding time 
to harvest, that there ought not to be an additional hazard of price instability 

[ believe that agriculture is entitled to full parity—and that we must broaden 
it to all crops and perishables 

For instance, I have from 60 to 70 head of cattle I feed a portion of them 
out each year. The quality of this livestock varies but little from year to year 
However, the price for these cattle in the year of 1951, Id per hundredweight 
at $35.50; in 1952 about $31: and in 1953—this year—$24.50. This represents 
about a $11 spread over the 3-year period—not taking into account the fact 
that the cattle market took a spurt in July this year, the month that I sold. 
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I raise about 100 head of hogs per year. A shift in the market at the time 
of sale can spell either gain or loss very easily. Once a hog has reached a 
marketable weight, there is nothing to do but absorb the loss. On the basis 
of last week's drop in prices, it would mean on 100 head a loss of about $600. 
We must not allow these conditions to continue. The same problem exists in 
livestock as it does in grains. The hazards from birth to market of livestock 
are great enough in themselves—to say nothing of the ups and downs in prices 
that we are forced to operate under 

One thing that we must consider today are the fixed costs. We use tractors for 
everything these days. That means fuel and oil. That in turn takes money. 
Machinery, supplies, and repairs are at an all-time high. Electricity, one of the 
greatest advancements agriculture has experienced, also has a fixed cost. Im- 
provements of any kind have a fixed cost tied to them. In other words, the 
farmer is in a cost-price squeeze that has already gone too far. We need only to 
look at the slowdowns and shutdowns of several agricultural machinery com- 
panies for evidence 

[ am opposed to any type of sliding scale or two-price system that will net the 
farmers less than full parity 

Full-parity income is needed to maintain a prosperous and growing agriculture. 

I feel that the storage program should be a part of our permanent agricultural 


progra It should be expanded to include all storable commodities at the same 
parity price level as the six basic crops. In that respect I believe that we should 
maintain at least 1 year’s supply of the genuine needs of our people before produc 
tion reduced by acreage allotments and marketing quotas. 


On perishables the method of support price may have various plans, but I insist 
that whatever plan is used it should be direct to the producer, not through other 
channels 

As a bare minimum Congress should enact the price support bills introduced 
by our own Congressmen Harold Lovre, of South Dakota, in the last session of 
Congress 

Without a shadow of a doubt—and I am sure you feel the same as I do—that 
whatever we do in the way of planning a farm program, soil conservation must 
be included 

Congressman Lovre has introduced a bill calling for long-term credit to farmers 
for soil conservation. This bill should supplement the present programs—and 
it should be enacted 

Por the benefit of the GI’s and young farmers I urge this committee to support 
100 percent parity, combined with long-term low-cost credit, as a means of pre- 


serving their farms and property. 
STATEMENT OF FARMERS UNION, Deer LAKE LocarL, STuTSMAN COUNTY 
Re congressional hearings on farm program discussed and this is what the local 
decided 
We want no free market but want mandatory price supperts through loans and 


purchase agreements. We want the Federal Government to handle this. We 
want maximum production and maximum consumption. We want Government 


FARM CREDIT 


1. No higher interest rates—low interest is necessary for farm production. 
2. Not enough short-term credit 

3. We do not want the Government to get out of farm credit. 

t. We want FCA under Department of Agriculture. 

5. We want the FHA to stay in our community. 


NATURAL RESOURCES 


1, Federal Government should distribute power. 

We want public-power programs 

We should have powerplants where needea. 

We want soil conservation sponsored by Federal Government. 


we SS to 


ADMINISTRATION OF FARM PROGRAMS 


1. We want community and county PMA committeemen elected by farmers 
The State PMA elected by our elected delegates. 
PMA is doing O. K. 


st 
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LOANS FOR REA CO-OPS 


1. We want our co-ops to have right to borrow funds and operate steam 
generating plans 

2. Raising the interest to 4 percent is discouraging to co-ops 

3. Private utilities wouldn't even come out and build lines out here 


RURAL TELEPHONE SERIVCE 


° t j »} » 
1. We want REA telephone lines here and we want more fun Is made available 
Speed up the loans 
CROP INSURANCE 
1. We want Federal crop insurance strengthened and extended 


We would like to have each field insured by itself 
Oo. R. Ovson, Seere tary 


RECOM MENDATIONS 


We want a Federal support program for all farm commodities both basic and 
perishable on a 100-perceit parity basis 

We also recommend that suflicient appropriations for completion of REA and 
RTA lines under construction and continuation of new lines 

More appropriations for farm credit loans and interest rate not to be raised to 
4 percent 


Che governing body for our PMA to be Kept in the county and local 
SPENCER BADEN LOCAL, 
Mrs. DoNALp Mopin, Secretary. 


Mr. Lovre. John Riedy, of Thunder Hawk, S. Dak., is next, to be 
followed by Walter Madsen, of Carpenter, S. Dak. 

Is Mr. Riedy in the audience ¢ 

(No response. ) 


STATEMENT OF WALTER MADSEN, CARPENTER, S. DAK. 


Mr. Mapsen. Congressman Lovre, gentlemen of the committee, 2 
years ago ] delivered cattle to the Sioux ( Ity market 
pou) d for 700 pound stock steers. 

A year ago I delivered the same kind of cattle at 261 » cents a pound, 
and I got a load today for which 1 won’t get over 15 cents. 

‘Two years ago when I came back with that check, it was a happy 
day at our house. I told my wife she could have that new fur coat, 
we put ina modern house, and it was pretty nice times. 

This fall L am going to have to tell her to economize. At that time, 
2 years ago, you could buy a super M tractor for around $2,500; a year 


sat ob) cents a 


ago I bought one for $2,853; a month ago my brother bought one for 
$3,032 


lf we have to pay high prices for the commodities that we buy to 
operate our farms we must have high prices for the commodities we 
have to sell. 

\ canvas for a swather that we used to buy for 87 or $8 I bought this 
summer for $30. 

‘Those things can’t keep on. <A sickle for a mower cost $8.60. I don’t 
know how much that means to you fellows but we used to buy them for 
a couple of dollars. 

They tell me that mower parts went up 60 cents. Plow legs last 
spring took a $1.40 jump from the time I bought my first set until J 
was going to buy the next one, about 3 weeks. 
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I left that plow leg laying on the counter. They wanted $9.40 for 
them. I don’t know what I am going to do this fall but if it rains I 
will have To have plow legs, ] don’t know whether anything I have 
sald is going to do any good. It could be like a street driver said— 
a shower ana me rain may do more wood. 

Mr. Lovrr. Thank you, Walter. 

Next is A. E. Hanson, of Lily, S. Dak. 


STATEMENT OF A. E. HANSON, LILY, S. DAK. 


Mr. Hanson. Chairman Lovre, Mr. Hope, and members of the 
House Agriculture Committee. 

I would like to make a brief statement, as legislative director of 
the Day County Farmers Union, in regard to the hundred percent 
parity, versus the flexible price-support program. 

The Day County Farmers Union wishes to present the following 
statement for your consideration in regard to a future farm program. 

We do not believe that the flexible price-support program will bring 


} 1 


the desired end for the reason that it proposes high prices when a com- 


modity is in short supply and lower when in oversupply. This pro 
pos: I S101 ifies a comp ylete miscor ception of the farmers problem. 
When a commodity Is scarce the price situation automatically 
adjusts itself to higher levels while a surplus may result in a ruin- 
ously low price. The farmer must have a fixed support price based 
on parity to assure him of a reasonable return and protect him from 
neurring a loss under the present magn cost of equipment and supplies. 
A case in -saapgh is the prevent high price paid for durum wheat of 
which there is a scarcity and the below parity cash price for hard 


wheat which is cons! aaa red to be in ove rsup ply. 

It has taken 20 years to build up the present farm program and any 
changes therein must be made with the idea of maintaining the fixed 
price support provision at or near parity. 

The parity price formula is fair to consumer as well as to producer. 
No other industry could exist without a parity price for its product. 

We have heard much about the regimentation of our farmers under 
the present program. This does not come from the farmer himself 
in any appreciable degree. Our farmers of the Northwest voted 
almost 98 percent for controls if they have assurance of a fair price 
for the e commodities. 

We respectfully submit this statement for your earnest consider 
ations in the current hearings on the farm program. 

Thank you. 

Mr. Lovre. Thank you, Mr. Hanson. 

The next witness is D. B. Lyons, of Millboro, S. Dak. 


STATEMENT OF D. B. LYONS, MILLBORO, 8S. DAK. 


Mr. Lyons. Gentlemen of the House of Representatives, like the 
gentleman who preceded me, I also was be min the te rritory of South 
Dakota. Through 66 years of anticipation I had not anticipated hav- 
ing the United States House of Representatives as my audience; also 
the Government. 

Gentlemen, it would hardly behoove me to attempt to repeat any- 
thing that has been repeated here many times today. 
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The thought came to me that I wondered if you gentlemen in Wash- 
ington knew exactly how soil conservation is applied. 

In the first place, you get that cooperator. In the second piace, you 
offer him a practice which he can readily adapt himself to both 
mentally and with the equipment he has at hand. 

I lived on this famous reservation when the homestead country was 
opened. I lived through the ill-famed days of the thirties. 1 was 
chairman of the corn hog program at that time. I was appointed by 
the Secretary of Agriculture to represent the United States Govern- 
ment In our cattle-buying program. 

In our program it was necessary for us to shoot 4,200 cattle in 1 
county. : 

Our people lost their land. We shot the little calves. But as time 
went on, the soil conservation district idea became available. 

We made an application for a soil conservation district which even- 
tually became the fourth district established in South Dakota. 

One of my predecessors here at the table mentioned reserves of Gov- 
ernment land. Fortunately at that time the Government had used its 
land-purchase program, had purchased a lot of land. They made 
that seed available to us. 

We made an adaptability survey. We found 15,000 acres unfit for 
cultivation. We prevailed on those people to retire that land into 
grass. We furnished them this western wheat grass. Believe it or 
not, the first year we got 11,000 acres of that land planted to grass. 

One of our first problems in getting conservation into our territory 
is education. You perhaps know what this book is. We were able to 
install this book in the South Dakota schools and we were able to 
incorporate it for study in the rural schools, 

I present it to you gentlemen. 

Mr. Lovrr. Thank you very kindly, Mr. Lyons. 

(‘The document referred to is as follows:) 

I operate a ranch consisting of 2,000 acres on which is produced 120 calves 
and 50 to 100 hogs yearly. Of the 2,000 acres, all but about 100 acres is in 
grass and hay. The entire income must come from the sale of livestock. I cite 
my own ranch as it is about average of the small ranches. 

Now we cattle producers have realized that prices must come to a lower level, 
but most of us experienced the disaster of the 1930’s and are very fearful of the 
present situation as many of the same symptoms are now present: namely, the 
continuance at high levels of our fixed expenses such as machinery, fuel, taxes, 
service charges on upkeep and rent on public and Indian lands. 

If these items could be graded downward comparable to the markets on cat- 
tle and hogs all would be well, but if the present trend continues the progress 
which has been made in recent years will vanish. The most important of which 
is soil conservation which is becoming general and gaining momentum rapidly. 

Beginning this year soil conservation of South Dakota will be taught in the 
public schools. This book which you see, entitled “Conservation of South Da- 
kota’s Natural Resources,” has been placed in the hands of every teacher in 
South Dakota. Its origin was proposed and partly financed by South Dakota 
Association of Soil Conservation Districts. Soil conservation districts are sub- 
divisions of State government but depend largely on Federal aid through soil 
conservation services. 

If this service should be withheld or even diminished the practice of conserva- 
tion will soon disintegrate. In the time allotted to me here I cannot go into this 
further. 

As to market of cattle we feel that unless something is done to stabilize the 
market the small producer will be forced out. We do not like controls but nei- 
ther do we like medicine but gladly take it when needed. We feel that some of 
the relief money being sent out for recovery could well be converted into meat, 
thereby disposing of some of the surplus. 
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There is a great fear and an uneasiness as day by day the markets drop that 
vill find ourselves in the need of the old relief projects. 





D. B. Lyons. 
Mitigoro, S. Daxk., Tripp Country. 
Mr. Lovre. Next is Herman Kehrberg, from Aberdeen. He will 
be followed by a gentleman from Nebraska, Bill Richards. I will 
call him next as a courtesv to our colleague, Bob Harrison, of Norfolk. 


STATEMENT OF HERMAN KEHRBERG, ABERDEEN, S. DAK. 


Mr. Keurrerc. Congressman Lovre, gentlemen of the committee; 
I am not speaking here today for myself, but I am also speaking for 
the Aberdee ocal of the Farmei Union with a membership of 208 
paldup menibers., 

Last week I sent a copy of what I think we should have in a farm 
program to Congressman Lovre’s office in Watertown. In that, I 
state that we farmers, should have 100 percent ot parity for every- 


thing we produce. 


My reason for this is that it is claimed now that we farmers are 
getting from 93 to 94 percent parity; however, we tarmers are losing 


mone 
Sunday I heard over the radio that there are thousands of farm 
that we have not heard for nearly ZO vears. 


foreclosures, something Z 


getting 100 percent of parity. 
price of cattle, per head, per herd, big and little 


together was S188. In 1953 they are down to S72 per head, per herd. 


NOW this Is ohe reason Ww! vy we should be 
In 1951 the averag 


Phiuis certa L\ i big loss to the farmers and another reason we farm- 
ers should have the 140 percent of parity. 

Farm mac] hery at the Tarm aucti sales is selling from 20 to 30 
perce bg al tL year ago. Chis is another big loss and another 
reason we tarmers should be vetting LOO percent ot parity. 

No o er group OT Our sé ety | even taken such large loss In 

ch a short Pp riod of time as the farmers have been taking the last 


18 months and then property values are still going down. 

| would | lx to sav that we at heading right now down the wpe 
in the 1920's. We are picking up steam. We 
yw down to the 1926 junction. If we keep on voing at 
the rate we are going, in another 18 months we will be at the 1932 
junction. 

Unless Congress will apply the brakes and set them hard, that is 
where we will end up in 18 months. 

T 


(The document referre d to is as follows:) 


round we were headi 


] 
WnK YOu, 


Last ‘ I sent a copy of what I think we should have in a farm program 


to Congressman Lovre’s office in Watertown. In that I state that we farmers 


should have 100 percent of parity fol everything we produce, 

\ reason for this is that it is claimed now that we farmers are getting 
from 938 to 4 pereent parity, however, we farmers are losing money. 

Sond I heard over the radio that there are thousands of farm foreclosures, 


something that we have not heard for nearly 20 years. Now this is one reason 
hy we should be getting 100 percent of parity 
In 1951 the average price of cattle, per head, per herd, big and little together, 
wus S188. In 1953 they are down to $72 per head, per herd. This is certainly 
big loss to the farmers and another reason we farmers should have the 100 








ee 


~ 
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Farm machinery at the farm auction sales is selling from 20 to 50 percent 
less than a year ago. This is another big loss and another reason we farmers 
should be getting 100 percent of parity. 

No other group of our society has ever taken such large losses in such a short 
period of time as the farmers have been taking the last 18S months and their 
property values are still going down 


HERMAN KEHRBERG. 
Aberdeen Local Farmers Union, 155 members. 


To the House Committee on Agriculture: 

We are for Commodity Credit loans, at 100 percent of parity on storables 
There is no reason why the farmers should get les If society, as a whole 
does not want to pay the farmers what it costs to produce the food plus a rea 
sonable profit, then the Government should step in and pay the difference, tak- 


ing it from the people in the form of taxes At 100 percent of parity, I think 
the farmers would be more than willing to take strict controls, such as marketing 
quotas, Dut are an ould be opposed to acre allotments. No farmer should 
be cut below a certain minimum which would give him enough to operate his 
farm and support his family. This should be written into the law and not left 
for some one in the Agriculture Department to decide. The acre allotments 
end the farmers to the poorhouse, whereas marketing quotas would make the 


farmers financially independent 
for illustration: The farmer has a quota of 1,000 bushels of wheat. He 
iises 1,500 bushels. That leaves him 500 bushels to store in his granary for 
the following year. In case he gets no crop the next year, he still has some 
thing to pay his local taxes and operating expenses. This will work out the 
ine with corn or any other storable product What is raised over their quotas, 
‘vy will have to keep on the farm for that crop year. 
As to a two-price system, I do not think it would give the farmer his fair 
Share of the national income and most of the farmers I have talked to in this 
community are very much opposed to it. 

As to supporting prices for perishables, marketing quotas again would go 
a long way on taking care of them, with a direct payment to the farmers by 
the Government for the difference between what they receive and 100 percent 
of parity, figuring the average price over each 8-month period as the basis for 
the payment. Each farmer should be informed of his quotas at least 1 year 
ahead, not forgetting that no farmer should be cut below a certain minimum, 
which would give him enough to operate his farm and support his family 
This plan honestly administered would regulate the supply to the demand, in 
such a way that we farmers would receive ht around 100 percent of parity, 
at the market place 

I do not think that private business can be made a part of farm programs 
to benefit the farmer any. Private business is out to make as much profit 
as they can regardless of from whom they make it. The farmer should get 
at least 50 cents of the food dollar at all times. At the present time, I under 
stand, the farmer is only getting 44 cents or less. The farmer takes all the 
chances or gambles on weather, insects, disease, and other hazards, while the 
processor can almost control his hazards. Also the processer sets the price 
he gets for his finished products. 

As to more research; yes, We need a lot more. Here is one direction to work 
in. For instance: Thirty or more years ago, 30 percent of our land was used 
to produce the power to farm with. ‘Today the farmer buys that power in the 
form of gasoline and tractor fuel and that 380 percent of land is in competition 
with our food and causing our surpluses. If that 30 percent could be con- 
verted back to farm power, we would have no surpluses and would need no 
farm programs, 

As to agricultural conservation programs, it is of very little help or benefit 
to the small farm operator, for the simple reason that most of the practices are 
for large operators with lots of land. It seems that the conservation program 
is set up in Washington and they expect the farmers to key their farms to 
the program in the place of having a flexible program which can be keyed .to 
each individual farm according to its needs and ability to carry out. 

This program should originate at the grassroots with the community com- 
mitteemen and there should be a committeeman from each township and not 
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like it is this year, with some townships having no resident committeeman, 
through no fault of these townships. This is the first time we have had it 
this way in our district since the program was started as far as I know. 

These committeemen when signing up the farmers should ask what this par- 
ticular farm needs in conservation and what the farmer is able to carry out 

d that will be the pract?ze for that farm for that year with the approval of 
our conservation technician who should make a survey of the farm and approve 
or disapprove the practice according to his investigation. 

{ conservation program of this kind would be conservation at its best and 
not something that is handed down from Washington, that the farmers carry 
out just for the payments and get none or very little actual benefits from. 

As to credit for the farmers: With a farm program such as I have outlined 
here, honestly administered, farmers will have no credit problems. 

In regards to exports I would give farm products to foreign countries in 
place of dollars and if we could turn 30 percent of our land to producing power 
to do our farming, we would have no surpluses and would not have to worry 
about exports. 

HerMAN KEHRBERG. 


Mr. Lovrre. Next is Mr. Richerds, of Orleans, Nebr. 


STATEMENT OF BILL RICHERDS, ORLEANS, NEBR. 


Mr. Ricuerps. Congressman Lovre, members of the committee, this 
Cornhusker feels pretty muc h out of p lace among all these C oyotes, 

Iam not sure after I get through with what I have to say that Bob 
Harrison is going to be willing to recognize me, Congressman. 

The gentleman over here brought to my attention that even though 
the temperature has gone up in this room considerably, the people 
are still able to breathe for themselves. They have almost convinced 
me, and I am a farmer, too, one of those men who produces beef 
cattle, but after listening to this testimony all day they have almost 
convinced me that the only thing that I shoul l do Is to go home and 
write a letter to my Congressman and tell him, “For God’ s sake come 
down and take over my ranch, run it for me and pay all the bills.” 

ama Republican. I am just a little bit disappointed in some of 

the Republicans who spoke here today. I still agree with that gentle- 

man who was making Democrats out of Republicans. But I was 

one oo organize rs and the sponsors of the Re pu iblican Farm Coun- 

cil in Nebraska and when we had our organizational meeting we had 
tal of those high-nosed hard-hee led ranchers in there. 

I don’t believe I ever saw an outfit in my life any more vehement 
or critical of the Democrat administration and all the Goverment 
controls, that the Government was going to do this, that, and we had 
to have a change of administration. 

We got the Republicans in. The cattle prices went down and those 
same ranchers came back in about a month and then Benson was so 
and so and so, because he was not doing something for them. 

I am of the opinion that there is not a rancher in this room who 
is so hard up that the Government ought to buy his beef cows or his 
old canners and cutters and the reason is because he probably has too 
many of them. = 

But every one of them 3 years ago was holding ev ery skinny old cow 
and heifer on the place, hoping she would have another calf. 


Mr. Lovre. Mr. V. ‘ Graham, of Salem, S. Dak. 
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STATEMENT OF V. A. GRAHAM, SALEM, 8. DAK. 


Mr. Granam. Mr. Chairman and members of the committee, I want 
to commend this committee for the intense interest it has shown to the 
farm problem. 

It is a step in the right direction to the Re »publican Party. 

Incidentally, I am a Republican. I hope that will not be held 
against me. I am a dirt farmer. I own and operate 560 acres of 
land in South Dakota. 

[ lost about $8,000 on my feeding operations last year. That is a 
drop in the bucket to what some have lost. 

I also am a member of the State legislature. I have beliefs. I will 
give them to you for what they are worth. I believe we should have 
100 percent parity. 

I believe we should have full production; I believe that this will 
result in full employment and we will have a prosperity that will 
eclipse anything we have yet known. 

History shows in our past developments that we have never had 
prosperity without an increase in farm prices, we have never had a 
depression which was not preceded by a drop in farm prices. 

The political importance: We have in the Midwest States, 6 or 7 
in number, which represent the farm income, a large part of our 
farm income of the Nation. 

In analyzing this we have some people in those States who all vote 
Democratic. Some will all vote Republican. In fact, the independent 
vote is what swings an election either way. The independent vote in 
these States largely will vote for the party that will help them most 
financially. 

If we do not watch out, we are going to have a Democratic Congress 
in the national election. This overproduction is only a word. I prefer 
to think we have underconsumption, failing distribution, or poor 
reciprocal trading agreements. 

I am going to get to the reciprocal trading agreements for what it is 
worth. In 1952 we had a production of 9,670 million pounds of beef 
and a consumption of 9,518 million pounds of beef. 

We had what would be termed a surplus of 149 million pounds of 
beef. Yet we imported 882 million pounds of beef to add to our 
already surplus condition. 

‘These are the figures from the United States Department of Agri- 
culture. They are authentic; I got them from State college. 

On barley, in 1952 we had a deficit of 11 million bushels, yet we 
imported 25 million bushels. 

On wool, we had a deficit of 118 million pounds, yet we imported 
557 million pounds. 

Thank you, gentlemen. 

Mr. Lovrr. Thank you, Mr. Graham. 

Next is Phillip Vallery, of Nisland, S. Dak. 

(No response. ) 

Mr. Lover. The following statements have been filed and will be 
made a part of the record: Petitions from Cummings, N. Dak: 

Mr. Marvin G. Winter, Hutchinson County Farmers Union. 

Mr. M. B. Ronald, editor, Mitchell Republic, Mitchell, S. Dak. 

Petition of Pipe Stem Valley Farmers Union, North Dakota. 
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Charlotte Erman, Cottwood Local, Wells, N. Dak. 

Joe Stahl, Sykeston Local, North Dakota. 

Bill Manger, Jr., Dean-Ryan Local, La Moure, N. Dak. 

Gordon Gilbertson, Adler Farmers Union Local, Petersburg, 
N. Dak. 

Nels Bues, Nesheim Local, MeVille, N. Dak. 

The B. R. M. poll, La Moure, N. Dak. 

Mr. Herbert O. Johnson, Badger Local, Berlin, N. Dak. 

A. J. Glykermen, Greenville Local, La Moure, N. Dak. 

Pet it ion, ( rladstone Local, La Moure, N. Dak. 

Mrs. Ted Wegener, Glen Local, La Moure, N. Dak. 

Mr. Ernest a. Wolter, Hebron, N. Dak. 

Mr. John M. Treiter, Flasher. N. Dak. 

James Sullivan, Rockford Farmers Union. 

(The document referred to is as follows:) 


MARVIN G. WINTER, SECRETARY-T'REASURER OF THE HUTCHINSON COUNTY FARMERS 
UNION 


The following recommendations were suggested by the membership of the 
Hutchinson County Farmers Union to be presented at the agricultural hearing 
being held at Watertown, S. Dak., on October 13, 1953. 

I. We urge 100 percent parity price supports for the family farmer for all 
farm commodities and not just 90 percent of parity for the basic commodities. 
Since many farmers receive a large portion of their income from nonbasic com- 
modities it is necessary to include all commodities and that they be supported at 
full parity (100 pervent) as President Eisenhower promised in his election cam- 
paign at Kasson, Minn., last fall 

Il. We are definitely opposed to any type of sliding scale price support plan 
which causes farmers to suffer whenever they do a good job of producing farm 
commodities. 

Ill. We oppose multiple and two price systems of price support as Well as the 
deceptive parity in the market place plan for price supports. 

LIV. We definitely oppose the Benson plan, which is simply a no plan, do nothing 
and wait and see attitude. The fact that Secretary of Agriculture Benson and 
the Department of Agriculture have not come forth with a definite farm program 
is causing many farmers who voted for the present administration to wonder if 
they had the American farmer in mind at all as far as beneficial farm legis- 
lation is concerned or whether the present administration was just after his 
vote 

It is well to consider and discuss ideas before setting them forth into law but 
to wait and ponder while millions of American farmers are suffering financial 
loss and actually many thousands of them are going broke certainly is not called 
for 

V. We oppose the continuation of importing Canadian oats, barley, and other 
farm commodities of which we already have an oversupply produced here in 
the United States of America the results of which cause our own commodities 
to bring even lower prices for the American farmers, 

VI. We oppose the increase in interest rates and urge that more farm credit be 
made available. 

VII. We urge full development of all our natural resources. We particularly 
urge full development of our river resources and that REA cooperatives and 
other publie bodies get first choice at power distribution. 

We definitely oppose private utilities from making it “Big Business” to dis- 
tribute electricity from tax-paid projects to the consumer at a great profit. 

VIII. We urge continuation of all necessary funds needed to complete the 
REA program and urge a step-up of the development to the fullest extent of 
the rural telephone administration similar to that of the REA. 

IX. We favor the support of the principle of the administration of farm 
programs by democratically elected farmer committeemen, and we shall continue 
to oppose the turning of these programs over to control by county office managers 
and State executive offices 

X. We are opposed to a national general sales tax, manufacture tax, and other 
similar tax, by whatever name it may be advanced. 


’ 
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In regards to the United States Department of Agriculture poll sent out by 
Secretary Benson: The feeling is that full parity (100 percent) price supports 
are absolutely necessary for all farm commodities if the economy of America 
is to continue at a high level. National economic disaster has always followed 
shortly after an economic farm recession. 

The membership of the Hutchinson County Farmers Union is 627 farm 
families for 1953. Members of the Farmers Union as well as farm families who 
are not members are only asking for a fair share of the national economy. 

Parity means equality and certainly the family farmer is entitled to his fair 
share. That means he must have full parity (100 percent) and not merely 
65 percent, SO percent, or even 90 percent, but 100 percent. 

President Eisenhower made a promise to the American farmer at Kasson, 
Minn., last fall during the election campaign. He promised full parity (100 pet 
cent) to the American farmers. It is the hope of grass-root farmers like we, 
the members of the Hutchinson County Farmers Union, that this administration 
will carry out that promise before it is too late. 

MARVIN G. WINTER, 
Secretary-Treasurer, Hutchinson County Farmers Union. 


STATEMENT OF M. B. RONALD, MITCHELL, S. DAK., BEForE THE House AGRICULTURE 
COMMITTEE AT WATERTOWN, S. DAk., OcToBerR 13, 1953 


Mr. Chairman and members of the committee, I am E. M. Brady, of the staff 
of the Daily Republic, of Mitchell, S. Dak. I am appearing on behalf of Malcolm 
Ronald, editor and publisher of the Daily Republic, who wishes to place written 
testimony before the committee. He was unable to attend because of a prior 
commitment. Mr. Ronald asked me to express his regret that he found it im 
possible to appear in person. 

The evidence he wishes placed in the record consists of one chapter from a 
book he has written about the farm problem and wh.ch will be published within 
a year. This chapter includes a proposal for a national farm program which 
will operate on utterly new principles. 

This program, which Mr. Ronald has named the parity-plus plan, will permit 
the farmers to set their own farm commodity prices and production Phie 
farmer who wishes to go in for volume production at a slightly lower price per 
unit will be able to do so. The farmer who wishes to cut production and get 


a higher price can also do so There will be no acreage allotments. There 
will be quotas to operate the plan, but the farmers will be under no pressure 
to remain within them. In fact, there will be no regimentation of production 
whatever Each farmer will be permitted to plan production and marketing 
to give himself the greatest benefits. The program will, automatically, and 


at no cost to farmers, compensate them for loss of crops due to bad weather. 

This program will be administered under the direction of farmers and will call 
for no appropriations by Congress. It will be completely seli-financing. Time 
does not permit me to go into the mechanics of the plan, but they are fully 
discussed in the advance copies of the chapter from Mr. Ronald’s forthcoming 
book which I now offer. 


A ParRITY PLus FARM PROGRAM 


(By Malcolm B. Ronald) 
ForREWORD 


Here presented is one chapter of a book by Malcolm B. Ronald, editor and 
publisher of the Daily Republic, of Mitchell, S. Dak. The book, an analytical 
study of the farm problem in the United States, will be published within the next 
year. Because of current interest in the enactment of a new farm program, this 
chapter, which contains a definite proposal for a completely new farm policy for 
the United States, is presented in advance of publication of the book. 

The material contained herein is the result of discussion meetings with farmers 
held by the writer in 8 States during the past 7 years, research in Washington, 
and the study of the economic history of agriculture. 

In preceding chapters of this book we have traced the origin of the farm 
problem. We have analyzed its nature and have investigated the incidents in 
the past which made a farm problem inevitabie under conditions existing in the 
20th century 
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We will review these findings, in briefest summary. Such a review is desir- 
able, because the facts about the nature of the farm problem largely prescribe 
the form which the most desirable remedy should take. 

The seeds from which the modern farm problem grew were planted during 
the transition period from an agrarian economy to an industrial economy in 
England in the late 18th and early 19th centuries. We noted early in the book 
that if any one man can be said to have planted those seed, that man was David 
Ricardo, who lived and wrote in that period. The colorful Ricardo, born of 
humble Jewish parents, made a fabulous fortune as a stock broker and spent 
much of his adult life studying and writing about economics. jsut his were not 
the writings of a professor, whose theories were nurtured in cloistered ivory 
towers. Ricardo’s doctrines originated from day-to-day observations which he 
made from his vantage point in the thick of the brawling economic life of his 
time. 

Industrialism was, judged by modern standards, in itsinfaney. The revolution 
wrought by application of James Watt’s steam engine to the turning of factory 
wheels was just starting to be in evidence. But industrialism was beginning 
to vie with the landowners for the position of top dog, economically. 

The burgeoning young industrialism made possible a population growth of 


explosive dimensions in England. The landowners, who had the power to set the 
price of agricultural products, bolstered this power still further by using their 
political dominance They drove Parliament to enact the corn laws, a sliding 


duty on ti importation of grain. Behind this ironclad system of protection, 
the landlord gouged England unmercifully. By 18138, poor crops compounded by 
the consequences of the Napoleonic wars, rocketed prices of grain to fantastic 
heights. A bushel of wheat sold for 14 shillings, when a workman's average wage 
was 7 shillings a week. Thus a bushel of wheat sold for twice the weekly wage 
of a workinan. By comparison consider that the highest price wheat ever reached 
in the United States was $3.50 per bushel in 1920—when the average weekly 
wage of a workingman was $26. 

Basing his ideas upon these events of this time, Ricardo adopted a central 
theme that industrialism could not possibly survive unless the power of setting 
farm Comiuodity prices was wrested from the landlords. This became the guid 
ing principle of the industrialists of the day. As a result, when England, due 
to her head start in industrialism, became the dominant economic power of the 
world during much of the 19th century, the economic credo of David Ricardo 
was heeded. 

Grain prices were set at Liverpool, England. What is more, they were set 
for the entire world at Liverpool. The price of grain the world over was the 
price set at Liverpool, less the freight charges to Liverpool. The ideas of 
Ricardo had triumphed with a vengeance. And for Ricardo’s time—and later— 
they were logical ideas. But the economic landscape has now changed beyond 
all recognition, 

Ipgustrial civilization has resulted in vast areas, even entire nations, such as 
England, which can be described as supersaturated population areas. They 
are supersaturated because they do not have the agricultural base to provide 
them with food They can exist only by trading the products of their factories 
for the farm products which are the raw materials for their food supply. This 
farm and factory trade is the foundation upon which industrialism rests. 

Farm and factory trade is not carried on by means of barter; money is the 
medium of exchange and that brings in the element of price. When farm com- 
modity prices are too low, the farmers cannot buy an adequate share of the 
products of the factory to maintain farm and factory balance. The result is 
disaster. Bear in mind that in the United States today there are about an equal 
number of farmers and factory workers. The rest of the population is engaged 
in selling goods or services to each other and to the farm and factory workers. 
When the farm half of the productive workers is shortchanged by farm product 
price disparity, the half of the nonproductive population which is selling them 
goods and services also suffers a loss in consuming power. That is why a 
breakdown of farm and factory trade in our modern industrial economy sets up 
a deflationary spiral which results in the sort of paradox we saw during the 
great depression—starvation in the midst of plenty. 

Because of the demands upon it by the teeming industrial population, farming 
too has become utterly industrial. The last 25 years have placed the final cap 
upon the transformation of farming into an integral part of industry. In that 
incredibly brief period, farming in the United States has changed completely 
from horse farming to tractor farming. The change has tremendously weakened 
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the ability of agriculture to withstand the adversity of price disparity against 
its products. 

So we have come to this: Ricardo’s dictum is now obsolete. It is so obsolete 
that the reverse is true. Ricardo said that unless the power to fix the prices 
of farm products is taken away from the landowners industrialism cannot sur- 
vive. It is now true that unless the power to set their own prices is restored to 
farmers, industrialism cannot survive. ‘ 

A partial recognition of this situation brought about a significant change in 
national policy nearly a generation ago In 1930 there was enacted the frst 
Federal law which set up a farm program designed to save the farmers trom 
price disparity against their products. The new policy only halfway recognized 
the nature of the dilemma 

The thinking of the day was that farmers produce necessities of life; so it 








would not be safe to permit them to set their own prices The Government 
should set agricultural prices. But that is false reasoning. The rest of the 
producers in the industrial system are also producing necessities of life. Sut 
the price-setting prerogative is not withheld from them for that reason It is 
recognized that in a private-enterprise system, if a producer sets too high a 
price he will suffer a Joss of buyers. The essence of the system is that the 
producers will attempt continually to set the price for their products which will 
vield the right income (price per unit times number of units sold) to give them 
the greatest profit 

This economic phenomenon has functioned we enough to give those living 
within industrial civilization the highest standard of living any people has 
ever enjoyed Let that economic process function in the setting of prices for 





agriculture and industrialism can grow and. prospe To withhold that right 
from agriculture is to risk disaster 
The administrators of Government-run farm programs and Congress concern 


themselves with the question of whether it is best for farm product prices to be 
ut parity, 90-percent of parity, or perhaps 70-percent of parity The Government 
cannot decide that question Nobody can But if the farmers are given the 


nieans to set their own price levels, the functioning of the economy will find the 
right answer. What reason is there to believe that agriculture producers will 


price themselves out of the market if they are given the right to set their own 
prices ? No other producers do 

The balance of this chapter will describe the princip of a farm commodity 
price program designed to restore the price fix ng function to the farmers 


PARITY PLUS FARM PLAN 


this plan will permit the individual farm producer to set his own price within 


the same limits as the industrial producer sets his price If he is an efficient 
farmer and believes that he can make the most profit on a large volume operation 
at a price lower than some other farm producers, this plan w let him operate 


his farm on that basis. If another farmer feels that he can profit most by 
smaller production at a higher price, he can carry out his farming operation 
on that plan 

The opportunity to do this will mean that for the first time in many years 
the farmer can do exactly what the nonfarm producer can do—no more and 
no less. He will have equality of opportunity with the nonfarm producer. Gone 
will be the days when the individual farmer produces all he can and then goes, 
hat in hand, to the marketing center to ask what he will be given for his output. 
If this plan is put into operation, the individual farmer can decide on the price 
he wants to receive and then plan his operations to get that price. The plan 
will also insure the farmer against disaster suffered because of crop failures due 
to “that old devil weather.” Under this plan the farmer will not have to submit 
to even one iota of regimentation of his operations to obtain these benefits. 

Nor will the farmer need have fears about surpluses from above-average good 
weather all over the United States breaking his prices. All other farm programs 
operate in constant dread of that old bogey man—the surplus. But surpluses 
will be used to make this plan operate. In a way, the plan follows that old 
political axiom—"if you can’t lick ‘em join ’em.” The plan simply takes the 
surpluses into the family and lives with them in peace and contentment, so 
to speak 

This plan can and should be placed into operation for all farm commodities 
In that way flexibility can be put into the farm economy to a degree which is 
impossible with plans calling for regimentation, and depending upon Government 
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But by way of demonstrating its principles, we will apply it 
if Government 
be enacted creating the machinery for operation of the plan 
it Ww idvance the working capital which will be needed, but this 
k on an amorti in 10 or 20 years 
Ww Agricultura cs of the United States Department of 
W D ide market informatio! 
ry, United States De} nent of Agriculture, the United States 
('; ere l ( eT ert ent agencies will cooperate each year 
i wheat ca er which should be maintained to protect 
if ” 
( d by Fede1 egislati and its functions will be outlined 
ition 
( will consist of the foliowing 
ea arke g associ: Chis w be operated under the direc 
ier-elected board and director The board will hire »)-flight econ 
ex ts, a other necessary technical, accounting, and clerical 
) it } whe producing State These or 
Vil ( l I il t Oo tion aussocliatio but o Sthatier 
t-marketing ociations in all wheat-preducing count The 
Lie wil be el m rly i ii Stale ind = national 
! producers « mittes These committees will be elected by the 
rs each precinct They will cis ite information about each 
to ndivid 1 farmer h W ecelve wh information 
5 ni rhey w be the means through which indi 
rs al I I ( ] rd by th country ass eint on, The 
a dut of these « é \ b onducting the elections by 
el W et ( ( yheat ¢ yea in a Manner to be 
es 
e y i I \ he t} 1 lowing manne, 
I M \ e ¢ b 1 « 1 wheat producers 
‘ ) ( Pes W elec he board {i ti Int larket s 
boar I é ie directo. The county boards 
vill elect the State board All of the State boards will elect the 
ow } PLAN WII VORK 
I st Importance WW be the providing of adequate storage 
each county to care for 1 full year’s average wheat output of the 
S t ( be d | betwee on-the-farm storage bins of ap 
I existing ele ors, and a county warehouse, if the on-the- 
acilities do provide the required tota f storage capacity 
g of ese bins « be financed by the banks within the county li 
not wish to exte the cred the money ¢c be obtained from the 
which w n turn receive it from the national association. 
Will act as banker f the program to the extent that private 
Ww g or unable end credit. But the national association will 
banking field by cutting intere rates. Where association credit 
10 existing ban erest rates in the county 
»>b ‘ the l oruge facilities 1 be p id the current stor 
vy wheat they store and can, in that way, receive a return on their 
If a county wheat storage warehouse is found necessary, private 
WwW | be givel he first o ortunity to construet it If they do not 
the nty association w construct the warehouse, using credit 
th na mal asso itlo if necessary Whether the association 
uuntv warehouse, « t i one by private enterprise, going stornge 
d for the orage of wheat 
jue ( of adequate storage facilities out of the way, we can pro 
escription of how the plan will be carried out. We have noted that 
cers, as a first step in planning their production each year, survey 
They must know how many units of their product they can expect 
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to sell. As industrial producers well know, the number of units which can be 
sold will depend, in part, upon the price. At a low price, more units can be sold 
than at a high price. So they must determine whether to go after volume pro- 
duction at a low price or more limited production at higher prices. Their costs of 
doing business will usually determine their decision. Industrial producers—that 
is, the good ones who stay in business—will plan the volume of production and 
consequently the price they will set, at the level which, taking into account their 
costs of production, will make them the greatest profit 

In the past, the farmer has been unable to do this. The weather determines not 
only his volume of production, but the cost of producing a bushel of wheat as 
well. He can compute the cost of putting in and harvesting an acre of wheat 

Assume for purposes of illustration that we ignore overhead costs and place 
the direct cost, for seed, fertilizer, labor, tractor fuel ete., at S25 per acre. If his 


verage vield is 24 bushels per acre, his direct cost of production will be $1 per 
| 


bushel, if he gets the average yield. But if the weather is unfavorable during the 
growing season, and he gets only 12 bushels per acre, for example, his direct 
cost of production will be $2 per bushel As an additional misfortune, his volume 
of production will have been cut in half. Add to these uncertainties that he has 


no way of knowing when he plans production what the price will be. He must 
wait until harvest time and then take the price per bushel that he is offered for 
his grain 

Obviously, under conditions of this sort, it is utterly impossible for a wheat 
farmer to plan his production in relation to his cost in order to gi 
best profit, as nonagricultural producers can do. But the parity plus farm plan 
will change all of that. It will automatically correct for the uncertainties of the 


weather 


ve himself the 


Beyond that, this plan will permit the efficient farmer, whose costs are low 
ind whose wishes to plan his production for a large output at a somewhat lower 
price than parity to do exactly that 


So the first step in operating the progr: 





m each year will be a nationwide 
g prospects for the ensuing marketing vear. This 


survey will be the job of the national wheat marketing association The enabling 


survey of the wheat-marke 





egislation for the program will make it the duty of the Bureau of Agricultural 
Economics of the United States Department of Agriculture to make an estimate 
of the country’s wheat-consuming capacity at various prices for the next year. 
This will be done in the following way 
Let us assume that the parity price of wheat at the time of the estimate i 

$2 per bushe Three estimates will be made. 1—How much wheat can be 
marketed in the United States for domestic consumption at the parity price 
2.—How much at 90 percent of the parity price, or $1.80% 38.—How inuch at 110 


percent of the parity pri e, or 82.207 








The national wheat marketing association will have its own market analysts 
They will take the Government estimates and other pertinent information and 
ome up with their own final estimate 

Suppose that the final estimate is that the same volume of wheat as was 

irketed last year can be absorbed at 90 percent of parity; that 10 percent less 
can be marketed at 100 percent of parity, and that SO percent of last year’ 
marketing volume can be sold at 110 percent of parity 

This information is given to the county associations who then have the pre- 
cinct committees take and report the vote of each wheat producer as to which 
price and quota of wheat he wants adopted for that year. After the votes ure 
tabulated, the quota and price will be announced. This will be done well in 
advanee of the winter wheat-planting season. 

Assume that the majority favor the 90 percent quota at the parity price of 
$2 per bushel. The national association will then distribute the quotas among 
the States on the basis of last vear’s marketing, since that was the quota for 
which the majority voted The States will distribute quotas among the counties 
and the precinct committees will distribute them among the individual producers 

The precinct committee will have as its duty the task of making recommenda 
tion for individual changes in quotas to correct inequalities which can and do 
crop up, for a variety of reasons, when the quota is based on the previous year’s 
marketing It will also be the job of the precinct committees, who will know 

hat is going on among their neighbors, to detect and prevent “quota shenani- 
cans.” If the reader doesn’t know about quota shenanigans, he can ask any 
farmer who has had experience with crops upon which marketing quotas or 
acreage allotments have been placed 
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At this point, it should be explained that these quotas will not regiment the 
farmers. The individuals will be under no pressure to remain within them, 
For example, a farmer who voted for the larger quota at 90 percent of parity 
price can sell 110 percent of his quota at the lower price. The farmer who 
voted for the still smaller quota at the 110 percent of parity price can sell less 
than his quota and receive the higher price 

Here is the way in which these results will be accomplished : 

The legislation setting up the machinery for the program will provide that 
all wheat will be sold through the county marketing associations, which in turn 
will deal directly with the normal grain trade channels through which wheat 


is now murketed But they will be permitted to sell at only the quota prices. 
The law will provide that all wheat so marketed will be accompanied by a 
certificate It will further provide that any grain dealer engaging in interstate 
commerce Who buys uncertificated wheat shall be subjected to severe penalties. 
The law will also make it a crime punishable by severe penalties to transport 
uncertificated wheat across State lines 


Che national wheat marketing association will be the custodian of all surplus 











wheat How the national association eventually disposes of the surplus will 
be discussed el But the buying and selling of surplus wheat by the national 
association from producers and to county marketing associations during the 
marketing period w ean impor part of the wheat-marketing process under 
the purity plus progran rhe ice at which this wheat will be bought and 

) be 12 percent of the quota price of $2, or 25 cents i his case 

When the rketing period arrives, each producer will sell his wheat through 
the county association and Ww get his money from the the association, for rea 

Ss whicl 4 pare late 

Lo j rs he it W \ we will assume three different farmers, Mr. A, 
Mr. B, and Mr. ¢ Each of these farmers have a quota for this year of 10,000 
bushels of f 

M A vole ith the majority, for the quota he got, at the parity price of 
$2. He sells his quota, 10,000 bushels, for the quota price of $2 per bushel or 
l otal of AZOLWU 

Mr. B voted for the larger quota and the 90 percent of parity price so he 

s s ta, or 10,000 bushels for $20,000. His extra thousand bushels of 

sur} s Wheat he Markets to the national association as surpius heat for which 
hie I 1 $250 I M be a mil im, not the final pri This gives him 
a total of $20.250 for 11.000 bushels of heat, or $1.56 per bushel or approxi 
nately YO nercent Of parity 

Mr. C voted for the smaller quota and the above-parity price, so he markets 
only 9,000 bushels of wheat, even though his quota is 10,000 bushels. For this 
I s paid th juola price, Oo i total of S1S,000. The county association buys 
the extra thousand bushels of wheat for which his quota calls from the national 
association at 25 cents per bushel and sells it as quota wheat at $2 per bushel, 
thus aking pr t of 1750 whi pays to Mr. C, giving him a total of 


19,750 for 9,000 bushels of wheat, or $2.19 per bushel, or approximately 110 


percent parit 

These hypothetical farmers had average growing weather and got the yields 
they planned on, But what about the farmer who suifers bad weather and 
thus gets much less than his quota of Wheat. We will assume the case of a farmer 
who gets only half of his normal yield. That is, he has a quota of 10,000 bushels 
and plans for it, but harvests only 5,000 bushels due to bad weather. He sells his 
5,000 bushels as quota wheat at $2 for a total of $10,000. The county association 
buys 5,000 bushels of surplus wheat at 25 cents and sells it for him under his 
quota, thus making profit of $8,750, which it pays him, giving him a total of 
$18,750 for 5.000 bushels of wheat, or $3.75 per bushel, which will raise his in 
come per bushel in proportion to his increased cost of production per bushel 
because of the short crop he got 

Now consider the farmer who with a 10,000 bushel quota enjoys exceptional 
growing Weather and harvests a crop of 15,000 bushels having planned for 10,000 
ut average normal yields. He sells 10,000 bushels of quota wheat for $20,000 and 
sells 3,000 bushels of surplus wheat at 25 cents for a total $750. The wheat 
farmer planned his production to make him a profit on his quota of 10,000 
bushels of wheat, at the parity price of $2. He sold his wheat at that figure and 
made his profit, so the $750 he got for the surplus was actually all added profit. 
Resides, as will be explained later, that is not the final price. He may get an 
additional payment later for his surplus wheat. Before we leave the descrip- 
tion of the marketing process and turn to the question of surplus disposal, there 
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is one more point to be covered. The quotas were based on estimates, made more 
than a year earlier, of the volume of wheat that could be marketed at the parity 
price of $2 per bushel. When marketing time arrives, the estimate may prove 
incorrect. Actually the Bureau of Agriculture Economics of the United States 
Department of Agriculture is exceptionally good at making estimates of this 
sort. They are often surprisingly accurate. But they also can go wrong. So 
that factor must be taken into consideration. 

In order to protect the association from loss (which would come out of the 
producers in the end) when the producer is paid for his quota wheat by the 
eounty marketing association he receives SO percent in cush and the balance in 
the form of a marketing adjustment certificate which will be redeemed at the 
end of the marketing season for the difference, more or less, depending on 
Whether the full national quota of wheat, or more or less than the quota, is mar 
keted at the parity price. 

An error in the estimate of 10 percent, except in cases of violent business re- 
cession, would be unlikely. But for the sake of illustration, assume that 10 per 
cent less quota wheat could be marketed than estimated. Assume a farmer who 


sold his association his quota of 10,000 bushels at $2. He received SO percent, 
or $16,000 in cash and a $4,000 adjustment certificate. But his actual share of 
quota wheat marketed would be only 9,000 bushels. The other 1,000 bushels 
would thus have become surplus wheat at only 25 cents per bushel So the 


farmer’s adjustment certificate would be redeemed on that basis. The 1,000 
bushels which became surplus wheat would only be worth $250, instead of $2,000 
So his adjustment certificate for $4,000 would have the difference between 
$2,000 and $250, or $1,750 deducted from it. Thus it would be redeemed at 
$2,250 instead of $4,000. (However, the farmer might later get an added pay- 
ment. ) 

In the event the estimate proved too conservative and it turned out to be 
possible to market 10 percent more than the estimate, the whole process would 
be reversed, The farmer with a 10,000 bushel quota would be entitled to an extra 
1,000 bushels of wheat at the quota price instead of the surplus price, so he 
would have $1,750 added to the value of his adjustment certificate and it would 
be redeemed for 85.750 instead of $4,000 

This is one of the reasons why the National Wheat Marketing Association 
should have its own market experts to make the final estimate. The estimate 
should be conservative in order to make it more likely that errors in the estimate 
would be in the farmer’s favor instead of against him 

The cost of administering the marketing associations, plus payment to amortize 
the Government loan of working capital would be deducted from each farmer’s 
adjustment certificate when redeemed at the end of the marketing season. This 
would be prorated against the bushels of quota wheat each farmer marketed 
Considering the volume of wheat marketed in the United States the deductions 
would amount to only a few cents a bushel. 

These deductions would constitute a part of the wheat farmer’s cost of doing 
business and should be taken into account in computing the parity price of wheat 

Prices paid to the producers would be corrected for freight differentials and 
for variations in the grade of wheat, as is now the practice. 








THE NET SURPLUS 


So much for the marketing process as it involves the individual farmer. Re- 
maining to be described is the means by which the national association would 
cope with the net surplus remaining after the marketing period. 

We have seen that the existence of a surplus is essential to the marketing 
process under the parity-plus program. But what of the surplus above and 
beyond that required to operate the plan? 

The enabling legislation, setting up the machinery to carry out the parity-plus 
program, should deal specifically with the way in which the surplus shall be 
handled. 

As to general policy, the law should declare that in the state of the world today 
it is essential that there be an adequate carryover of wheat each year to protect 
the United States against all contingencies. To insure this, the National Wheat 
Marketing Association should be required to consult with the military, the 
United States Department of Agriculture, the Departments of Commerce and 
Labor, and other appropriate Government agencies, and should take into account 
their recommendations. 


38490—53—pt. 5——-12 





716 LONG RANGE FARM PROGRAM 


In setting the quotas of wheat each year, the national association should first 
establish the carryover of wheat that will be sought. It will then balance the 
desired carryover for the next year with the actual carryover from the preceding 
vear. That is, if the carryover was less than the desired carryover there will be 


no reduction in the quota estimate. But if the actual carryover from the preced- 
ng year is greater than that deemed prudent for the ensuing year the quota will 
e reduced Dy hatever amount it is deemed advisable to reduce the carryover. 
It might be desirable to reduce the carryover over a period of several years, rather 
han in 1 year, since under the parity-plus program the size of the carryover can- 
not affect the domestic price of wheat as it now does. But if the carryover be- 
comes excessive it will increase the cost of administering the program due to 





excessive storage charges. 
At the start of this chapter it was declared essential that there be created 
dequate storage facilities in each county to store a full year’s production of 


vie That was for two purposes; (1) To prevent freight-car shortages at har- 
est 1 e from causing chaotic conditions and bringing about a breakdown of 


e marketing process; (2) to provide storage space Tor the portion of the carry- 





over which cannot be accommodated by terminal storage facilities, 
Once the program is under way all carryover wheat will be under the control 
mal association. The first year, immediately following the setting of 


Lie i ‘ 

1@ quota price, the national association will purchase all carryover wheat held 
by the Commodity Credit Corporation. This purchase will be at the surplus price, 
at is, 1244 percent of the quota price f the latter should be $2 per busiliel, 
irplus price would be 25 cents per bushel. This obviously will entail a loss 
for CCC But that is a cheap price to pay for having committed the folly of put- 
ig Government in the wheat-marketing business (A policy which was 

igurated President Hoover a quarter of a century azo.) 
LD ng the first year of the program any carryover wheat not held by the CCC 


must be deducted from the quota, since it can be expected to move into the mar- 
et ! se reduce purchases for domestic Consumption 


But once the program is fully under way surplus wheat will be controlled by 





he national association And it shall be the duty of the association to dispose 
er the d ed carryover There are two broad fields for this 

pera ! Some wheat could be disposed of in the United States in ways which 
ould not permit it to be diverted into normal domestic consumption. The na- 

naia ei n will maint n é iff of chemists and other technicians, whose 

a W he t liscover new industrial uses of wheat at price levels below the 
( price The national on could sell wheat for such purposes at any 
tbo { ; rpius q} times of economic recession the association 

would 7 ticipate in food-stamp plans similar to the one sed during the great 


But by far the larger outlet would probably be through export of the surplus. 


In conne on with wheat exports, the enabling law should proclaim that this is 
me in which to engage in international price-cutting wars: and that no sur 
plus wheat is to be marketed below the world price except in distress areas where 

Ss clearly evident that wheat cannot be purchased at that price 

W \ re on the international marketing subject, the enabling law should 
pre t here will be a whe Wing office controlled by the national asso 

ery port of entry through which wheat could be imported to the 
{ ted States and that wheat can be imported only through such import whea 
uving offices. In that way imports could be controlled to prevent foreign wheat 
rom wrecking the program At the same time, reciprocal-trade agreements could 
be honored or other desirable imports could be permitted. 

But to return to exports, as mu wheat as possible would be marketed at the 
world wheat price Due to the large recent carryover of wheat, the United States 
has bee nan unfavorable position in the matter of negotiating international 
wheat agreements. But under the parity-plus plan the national wheat carryover, 


having been acquired at a price of only 1214 percent of the domestic price, would 
put the United States in a favorable position for such negotiations. 
Over and above normal wheat exports, the United States could dispose of wheat 
{ here there is no competition with normal international wheat 
ace Ind comes t nind as such an outlet Also wheat could he disposed of, 
wherever ossible, behind the Iron Curtain. This is a weapon against the 
Communists which they very much fear 


\t the conelusion of the surplus disposal year, any profit which was made 
' 


ve tl st at which the surplus wheat was obtained would be paid back 
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pro rata to the producers who had sold surplus wheat to the national marketing 
administration that year. The surplus price paid to the producers at marketing 
time would thus be a minimum, not a final price, as pointed out earlier 

This general principle could and should be applied to all agricultural commod- 
ities. It could be worked out along almost identical lines for cotton kor 
feed grains, such as corn, which is mostly marketed for feeding to livestock, a 
unit system would be needed in which the quota would cover marketing of cor 
for cash, and also in the converted forms 

So far as perishable are concerned the same principle could be used exce 
that there could be no carrying over of surpluses. For that reason the price 


paid for surplus perishable commodities would be fixed at an extremely low 


level since there is little outlet for such surplus commodi 





ties 




















It may have occurred to some readers that this pro appears to remove 
the element of compctition gut such is not the case Che kind of agricult 
competition which is economically wholesome has been largely eliminated | 
the current Government farm program Che parity plus program if applied 
across the board to all farm commodities, would restore it, | t desi ‘ 
competition is between commodities 

Such competition would be restored for the following reasons: Farmei re 
now h conscions of production costs, because of the squeeze to which they 
ure being subjected Under the parity plus plan, they would be able to balance 
production cost against income of the various commodities In order to balance 
Ost ng nst ome } n Just price, they would be con lled to take 

o account the quotas f ! “lity and multiply price by the number 
of units they could sell in rrive at income 

Ch would result i lividual farmers ] ir 2 ition nd 
production the wa vhich would be most benefi I velfare. I] 
he event of big surplus in one commodity, the far Ss W i reduct produ 

i f wv of Commodities w h we elatively " Chis l preven 
the wa nz of the Nation’s soil res ¢ in the produ on f eSS I 
pluse It woul 0 sure speedy correction of any scarcities develo} 
| \ l thre n vy pl arm pian l appl d aeross the 1 wo l 

‘ e the n il f ey litural prod tic to tl national nee is Se 

Ss possible 

We have seen ft] ) t ind he sent hodat dge Govern 

e) | I vil I pri Support of eact I odity is tied arbitrarily 
to t f entage | t\ \ esult litt Cleve ») ( I 

odities thes: tire ire) fr others appeal 

\ wol ibe { parit concept Lhe propose prozral Ss named tl 
’ ( ‘ \ ‘ t trake 1} pi e into 

‘ } ! ¢ f tors i} the fir qaetermi } 

} \ 
Bu ) se the tv concept w 1 play n ! p s 2 
rceurnat ording | the Ww pri the I mh ini j i i 
rovide for me lic re ns in the parity formuta Such rey S ruld } 

mde by appron e Government encie Pe ibiv this hould be the t 
( f Unite Stat Depart nt of Agriculture rey . n rm n 
the Department of I or representing consumers 

I prey hapters we have seen tl Sines ’ eult e heea part 
f i] Indust I svste n the [ ted Stites, it is eng ed in producing the \ 

erial f ood, Tt is not producing food dire Io produ I n 
hands of the food-processing in stry, by far the largest in the United St 

\s a consequence of this change, retail food prices in the United States are 
determined by the general retail price level, not by the prices paid to farn 
for the commodities they produce 

lwo basic questions must e answered shortly hy the peopl of the | d 
State 

lL the Itu policy of this country continue to be based, at leas n 
part mn tl concept that farmers are pea nts and that cheap food 7 S 





ean be obtained for the nonfarming majority by exploiting agricultural pro 


Will a new policy be adopted which recognizes that agriculture is a key part 
of the industy s\stem in the United State ind that the continued welfare o 
he svstem demands that farmers be given the same price setting prerogative 


is Others who tnake up the national economy ? 








718 LONG RANGE FARM PROGRAM 


We, the undersigned members of the Pipestem Valley Farmers Union, Local 
No. 1606, of Stutsman County, N. Dak., do heartily endorse 100-percent parity- 
support prices on all farm commodities. We oppose the discontinuance of any 
of the seven regional soil-conservation offices, and recommend higher appropria- 
il-telephone, and public-power projects including steam gen- 


T ’ 
erating plants and transmission lines, 


on practices, ru 


Betty Wescom, Nellie Johansen, Nellie Councilman, Ardis Dunphy, 
Della Renner, Lillian Heimann, Tillie Lutz, Helen Mehring, Kose 
Dassinger, B. Richardson, Clayton Kuderling, Lydia Dilde, Lizzie 
Kuderling, Beulah Lutz: John H. Mehring, Edmunds; Louis Hei- 

l rank E. Farrell, Jack Renner, Frank L. Dassinger, Pin- 

gree; John Johansen, Vashti; Clifford Jelsmen, Edmunds; Ira 

Councilman, Pingree; John Dunphy, Buchanan; Delbert L. Wes 

ey Wescom, Herman Lutz, Pingree; E. R. Richardson, 

Vashti; John J. Diele, Olean Lutz, Nick Johanson, Pingree 





] f { icultural Committee of the House of Represe ntatives, Watertown, 


We, 63 members of the South Cottonwood Farmers Union Local in Wells 
Cou , N. Dak., do hereby go on record as supporting 100 percent of parity for 


CHARLOTTE ERMAN, 
Chairman of South Cottonwood Local 


Ac I RAL COMMITTEE OF THE HOUSE OF REPRESENTATIVES, 
Watertown, S Dak. 


We, the members of the Sykeston Farmers Union Local, go on record as want- 
ing and king for 100 percent of parity for all agricultural products. 
Our local represents 72 people. 


JOE STAHL, 
Chairman of Sykeston Local. 


R l "ASSED AND SUBMITTED BY DEAN-RYAN LocAL FARMERS UNION, 
LA Moure County, N. Dak. 


l. Enact legislation of 100 pereent of parity for all storable crops and also 
~ e method of price support for perishables 
2. We re mel the continuing of the farmer-elected, farmer-controlled 
nty and State PMA committeemen ; also the continuing of the present locally 
administrated soil conservation program. 


We recommend the export of farm products to foreign countries instead 
of cash or war materials as a weapon against communism. 
t. We recommend legislation to curb the imports of grain and other farm 
mm { lich are depressing our farm markets. 
5. We recommend the continuing and expansion of the REA and RTA pro- 


6. We definitely oppose the two-price system and the national sales tax. 
BiLt MANGER, JYr., 
Pre sident. 
WILLIAM 8. SAUEFLEY, 
Secretary. 


PeTersbpurG, N. Dak., October 8, 1953 


To the Congressional Committee on Farm Program, 
Watertown, S. Dak. 
We the members of Adler Local No. 168 wish to be put on record as favoring 
the following: 
1. Mandatory minimum price supports at 100 percent of parity. 
2. Favor extending 100 percent price supports to perishables as well as the 


basic crops 


pate an 
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°. 


Farm credit program to be enlarged with no increase in interest rates. 
We favor more funds being made available for farm ownership loans. 
4. Federal protection of our natural resources. 
». Laws to strengthen co-ops and protect them. 
6. Federal crop insurance strengthened and extended. 
7. Favor legislation benefiting family-type farming. 
8. A speedup in the REA program. 
(Signed) ApLER FarRMERS UNION, 
GORDON GILBERTSON, 
President. 
Mrs. Ep MEYER, 


Secretary-Treasurer. 


NESHEIM LocAL, NELSON COUNTY, 
VeVille, N. Dak. 
The Honoras_e Haroip O, Lover, M. C 
Watertown, S. Dak, 

We favor the following proposals: 

1. Storable commodities: 100 percent of parity Acreage quotas when neces 
sary. 

2. We favor controls instead of parity under 100 percent. We are opposed 
to a sliding scale 
3. We are unalterably opposed to a two-price system 

4. Perishables should be supported by Government buying. School-lunch pro 
gram be expanded. <A high parity must be maintained, 100 percent if possible 

5. Imports should be cut drastically. Food should be sent many nations 
were they are unable to buy, this food to be given to these nations 

6. Soil conservation and flood control: This should be expanded. More money 
should be appropriated. Soil conservation loans to run for a long period are 
favored. 

7. Crop insurance: This should be expanded and improved upon 

8. Farm credit: More money should be appropriated for FHA. There is 
inadequate farm credit at present, 

NELS Bvues, Vice Chairman, 
H. N. Tuck. Acting Secretary. 


STATEMENT SUBMITIED BY BI sIRD-RANEY-MI! ON Locat FARMERS UNION, 


La Mourké County, N, DAK 
THE BRM POLLING CONGRESSIONAL HEARING OF FARM PR RAMS 


1. Marketing farm products: All favor 100 percent parity on all farm products 
What kind of farm credit program do you want’ Ali favor the Government 
to stay with field of farm credit and all to have the FHA continue in our county 

3. Natural resource: All polled not to let private industry get a hold of our 
electric power. We want soil conservation payments continued. 

4. How much of a voice do you want the farmer to have in the administration 
of Government programs? 

All members were in favor to let the farmer elect their own county and State 
PMA committeemen 

5. What kind of Federal laws do you want for your rural electrie co-op? 
All members want the REA to continue to run on the same basis as it is run now 
They are against turning the rural electric co-op over to private utility 

6. What kind of Federal laws do you want for your rural telephones? All 
members think it should run on same basis as the REA is managed 

7. How could Federal laws affect your cooperative? All members think if 
Federal laws would get in hand and overrule our cooperatives it won't be long 
and the whole Nation would be bankrupt 

8. What general agricultural policy do you want in farm legislation? All 
members were against large operators grabbing all the good land. They think 
the land should all be in family-size farms. 

9. What legislation do you want regarding Federal crop insurance? All 
members want crop insurance extended and strengthened. 

From the BRM local. 









County Secretary. 
Mrs. Georce Brapy, Local Secretary 
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STATEMENT SUBMITTED RY HENRIETTA-BapGeR LocaAL FarMers UN1I0oN, LA MOURE 
County, N. Dak. 


We, the members of the Henrietta and Badger local, went on record at its 
September 29 meeting at Berlin, N. Dak., to draft into the long-term farm program 


Full parity for all farm commodities plus Government farm storage and loans. 

Keep our credit programs, what we do have now, plus more money available 
I ] : 

d loan limits raised 


l 


Kee Government control of our natural resources and favor all users and 


patrons—not private power companies 

Also all Government programs pertaining to the farming industry should be 
“ar er-controlled 100) percent 

We vant li s to protect our electric co-op—that they be kept in the owner- 
} t 


the users and patrons 
We want interest rates kept down and recommend more appropriation for 


| 

It very important to have Federal laws to protect our cooperatives so that 
We are in favor of continuing Federal crop insurance and extending the 
We also want legislation to protect the small farmer—the family-type farmer. 
They must be some place.) They can’t be crowded out by corporations. 


From the members of the Henrietta-Badger Local, Berlin, N. Dak. 


By Hervert O. JOHNSON, President 
WENDELL SIEDSCHLAG, Secretary 


STATEMENT SUBMITTED BY GREENVILLE LocAL, FARMERS UNION, La Moure 
County, N. Dak 


STORABLE COM MODITIES 


We sugg ( gress ena i providing 100 percer f pat for all 
stor:uble commodities, and when the ove produ tion gets too large to alle cre * 
tments, and m keting quotas we ; 0 suggest that the maxin n ir \ 

ble should be raised to 600 million bushels 
SLIDIN¢ SCALI 
ise flexible price support 
rWO-PRICE SYSTEM 
We oO Op] e a 2-price system the farmer is on he sing end he S 
entitled to 100 ] ent of parity, and should not be pen:lized for the ove 


abundance produced by the American farmer. We would suggest that the 
quotas be lowered, for the importation of ¢ 





ains from Canada, ana other nations, 


fa verabundance s reached of certain grains at home, and depress prices 
in our own marke and a stricter control over the Secretary of Agriculture 
hie nelined to import more grain than is needed and dep ess our market 


SUPPORT FOR PERISHABLI 


We would iggest that Congress try to find a way to also support perishable 


col dities at 100 percent of parity Although quality is a big factor, as: Butter 
enjoys a suppo price, the margin between the No. 1 and No. 2 grades of butter. 
and rancid butter, or butter with an odd flavor, is too small. Whereus No, 1 
butter il st whole ne food, and should enjoy 100 percent of parity, rancid 


and off-taste butter helps to destroy the butter market, if sold for table use, but 


uld be all right for cooking, frying. and baking Therefore, such a product 
should be priced at its true value. 
EXPORT AND FOREIGN TRADI 
We believe that a major adjustment should be made in our export and foreign | 







trade We suggest that our legislative body in Washington investigate the 
possibilities to have a ternational pool created. through which the over 
abundant production could be sold to the world. There are too many hungry 
people and nations who could benefit from such a pool If we or Canada or any 
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other nation has an overabundance of what they themselves can consume, it 
matters not if it is food or other commodities, have the price of each commodity 
set at its true value. 

We believe that many of the underprivileged countrys would get more money 
for their products, their standard of living would improve, they would have 
more money to buy products from the international pool, and the security of the 
world would improve. 


SOIL CONSERVATION AND FLOOD PREVENTION 


We are strong for support of soil conservation for several reasons and if the 
forecast of 200 million population in the foreseeable future can become a reality 
we will have to produce more food than as at present. We cannot afford to 
let our acreage go to waste but have to improve it right along to meet future 
needs ; and there are too many people in agriculture who, as yet, do not understand 
the full meaning of soil conservation; much has been accomplished but much 
more can be done 

For flood prevention we believe we should start where the water falls—much 
water can be held back there and may be possible to avoid some big and COSLLS 
dams farther down the river with less inundation of some of the finest farm land 


WATERSHEDS AND DEVELOPMENT 


We believe that the great national resources, which belong to the people, and 


are located in the Columbi: ind Missouri River Basins should he devel ped To 
full capacity production, enough power to be developed to meet all possible needs 
and that nonprofit utility be preferred In quoting James Patton, president o 


the National Farmers Union, “Power produced by the Hell’s Canyon Federal 
project would cost only $10 per kilowatt-year to produce; Idaho Power Co. would 
produce power at the cost of about $40.” 


THE CONSUMERS’ FOOD DOLLAR 


We demand that Congress appropriate money for an investigatic to discover 
who gets what out of the housewife’s dollar. Quoting from IT)rew Pearson 
“In 1945 the farmer got 54 pereent of the housewife’s food dollar: in 1951 he 
got 50 percent and today he is getting 45 percent Between the 2d quarter of 
1952 and the 2d quarter of 1955, the furmer’s share of the consumer's dolla 


declined—beef 36 percent, butter 9 percent, cheese 15 percent; evaporated milk 





17 percent, and fluid milk 7 percent In contrast, the middieman’s fees were 
moving upward between 1951 and 1% they aude 17 percent more 
pound of beef, 4 percent more on a pound of bread, nd 5 percent mo on a 
pound of butter. 

The food processing industry increased its earnings after taxes—11 percent 
between the last half of 1951 and the last half of 10 

The housewives in the cities are very angry at the farmers for t r high 
price of the food We cannot blame them, but the farmer is not getting it It is 


high time that the big price spread be investigated and where the dollar goes 
to, and after they have found out, enact laws or take other steps necessary to 


remedy that abuse Incidentally, the misinformation given in the city by radio 
news commentators, magazines, big city newspapers, that the farmer is all to 
blame for the housewives short dollars Is not that against the law? If no 


we demand that a law be enacted which forbids these things 


A. J. GLYKERMAN, 
Chairman of Greenville Lo 


STATEMENT SUBMITTED BY GLADSTONE LOCAL FARMERS UNION, LA MouRE COUNTY 
N. DAK 


LA Mowre, N. DAK., 
Nepten ber 23, 195 
THE House AGRICULTURE COM MITTEE, 
DEPARTMENT OF AGRICULTURE, 
Washinaton, D. C. 
HONORABLE Members: We, the undersigned farmers, Gladstone Township, L 
Moure County, N. Dak., hereby respectfully petition the House Agriculture 
Committee to consider the following suggestions : 
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1. A sound farm program being necessary to good national economy, it is 

suggested that the Agriculture Department immediately launch an educational 

program to acquaint the public with the problems of agriculture and how each 
individual is affected. 

2. We believe all agricultural products should be supported at 100 percent of 
parity. This will tend to eliminate farm surpluses. 

3. We believe the present crop-insurance program should be strengthened and 
extended; also, the present farm-storage laws. 

4. We believe, for the safety of our country, we should allow a larger surplus 
of food. 

5. We believe the FHA should be continued and more funds be appropriated 
for same. 

6. We believe our natural resources should be safeguarded and controlled by 
the Federal Government rather than turned over to private industry. 

7. We believe our Missouri River Basin, as well as other river basins, would 
be better developed and benefit more people if it were patterned after the TVA 
rather than being developed by the Bureau of Reclamation and Army engineers 

8. We believe the PMA committeemen, including the county and State, should 
be elected by the farmers 

9. We believe funds through the Federal Government should be made avail- 
able for loans to our REA cooperatives to build generating plants and power 
lines wherever the need arises; also promote and develop REA. 

10. We believe our cooperatives should be protected by Federal as well as 
State laws. 

ll. We believe, for the good of a vast majority of our people in America, some 
form of controls should be set up to encourage family-type farming and dis 
courage big-corporation farming. Limiting conservation payments and price 
supports on large acreages would tend to help the family-type farmer. 

Establishment of a good farm program will require full cooperation and 
support of our Secretary of Agriculture. Secretary Benson is not sympathetic 
toward the family tvpe farmer. Replacement of this office by one who is more 
familiar with the issues at stake is deemed necessary for the betterment of this 
Nation. 

Respectfully submitted by the attached signers. 

R. C. Sandness, President. Ted Sandness, Mrs. Ted Sandness, Clifford 
Haro, Leo Heiden, Henry Hodem, Gordon Anderson, Sig. C. 
Sandness, George Bubach, Ray Sandness, Muriel Lere, Carol 
Olson, Florence Lere, Grace Potts, Mrs. Chester Ness, Buddy 
Haro, Grover Potts, Mrs. Garfield Anderson, Garfield Anderson, 
Marion Anderson, Palmer Anderson, Anton M. Anderson, Milton 
Anderson, Mrs. Louis Lere, Mrs. Sig. C. Sandness, William Sand 
ness, Mrs. Henry Hodem, Donald Sandness, Mrs. R. C. Sandness, 
Arne S. Haro, Mrs. Arthur M. Sandness. Arthur M. Sandness, 
Mrs. Clifford Haro, Mrs. Arne Haro, Mrs. George Bubach, Barbara 
Haro, Mrs. Leo Heiden, Ronnie Olson, Roland Lere, Robert 
Henrikson, Orville Lere. 


STATEMENT SUBMITTED BY GLEN LOCAL, FARMERS UNION, LA MouRE COUNTY, 
N, DAK. 


We, as Glen Local, made a resolution that the Government keep a helping 
hand in determining price and that we want 90 to 100 percent parity on all farm 
products; and we don’t want higher interest rates; and we don’t want electric 
power turned over to private industry 

We want soil conservation payments continued 

GLEN Locat, 
Mrs. TED WEGNER, 
Secretary. 


Hesron, N. Dak. 
To the Conoress of the United States: 

As a businessman and ex-farmer, I find that a major farm program is necessary 
to maintain sound economic conditions, as much of our country is dependent 
upon the soil. If the farmer doesn’t prosper everyone else remains the same. 

I feel we need a price-support program upward to 90 percent of parity through 
loans and purchase agreements at parity 
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A program set up in allotment of bushels and bales instead of acres on all com- 
modities such as wheat, flax, barley, cotton, and corn should be made. With a 
marketing quota set up for each farm on the basis of bushels and all surpluses 
to be stored on farms, I feel our food supplies stored on farms is necessary for 
our national defenses. 

We also need a program on perishable commodities such as butter, eggs, and 
potatoes. with some price protection for these items. 

Together with all these programs, more emphasis should be placed on soil con 
servation programs with some payments by the Federal Government. 

We need a Farm Credit Administration through the Department of Agriculture 
to help our many young farmers get a start in farming. If we do not do some 
thing to help these young farmers get started we will have greater migration to 
our cities, eventually causing large numbers of unemployed. As records also 
indicate, our farms are getting larger thus doing away with the family-type farm, 
which is necessary in maintaining small towns and communities. 

These loans should be based at present interest rates, with longer term farm 
mortgages. These should be handled through the production credit association 
and farm loan association. 

ERNEST J. WOLTER. 


A group of farmers, ranchers, and business people at a meeting in Flasher, 
N. Dak., on this 3d day of October, 1953, wish to send the following recommenda- 
tions for adoption or rejection by the Morton County Farmers Union: 


FARM PROGRAM 


First of all, we urge that our Government take a definite helping hand in a 
good, sound farm program, including the establishment of 100-percent price sup- 
port on all farm commodities, including perishable as well as storable crops. 
We want a mandatory minimum price-support program as well as loans, purchase 
agreements, and other means of support prices. This should not include only the 
basic commodities but all farm products, including livestock products as well. 
We only ask for a fair share of our income which is 100 percent that all products 
may be raised in abundance and we urge that the Government not only continue 
a crop storage program but to expand it to meet the needs to carry at least a 
1-year supply of food. We further urge that an expanded farm-credit program 
be worked out and that interest rates should not be higher than to take care of 
the cost of making, carrying, and collecting a loan. We definitely need more 
short-term as well as long-term credit. We feel that at least three times as much 
credit as is now available is needed to meet the demands at the present time. We 
urge hat the Federal Government and Congress enact laws to safeguard our 
cooperative credit agencies such as REA, credit unions, production credit asso- 
ciations, and farm-loan association. We feel that the Farm Credit Adminis- 
tration should be directly responsible to the Department of Agriculture and we 
urge that the Farm Home Administration be continued and strengthened and 
that adequate funds be appropriated so they may meet the needs of the people 
in all communities. 

We want to point out the very dire need for a livestock program and we again 
urge that a program be set up and a minimum support price of 100 percent parity 
be set up for all livestock and livestock products. Should it be necessary to 
attain this goal to have a production-control program, we would be more than 
happy to adopt and carry out such a program in order to receive 100 percent 
parity price for our products and effort should the production control be neces- 
sary to have it on a marketing quota basis and not acres. And we further urge 
that a loan program on livestock similar to the one we now have on the basic 
grain crops be worked out to the extent that, if need be, a farmer can borrow 
money on his livestock so that he may be in position to carry out the feeding of 
the livestock until they are finished and ready for the market. 

It was unanimously agreed that we favor a Missouri Valley Authority to 
develop mineral deposits, to generate electrical power, flood control, irrigation, 
soil conservation, recreation, and to promote industrial development, and we 
urge Congress to establish such an authority as soon as possible that an inte- 
grated, interdependent, cooperative development of the entire valley be under- 
taken and completed to the fullest extent possible. 

We urge further than Congress take a definite stand in regard to a public- 
power program and that our Government continue to develop all the hydroelectric 
plants possible and also to develop steam plants and other electric-power gen- 
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erating fac es where an inadequate power supply now exists, and that the 
long-time Federal power policy be strengthened and that the McKay power policy 
be abolished; that cooperatives, municipalities, and public power bodies be given 
a preference and that they be allowed first consideration to purchase and nego- 
tiate their needs in power from time to time as the need may arise, and the con- 
struction of necessary high-volted backbone transmission lines as well as 
nsmission lines be built by the Government agencies wherever and 
whenever requested by the cooperatives, municipalities, or public power bodies. 
We urge that communities and county PMA committeemen be elected by the 
farmers and that the State PMA committee be elected by delegates elected for 
that purpose directly by the farmer. We believe that the county PMA comunittee- 
men should have full authority and be responsible for the farm program in their 
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respective counties and we urge that a county committee be made responsible 
for the recommended programs as well as the administration of the one enacted 
ad that ont oil-conservation districts should continue to be self-governing 
cooperative associations of farmers and ranchers and that more technical assist- 

ince Should be given the soil-conservation districts 
We further urge Congress to appropriate adequate funds in order that the 
electric cooperatives will have adequate funds should the need arise to operate 
Ste generating plants and that the cooperatives be authorized under the act 
0 build, operat ind own the necessary transmission lines all the way to the 
nerati ints where the power is produced. We urge that the interest rates 
on REA loans be kept at 2 percent or less. We feel that the private utility com- 
inies were offered REA loans at 2 percent in order that they could serve rural 
s; however, they have proven to us that they were not interested in serving 
reas, becau o them they were not considered feasible because of the fact 

tl they are interested only in the protit motive, 

We urge that Congress appropriate adequate funds now so vitally needed for a 
ural cooperative telephone program. We know and we feel that Congress is 


ell cognizant of the fact that the funds appropriated at the last session of Con- 
gress Was not adequate for the telephone program because the entire sum appro- 
printed could well have been used in one State rather than the entire United 


: ind for that reason a larger sum should be made available so that REA 
would be in position to approve loan requests that telephone cooperatives have 
pplied tor ar that lministrative funds to REA should be increased to the 
x that all the necessary help to administer a good sound speedy telephone 

| pid vy le rrie wl 
We further urge our Congressmen to enact necessary laws to safeguard our 
farmer cooperatives because we feel and know that they are the only protection 
1 f 1 in respect of busine nopoly that the farmers have at present 
that reason we urge this necessary legislation in order to safeguard, 
then, and uphold this the only protection in regards to business that the 

‘ eric has 

\! e further urge that Congress enact the necessary laws to provide for a 
sO educational policy and to help carry this out to the fullest extent. We also 
vant to impre upon our Congress the dire need of adequate health service for 
| ation and urge that necessary steps be taken to provide such 
It was una iously agreed that we urge our Congressmen to continue limita- 
on the amount of PMA payments to any one farm operator and that a farm 


price-support program should also be determined on this graduated basis and that 


its should be progressively larger cuts on the acreages of larger 


We further urge that the Federal crop-insurance program be extended to 








Dp nee and that such ance be made available on all com- 
l stoa people t sire such insurance. However, we want to point 
we feel multiple insurance is only of a temporary nature. That the 
urnanes al should be income insurance similar to what the utilities 
\ e that sufficient funds he provided to all agencies engaged in agri- 
re reseal and we are opposed to a two-price farm program system 

W rge ¢ gress to establ 100-percent margin for the sale of commod- 
ks, and bonds at our exchanges, and to maintain a 100-percent dollar 
es b equiring a 100-percent reserve for bank loans and to alleviate 
defintionary trends by insurance of new dollar bills and to alleviate inflationary 

tre s by applying direct taxes . 
It was moved by Edwin Timpe and seconded by John Toman, Jr., that the 


forest recommendations be adopted and that a copy of these recommendations 
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be sent to the Morton County Farmers Union, and, if approved, a member be 
delegated to present the recommendations to the hearings of the House Members 
of Appropriations that is to be held in Watertown, S. Dak., on October 15, 1953. 
On question the foregoing recommendations were unanimously adopted. 

\t the 17th annual Morton County Farmers Union convention assembled at 
Ne Salem, N. Dak., on October 10, 1953, the foregoing recommendations were 
adopted and approved unanimously by a membership of 1,103 persons 

Jonn M. TREITER, 
Delegate, Hebron, N. Dak., Delegate to Watertown Hearings of the Hous 
Vembers. 


We, the members of Rockford Farmers Union, Local No. 89, hereby assembled 
n regular meeting this 2d dav of October 1953, unanimously agreed that full 
parity for all farm produce must be met if we as farmers are to survive 


ld not 
be lower and we are strictly opposed to any type or scheme for a two-price 


ho. 
shou 


It was also agreed that the support prices on basic commod 


systeni 
. James Sullivan, Ray Inglish, William Neuhorth, Mrs. James Sullivan, 
Mrs. Ernest Noack, Luman Sanderson, Jennie Sandersor 
Lawrence Sanderson, Mrs. Peter Gross, J. H. Moe, Mrs. J. H. 
Moe, Mrs. Pete Wabbema, Pete Wabbena, Evelyn Sanderson, 
Mr. Lovre. Next is Ralph Dennis. 
(No response. )} 
Mr. Lover. John Buehler ? 
(No response. ) 
Mr. Lovre. Henry Vinz, of Spencer, S. Dak. ? 
(No response. ) 
Mr. LOvVRE. (rolng bac kk ovel the list Oo we do not iI> l \ me, | 
W ill call them in the order we called them originally. 
Is Charles Bruett here, of Fulton ? 
(No response. ) 
Mr. Loven. EF. 
(No response. ) 
Mr. Lover. Walton W. Thorp, of Britton, S. Dak. 7 
(No response.) 
Mr. Lovrr. H. A. Nelson, of Fargo, N. Dak. ? 
(No respon ée. ) 
Mr. Lovre. Gordon Gunderson, of Clear Lake, S. Dak. ? 
(No response. ) 
Mr. Lover. William M. Rumple, of Arlington, S. Dak. ? 
(No response. ) 
Mr. Lover. Mrs. Theo. Sander, of Howard, S. Dak. ? 
(No response. ) 
Mr. Lovrr. Alec McDonald, of Wilmot, S. Dak. ? 
(No response. ) 
Mr. Lovre. John Riedy, of Thunder Hawk? 
(No response. ) 
Mr. Lovrr. Ralph Dennis, John Buehler, and Henry Vinz? 
(No response. ) 
Mr. Lover. Going back to our organization, is the Western South 
Dakota Sheep Growers Association present ¢ 
(No response. ) 
Mr. Lovre. South Dakota \vershire Cattle Breeders Association, 
Mr. Ericson ? 
( No response. ) 
Mr. Lovrr. South Dakota Creameries Association, Clive Schooley ? 
(No response. ) 


G. Sanderson, Aurora, S. Dak. ? 


\ A 
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Mr. Lover. We have a number of requests and we will do every- 
thing we can to hear everybody because this is your meeting. 

We have to expedite it and go as fast as we can. I know that you 
will all cooperate with me. 


Mrs. H. LB. Froiland, of Dawson, Minn. 


STATEMENT OF MRS. H. B. FROILAND, OF DAWSON, MINN. 


Mrs. Fromanp. Mr. Chairman, gentlemen, I am Mrs. H. B. Froi- 
land speaking for my husband and myself as individuals. 

We are the owners and operators of a 370-acre farm in Lake 
County, Minn.. and we believe that only we, individually, can pre- 
sent our views honestly and accurately. 

We do not believe in rigid support prices, We do believe in free 
trade. We believe in a farm program to encourage thrift, and good 
management of our land. 

In our opinion the present farm program does not do this and 
the questions widely circulated seem to be aimed at deserting most 
of the programs now in effect. 

There is a little leeway from new lines of thinking. We have 
attended several farm group discussion meetings, and in general 
asked these questions asa basis for discussion. 

The thinkine ran somewhat like this among those present: We 
would like to get the Government out of ovr business, but labor and 
industry must forevo their subsidies also. 

We must have guaranteed prices, even though we dislike them, as 
long’ as other segments of the economy are subsidized and keeping our 
costs up. 

Our conviction is that we must have a change in the philosophy of 
our Governinent, a return to the concept of government as a pro- 
tector of our life and liberty, not a divider of our wealth. 

A return to a representative form of government, with stress on 
the fact that we were founded as a Christian republic. 

We were sold a farm movement by a Department of Agriculture 

1 had in it at that time Whittaker Chambers and Alger Hiss. 

We feel that the best interests of agriculture and the Nation would 
be served by your committee and the committees on labor and industry 
returning to Washington to use their positions of trust and influence 
as our elected representatives and statesmen, to work out and sell an 
Americal overall program based on sound economil S, moral inteority, 
and co istitutional principles. ; 

Thank you. 

Mr. Lover. Thank you. Iam sorry your Congressman is not here. 
H happer sto be out of the country. I will refer him to your state- 
ment and also give him a copy of these hearings so that he can read 
it for himself. 

Once again, is ley Reed in the audience ? 

(No response. ) 

Mr. Lovrr. The next witness is Adam F. Reinschmidt, of Yale, 
S. Dak. 


STATEMENT OF ADAM F. REINSCHMIDT, YALE, S. DAK. 


Mr. Retnscumipt. Congressman Lovre, distinguished members of 
the Agriculture Committee, Senator Mundt, and our Governor, Sigurd 





) 





797 


LONG RANGE FARM PROGRAM id 


Anderson, I am going to speak to the committee and the atmosphere 
is as if they were on my farm or on the street corner. 

The most important part about a farm program, as I see it, is soil 
conservation. We must have the land producing year after vear 
without lowering its productivity. 

The only way that can be done is through incentive payments as 
it is being done at the present time. Many are unable to carry out 
these practices without that. 

Price supports are also another important factor in the farm pro 
gram. I happen to farm an 800-acre grain and livestock ranch and 
we derive most of our income from livestock. 

You can readily see what low prices for livestock do to our income. 
We do not see any good reason, and I have never yet had anyone 
answer that, why steers should be worth $30 today and $28 or so 
tomorrow. 

There isn’t any good reason. I am also greatly concerned about 
rural electrification which belongs in a farm program. It is one 
of the most WMportant phases of the farm program that has been 
presented in my lifetime, I believe. 

We are at the point where we are increasing our consumption of 
electricity day after day. Ours goes up mont h after month. We find 
new uses for it and we are greatly concerned about the development 
of sources of elect icity. 

Ve want full development of these rivers If we limit it to private 
industry we would see it just exactly as they have tried to have us in 
bringing electricity to the rural areas. 

They did not do it. If we leave private sources develop the river 
and natural resources, they will not do it fully. Therefore, I urge 
that this committee study that and push it along as it has been in 
the past. 

{ thank vou very kindly for this opportunity. 

Mr. Lovee. Thank you. 

The following statements have been filed for the record and will 
be made a part of the record : 

Mrs. John Karlberge, Harmony Farmers Union Local, Alamo, N. Dak. 

Allen Landstrom, Fillmore Farmers Union Loeal, Crosby, N. Dak. 

Mrs. ( reorge Rait, Long Creek Farmers Union Loeal, Noonan, N. Dak. 

Henry Olson, Liberty Local Farmers Union. 

Duane Lindsey, Plumer Frazier Farmers Union Local. 

Mrs. Art Holm, Divide County, Crosby, N. Dak. 

Harold J. Larson, Fertile Vailey District, North Dakota. 

Walter Semingson, Crosby, N. Dak. 

Harry Combs, Walbure Farmers Union Local, Leonard, N. Dak. 

Collins Local, North Dakota Farmers Union. 

Walter Brunn, National Creameries Association. 

John Sweetman. Canton, S. Dak. 

H. A. Breugem, Hudson, S. Dak. 

D. L. Rikansrud, Canton, S. Dak. 

Osear Opheim. Adams County Farmers Union Locals, Hettinger, 
N. Dak. 

Mandus Hulstrand, Cavalier County Farmers Union, Langdon, 
N. Dak. 

Lavern Schoeder, Farmers Union Locals of Adams County, N. Dak. 
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(The documents referred to are as follows :) 





STATEMENT OF HARMONY FARMERS UNION LocaL, DivipE County, N. DAK. 


At a special meeting of our local on September 30, to discuss the farm program 
the following was adopted as being necessary for a sound farm program. 
We favor 
1. 100 percent of parity supports, and will accept acreage allotments and 
marketing quotas if necessary, with restriction on imports of commodities sup- 
porte l by our Government 
2. We favor Government support of perishable commodities at 100 percent of 
parity with marketing quotas and acreage allotments if necessar) 
We urge that United States ship more food, instead of guns and money to 
the foreign countries 
4. We favor continuances of soil conservation under present plans, with im- 
provements to be worked on, 
5. Continue with Federal crop insurance, making improvements as needed. 
6. Make increased funds available to the FHA. 
Mrs. JonN KARLBeERrG, 
Secretary, Harmony Farmers Union Local. 
ALAMO, N. DAK. 


Official copy from Divide County records. 
ROLLAND REDLIN, 
Divide County Farmers Union Representative 
OcTOBER 12, 1953. 


FAarM ProGrRAM ReEsoLuTIons To BE SENT TO WATERTOWN, S. DAK., AGRICULTURE 
I i He_p py THE House AGRICULTURE COMMITTEE, PASSED AT THE LAST 
FILLMORE FARMERS UNION LocAL MEETING, SEPTEMBER 27, 1953 


Our local favors: 

1. Price supports at 100 percent of parity on basic farm commodities, and are 
willing to accept acreage reductions and marketing quotas whenever necessary. 

2. Continued effort to work out a suitable program for the support of perish 
able farm commodities, so that we may have maximum production and maximum 


consumption 


rhe Federal Government maintaining a large reserve of crop storage space 


$!. Increased funds for the Farm Home Administration, so that they can 
handle the needs of the people for long-term loans at low interest 





jus 
ra se farms and equipment 
) i l f natural resources by the Federal Government with co 
opel and municipalities being given priority on the purchase of electricity 
from pul power projec ; 
6. The right of the cooperatives to borrow funds, and operate their own generat- § 
n ints and to have authority to build and use transmission lines or have direct 
“wcecess Government-owned transmission lines 
7. A Federal farm program which would encourage and favor the family-type 
Op 


ALLEN LANDSTROM, 
Secretary, Fillmore Farmers Union Local, Divide County. 


Crosby, N. DAK. 
Official copy from Divide County records. 


ROLLAND REDLIN, 
Divide County Farmers Union Representative. 


GIP 5 NR ee > te 


STATEMENT OF LONG CREEK FARMERS UNION LOCAL, DivipE County, N. DAK. 


This is the result of our discussion on farm problems at our recent Farmers 
Union local meeting, September 18, 1953: 

An outline of resolutions to be presented at the congressional hearing in South 
Dakota 

1. We favor adequate supports to the livestock producers, 100 percent of 
parity 
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2. We strongly urge 100 percent of parity on all commodities and will accept 
essential controls to avoid unmanageable surpluses. 

3. That the FHA be maintained and that more money be made available to 
those in need. 

4. Publicly owned dams; Federal money available so that REA co-ops can 
build their own transmission lines if necessary and their own generating plants. 
We also advocate the continuance of the soil conservation programs. 

5. We advocate, in regard to the PMA program: Farmer-elected county and 
State committeemen. 

6. Federal money to be made available to continue and expand RTA, 

7. Advocate limiting soil conservation payments of $1,000 to any individual 

8S. We would limit full parity-price supports to farmers producing in excess of 
10,000 bushels. 

9. Favor continuance of Federal crop insurance. 


LONG CREEK FARMERS UNION LOcAl 


Mrs. Gro. Rarr, Secretary. 

Noonan, N. Dak. 

Official copy from Divide County records 

x ROLLAND ReEDLIN, 
Divide County Farmers Union Representative. 

OcTOBER 12, 1953. 

NOVEMBER 8, 1953. 
We resolve: 

Continuation of loan program. 

One hundred percent parity on all commodities. 

Stabilizing meat prices. 

Continuation of the FHA. 

RESOLUTIONS COMMITTEE, Liperry Loca. No. 1258 
By Henry OLson, Secretary. 

The following resolution was passed by the Plumer Frazier Farmers Union 
Local, September 18, 1953: 

“We believe that our present Federal farm programs have been of great benefit , 
to the farmers of our Nation and in the interest of the welfare of all citizens. 

“We believe that the price-support provisions should be extended to benefit 
more of our Nation’s farmers. 

“We urge that our new farm program include provision for extending farm 
credit facilities, soil conservation, farmer-elected committees, 100-percent parity 
price support, continue low-interest loan for REA and other farmer cooperatives, 
and improved crop insurance.” 

DUANE LINpseEY, Secretary. 
‘ RESOLUTIONS IN REGARD TO FARM PROGRAM AS PASSED BY OUR LOCAL AT THEIR 


REGULAR MEETING HELD SEPTEMBER 2, 1953 


We favor the elimination of acreage allotments and want it replaced by market 
ing quotas, in order to control excessive surpluses. 
, Mrs. Art Hoi, 
Secretary of Lexington Farmers Union Local, Divide County. 
Crosby, N. DAK. 


RESOLUTIONS FroM FERTILE VALLEY District oF DivipkE CoUNTY FARMERS UNION 


s 

: Be it resolved that 

{ We want the Government to take a helping hand in determining prices of our 

a products. 

! We want the Federal Government to maintain its present authority where farm 

} crop storage is concerned. 

We want mandatory minimum-price supports through loans and purchase 
agreements at parity. 

; We want a price-support program for all the products of our farms. 


We do not want any higher interest rates on farm-mortgage loans. 
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There is enough short-term farm credit available at the present time in our 
community. 

We want the Farm Credit Administration to be a separate agency under the 
Board appointed by the President. 

We favor Missouri Valley Authority as respects the natural resources. 

We want public-power programs 

We want cooperatives and municipalities to have preference in buying electric 
power 

We think the dam sites on our rivers where electric power could be generated 
should be developed 

We want our soil-conservation program sponsored by the Federal Government. 

We want soil-conservation payments by the Federal Government to continue. 

We want community and county PMA committeemen to be elected by the 
furmers 
We want the State PMA committee to be elected by the elected delegates. 
We think the county PMA committee should have no less responsibility than it 
nov 

We want our soil-conservation districts to be self-governing. 

Ve want our cooperatives to have the right to borrow funds. 

We want our electric cooperatives to have the authority to build and use trans- 
1ission lines all the way to the generating plants where the power is produced. 

We think that raising the interest rate on all future REA loans would be 


We do not think that private utility companies would serve rural areas as well 


as the rural electric cooperatives 


We do not think that private telephone companies would serve our area as 





‘ s rural telephone cooperatives financed by Federal REA loans. 

taising the interest rates on rural telephone loans would not be beneficial. 

We think our cooperatives are very important to our total farming business. 

In our community there is a tendency toward good land being grabbed up by 

ry large operators, making it impossible for young farmers to get enough land 

farming 

W nld advocate limitation of the amount paid te one farmer in the 

agricultural conservation program in order to deter the trend away from family- 


We want a minimum below which a family-type farmer’s wheat or other crop 


reag ould not be cut, with progressively larger cuts in the acreage of larger 


HARroLp J. LARSON, 
President. 

Mrs. A. J. ELIASSUM, 
Secretary. 


Crosspy, N. DaK., October 8, 1953 
resentative Haroip Lovre, 
Ve her of Congress, Watertown, S. Dak 
Dear Sir: It is reassuring to know that your committee is in our area Such 
is that being undertaken by your group is, in this farmer's opinion, the 








right approach How else can you best become aware of our rea problem ? 

As you become aware of our problem, which each farmer interviewed should 

ke more clear, you should realize that the present trend toward discouraging 
i favorable farm program should be stopped. I say discouraging because that’s 
exactly What it is when we consider that we are being asked to plant less and 
hej) reed to accept a lower price for what we grow We voted for planting 
le \ 1 we realized it’s either that or no yi at all), but there is no reason 
vVhy we must accept less than full parity price for what we produce. Not only 
do we deserve full parity, which is our just share of a fair marketable price, but 

0 if we are to continue to receive an adequate standard of living from our 
farms we niust have full parity price. 


Isn't it obvious that if the farmers are prosperous so is everyone else? Who, 
but the farmer spends most of his income just to stay in business and the rest 
for his family and home? The farmer buys everything: gas, oil, machinery, 
trucks, lumber, appliances, and a magnitude of allied accessories. Labor and 
capital are maintained largely by the farmers of our country, providing those 
many farmers have adequate buying power. Adequate farm buying power can 
only be maintained by a full parity price and encouraged production. Most 
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legislators, like yourself, know this; but few seem to act upon it. Perhaps this 
concept is even what the President had in mind when he stated in his campaign 
that he believed in full parity price for the farmer. 

Such then is our major problem and it is fortunate that its remedy lies in 
prevention more so than cure. This makes it easier. For we have not gone too 
far down to know disaster yet, but it threatens and you and your committee can 
help prevent it. Just tell the rest of Congress that we need full parity price 
for what we grow and a program that will encourage production. 

Respectfully yours, 
WALTER SEMINGSON, 


We, the members of Walburg Farmers Union, Local 1015 in session October 5, 
1953. We recommend to the Congress of the United States to support on all 
farm commodities at not less than 90 percent for the benefit and survival of the 
family-type farm. We oppose any form of sliding or two-price scale system. 

H. E. Comers, 
President. 

ARTHUR T. ZAESKE, 
Seerctary. 


CoLLINS LOCAL CONGRESSIONAL HEARINGS ON FARM PROGRAM, SEPTEMBER AND 
OcToBER ACTION BULLETIN 


What kind of program do you want for marketing your farm products? 

They want the Government to take a helping hand in determining prices of 
the products—that is the Federal Government. 

Minimum price supports through loans and purchase agreements at parity. 
Price support on all products of their farms. Good storage and processing pro- 
gram for perishable commodities like butter, eggs, potatoes, etc Federal Gov- 
ernment to manage business of farm crop storage. 

What kind of farm credit program do you want? 

They do not want higher interest rates to make farm mortgages more attractive 
to private banking interests. 

The rate of interest on farm credit important factor in farming interests. 
Not enough short-term farm credit available. Want laws that place safeguards 
around credit unions, production credit associations, and farm loan associations. 
Want Government to be for farm credit. Want Farm Credit Administration 
directly in and responsible to Department of Agriculture. More funds are needed 
for Farmers’ Home Administration. It would be hard for all if FHA were dis- 
continued in our community. 

What kind of program regarding natural resources? 

Federal Government control in Missouri River Basin or any other river basin 
regarding mineral deposits, generation of electric power, etc. 

Public power program: Cooperatives and municipalities to have preference 
or priority in buying electric power at wholesale from public power projects. 

Federal Government supervision for grazing lands, timberlands, and mineral 
lands now owned by State and Federal Governments. 

Dam sites on rivers put to use where available. Soil-conservation program 
closely related to flood-control program and sponsored by Federal Government 
Soil-conservation payments to continue. 

How much of a voice should farmers have in administration of Government 
programs? 

Community and county PMA committeemen to be elected by farmers. 

State PMA committee elected by elected delegates by farmers. 

County PMA Committee more responsibility than it has now. 

Soil-conservation districts to be self-governing cooperative associations of co- 
operating farmers and ranchers, 

What kind of Federal laws for rural electric co-ops? 

Right to borrow funds and operate steam-generating plants. 

Electric co-ops to have authority to build and use transmission lines. 

Raising interest rate on future REA loans to 4 percent not beneficial. 

Rural electric cooperatives can best serve rural areas. 

What kind of Federal laws for rural telephone service? Rural telephone 
co-ops financed by Federal REA loans, best serve our area. Do not favor limit- 
ing REA telephone loans to cooperatives. 


88490—53—pt. 5——13 
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Raising of interest rate of rural telephone loans not beneficial. Funds are 
sufficient for a rural telephone cooperative in our area. REA now furnishes 
all help needed for service. Better service for our telephones in our rural area. 

How could Federal laws affect your cooperatives * Co-ops are very important 
to our total farming business, 

New legislation is needed to permit our co-ops to serve their purposes better. 

What general agricultural policy do you want in farm legislation’ There 
has been some tendeney toward good land being grabbed by large operators to 
it impossible for young farmers to start farming. There should be a 
limitation of amount paid to any one farmer in agricultural-conservation pro 
“an Limitation necessary in farm production in price-support program for 
full parit We want a minimu below which a family-type farmer's wheat 


or other crop acreage could not be cut, with progressively larger cuts in the 

















acreage of larger operators 
What legislation do you want regarding Federal crop insurance? 


Federal crop insurance should be strengthened in view of rust and other 


We want multiple-crop insurance extended 


STA r or M WALT! BrcuuN, REPRESENTING TH NATIONAL CREAMERIES 
ASSOCIATION, DrroreE THE House COMMITTEE ON AGRICULTURE AT WATERTOWN, 
SS Tay OCTOBER 13, 1953 


Mr. Chairman and gentlemen of the committee, the opportunity to appear 
before you and state the position of the dairy farmers of South Dakota and our 
national organization, National Creameries Association, is greatly appre- 


clate Inasmuch as vou have bee (1 ! of the scope and operations of the 





| 
membership of National Creameries Association in previous hearings I will not 


burden this record by repeating this information 





1 
The program of the National Creatmeries Association has widespread accept- 


ance he Midwe rou may hay heard some portions of the programs I 
«iis it your ea r hearing 

1. Nhe in da program.—Our major problem in the immediate future 

‘ ‘ ned t arge stock rice-sup} dairy commodities in the hands 

of the Comimodity Credit Corporation. Counting all available outlets and the 

volume thev w absorb during the remainder of this marketing year ending 

March 31, 1954, it now pears that the CCC will own as of that time perhaps 





150 million pounds of butter, over 200 million pounds of cheese, and about 450 
million pounds of nonfat dry milk solids 

With regard to CCC butter stocks we recommend that as much as possible be 
: rams, relief and charitable institutions, 
both domestic and foreign, the Armed Forces, and foreign disposition where such 


disposed of through school-lunch prog 





can be accomplished without serious repercussions on our international trade. 
e remainder, which may reach 150 million pounds or more, should be con- 
verted to butter oil and disposed of tv industrial food users at prices competitive 
with the price of vegetable oils. 
The development of a diversion program for CCC butter to butter oil would 
have the following advantages: 

a) Butter oil keeps much better than butter aml] can be stored at less expense. 

(b) A new and potentially large outlet would be developed through industrial 
food users who now use butter to a very limited extent, if at all 

(c) It would offer an outlet whereby undergrade butter would be kept off the 
retail shelves. This would improve the general quality of butter available to the 
housewife and no doubt would have a strengthening effect on demand. 

(7) The expense of the program would be reduced as compared to a giveaway 

am, either here or abroad. 

(¢) The butter would be used in this country, rather than having to dump it 
abroad, and we think our consumers would approve such action, whereas we 
think that an export dumping program would be subject to critical public reaction. 

We do not have any very good recommendations to make regarding cheese 
supplies in excess of current program outlets. There is a possibility that the 
British would take substantial volumes of the CCC cheese. However, since the 
British have contracts wtth Australia, New Zealand, Denmark, the Netherlands, 
and Canada which provide for the purchase of exportable surpluses of cheese 
from these countries, it is improbable that we could sell very much of our cheese 
to the British until they had fulfilled their contracts with these countries. 








j 
| 
i 
: 
| 
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While we are opposed to dumping large volumes of butter abroad, we think 
that there are very good possibilities of developing an export program for the 
disposition of nonfat dry milk solids that would be of benefit in expanding our 
markets for this commodity, and of very real benefit to the countries to whom 
we would export the product. 

You gentlemen are familiar with the fact that the population of many for 
eign countries does not have availalle a supply of milk even remotely com 
parable to the dietary needs of their people. Further, in many of these coun 
tries, conditions of production, or size of population relative to land resources, 
limit the possibility of meeting the milk requirements of such countries through 
the development of their own dairy industries Some of the members of the 
National Creameries Association have had successful experience in developing 
ai market in some of the Central American countries and Mexico. In these 


areas, the nonfat dry milk solids are used for reconstitution purposes, and 
iles have increased rapidly Our experience leads up to believe that in time 
we can develop a large market for our dry milks in these areas. The Govern 


im which would 





ment should aid and cooperate in the development of a prog 
stress the following points: 
(a) Only high quality nonfat dry milk solids should be exported under the 


(4) The Government must stand ready to enable the industry to meet such 


foreign competition as inay develop through payment of export subsidies in 


foreign prices are lower than those prevailing in this country under the 





price-support program Also, in case of those countries which do not now use 
notfat dry milk, but which are 1: 
pay even larger subsidies at the start of the program 

(c) The greatest possibilities for a large volume of business apparently lies 





potential users, it May be necessary to 


n the consumer-size package, although large-size packages for institutional use 


offer some possibilities 

d) Instructions as to use must be very carefully prepared if the full poten 
tialities of the program are to be realized. Of course, all instructions and mark 
ngs should be in the language of the recipient country Further, we should 


mark the packages to show plainly that the product comes from the United 


States Altogether too Inany instarices have come to our attention wherein the 
United States received no credit, or at least very little, for the huge volumes 
of cor odity we have furnished foreign populations over the last 10 vears on 
SO hile other countries received a great deal of credit, through the shipment 
of small volumes, which they use for their inimical propaganda purposes 

In addition, our Government should cooperate with the industry and foreign 
governments in developing teams of personnel to do demonstration work as to 
the use and value of the commodity so that the program would get off to 
good start and the foreign populations be quickly apprised of the methods of 
sing the products 


\ program of this nature would, we believe, be of vast importance in movi 


foward a permanent solution of our problem of large-scale production of nonfat 


dry milk solids in excess of our own needs [ nquestionably, the program, if 
properly handled, would react to the advantage of this country in its foreign 
relations There can be no question that the program would be of great benefit 
io the populations of milk-deficit countries 

2. Import control You gentlemen are thoroughly familiar with the necessity 
for controlling imports in order that cheap imports will not wreck our price 


support) program While we appreciate the action of this administration in 


rai 


Ing import quotas on dairy products under the powers granted by section 
oo) af 


22 of the Agricultural Adjustment Act, we are somewhat disturbed by the fact 
that, as it now stands, section 22 permits far too much discretion to the execu 
live branch of the Government We are also disturbed by the fact that the 
executive branch objected to the proposals developed by National Creameries 
Association to amend section 22 during the course of extending the Reciprocal 
Trade Agreements Act We think the Congress should amend section 22 to 
make it mandatory upon the executive branch to impose import controls pur 
suant to findings of the Tariff Commission, and that more carefully worked 
out standards for the application of controls under section 22 be enacted 

3. Marketing orders for fluid-milk markets.—We believe that fluid-milk orders 
issued under the Agricultural Marketing Agreement Act of 1937 are being de- 
veloped and administered in such a way as to react to the disadvantage of the 
producer of milk and butterfat used in manufactured dairy products here in the 
Midwest 
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Under these orders, which now number about 50 and which cover the pricing 
of perhaps 40 percent of the milk produced in fluid-milk supply areas in the 
United States, prices have been maintained at such high levels that large sur- 
pluses over and above the needs of the consumers in such markets for fluid milk 
have been encouraged. Such surplus production in fluid-milk sheds, brought 
about by the arbitrary pricing of milk under the orders, and by various and 
sundry methods of limiting the movement of milk into the markets from other 
markets and other areas, must be used in manufactured dairy products. This 
increases the production of manufactured dairy products, adding to our prob- 
lems and involving the Government in the purchase of larger volumes under 
the price-support program. 

The producers of milk and butterfat in South Dakota that is used in the 
manufacture of products are in entire accord with the recommendations you re- 
ceived at the Minneapolis hearing from Mr. Punderson, as follows: 

“I would like to emphasize that we are not calling for the discontinuation of 
Federal milk orders as such. 

“We urge, however, that the orders be developed and administered in a way 
that does not stifle competition, nor encourage local monopolization of the fluid- 
milk markets. Prices should be kept at levels that will not encourage the pro- 
duction of huge surpluses over the fluid-milk needs of the markets. No devices 
or provisions which limit the free movement of milk from market to market and 
area to area should be tolérated.” 

1. Long-range dairy program.—You gentlemen are quite familiar with the fact 
that the Secretary of Agriculture at the beginning of this marketing year an- 
nounced that, while prices of milk and butterfat used in the production of 
manufactured dairy products would be maintained at 90 percent of parity until 
March 31, 1954, the dairy industry should develop a new program for the com- 
ing marketing year starting April 1, 1954. As you know, several committees of 
dairy farmers, processors, and other persons interested in the dairy business 
have been named, and been engaged trying to develop a program for this coming 
year pursuant to the wishes of the Secretary. So far, however, no program has 
been developed and recommended to the Secretary. It should be recognized that 
the current-farm program has been developed over a long period of years, and 
it is not easy to come up with a new program quickly, particularly since the 
present program represents the selection of techniques from a multitude of pro- 
posals that have been made over the last two decades. 

With regard to the price-support program, I wish to state certain problems for 
the consideration of the committee, and for which I do not have any concrete 
proposals as to their solution. It is to be recognized that fixed high-level support 
prices for any commodity have the inherent danger of encouraging large pro- 
duction, reduced consumption, and the accumulation in the hands of the Gov- 
ernment of large surpluses for which no readily available outlet exists. The 
Congress is all to familiar with the problems encountered in the potato program, 
and which might well be repeated in the dairy price-support program. 

On the other hand, the basic crops must be supported at 90 percent of parity 
for the ensuing crop year, and this fact alone makes dairy farmers somewhat 
loath to accept price supports at lower levels than those applicable to other farm 
commodities. 

There is also the fact that the prosperity of the farmer has a great deal to 
do with the continued prosperity of the city dweller. In the dairy States, a 
reduction in the income of the dairy farmer is immediately felt in other indus- 
tries which produce goods for the dairy farmer, and by the employees of such 
industries. 

The members of this committee no doubt will not lose sight of the fact that 
the acreage-allotment and marketing quota programs that are in effect for the 
basic commodities, or which may be put into effect for such commodities before 
the next crop year, have an influence on dairy production because of the release 
of acreage from the production of basic crops. There can be little doubt that 
some portion of this released acreage will be used in the production of increased 
feed for dairy cows and increased milk production. 

In view of the foregoing comments, I have the following suggestions: 

1. That the Congress consider returning to a flexible price-support program 
for all agricultural commodities, at such time as the Congress deems this can 
be done without too drastic readjustments in farm income and prices and too 
serious effects on the national economy. 

2. We should be very careful in the development of any additional programs of 
a long-range nature for the dairy industry. That is to say, our population is 
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increasing at a rate of 2.5 million persons per year, and it may well be that 
our surplus problem will be solved, in part at least, by the growth of population 
during the next few years. Accordingly, it would seem wise to conduct programs 
that are not very far removed in pattern from the present programs, and if, in 
a few years time it becomes evident that more stringent programs must be 
adopted, we can develop and institute such programs at that time. 

During the interim period, we would be well advised, in my opinion, to follow 
the suggestions set forth below: 

(a) Return to flexible price-support principle as soon as the Congress deems 
this possible without serious depressing effects on agricultural prices and the 
national economy. 

(b) The dairy industry will continue its program of advertising, merchandis- 
ing, research, and public relations on an expanded basis. 

(c) Continue to use as large a volume of dairy products as possible for school 
lunch, distribution to relief institutions, and the like. 

(d) The Government should actively support the development of a program to 
divert undergrade butter to butter oil, as described heretofore in this statement. 

(e) The Government should continue its efforts to dispose of surplus dairy 
commodities abroad, but only when this can be accomplished without disrupting 
our relationships with dairy exporting countries now numbered among our allies. 

(f) The Government should lend all the encouragement possible to our dairy 
industry in the development of a long-range program for the expansion of markets 
for dairy products in foreign countries now deficit in milk production relative 
to the needs of their population. It is particularly important with regard to 
nonfat dry milk solids, where experience indicates that, with some aid and 
cooperation from our Government, we will be able to develop a large market 
for our surplus nonfat dry milk solids. 

(g) The Congress should see to it that Federal fluid-milk orders are not 
developed and administered in such fashion as to constitute barriers to the free 
movement of milk from market to market and area to area, and that prices 
under fluid-milk orders are not maintained at such high levels that large surpluses 
over the fluid-milk requirements of the city people are encouraged. 

We believe that if the type of programs and actions such as are recommended 
in this statement are undertaken, it will go far toward the solution of the dairy- 
farmer’s problem. If more restrictive programs are needed later, they can be 
developed when the need becomes apparent. At the present time, we may, with 
some considerable justification, look forward to the possibility that increasing 
population in the next few years will go far toward solving our problems, without 
there being any need for the development of large-scale programs for the dairy 
industry in addition to those we have at this time. 





SWEETMAN Bros. IMPLEMENT Co., 
Canton, S. Dak., October 12, 1958. 
AGRICULTURE COMMITTEE, 
House of Representatives, Washington, D. C. 

GENTLEMEN : I own and operate a John Deere farm implement store in Canton, 
S. Dak. I know from experience what this uncertainty of cattle and hog market 
means to the small-business man. My business is off 20 percent of last year. 
This is due to one reason, and that is, the terrible drop in the beef market last 
spring. Today, when the farmers have hogs to sell, again the market drops. 
This decline in the hog market during the past week has caused farmers to 
change their minds about buying new cornpickers. 

I feel the farmers should have some guaranty on price of beef and hogs as well 
as the basics that you have guaranteed full parity support. 

As a small-business man I would appreciate it if you would give this matter 
very serious thought. 

Thanking you for this favor, I remain, 

Yours truly, 
JOHN SWEETMAN. 


To the Committee on Agriculture of the House of Representatives: 

My name is Henry A. Breugem and we live 5 miles west and 2 miles south 
of Hudson in Lincoln County, 8S. Dak. We farm 80 acres of very fertile land. I 
want to point out to you that our agronomists have made it possible to produce 
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bigger crops than ever before only at the expense of our land. As yet our country 
is not on a permanent agricultural basis and the present hard-cropping of our 
and will contribute much to the shortages of the future on top of depressing 


surpluses today For the sake of ourselves and our children we should have 
high support prices for the present with acreage control for the future and all 
he soi ervattion we can possibly use 


H. A. BREUGEM. 


lo the Commit ( {ygriculture of t House of Representatives at the hearing 
Watertou N. Dal Octobe j 
I : Allis-Chalmers dealer in Canton, S. Dak I not only believe that the 
prese fa program should be continued but that it should be strengthened by 
he enactment of mandat Vv parity-price supports on all farm products 


D. L. Rocansrup 


Congressman HAroi_p Lovri 
Chairman, Hearing, Committee oi jgriculture, 
House of Representatives, United States Congress 


Watertown, S. Dak. 
Gi LI v: The members of Lightning Creek-Holden Farmers Union, Local 
y submit the following resolutions: 


No. 1103, Adams County, N. Dak., respectt 
/ est we want the Federal Government to take a helping hand 








deter ning prices of our products, and that the marketing and price problems 
be handled by a farm program having minimum price supports through loans and 
purchase agreements at full parity for all basic farm products 


2. We demand that community and county PMA committeemen continue to be 
elected by farmers, and that the State PMA committee be elected by farmer- 


elected deleg: 


ZALeCS 


3. We strongly request that action be taken to prohibit importation of all for 
eign shipments of farm products as long as farm prices on same are below full 
parity, this being necessary to protect our farmers’ home market and assure that 
ost of farm program price supports shall not cost the Federal Government more 
than necessary 

1. We beiieve the Government should continue low interest rate loans to farm- 
ers through FHA whenever needed or required, and that the Farm Credit Admin 
istration should be directly responsible to Department of Agriculture. 

5. We believe that the national resources should be controlled and developed 
by the Government for the benefit of all the people, and that municipalities and 
REA cooperatives should have preference or priority in purchasing electric power 

wholesale from public power projects 

6. We want the soil-conservation program continued by the Federal Govern- 
ment and conservation payments continued 

7. We believe that the Federal Government should provide sufficient loans to 
REA and rural telephone cooperatives with a low rate of interest. 

8. We want the REA cooperatives to have the authority to build and operate 
power-transmission lines wherever it is necessary or saves their patrons cost of 
electric power 

By order of membership 

OscAR OPHEIM, 
Chairman. 

Bucyrus, N. DAK. 

Mrs. GorDoN HOo.pen, 
Secretary-Treasurer. 
Bucyrus, N. DAK 


Reso.uTions Apoprep IN Open Forum MEETING OF THE CAVALIER COUNTY 
FARMERS UNION HELD IN THE CIty OF LANGDON, N. DAK., ON THE 10TH Day or 
OcTOBER 1953 


The meeting was called to order by Chairman Mandus Hulstrand of Milton, 
N. Dak., who cited the purpose of the meeting to be as follows: 

1. For the purpose of analyzing the status of our agricultural program in the 
face of prevailing farm market conditions and the apparent policies of the present 
administration. 
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to assure the continued stability of the agricultural industry as follows: 

1. A parity of 90 percent or better should be established for all storable 
commodities as determined by the old formulas for the establishment of farm 
parities. Said parity to cover feed grains such as oats, barley, and other 
feed grains. Such parity should also be established for flax and rye. We 
believe such inclusion of feed grain under the parity to be essential to elin 
nate the danger of overproduction in these crops due to the transfer of acres 


from wheat to feed under new controlled-acreage plan. We further recom 


To offer suggestions as to what, in the opinion of this assembly, is necessary 


mend the consideration of a bonus payment for acres withdrawn from wheat 
production 

2. In view of the devastating effect which has been witnessed in former 
years when prices for products of the farm were made on a sliding scale, 


ve vigorously oppose the adoption of the system of sliding-scale prices for 


farm products. Prices have already slid too far 
3. It is the opinion of this assembly that the proposed two-price system 
Which has been advocated is impractical, unworkable, and economically un 


feasible, since the average price which would be received | the producer 
would leave him in a position of price deflation that would impair the 
economy of the American farmer when his dollar is matched against the 
stabilized prices of the products the farmer buys 

ft. It is further the opinion of this assembly that perishable products 


should be priced at 90 percent of parity or better 


5. We believe that the trea ent of export-impor problems should he 
treated with a vie to preserving the American agricultural market for the 
products of the American farmer by 


(@) Stopping the importation of agricultural products into the United 
States on such product us are how alread Ih SUrplus SUpPpLy. 

b) Expend our surplus agricultural products by distributing to 
needy foreign countries in kind, rather than by assisting them with 
United States cash as we have been doing in the past 

6. It is the opinion of this assembly that a sound soil conservation program 
should be carried out as follows 
j 


(a) Payments to be provided for permanent type practices such as 


drainage ditches, small dams and water reservoirs, and permanent-type 
indbreaks or shelterbelts. 

GA. We, as farm people and businessmen interested in efficient and prac 
tical administration of our farm program, wish to see the administration 
of farm programs by elected committeemen on a local basis 

6B. Payment to farmers for retirement of land from grain production 
when surpluses exist in that commodity 
7. It is the assembly’s opinion that in the crop-insurance program 

(a) Surplus reserve built up from premiums over the period of years 
of an operator’s participation in the program should be reverted to the 
operator’s estate or his heirs in event of his death. 

(b) Insurance coverage should be provided for multiple crops instead 
of wheat only, with separate contracts covering each crop insured 

8. It is further the opinion of this assembly, that— 

(a) Interest rates on Government loans at the present time is too high 

(b) There is need for short-term loans at reasonable rates of interest. 

(c) We are definitely opposed to any attempt by our Congress to 
increase the rate on loans made by the Rural Electrification Adminis- 

' tration and the Rural Telephone Administration. 

(d) We are definitely opposed to the reversals which have been made 
in the public-power policy which have prevailed for the past 50 years 
and urge as much pressure as possible be brought on the coming Congress 
to restore the intent of our previous public-power policy. 

In witness of the above, we here assembled, have this 10th day of October 1953, 
placed our hand and request your sincere consideration thereof. 

Mandus Hulstrand, Mrs. Clif Bjerke, Ludwig Pederson, John M. 

Fischer, John Halvorson, A, C. Flaten, Raymond Muhs, Henry 
Dietz, Jr., Alex Haaven, Henry Axvig, Henry Anderson, Edward 
Anderson, Percy McLean, Elmer Olson, James Hulstrand, Carl A, 
Wild, Erwin E. Johnson, Oscar Herseth, Peter Petterson, Carl 
Petterson, and Nathaniel J. Crockett. 








738 LONG RANGE FARM PROGRAM 


Hertincer, N. Dax., October 10, 1953. 
Honorable Members of the House Agricultural Committee, Watertown, S. Dak.: 
At a recent meeting of representatives of the Farmers Union locals of Adams 
County, N. Dak., representing approximately 1,500 farm people, the following 
suggestions were made concerning the farm problems in this territory for the 
future and are presented here in concise form for your information and consid- 
eration. 


Problem No. 1—Farm credit 

Agriculture is probably the most dependent of all industries on sound long- 
term credit at reasonable interest rates. Our young folks who intend to make 
farming a career must have long-term credit if they are to plan and build a 
family-size farm. We feel these family-type farms are the backbone of our 
Nation. Since farming has been such an unstable industry, private banking 
interests have failed to provide the credit necessary. Therefore we believe we 
should have farm credit furnished by the Federal Government at reasonable 
interest rates. Our credit unions, production credit associations, and farm 
loan associations can supply us with the means of administering this credit. 
In our particular community the only long-term credit available has been from 
the Farm Home Administration, which in spite of the lack of funds, has done 
much to start out many of our young people on a farm that can some day be 
their own. We definitely believe that the Farm Credit Administration should 
be directly responsible to the Department of Agriculture. Without that coord‘ 
nation it is impossible to work out a long-range pregram. 

Problem No. 2—Marketing 

We believe first that it is necessary to have a marketing program based on 
maximum production and maximum consumption. Modern transportation has 
brought us all closer together. In fact we can practically call the people in 
any of our foreign countries our neighbors. If all these people were properly 
fed and clothed it would take maximum production here to produce the goods 
necessary to fulfill that need. 

To attain this goal we believe that it is necessary to have a suitable program 
administered by the Federal Government that will support basic farm commo- 
dities at 100 percent of parity even though production controls may be necessary 
to control unmanageable surpluses. Our experience has indicated that private 
enterprise has been unable to cope with the storage problem and we believe it is 
necessary that the Federal Government should provide adequate facilities for 
the storage of food commodities that are necessary fer the welfare of the 
Nation 
Problem No, 38—Natural resources 


We believe that our natural resources are an inheritance of us all and are not 
to be controlled by any one group of private industry. We believe our co-ops 


and municipalities should have first preference in purchasing electric power 
from our publie-power projects. We believe that the Missouri River Basin should 
be developed for the benefit of us all. 3v close coordination between our soil 


onservation program and flood-control program we can expect to attain this 
goal We believe that our State and Federal grazing lands, timberlands, and 
mineral lands should be controlled by the people of the community who use the 
lands 
Problem No. 4—Administration of Government programs 

Since our Government programs operate for the benefit of the people concerned 
it is our belief that they should be administered by the same people. PMA com- 
mitteemen should be elected by the farmers and not appointed by some agency 
or bureau in Washington that has no conception of the problems at hand. If 
these committees and the State committees can be elected by farmers or their 
delegates, we can expect to administer these programs for the mutual benefit of 
all. Our soil-conservation districts must be self-governed if we are to attain 
maximum results. Too many of our programs have been administered by people 
who are not in agriculture and are unable to cope with the situation. Our REA 
and RTA co-ops have made a remarkable growth in the past few years. These 
co-ops have been managed locally. Their repayment has been good and has indi- 
cated that they have been well managed. We are sure this indicates that local 
administration is the answer. Private utility companies had been unable to 
bring us this service. At the present time RTA is very short of funds and must 
have additional funds soon if it is to serve the people. 
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Problem No. 5—Cooperatives 
Through the past several years our cooperatives have grown in size and are 
continually giving more service to our farm people. Through them we have 
been able to realize a local saving on the farm supplies we purchase as well as 
obtaining an additional saving on the commodities we sell. In addition they 
have done much to serve as a watchdog on the prices in the community. These 
co-ops are very vital in our farm program. We believe every effort should be 
made to preserve them. 
Problem No. 6—Crop insurance 
Since agriculture is subject to such a great number of hazards we believe that 
we should have a crop-insurance program to protect us from complete disaster 
due to hazards over which we have no control. Since private insurance com- 
panies have been unable to provide us with such protection we believe we should 
have a program administered by the Federal Government similar to the one now 
in effect only providing greater coverage and providing for a revision of rates 
so all communities can profitably participate. 
Problem No. 7—Soil conservation payments 
Since soil conservation is so vital to a well-balanced agriculture we believe that 
payments on strip cropping, contouring, and summer fallow should be continued, 
We also believe that payments to any one operator should be limited to $500. 
Although the farmers have found themselves in a tight squeeze this past year 
they are still looking forward to a solution to their problems and it is our hope 
that these suggestions may help your committee in planning for the future and 
for a bigger and better farm program. 
Respectfully submitted. 
ADAMS COUNTY FARMERS UNION, 
LAVERN ScHOEDER, President. 
ELMER SOLSETH, Secretary. 
HENRY SCHOEDER, Authorized Delegate. 


Mr. Lovre. The Chair now recognizes Mr. Loriks for 3 minutes. 


STATEMENT OF EMIL LORIKS, OF HURON, S. DAK. 


Mr. Lorixs. Congressman Lovre, gentlemen; to say anything at 
this time would be repetition, I think. I am rather surprised at all 
the confessions that have been made here as to political affiliations. 
My understanding from listening to Chairman Hope on several oc- 

asions is that this committee is made up of Republicans and Demo- 
crats, and in the evolution of a farm program of the past 20 years 
they have been almost always in unanimous agreement. That is the 
way we farmers are coming to be. 

(s I listened this afternoon it has been the greatest unanimity of 
opinion that I have ever heard. Of course we have heard many ex- 
pressions here, many fine sentiments expressed about agriculture, but 
the thinking this afternoon comes from the grassroots. We have 
heard about education, research, new uses, elimination of waste, new 
high yieldage, strains, legumes, efficiency of production. We are all 
for those things. We are for all those things. I do not think we have 
to labor that this afternoon. 

I think the important thing this afternoon to consider is farm in- 
come. And if we are to have a flexible program—and I do not hear 
any support for that here—we should flex it to 110 percent, not down. 





As long as our whole economy is on stilts, with subsidies and tariffs 
to maintain prices, farmers must have their cut. They cannot survive 
in a free market in competition with the world. It would be a serious 
mistake to scrap the farm program mechanisms we now have that 
this committee has evolved over the last two decades. We should seek 
to expand and improve it. 
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If you study the survey made by our good secretary of agriculture, 
Mr. Rossman of South Dakota, that paints the picture of agriculture 
and the situation we are in very well. 

In conclusion I want to say that all farm opinion polls have about 
the same opinion as we have. We congratulate this committee. We 
certainly appreciate your coming out here to Watertown to listen to 
the expressions of farmers. I only wish that you could have come 
out here before the recent interest rates were raised. I guess they did 
that without your knowledge, Congressman Lovre. That was a de- 
cision that was not left to you. 

We are deeply creatful for all the consideration that you have shown 
to agriculture and we apprec iate the work of our Governor and our 
Congressman and the Senator from South Dakota who have been on 
the job for agriculture. We hope your bills will pass, Congressman 
Lovre. We are only SOrry that the Secretary of Agriculture filed a 
statement against the continuation of the J0-percent price support. 
I am sorry the Congressmen and Senators have had to say to me that 
we had to detour around the Secret ary of Agriculture. That is unfor- 
tunate. He should be in there fichting for agriculture, not to subtract 
from agriculture. 

Mr. Lovre. Thank you kindly. I never heard you say so much 
such a short time before. 

Mrs. Albert Steinocker, of Summit, Blooming Valley Local 999. 
I notice she had a written statement. We will make her statement a 
part of the record. 

(The document referred to above is as follows:) 


STATEMENT OF MrRS. ALBERT STEINOCKER, SUMMIT, S. DAK., REPRESENTING BLOOM- 
ING VALLEY LOCAL 999 


We demand a high level of 100 percent of parity price supports because we 
believe that is the only way we as small farm families or low-income families 
can survive the growing tendency of competing with corporation farming. 

We believe we as farm families will have to survive, ever fighting toward 

higher standard of living, in order to keep our Constitution-guaranteed rights 
of life, liberty and the pursuit of happiness. We believe whatever is detri- 
mental to agriculture is bad for the country as a whole 

We believe the following to be beneficial to agriculture: 

1. High level 100 percent parity price supports for all grains, cotton, tobacco, 
beef, and dairy products and perishables. 

2. Economic positions will definitely improve with 100 percent parity for all 
farmers 

>. Encourage foreign trade. 

4. We are definitely in favor of a soil- and water-conservation program. 

A little incentive should be given If ample technical assistance was offered 
it might prove to be incentive enough. We favor low-cost fertilizer. We favor 
payments and production quotas. We are not against acreage controls or allot- 
ments. We believe all risk-crop insurance is feasible. Low-income farmers 
need ample credit at a low interest rate 

5. We believe farm programs can be best administered by those who know 
of it—the farmers themselves and talking of regimentation farm programs run 
by managers and executives are definitely that 

We neither fear regimentation nor fear controls nor an agricultural subsidy. 

We believe any program has to have rules to follow and obey in order to be 
effective ; as for controls, we do not like to be left to the mercy of speculators as 
under free marketing. 

Self-sufficiency is impossible in the world as it is today, it is impractical and 
an isolationist concept not based on reality. 

As for subsidies—when the Government subsidized more than $15.400 million 
in the way of tax amortization subsidies to industry from October 1950 to 
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February 1953, why should we farmers feel ashamed of a subsidy for agriculture 
when other industry has had it for years? 


Mr. Lovre. Harry Hodges is next. 


STATEMENT OF HARRY HODGES, LAKE PRESTON, S. DAK. 


Mr. Hopcrs. Chairman Lovre, members of the committee, my name 
is Harry Hodges. I am a grassroot farmer and livestock feeder in 
Kingsbury County, S. Dak. I am a firm believer of rural life and 
rural education. I have lived in the same community all my life and 
we are glad to call that a rural community. 

I am representing and testifying for a group of farmers and live 
stock feeders in Kingsbury County and the Erwin Consolidated School 
Board of Education. We feel that the grain-price supports that we 
now have are vitally necessary. We feel that price supports under 
live cattle and hogs are just as necessary to protect the man who feeds 
his orain. These we feel are essential to agriculture. Now, I will 
gO to a topic of agriculture that is just a little bit deeper than most 
fellows care to go. 

I call your attention to the multitude of World War veterans who 
have readjusted themselves back to rural life. We must remember 
that it took a lot of capital to start farm operations or to start in the 
livestock business at that time. So at this time a large portion of 
these men have considerable indebtedness. This we feel should be 
closely watched for if these men are obligated to carry this load too 
long and are faced with too many setbacks they are certain to become 
discouraged and will throw up their farms and their businesses, This 
we feel would be a serious blow to agriculture, and certainly a devastat- 
ing blow to rural life and rural education that we feel is so badly 
needed in the United States today. 

We feel that a fair price support under grain and livestock would 
be an incentive for these men and their families to cling deeper and 
deeper to rural life. We feel that once we have lost our form of 
rural life it would be gone forever. 

Mr. Lovre. Thank you kindly. 

We have another statement to file for the record, LaDelle H. Briggle, 
of Hazelton, N. Dak. 

(The document is as follows:) 


STATEMENT OF LADELLE H. BrigGie, HAzeiron, N. DAK 


HAZELTON, N. DAK., October 12, 1953 
Hon. HARroLtp O. Lovre, 
Member of Congress, Watertown, S. Dak. 

Drar Str: Please include this letter in the records of the field hearing before 
the Special House Subcommittee on Agriculture, which will be held in your city 
tomorrow. 

I have been a small-business man in this little town of 450 population almost 
continuously since 1919. I own 640 acres of land in this vicinity and rent it 
to 4 different tenants, and on the average two-thirds of my gross income is from 
that land. 

I submit the following recommendations for consideration : 

I firmly believe that farmers must have at least 90 percent of parity on all 
farm products in order to buy the things they must have, that is their closest 
approach to a price tag on what they have to sell; 

That farmers must look to Congress for the needed policy-forming leadership ; 

That soil-conservation program should be continued and broadened: 
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That price supports next year should be higher on oats, barley, rye, flax, and 
soybeans; 

That import quotas should be placed on all Canadian farm products which 
would be in direct competition with our price supports ; 

That price controls should be handled by the Federal Government ; 

That funds available to FHA are too limited, our young people need more aid; 

That Federal Government should keep control of our natural resources so 
that all the people be benefited instead of the moneyed few ; 

That farmers, too, are entitled to rural telephone service. 

Yours very truly, 
LADELLE H. BriaGLle. 

Mr. Lover. I understand that we have a representative of the South 
Dakota State Weed Board, Wilhelm Nelson. Is Mr. Nelson now in 
the room # 

Mr. Nelson, you are recognized for 10 minutes. This is a State 

organization and the rule for 10 minutes applies to all organizations. 


STATEMENT OF WILHELM NELSON, REPRESENTING THE SOUTH 
DAKOTA STATE WEED BOARD 


Mr. Nevson. Mr. Lovre and members of the committee, I want to 
thank you for the opportunity of bringing my subject up here. My 
name is Wilhelm Nelson. I have farmed in Roberts C ounty for many, 
many years. In fact, I came here in 1892 and sat on the Indian reserva- 
tion. The first night we slept there we slept along a haystack that was 
saved from fire by a firebreak. The country was black. You could 
not see anything but black, except rhinestones standing up here and 
there. 

As time went on the country improved. What I am here for today, 
I might as well say that I have a few of these offices. I am chairman 
of the Roberts County PMA, for 18 or 19 years. I am chairman of the 
Roberts Soil Conservation a ict. 

We have noxious weeds in Roberts County. We are going to see 
about that. Noxious scoala: are a major problem of farm production 
in South Dakota and adjacent States. South Dakota has an organized 
program dealing with this problem and one of the serious handicaps 
has been the large uncontrolled infestation of noxious weeds on fed- 
erally owned and controlled land. This federally owned or controlled 
land in South Dakota is largely in Roberts, Marshall, Day, Brown, 
Moody, Bennett, Corson, Dewey, Pennington, Lawrence, and Custer 
Counties. 

Jt is only reasonable to expect that South Dakota agriculture should 
have the full and complete cooperation from such Federal agencies in 
control and eradication of noxious weeds. Since the North Central 
Weed Control Conference which includes 14 States has asked for Fed- 
eral legislation in this matter there has been an increase in interest 
in this matter, spurred on no doubt by the introduction of companion 
bills in the United States House of Representatives and the United 
States Senate. Unless the proposed legisl: ation is passed this interest 
very likely will become dormant and any advance gained will be lost. 

Because the annual loss to agriculture caused by the weed growth is 
a tremendous figure in both this State and the Nation as a ‘whole, it 
becomes a public problem and the Federal Government, which in- 
cludes federally owned and controlled lands, should be required to 
comply with State laws in matters of noxious weed control. 
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I have a resolution here on the table. Attached to that is the South 
Dakota State weed law. Here isa map of the reservation. The colored 
portions are Indian land. In Roberts County approximately 10 per- 
cent of the land is Indian land. The Indians, when the reservation 
was open for settlement, had an agreement with the Government that 
they could take their allotments one-quarter to a person, and the bal- 
ance of the land would be homesteaded by whites, and the Indians 
got paid for those. It was assumed that in 20 years the Indian pay- 
ments should cease and that the Indians would be civilized enough so 
they could take care of themselves. But as one Indian told me, “You 
can't civilize an Indian in one generation. The barbarians of central 
Europe took a thousand years to civilize.” I wonder if they are Clv- 
ilized yet. 

We have a resolution to present. I will read it: 


RESOLUTION REQUESTING FEDERAL FuNps TO ConTROL Noxious WEEDs, AS LISTED 
BY THE SoutTH DAKOTA STaTE Weep LAW, ON ALL INDIAN AND GOVERN MENT- 
OWNED LAND IN SISSETON-WAHPETON INDIAN RESERVATION 


Realizing the tremendous anual loss caused by noxious weeds and further real- 
izing the importance of keeping small patches of noxious weeds from becoming 
large fields of infestation on Indian land; and that the use of chemicals, such 
as 2,4-D, borascu, sodium chlorate, and TCA can control such losses and the 
further spreading of such weeds as leafy spurge, Canadian thistle, creeping jenny, 
and sow thistle: 

Whereas, 1. Roberts County, S. Dak., is completely organized down to and 
including neighboring weed-control units as recommended in furtherance of 
carrying out the provisions of the South Dakota weed law. This law states in 
fact under sections 7A and 8 (South Dakota weed law attached) that all agencies 
and landowners are responsible for the control and eradication of noxious weeds 
on their land or land under their jurisdiction. Of the 117,000 acres of Indian 
allotted land on the Sisseton Reservation, 71,000 is located within the corporate 
limits of Roberts County, S. Dak. Noxious weed control and eradication laws 
enforced in South Dakota have no jurisdiction over this 117,000 acres. These 
acres of Indian land are scattered in small tracts throughout the Sisseton Reser- 
vation and, therefore, abutting a large portion of non-Indian land residing within 
the reservation. The intermingling of Indian and non-Indian land creates a 
mutual problem of noxious-weed control. Elements of nature, such as wind and 
water, are major factors in the spreading of noxious-weed infestation. This fact 
precludes that those responsible for all land must cooperate in the control of 
noxious weeds for their mutual benefit. 

This resolution is prepared for the purpose of exacting noxious-weed-control 
methods and practices on Indian land not presently under the Indian soil-con 
servation program, comparable to that applicable to adjoining non-Indian land 
The following facts on existing conditions are hereby presented in furtherance 
of Federal financial aid needed for the control and eradication of noxious weeds 
on Indian land. 

2. More than 70,000 acres of the 117,000 acres of Sisseton Reservation Indian 
land is pasture, hay, or idle land. This land does not normally receive weed-con- 
trol measures common to land under cultivation. 

3. In many cases this noncultivated land is heavily infested with major noxious 
weeds such as leafy spurge, field bindweed (creeping jenny), sow thistle, and 
Canada thistle. Much of this rougher land is located at the head of natural 
waterways, valleys, or ravines, thereby presenting a serious weed-spreading threat 
to hundreds of acres of good farmland at lower levels. 

4. The large number of heirs which are ofttimes mutual owners of a given 
piece of Indian land, makes cooperation for noxious-weed control, financially 
and otherwise, very difficult, if not an impossible task. 

5. In all cases owners of Indian land are not financially capable of paying the 
cost of eradication or controlling existing heavy infestations of noxious weeds 
on their land. 

6. Rights-of-way along Indian roads on the Sisseton Reservation possess 
numerous noxious-weed infestations which prove a menace to adjacent farm- 
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land. For example, there is a 3-mile stretch of Indian road that borders Agency, 
Lawrence, Lee, and Spring Grove townships, that is heavily infested with creep- 
ing jeeny on both sides of the roadway for the entire 3 miles. Farmers are 
discouraged, as this is working out into the good fertile farmland. 
7. Noxious-weed-infested hay produced on Indian land is hauled over roads 
and fed on farms throughout the county, thereby creating potential weed 
spreading. 

S. Public demand has forced the Roberts County Weed Board to hire an 
airplane to spray idle tracts of noxious-weed-infested Indian land during the 
ist few years. This cannot legally be done and the county weed board is 
obliged to discontinue same. 

% A map of the Sisseton Reservation area has been prepared, showing, by 
encircling colored lines, the existing heavy infestations of various noxious weeds 


on Indian land 
10. Meandering land adjacent to Lake Traverse has proven in particular a 
menacing source for spreading Canada thistle and sow thistle. Noxious weeds 


on the major portion of this infested meandering land can only be treated and 
controlled by aerial spraying of 2,4-D. This fact precludes a custom-operation 
cost. 
Therefore: Be it 
Resolved, That Federal funds be appropriated to control and eventually eradi- 
cate these noxious-weed infestations until such time that said idle land can be 
leaseable and under the control of the Indian soil-conservation program. There- 
fore the State weed law can be effective in likewise controlling noxious weeds 
on non-Indian land. Otherwise, productive land, Indian allotted or otherwise, 
can be rendered practically valueless by heavy noxious-weed infestation. Ade 
quate control for 8 to 4 years on noxious-weed-infested land can generally be 
considered completely controlled. 
Rosverts County WEED Boarp, 
OscAR SANDBRAHKEN, Chairman, 
WILHELM NELson, Secretary, 
ELMER GUSETH, Third Member, 
ORVILLE H. HELGESON, 
Chairman of Roberts County Commissioners. 


Mr. Lover. Our neighbor is the dean of agriculture—Mr. Andresen. 
He has served on this committee longer than any other individual. 
He is also the chairman of the Dairy Subcommittee of this committee. 
He has requested me to announce, if Clive Schooley is in the audience, 
he wants to hear from the South Dakota Creameries Association which 
he has wol ked hand in glove with for many years. Is Clive Schooley 
here? Or is there anyone from the South Dakota Creameries Asso- 
ciation who wants to testify ? 

(No response. ) 

Is there anyone from that association ? 

(No response. ) 

If not, I will keep on reminding you because we do want to hear Mr. 
Schooley. 

The next witness, taking the name from the top of the list, is Orin 
LL. Dunlop, of Rolla, N. Dak. 

Mr. Dunlop isnot here. Next we will goto Jerry ( rf, Grassy Butte, 
N. Dak. 


STATEMENT OF JERRY ORF, GRASSY BUTTE, N. DAK. 


Mr. Orr. I am Jerry Orf, Grassy Butte, N. Dak. I had a statement 
at home but like all farmers I forget from one day to the next. I 
think we should have PMA run about the same as it has been for the 
past 15 years. Also, I think we should have 100 percent of parity for 
all farm commodities: for wheat, barley, oats, and flax. 
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I also think we should have low cost credit for farmers, short-term 
loans as well as long-term loans. FHA has helped me. I have had 2 
loans from the FHA when I started farming, 1 in 1940 and in 1943 I 
had another FHA loan—my second. I think it is a wonderful thing 
for young farmers. 

In talking about 100-percent parity, in 1928 the farmers of America 
spent something like $8 million a year for machinery and what they 
spent for raising their crops. Now they spend some $26 million. It 
would only take a couple of years, the way I see it, and cities will 
feel the depression a lot quic ker than they would in the twenties. 

Other industries have parity. As to the r: eos they have had 
10 or 12 increases in freight rates since World War IT. If that isn’t 
parity I do not know what a man would call parity. 

I also believe in some kind of support for Government buying on 
cattle. Tama farmer. I have 500 acres of farmland and I run a few 
cattle and I know if one does not pay maybe the other will help a man 
out. 

I thank you. 

Mr. Lovrr. Edgar Gardner, of Buffalo, S. Dak., is the next wit- 
ness, to be followed by Mr. Karlen, of Columbia. 


STATEMENT OF EDGAR GARDNER, OF BUFFALO, 8. DAK. 


Mr. Garpner. Chairman Lovre, members of the House Agriculture 
Committee, Governor Anderson, and Senator Mundt. Buffalo, 
S. Dak., out in Harding County, as the Governor calls it is a jack- 
rabbit country. 

I am a member of the State legislature of South Dakota. I would 
like to talk to you fellows a little this afternoon about the Missouri 
River developmert program which we are awfully interested in in 
that country. They have embarked on a program to build a dam 
near Pierre at a cost of some $328 million for the fill. They started 
in figuring they were going to build this dam for $84 million. The "V 
have it up to $328 million and God knows what the limit is going to 
be. It will cost, at that rate, at least 3 to 4 times as much to complete 
that dam as the cost of the fill, according to other dams. They are 
building a dam at Rapid City now and the cost of the fill is $3,700,000 
approximately and they thought it would cost $11 million when they 
started. Now they find it will cost over $12 million. Of course part 
of the cost of this dam was due to a raise. The contract was let to 
the Abbott Construction Co. last fall at a cost of $3,00,000. Since 
that time that construction company claims they made a mistake on 
their estimate and they were granted pretty nearly a $500,000 in 
crease—S482 000, to be exact. 

I am concerned about a withdrawal we have on our water rights 
in that company. The Bureau of Reclamation has been issued all of 
the unappropriated water of the Grand River, above the Shade H'll 
Dam project, together with its tributaries and their sources of supply 
including definite streams and watercourses, has been appropriated 
by the United States Bureau of Reclamation for the Shade Hill recla- 
mation development—withdrawal No. US 594-1, 

In order for you to obtain a State water right on the South Fork 
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Grand River the Bureau of Reclamation must first release their right 
to the extent of your p yroposed use. 

That is one of the things taking water rights aw: ay from us in that 
country. I would like to say that the Shade Hiil Dam has been 
built and since then it was found the water was not suitable for irri- 


gation. At one time they were going to irrigate something like 
10,000 acres below the dam. Since then they have found the water 
too salty for irrigation purposes. It really is a flood-control dam at 


present. I would like to say that Shade Hill Dam wouldn’t be there 
if it weren’t for our stock water - ums above us which they have really 
taken the right away from us to build, although they haven't definitely 
said we had to stop. 

They have attempted to blow out a dam in that country already, the 
Bureau of Reclamation. 

Can I have some more time, Congressman ? 

Mr. Lovre. I am sorry. 

Mr. Garpner. I will conclude it with a resolution adopted by the 
farm council last night. 

Mr. Lovre. I would appreciate it if you would file the resolution. 

Mr. Garpner. I asked for 10 minutes this morning. 

The Bureau of Reclamation issued a lot of propaganda on this dam 
program they embarked on in South Dakota. I am not qualified to 
speak about other States but they have been telling us what they want 
us to oe not what should be heard. The Federal land bank wrote 
a book about it that a fellow could get anywhere. It is not in that 


“oak The booklet that the Federal land bank wrote about it has 
endorsed it. They have cael out the drawbacks of it. They gave 
the Missouri River Planning Survey Commission a ratio of eight- 
tenths to one for suecess for this dam, where another outfit, a Bureau 


of Reclamation outfit, gave it 1.9 to 1 ratio of success. 

The Federal land bank is not really a propaganda book. It 
brought out both sides of the subject. where the Bureau of Reclamation 
has simply been telling us what they wanted us to hear. I wanted to 
bi ing that out to you. 

Mr. Lovre. I hate to do this, Mr. Gardner, but we have so many, 
many witnesses that we do want to get to. If you would file the 
balance of your statement— 

Mr. Garpner. I haven’t it in paper form. I have to talk to you. 
I cannot file it. 

Mr. Lovrr. I am awfully sorry but we have this rule of 3 minutes 
per individual. 

Mr. Garpner. I asked for 10 minutes this morning. I thought they 
would cvive it. to me. 

Mr. Lovrr. Very well. 

Mr. Garpner. I am speaking for the South Dakota Stockgrowers 
Association, for one. 

I maintain that we have to hold that water at its source. I think we 
should make use of soil-conservation practices to work out this project. 
It isa project that, as Mr. Hill spoke about last night, we have the cart 
before the horse. We are building a dam at this end of the stream 
but we are not allowing for little projects in between. We have to 
have flood control. Any good conservation practice calls for con- 
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trolling the water at its source and working on down the stream with 
it. 

My resolution, when I get to it, will clarify some of that. I will 
read the resolution to you, as we adopted it: 


1. Expand research and agricultural education; consolidate information serv- 
ices to provide more lines of assistance in showing the farm family how to 
increase production, conserve resources, enlarge income and improve its standard 
of living. 

2. We favor more storage of feed grain on the farm than at central storage 
sites. 

3. Keep the greatest possible administrative authority of programs at State 
and local levels administered by nonpartisan, farmer-elected committees. Put 
any congressionally delegated policymaking powers over agriculture into the 
hands of a board appointed by the President, a majority of whose members shall be 
farmers. 

4. Maintain a permanent system of standby agricultural supports. Utilize 
for each community the methods best suited to assure market stabilization, 
specifically including commodity loans or purchase agreements, adequate storage 
with not less than 90 percent of parity and minimum Government controls. 

5. We urge an improved soil-conservation program with a long-range and 
progressive plan emphasizing terracing, contouring, and watershed protection, 
including reforestation. 

6. We favor gradual reduction of all subsidies; that as a national policy we 
oppose payment of Federal subsidies except when such action is clearly in the 
national interest. 

7. We urge necessary action to assure adequate availability of farm credit 
from private or Government sources for agricultural purposes at all times, to be 
provided on a competitive and self-supporting basis 

8. Improve general public understanding of agriculture’s role in the economy 
of the farmer’s problems and of his actual economic conditions by an extensive 
agricultural public-relations program financed by agriculture and related 
industries. 

9. We recommend continued study and investigation for the purpose of develop- 
ing an actuarially sound system of crop insurance. 

10. We favor self-help for agriculture through the encouragement of farmer 
cooperatives. 

11. We resolve to favor economy in Government including the administration 
of farm programs. 

We wish to protest the encroachment by any Federal agency that endangers 
the ground or surface water of the States, and we deplore the action of the 
Bureau of Reclamation whereby it has acquired water rights to entire watersheds 
and are using the same in a manner detrimental to domestic and stock water 
supplies and contrary to good agricultural soil-conservation practices, 

Mr. Lovers. The following statements have been filed for the record: 
Mr. and Mrs. Marvin C. Kern, Rumford, 8S. Dak. 

Telegram from Dr. Roscoe Dean, Wessington Springs, S. Dak. 
Philip Vallery, Nisland, S. Dak. 

Congressman E. Y. Berry, McLaughlin, S. Dak. 

L. M. Hellebust, Mohall, N. Dak. 

Gordon Gunderson, Clear Lake, S. Dak. 

Edwin 8. Johnson, Hayti, S. Dak. 

Marvin Waletich, Sisseton, S. Dak. 

(The statements are as follows: ) 

NEW MOTEL GRAND, 
Watertown, S. Dak., October 13, 1953. 
Congressman LOvRE: 

After attending the meeting this morning and listening to the speeches, I feel 
that your time, my time, and the fact that we drove 500 miles to be present, was 
a complete waste not to mention the expense. The farmer’s views outnumbered 
the rancher’s so greatly—of course this is a farming area, but you ar not getting 
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a cross section of the people’s opinions. May I suggest you visit a ranching 
irea’ Following are the views and opinions of the people of southwestern 


South Dakota: (1) Absolutely no parity on livestock or farm products. When 
there is parity, there is control. Within a few years the Government will be 
telling the farmer and rancher how many acres of each grain to plant, how 
muny head of vestock he can raise, how many chickens he can raise, and on 
nd o1 

(2) The Government contradicts itself: There is overproduction but they still 


encourage it by soil conservation and parity 
} Po decrease the number of cattle, she stuff should be bought. 

(4) Labor is too high Unions were a wonderful thing when first organized 
but they since have become too corrupt and greedy. They have defeated their 
purpose 

The Government is in so far that it cannot get out and certainly will never 
get out under the present policy. 

Mother Nature and the law of supply and demand is the best regulator. 
Ranching and farming have always been a gamble and always will be. The 
Government should not be expected to guarantee a profit to ranchers and farmers. 
When that time comes, the United States is no longer the United States, it has 
become a socialistic country. Bad times inevitably follow good times—prosperity 

innot last forever 

Mrs. Marvin C. KERN, 
Rumford, S. Dak. 


New Moret GRAND, 
Watertown, S. Dak. 
essman LOvRI 
People from southwestern South Dakota favor no parity or controls on any 
thing, including grains and livestock. 
If it is necessary for a support to livestock and grain producers it should be 


buying of such by the Government to feed poverty-stricken countries. Controls 
would have to be placed on the grain producers on the number of acres to be 
ed in the production of grain, ete 
Phe livestock purchased should be she stock 


rhe ranchers of southwestern South Dakota feel the Government is con- 
adi lf by claiming an overproduction and yet it is advocating irrigat- 
ing and better breeding methods to produce more and better agriculture products. 


These ranchers and farmers also feel that the Government has allowed labor 





nd the unions to get out of hand and have increased the cost of machinery 
ind dustrial products beyond reason. 
Also they feel tl labor is getting too lazy and want a high wage for little 
retur! 
This is the feeling of a number of ranchers I talked with from southwestern 
South Dakota 


MARVIN C. KERN, 
Rumford, S. Dak. (Fall River County). 


WESSINGTON SPRINGS, S. Daxk., October 12, 1953. 
Hon. Haroip Lovre, 
Vember of Congress, Wate rtown, S. Dak.: 

DrAR REPRESENTATIVE Lovre: Thank you for your invitation to bring a group 
if farmers and appear before the Agriculture Committee of the United States 
House of Representatives when you meet in Watertown. I don’t believe anyone 
le to attend because of corn picking. Since I got your letter I have 
asked as many farmers as possible how they think the agriculture laws might be 
improve rhere are many suggestions and have urged those with ideas to write 
you, but most of the farmers are satisfied with the present law as it pertains to 
small grain and corn. There is real concern about the price of cattle, however. 
Every one of our farmers is being hurt and some will go broke if the ridiculous 


disproportion continues between the price of cattle and the goods and machinery 


will be able 


we have to buy 
We all feel that something should be done immediately to correct the situation, 
but I was surprised to find only about one-fourth of a large number of farmers 
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of both parties believed there should be price support. The most frequent answer 
I got was, “If they will get the price of things down that I have to buy, I will 
make it O. K.”. The men who need immediate help are the small farms and 
young farmers. They are not inefficient farmers or so-called marginal farmers. 
Many of them started farming when everything they bought cost three times 
what it was worth and they were expecting to pay off the debts with the increase 
from their cattle. If these men are allowed to go under, it will be a real black 
mark against the present Department of Agriculture. One young World War II 
vet summed it up pretty well when he said: “I have 25 calves to sell this fall. 
I will be lucky to get $1,000 for them. That won’t much more than pay the 
interest I owe. I couldn’t sell my entire herd of cattle and pay off the bank 
today and I owe a lot more for machinery. I know that Eisenhower and Benson 
didn’t have anything to do with getting us into this mess, but I sure hope they 
can do something to get us out before long. One more poor crop and I will be 
broke and in debt for the rest of my life.” It just looks like Government funds 
at very low interest rates and free of redtape will have to be made available to 
worthy farmers and ranchers until this unbalanced situation corrects itself. 
Yours truly, 
Roscoe DEAN, Jr. 


BRIEF 
To: The Hope Committee 
From: Philip Vallery, Nisland, 8S. Dak. 


WHEAT ALLOTMENT 


The wheat allotment is unfair to many farmers who have maintained a good 
soil-conservation program and rotated their crops so as to build up their farms. 
Yet many have taken advantage of the wheat-price support and have broken up 
hundreds of acres of good range grass and planted wheat which may in dry years 
go back to weeds and dust. These men receive the same price support as the 
man who was maintaining a good balanced-farming program. Therefore, these 
men who have broken up hundreds of acres should be the ones to take the 
excessive reduction in acreage allotment, which should be 50 percent. 


FARM EQUIPMENT 


Farm income must be Kept high, as the cost of farming equipment is tremen- 
dous. We could take, for example, a man that has 8 or 10 pieces of equipment 
that cost between $2,000 and $5,000 apiece. He must replace some of the equip- 
ment each year, as the usual life of a piece of machinery is 10 years or less. 
Therefore the replacement cost each year is expensive. Many eastern Represent- 
atives wanting to formulate a farm program do not take into consideration the 
cost of equipment, which is necessary expenditure if the farmer is to keep his 
machinery in proper working condition. This idea must be kept in mind when 
building a farm program. 

FARM INCOMI 


When the national income of farmers and skilled laborers gets so that an 
18-year-old boy can earn in industry more than a farmer or rancher with an 
investment of $30,000 to 850,000, then there is something wrong with our national 


economy. 


SOIL CONSERVATION 


Subsidies should be kept to a minimum, or not at all, so as to have as little 
interference as possible with Government except for the technical aid to help 
improve his own farm so that he can make a better standard of living. How- 
ever, there should be a loan program on grain to eliminate speculators at the 
time of harvest. 


CATTLE 


Cattle prices should be left to supply and demand, as that is the best way to 
eliminate many of the speculators who rush in on high prices and cause excessive 
competition for pasture or range and then drop out or go broke or want the 
Government to tail them up when the going gets bad 
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STATEMENT OF CONGRESSMAN E. Y. BERRY, FOR PRESENTATION TO THE HOUSE OF 
REPRESENTATIVES COMMITTEE ON AGRICULTURE, WATERTOWN, S. Dak., HEARING, 
OCTOBER 13, 1953 


I am E. Y. Berry, Representative in Congress, from the Second Congressional 
L.strict of South Dakota. I make this statement to conserve the time of the 
committee 

First, | want to express my appreciation to the committee and to the mem- 
bers of the committee for coming to South Dakota in their swing around the 
agricultural districts of the Nation. 

South Dakota is like the other States extending north and south from us. 
It is a place where the East meets the West. My district, being western South 
Dakota, is the district where the farm area merges into the great range area 
of the West. With that background, I am sure the committee will agree that 
my people are vitally interested in cattle prices. 

Since adjournment of Congress, I have been holding open forum meetings 
in every county in my district. They have been verly largely attended, and 
a great deal of interest has been shown in the farm problem. At these meetings, 
I have used a questionnaire and have tabulated the returns. <A copy of that 
tabulation is attached hereto and made a part of this statement for the benefit 


of the committee 


With regard to cattle prices, I call your attention to the fact that on the 
question “Lk u favor a heavier Government purchase of beef to stabilize the 
cattle market?’ 88 percent voted yes; 17 percent, no. On the question “Do you 
favor the Government paying a premium price on breeding stock?” only 3% 
percen id yes; 61 percent said no. On the question “Do you favor price 
supports on cattle?” 69 percent have said yes; 31 percent, no. Fifty-nine per- 
cent of those favoring the support indicated they felt it should be a high support 
on fed, finished cattle, while only 41 percent felt it should be a low support on 
all cattle. It was of interest to me that on the question “Do you favor a price 


support farm program?” 838 percent voted yes, 71 percent of which indicated 
they felt it should be a high mandatory price support of 90 percent of parity, 





I lition to that ballot, the South Dakota Stock Growers Association car- 
ried a ballot on the question of cattle-price supports. It was a full page in 
their monthly publication. A compilation of that ballot is attached hereto and 
made a part of this report. The breakdown is quite complete, the first division 
being members who receive 100 percent of their income from cattle, the second 
being members whose income is 95-100 percent from cattle, etc. It will be 
noted that of those whose income is principally derived from livestock, they 
do not favor price supports. However, attention is called to the fact that 
question No. 3, “Do you favor a heavier Government purchase of beef to sta- 
bilize the cattle market?’ has brought a high percentage vote in every bracket, 
regardless of whether the operator has only a few cattle, or whether he is a 
large operator 
From the results of the open forum meeting, from the results of the ballot 
in the Stock Growers Journal, it is apparent that most people in western South 
Dakota favor a heavier Government purchase of beef to stabilize the cattle 
I cet, and that a very large majority prefer this system to a price-support 





I thank you. 


E. Y. Berry, M. C. 


Wuat SourH DAKOTANS THINK 


This poll is being conducted to assist me in better representing the people of 
the Second District of South Dakota. I would consider it a personal favor if 
you would fill out the questionnaire while this meeting is in progress. This 
questionnaire presents only a few of the problems confronting your Government. 
These sheets will be picked up at the conclusion of the meeting and the results 
will be publicized. If you wish to sign your name, a copy of the compilation will 
be sent you. In each case, just check one answer. 
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No 
OMEST 
Percent) Percent 
1. Do you generally favor President Eiscnhower’s domestic program to date? 85.0 15.0 
2. Ag ilture 
A. Do you fivor a price-support farm program? 83.0 17.0 
If so, do vou fa 
1. High mandatory price supp 90 percent of parity or more)? 71.0 29.0 
2. Flexible price support 59. 0) 41.0 
B. Do you fav ports on cattle? 69. 0 $1.0 
If 10 ¥ 
High n fed. f hed cattle? Ag 41.0 
2. Low 1 all cattl 41 0 
C.D yu fav ! nt payi premiu rice I ck? 39 61.0 
If ul 
Sho yw 70.0 
9 , haifar cal > 0 
D. Do vou fa Go I nent } cl { beef t e the cattle 
el? ~ 7.0 
k A ( ts be ef permanent pr ‘ 4 0 
} : A ( he 1 f ract 7 8.5 
G tt nt fu 1 cilities? ) 5 
Do you f | ff as sed to trade? S ) 
4 ild the t tmet 1 self-suppor ba X 0 
5. Should St. I NT eawa t level t 4 elopme! cory 28. 0 
Shoul tt ped by [ ed States-Canadian Go t t 21.0 
6. Has this Congress represents yu correctl att oward 2 8.0 
FOREIGN AFFAIRS 
7 Dp ¢ ral favor Pr t ¥ how f policy t lat 8. 0 
& uld I ( 1 be it I t 2 F 
9, Do you r lu cost of 
( Militar id to foreign nations? 9 
Fore ( ( 8.0 


Ballot on cattle price supports 





y Vo 
] ¢ Pe f 
}. Do you fay rice pports « t 7 
If so, d if I 
A. Hich supports fed. finished cattle? 95.0 75.0 
B. Low rts on all cattle? 2). 0 gO. 0 
r ving a premium price on breeding stock? 20. 0 75.0 








Count Fall R 


l ) 4 4 4 “ s iv 
4 2 i( ( ) 70 
B 0 0 f 2 2 8 15 77 
2 2 i f 4 2 


3 0 50 64 4 27 69 12 19 
4 100 € 64 15 2. 62 
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Ballot on cattle price supports—Continued 


PERCENT INCOME DERIVED FROM CATTLI 


MoHALL, N. DAK., October 10, 1953. 
THE HONORABLE SPECIAL AGRICULTURAL SUBCOMMITTEE. 


GENTLEMEN: I’m an actual dirt farmer who in a fairly long life has had some 
business experience, and wish to call to your attention that the inefficient farmers 
have already been liquidated, and unless those remaining are protected by at 
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least 100 percent parity prices, and a plus price for producing scarce supplies, 
they will also soon be eliminated or thinned out to a few large estate holders 

A further needed protection for family-operated farm is a graduated land tax. 

Business is protected and hedged about by the Government at every turn, 
guaranteed top profits. 

Secretary Benson being reported to have O. K.’d warehouse storage house 
rentals at rates guaranteeing them a fat profit. Why not the same for producers 
of food? 

Yours truly, 
L. M. HELLEBUST 





STATEMENT OF GORDON GUNDERSON, A MEMBER OF THE DEUEL COUNTY FARM 
COUNCIL 


During the last few month a group of businessmen, feeders, dairy, and pure 
bred beef farmers have met to consider what we in eastern South Dakota want in 
the way of a farm program. 

On my own behalf and on behalf of this group I want to thank this committee 
for the opportunity which you are giving us to present our ideas on farm legisla 
tion. Even those of us who are not actively engaged in agriculture ourselves 
realize the importance of a prosperous agriculture and it is no exageration to say 
that the business or professional man on the main streets in South Dakota, is as 
dependent upon agricultural prices and weather as any farmer because adverse 
farm conditions are immediately reflected in hard times for us. I believe the 
same situation applies to the folks living in the cities in the East, but the reaction 
is somewhat delayed—they are so much farther removed from the cause that they 
do not realize it as well as we do. 

Because our group which has been studying agricultural legislation feels that 
the entire economy of our country is dependent upon a prosperous agriculture, 
we have proceeded on that theory in working out what we feel should be pre 
sented to this committee. 

Any farm program to be undertaken should have the wholehearted support of 
the Secretary of Agriculture. We feel that many of the statements of our present 
Secretary of Agriculture have given rise to a feeling of insecurity among farmers 
and we feel that vigorous, aggressive administration of present or future pro 
grams is necessary in order to insure the welfare of agriculture. Many of the 
statements of the Secretary have been anything but reassuring and in view of the 
express disapproval of our present Secretary to the present program including 
the support program, we believe that in order to restore confidence a change is 
necessary. 

First and foremost, we believe that any farm program to be effective and pe 
manent must make provisions for a system of supports which would provide 
at least 90 percent of parity for agriculture. Although we dislike acreage and 
production control, nevertheless, it would appear that such authority needs to 
be included in legislation so it can be exercised if necessary. However, we feel 
that this should be in the nature of standby powers rather than power to be 
exercised indicriminately. It is also our feeling that a support program to be 
fair and equitable should apply not only to grain and other nonperishables but 
should include every farm commodity. Obviously, there will be times when no 
controls, commodity loans, or purchases by the Federal Government would be 
necessary under such a program, but there would be other times when it would 
be necessary and controls might even have to be imposed. 

In order that commodity loans, purchase agreements, and other means of 
establishing a price of at least 90 percent of parity may be resorted to as infre- 
quently as possible, we feel that the following steps should immediately be 
undertaken by our Government and carried on on a continuing basis: 

1. Additional appropriations should be made to assist research, to provide for 
new uses of farm products and to assist farmers in more economical production 

2. Steps should be taken to make possible more storage of grain on the farm in 
the proper kind of storage facilities. 

8. The Agricultural Department should assist farm organizations and related 
industries in a worthwhile public relations and information program whereby 
the consumer may be made aware of the actual situation as to farm profits and 
prices. 

4. By giving encouragement and necessary financial assistance to cooperatives 
made up of producers for the processing of agricultural products including the 
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installation of milk processing and dehydrating plants and processing of other 
produce, many products which now are considered as perishable could become 
nonperishables capable of storage and transportation to distant markets without 
spoilage. 


5. As an immediate means of assisting the feeder and producer a program of 
purchasing and slaughtering of female beef cattle and canning of the same for 
transportation to countries which have heretofore been receiving American aid 
in dollars should be undertaken. This would serve the purpose of alleviating 
the serious situation in the cattle industry and at the same time would assist 
those countries which require economic aid without the necessity of using 
American dollars Although this suggestion concerns means to assist those 
engaged in beef production the same plan could be used as to other products 
at other times. 

6. Adequate farm credit is an essential to a proper approach to any rarm 
program inasmuch as the drying up of credit has always in the past been one 
of the contributing causes to farm distress. 

7. An enlarged soil-conservation program including provisions for adequate 
flood control would serve to not only take out of production some land which 
should not now be producing crops but would also result in the more economical 
and more sensible use of land for the future. If ACP payments were eliminated 
the funds now being used by the ACP program could be used for soil conservation 
by the Federal Government. 

8. A continuance of the present crop insurance program with improvements 
thereto making it actuarially sound would materially serve to make farming a 
less risky business and would therefore definitely contribute to the economic 
soundness of agriculture. 

9. Steps should be taken to restore tariff protection to agricultural products 
so that the farmers of America would not be required to compete with the foreign 
market and with the farmers of other nations existing on lower standards of 
living and whose governments are at the present time being subsidized by our 
citizens, including our own farm population. 

10. On a long-term basis and in conjunction with the administering of a 90 
percent of parity program during the interim we recommend careful study of a 
2-piece system (1 price for domestic consumption, 1 price for foreign market) 
with a view to determining whether such a program might be the answer to 
the problem, particularly if the mechanics of such a program could be worked out 
to the point where it would become relatively self-supporting and with a minimum 


of controls. 


HaytT!, S. Dak. 
To the Honorable Agricultural Committee, Clifford R. Hope, Chairman, 


You no doubt have had plenty of requests for from 90 to 100 percent parity 
so I will not stress on that. 

Our grain storage on the farm has proven very successful because of keeping 
the heavy flow of grain going to market at the time of harvesting, which has 
been the big factor in lowering grain markets to a point far below the cost of 
production, with no due respect for the producer 

Markets decline at a very rapid pace, but increases in markets move like 
a snail, taking months to recover. This low producers market does not benefit 
the consumer on the processed foods for sale at retail. Did you ever see a drop 
in price on your breakfast oatmeal package after the oat market drop of 25 to 
30 cents per bushel? No, nor any other cereal canned vegetable. 

The Government loan on grain on the farm gives him ample funds to operate 
and contributes mnch toward orderly marketing. This has come about by the 
Government storage and loan program and dealing directly with the raw product, 
which benefits the producer. That is the one we are actually trying to help. 

Livestock industry: The livestock program has not been so successful because 
the Government is buying the processed product with good intentions of moving 
the meat and making room for more slaughter of cattle, sheep, and hogs to go 
to market. This does not have the effect on the raw product market that bene- 
fits the producer, and he is the one who needs protection, not the processor, 
who controls his own outlet and fixes his own price based on cost of raw product, 
labor, taxes, sales, etc. 

This livestock program buying of meat by the Government is a processors para- 
dise. Swift & Co. can well afford to entertain you as guests, they appreciate 
a program like this, increasing the outlet for meat by a new market and the 
margin of the profit, no doubt, higher than before because of the cattle market 
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on the hoof having been lowered by the flooding of cattle to markets caused by 
droughts, etc. The livestock program is like shutting the door after the horse 
got out. 

My statement about Swift & Co. is not a rap at the committee, but at our 
program. We have to establish a program of market and production control 
whether we like it or not. It is the front end that needs fixing not the back 
end so much. 

A program of livestock buying, the raw product, the livestock on the hoof 
that will benefit the producer, that’s the fellow who needs the help. 

The Department of Agriculture should come to the rescue of the drought- 
stricken livestock areas before they bust this cattle market with the run of too 
many cattle to the market, which I don’t believe the packers like either. 

Let us begin working at the cause. The Department of Agriculture can buy 
the livestock when it becomes necessary to absorb supply that is too heavy and 
arrange with the processor or packing plants to process the livestock so pur- 
chased and use the finished product in trade with commodities of foreign coun- 
tries as well as using it for our own schools and for the needy here who cannot 
afford to buy meant. It can also be used as canned beef for the Army and Navy. 

A more complete program will have to be worked out, but it is food for 
thought. I believe in having something to offer to go along with our request. 
I am confident that a program of “on the hoof” buying will hit directly at the 
cause, 

Knowing that you have many and difficult problems to solve, I appreciate the 
effort you are putting forth for agriculture in behalf of a balanced economy for 
this Nation. 

On account of our $270 billion indebtedness and the interest to be paid, this 
Government of ours cannot exist on a low income. Profits will have to be high 
in order that income tax returns will be sufficient to run our Government. 
Agriculture will need it’s fair share of profits, if not we will have an unbalanced 
economy and that would be disastrous to this Nation of ours. 

Thanking you for this opportunity, I am respectfully, 

EpwIn 8S. JOHNSON. 


SISSETON, SS. DAK., October 11, 1953. 


CONGRESSMAN Hopp AND AGRICULTURE COMMITTEE, 
Watertown, S. D.: 


I am going to be at your meeting in Watertown but am taking this means of 
expressing a few points, and hope you give it deep consideration. 

First, we must have parity for our farm products and with legislation at 90- 
percent parity the minimum, and work for full parity for farm products, which 
is 100 percent of parity. Our other segments of our economy have full parity. 

We must have price supports for cattle. You can’t expect producers to hold or 
feed cattle and not know what they will get when they sell them. Also, we must 
take the risks in diseases and losses occurring while raising them, and then to 
come to market with them and no price protection is simply a disaster for the 
producer. Now, this program must be started right away, as many of our small 
and average producers have taken such a beating that they are nearly broke. 

We must also have greater reserves or stockpiles of food. It takes 1 whole year 
before you get any food, and in an emergency or drought, with our large popula- 
tion, we would be short. Our supplies of butter would last only 15 days if there 
wasn’t any butter produced for that time, and every time I hear Lovre he is 
howling about the supplies of butter in storage, which don’t amount to very much, 
and we are needing more milk daily for the 7,200 mouths that is born every day, 
so this will cut down on production on both milk and butter. 

I am very opposed to a sliding scale farm program and to a two-price system 
for grain. It doesn’t work, and the farmer again will be the goat for others. This 
cost of production scheme or program doesn’t have to be put into effect, as that is 
all we are getting now on a lot of commodities; it is just another way of pushing 
the sliding-scale program. 

I want Congress to have a complete investigation of the spread between the 
price consumers pay and those that farmers receive, and then to enact necessary 
legislation to reduce marketing margins. We need extended crop insurance and 
it should be helped by the Federal Government. Conservation program must be 
carried out as a full-time project. 

The Nation needs a larger and more expanded storage program. Food will 
outfight any war, and any nation without food is in for trouble. 
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(Congress must improve and expand our rural electrification and the telephone 
program. More money must be appropriated to administer this program and to 
stop this ae for RTA, by not having money to administer these 
programs 

Qur farm credit system should be expanded to have our loan at longer periods 


ayed program 


of time and a low interest rate 

Chis administration must get politics out of our PMA program 

Let's keep politics out of our farmer-elected program, keep it bipartisan 

Our far r-elected committeeman was the most democratic and had no con- 
cern What political party the man was a member of; but now you must be a 
Pepub lic o be head of the PMA, and T know what I am talking about: it can be 


proved. Our county PMA got the most severe beating this year in changing to 
officer manager, and our district PMA fieldman was appointed, and last fall he 


was our Chairman of the Republican Party for Roberts Count) In the first place 
Elisworth Leen did not support our former program and now to supervise it is 
strict ignorant And to give these jobs to political fellows is a good way to get 
our program killed. I am very bitter on the way our State program is being 


carried out. Our new administration was to improve the farm program and not 


Our Secretary of Agriculture and President of the United States must take 


act o lil ports of farm products which are a surplus in the United States 
ind he l them ‘) if as if ras we in } roduce our own 

I hate to admit this but I do believe that Ezra T. Benson should resign. He is 
unable to carry out the Republican program that was set up last fall in the cam- 
paigi i ope the committee will get the public to know what this country 
needs by every day telling tl adio and press of our agricultural condition 
Thank you 

Sincerely yours 


MARVIN WALETICH, Nisseton, S. Dak 


Mr. Lovrr. We have tremendous number of requests. We are 
doing the best we can. We hope vou will be brief. We will go as 


Mr. E Karlen, of Columbia, S. Dak., is the next witness. 


STATEMENT OF F. LEE ALJETS, CARRINGTON, N. DAK. 


Mr. Ausrrs. Gentlemen, [T am not a president, a vice president, a 


hairman, ora representative of anything. Lam just a plain, common, 
ord ry g1 s-roots Tarmer. | have come to the conclusion here 
toa i) that that is about the lowest form of hfe a man can vet because 
we have not been heard from. So far we have heard from presidents 


of something. Tam not a politician. And I do not like to 


be used 
. ne Sometimes it seems that that is what is done. 

\ ou disting@uis ventlemen, ] realize we have to have ( ‘ongressmen 
amd Senators. But I think that our Secretary of Agriculture has 
gone a little too far when he is doing everything in his power to wreck 
our farm program which was built, God bless him, by all of us. I am 
a Republican, even though back in North Dakota, I do not dare say so, 
as that is a Republican State. [am a beef raiser. I believe that if 
you could support the price of choice beef we could get a market for 
our feeder steers. That is what we raise in my area. If we had a 
market for our feeder steers your cows and heifers that these other 
boys are worrying about would be taken care of. At the present time 
our feeder steers are eoing right into the commercial erades just the 
same as though they were good beef cattle. They are taking the place 
of your cows on the market. 

On the wheat acreage allotments I don’t exactly believe in wheat 
acreage allotments. I have been on the A AA committee for a long 
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tune, and a chairman for 10 years in Foster County. To handle wheat 
acreage allotments Isa very eXpelsive proposition. If Wwe Cah go On 
a Wheat quota, let a man raise all he wants but give him a certain 
quota to sell, that may help. When times vet hard if he has not Lot 
a crop he has something to sell and we will not have to go to FSA to 
get money or to the banker and beg for some. 

This thing is just bigger than a political party. Let us hold this 
program that we have that was built by us Republicans and the 
Democrats and let us have a real honest-to-goodness American farm 
program. Thank you. 

Mr. Lover. Thank you. 

The next witness is August Dahme, of Mina, S. Dak.. and a former 
legislator. He will be followed by E. J. Kerr, of Mineola. 


STATEMENT OF AUGUST DAHME, MINA, S. DAK. 


Mr. Daume. Chairman Lovre, my former colleague in the South 
Dakota Senate, members of the committee, and Senator Mundt, I have 


«w very brief statement here. It is a sort of a rehash of the things 
that have been said, said time and time again, but I believe the only 
Way we can be heard is to say the same thing again and again 


and again, 
I believe that it is generally ai accepted fact, that unless you aga 


alill 


want to bankrupt the American farmer, he must receive parity for all 


the commodities he produces. This will give him parity of income 
with other segments of our economy. I believe it is not the level of 


support—percent of parity—that gets a commodity into trouble, but 
the relative supports of these related commodities. An example: Bar 
ley s ipport ot (0 percent and oats at 50 percent ot parity, which do 
you think the farmer would be most likely to plant, or wheat at 90 
percent and flax at 110 percent of parity / 

Soil conservation is Important and it is too bad that the appropria 
tions were reduced to $195 million for next year. They should be 
raised back to $400 million, with incentives for planned rotations, as 
well as extensive use of fertilizer. 

Administrative funds for the various agencies dealing with farmers 
welfare such as the PMA, REA, SCS, should be increased, otherwise 
the full benefits of these programs may not be realized or they may 
break down completely. 

Imports of farm commodities should not be allowed to come in 
except as they are needed under a quota System so as to not add to 
our commodities in long supply and depress further the market 
value of our farm commodities even those in short supply. 

In conclusion, | believe farmers should not be expected to have 
to accept the flexible provisions of our present farm act or the sug- 
gested multiple—two-price system. I believe that nothing yet sug- 
vested is an improvement on what we have in our present program. 
We do need improvement, though. We need parity support on all 
farm products to the extent ways can be found to support them. 
Imports must not be allowed to depress our market. Suflicient funds 
must be provided to keep our farm programs functioning efficiently. 

Mr. Lover. Thank you, August. You haven't forgotten how to 
put up a good argument. 
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Mr. E. J. Kerr, of Mineola, Minn., to be followed by Charles Stormo. 
Mr. Kerr? 
(No response.) 


STATEMENT OF CHARLES STORMO 


Mr. Srormo. Congressman Lovre, Chairman Hope, fellow commit- 
teemen: To begin with I want to express my thanks and apprecia- 
tion for the opportunity to be here at this hearing and to be able to 
speak to you. I returned from the service about 2 months ago where 
I served 2 years in the United States Army. I returned with the 
intention of farming. 

I would like to just mention some of the problems that I have 
faced and these problems face most young men who would like to 
start farming. Most of them can’t borrow money from any bank 
or loan company. Fortunately I can get along under the provisions 
of the GI bill. “However, bankers and loan companies consider start- 
ing farming now as a poor risk. Even our Secretary of Agriculture, 
Secretary Benson, doesn’t sound very encouraging when he speaks of 
the future of the farm program, the farm-price program, that is. 

If, as an ex-serviceman, I can get a loan, how can I pay it back 
with less than 100 percent parity when I also have a family to sup- 
port? Unless farm income can be stabilized, national income will 
follow farm income down until the business of the Nation is bankrupt 
again. 

I believe if we have scientists in this country that can split an 
atom, we should be able to find an economist in this country who can 
help the farm program. It appears to me that our economy might 
get back to the solid dollar basis. Buyers and investors hesitate to 
expand, thereby lowering our national income and making any busi- 
ness venture overly hazardous. 

This is even more true in agriculture unless we know we can get 
a fair return on our investment. There has been much good legislation 
to help the Korean GI, and we thank the 83d Congress and all con- 
cerned for this help, and we are glad to do all we can to help the 
country if we can be assured of a profit for our investment when 
we get back here to start in on business after we have completed this 
service 

I want to thank you again for the privilege of being here and to 
make it possible for me to ae ak to you. 

Mr. Lover. Thank you kindly, Charlie. We are mighty happy to 
have you here speaking as a veteran. 

Next is August Zamow. 


STATEMENT OF AUGUST ZAMOW, CODINGTON COUNTY, S. DAK. 


Mr. Zamow. Mr. Chairman, members of the Agriculture Committee, 
Iam August Zamo. I have farmed all my life in Codington County. 
I wish to present my own views to this committee. We have heard 
and read much about farm-price supports being used only as protection 
against price disaster. But no one has set the price levels at which 
disaster begins. 

I say it begins immediately when farm prices fall below parity. 
Therefore I am seriously concerned when I hear the many statements 
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made here today asking for a continuation of the present program of 
90 percent of parity price support. The many foreclosure sales, to- 
gether with the increase in both long-term and short-term farm in- 
debtedness, is enough proof that 90 percent of parity is only a slow 
process of bankruptey y for farmers and businessmen in agricultural 
areas, and also will result in unemployment among labor. 

I am happy to be able to report to you that this year, in the month 
of August, the board of directors of the Watertown Chamber of 
Commerce adopted a resolution asking that Congress enact full parity- 
price legislation for farm commodities. I am opposed to permitting 
the present 90 percent parity support law to be the yardstick by which 

: agricultural commodity prices are to be measured for the 1954 crop. 
M: any farmers and businessmen will go broke by the end of 1954, if 
farm prices are not increased to the parity level. We know that since 
the end of World War II farm prices are making the legislative halls 
in Was shington, D. C. We also know that prices received by farmers 
are about 3 percent below the loan value. 

Therefore I ask that immediately after the next session of Congress 
convenes, the present price-support law be amended so that full parity 
loans will be available for farm commodities produced in 1954. If 
necessary such amendment need be only an emergency act until such 
time that a long-time full-parity farm law can be passed. 

Mr. Lover. Next is Norman Olsen. 


STATEMENT OF NORMAN E. OLSEN, CANTON, S. DAK. 


Mr. Oxsen. I will just file my statement. 
(The statement of Mr. Olsen is as follows:) 


To the Committee on Agriculture of the House of Representatives at the hearing 
at Watertown, S. Dak., October 18, 1953: 

I operate a family-type farm. The farm is 280 acres in size with about 190 
acres in crops and about 90 acres in hay and pasture. I raise about 125 hogs a 
year and have a few cattle. My crops are corn, oats, soybeans, and hay. 

This year the oats crop was short and the price low. Every acre I had in 
oats, cost me out of pocket cash. The 25 light cattle I bought this spring, after 
the cattle market had dropped about as much as I thought it possibly could, 
gained good all summer. Still if I were to sell these cattle today, they would 
return only the original investment with nothing for the feed they ate in the 
last 8 months. Now that my hogs are about ready to sell the hog market dropped 
about 20 percent 1 week. I have good corn and soybean crops. The price of 
these are supported at close to parity so my income will be large enough to give 
me a fair return on my investment but little return for either labor or manage- 
ment. I will get by but how can we expect veterans and others who have started 
farming with a lot of borrowed capital to get by under these conditions? 

; We need a long-range farm program with mandatory price supports at parity 

: for all products produced by family-type farmers. This program should have 
authority to use production payments in conjunction with other methods of 
supporting prices. I have never thought too much of the Government’s buying 
of hams, bacon, meat balls, and gravy. These purchases drive up prices to the 
consumer but give very little help to the farmer who raised the hogs and cattle. 

In a long-range farm program, when acreage allotments and marketing con- 
trols are necessary, the production cuts should be graduated with small producers 
receiving a smaller percentage cut than the large producer. We also need ade- 
quate long-range, low-interest credit, controlled by farmers. 

I oppose any two-price program, sliding scale program or cost of production 
program all of which give a farmer less than parity. 
} NorMAN E. Otson, Canton, S. Dak. 


Mr. Lovee. We have Arthur Johnson, of Ray, N. Dak. 


ae 
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STATEMENT OF ARTHUR S. JOHNSON, RAY, N. DAK. 





Mr. Jounson. Mr. Chairman. gentlemen of the committee, dis- 
tinguished visitors, my name is Arthur Johnson. I have a half 
terest in a 1.200 acre farm northwest of Ray, N. Dak., on which I live 
th my wife and four small children. 

I do not pretend to have all of the answers to the farm problems, 
but I would like to present to this committee some of the things in 
which my neighbors and I are interested and concerned about. 

As a veteran of World War II, receiving my discharge from the 
Nav n January of 1946, you can see that. getting a start in farming 
in the last 7 years I have a very real concern over what will be the 
farm policy of the future. 

Preservation and strengthening of the family-tvype farm must be 
basic in our consideration of any type of farm program. Therefore 
it should be geared to that tvpe of aeQT) ae 


Income: We believe that full parity, or 100 percent of parity based 
on the old parity formula for all sa plesvta easel should be the 
goal. Thi » be accomplished by high rigid price supports on all 


hol setidinbla. commodities through loans : and he arketing agreemelts, 
t 


administered by farm er-elected committees. 
Full production and Federal he Ip on the farm storage, well ; 


C(rovernment storage, 1s essential to our national safety. d s long as 
there are hungry people, there is no real overproduction a food. 
As a pre fection agalnst crop failures and from things bevond the 


control of man, we favor strenethening and extending Federal multi 
ple-crop insurance and also keeping it under local farmer-elected 


Because of the large amount of « ‘apt al requit ‘ed to produe ea crop 

this highly mechanized agriculture, it is essential that there be low- 
nterest, short-term loans available to farmers. 

Conservation: Because it is tremendously Important to this genera 
tion as well as future generations that we conserve and build our soil, 

well as other resources, we favor continued agriculture-conserva 
tion-program payments for practices set by Congress and farmer- 
ected PMA comm ttees. 
We also favor continuing of self-governing soil conservation dis 

of farmers and ranchers. 

REA and HTA: Because real parity for agriculture also means the 

advantage of adequate electric powel ana vood communication, we 


favor continued low interest loans to electric and telephone coopera 
tives by REA 

li order to preserve the electric cooperatives we have now, REA 
should have adequate funds and authority to make loans for steam 
venerating plants, et cetera, so they can have a continual source of low- 
cost power to serve their consumers, 

There should be adequate loan funds and administrative funds for 
the telephone program so it can meet the demand of rural people for 
this important service. Telephones to rural people are not a luxury, 
but a necessity. 

I should like to commend the committee for providing this op- 
portunity 





4 
5 


Se ler ae = 


Cal SI eR. ih 





Fn enema mw 


LONG RANGE FARM PROGRAM 761 


Mr. Lovrr. Thank you very kindly. 

Edward Arnold, of Nenzel, Nebr., is the next witness. 
(No response. ) 

Mr. Lovre. Next will be Al N. Nelson, of Keene, N. Dak. 


STATEMENT OF AL N. NELSON, REPRESENTING CASS COUNTY 
FARMERS UNION, N. DAK. 


Mr. Neutson. Mr. Chairman, members of the committee, distin- 
guished guests, my name is Al N. Nelson, and I am from Cass County, 
N. Dak. I was supposed to represent the county farm organization 
here today but from the limited time I won't be able to present the 
evidence that was pros idled. 

Lama tarmer. We have a 2.800 acre diversified farm. We live on 

homestead which I farmed on my 21st birthday in 1908. Besides 
being chairman of the county board, I have for the past 27 years been 
affiliated and held various offices with the Farmers Union. Being an 
oldtimer I] still believe in fast action. We believe and want the present 
farm program in its entirety, but we have progressive people and we 
do not want to stand still on the program. 

Any improvements, any possible progress that we can make in 
making the program better, that is what we want. I want to mention 
a little about the farm situation, the land bank, and PCA. They have 
filled a very vital field im our community. But there is a wide-open 
field for FILA. It is very important that we have it continue as it is. 
We want that operated through the Department of Agriculture, as it 
is now being done. 

Electric power we want produced by the Government and sold to the 
REA at wholesale. We favor the St. Lawrence deep waterway all the 
way to the Great Lakes and believe that would be very helpful to the 
farmers and should be part of the farm program. 

I want to say to my friends from South Dakota that I, too, want a 
sliding parity of 90 to 110 percent. Tothe farmers of Ne eae [ want 
to say that if the Congressman secures the employment of us as man- 

gers, he will have nothing to worry about. 

"ie. Lovre. Laurence Kummeth, of Cogswell, N. Dak. 


STATEMENT OF LAURENCE W. KUMMETH, COGSWELL, N. DAK., 
PRESIDENT, SARGENT COUNTY FARMERS UNION 


Mr. KumMern. My name is Laurence Kummeth, from Cogswell, 
N. Dak., Sargent County. I own and operate a farm of 600 acres. I 
am the president of the Sargent County Farmers Union and represent 
about 1,200 farmers in that area. 

I am going to take you down to the grassroots of the farmers and 
give you their own words which they have presented to me ina resolu 
tion. I will read one resolution. 

We, the members of the Stonehill Farmers Union wish to go on record as 
favoring 100 percent of parity on all farm products. We urge you to present our 
views at the House Agriculture hearing at Watertown, S. Dak. 


That is signed by Mr. Campbell: 
I have several other resolutions of practically the same nature, but 
due to time I will not read them but present them for the committee. 
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Not only do we represent the farmers of Sargent County, we also have 
here a petition from the businessmen of our county. I will read one 
other resolution which was taken from the town in which we live: 


The following resolution was adopted by the undersigned businessmen of 
Milnor, N. Dak., presented to the agriculture hearing at Watertown, S. Dak.: 
We are in favor of the farmers receiving 100 percent of parity on all farm prod- 
ucts, that they must have if they, as well as we, are to survive. Hconomically 
speaking, we are dependent on one another. 


That comes from Milnor, N. Dak. We have one of the same nature 
from every town in the county. 

I want to go back to a county resolution drawn up by the county, and 
read you one paragraph which is very important and which relates to 
price controls: 


A limit of 100 percent of parity price controls and guaranties at a point where 
income goes above the family-type farm needs as to the home, paying for the 
home, educational, living, and operating expense, depreciation and general income 
for securities 
et cetera. 

I want to say there that over and above the needs of the family type 
farm the price of controls should be limited. Also I want to say that 
I think it is time now that we include in our farm program something 
to take care of the farm boys who want to start farming. 

Te day they havea very poor chance of doing that. 

(The documents above mentioned are as follows:) 


RESOLUTION 


The following resolution was adopted by the undersigned businessmen of 
Milnor, N. Dak., to be presented to the agricultural hearing at Watertown, 
S. Dak.: 

“We are in favor of the farmers receiving 100 percent of parity on all farm 
products, that they must have if they, as well as we, are to survive. HEconomi- 
cally speaking, we are dependent on one another.” 


B. Mlorlin, department store, Milnor, N. Dak. 

Lyle P. Dietzler, grocery store, Milnor, N. Dak. 

Marvin M. Nunn, grocery store, Milnor, N. Dak. 

Lee A. Nelson, grocery store, Milnor, N. Dak. 

Nels D. Nelson, nursery salesman, Milnor, N. Dak. 
Floyd H. Thomas, mechanic, Milnor, N. Dak. 

Archie Hokana, bodyman, Milnor, N. Dak. 

Ole Holt, machinery dealer, Milnor, N. Dak. 

Herman Larson, mechanic, Milnor, N. Dak. 

Hokana Service Station, Milnor, N. Dak. 

Paul McAdams, electrician, Milnor, N. Dak. 

Mrs. Paul McAdams, electrician, Milnor, N. Dak. 

Inga O. Anderson, photo finisher, Milnor, N. Dak. 

Lee Dolman, barber, Milnor, N. Dak. 

Frank J. Belinsky, RSR electrical cooperative manager, Milnor, N. Dak. 
Adolf Barke, blacksmith, Milnor, N. Dak. 

Sylvia Likness, editor of Teller, Milnor, N. Dak. 

C. A. Stanley, manager liquor store, Milnor, N. Dak. 
Anton Nelson, banking, Milnor, N. Dak 

Milton Fors, bowling, Milnor, N. Dak. 

Mike Slabik, carpenter, Milnor, N. Dak. 

S. C. Horl, druggist, Milnor, N. Dak. 

Clarence Dritzly, grocer, Milnor N. Dak. 

Eugene U. Holmgren, clerk, Coast-to-Coast, Milnor, N. Dak. 
Henry W. Holmgren, merchant, Milnor, N. Dak. 
Harry Reno, hardware, Milnor, N. Dak. 

Ervin J. Mexness, mechanic, Milnor, N. Dak. 

Clyde Larson, service station manager, Milnor, N. Dak. 
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Dale R. Peterson, theater owner, Milnor, N. Dak. 

Vernal Waner, mechanic, Milnor, N. Dak 

W. B. Sheridan, beer tavern, Milnor, N. Dak. 

Lester Tollefson, superintendent of schools, Milnor, N. Dak. 
Phillip Hallett, oil trucker, Milnor, N. Dak. 

Rudolph A. Stockstad, shoe repair, Milnor, N. Dak 

Allen Brown, grain elevator, Milnor, N. Dak. 

E. V. Urness, clergyman, Milnor, N. Dak 

John Edison, Edison Motors, Milnor, N. Dak 

Helmer Nelson, Milnor Implement, Milnor, N. Dak 

Sidney Halborson, Milnor Implement, Milnor, N. Dak. 

K. Nagelhout, Thompson Yards, Milnor, N. Dak 

Elwood R. Nelson, farm implement, retail, Milnor, N. Dak 
Oliver E. Halvorson, farm implement salesman, Milnor, N. Dak. 
Martin Jensen, mechanic, Milnor, N. Dak. 

Chester S. Danielski, merchant, Milnor, N. Dak. 

Car! A. Hendrickson, service station, Milnor, N. Dak. 

H. A. Rothhouse, insurance agent, Milnor, N. Dak. 

Gerhard Trom, Standard bulk agent, Milnor, N. Dak 

Clifford Hendrickson, Standard service, Milnor, N. Dak. 
Cliff A. Carlson, jewelry store, Milnor, N. Dak. 

Nelson & Sons, plumbing and heating, Milnor, N. Dak. 
Sigward Ronning, farmer, Milnor, N. Dak . 

A. Tuttlehouse, insurance agent, Milnor, N. Dak. 

Philip A. Angdahl, manager co-op creamery, Milnor, N, Dak. 
Robert M. Slahick, owner and operator Bank Grill, Milnor, N. Dak. 
M. R. Smued, banking, Milnor, N. Dak 

H. L. Johnson, banking, Milnor, N. Dak. 


To Whom It May Concern: 

We the businessmen of Forman, Sargent County, N. Dak., are in favor of and 
approve 100 percent parity for farm products and production controls to take 
care of any burdensome surplus. 


Walter C. King, Forman, N. Dak., October 2, 1953 
Wm. Munson, Forman, N. Dak., October 2, 1953 

Aug Berg, Forman, N. Dak., October 2, 1953. 

Wm. Hobbs, Forman, N. Dak., October 2, 1953. 
James A. Schellin, Forman, N. Dak., October 2, 1953. 
L. E. Brooks, Forman, N. Dak., October 2, 1953. 
Antone Hipp, Forman, N. Dak., October 2, 1953. 

R. S. Olson, Forman, N. Dak., October 2, 1953. 

Ralph Seavert, Forman, N. Dak., October 2, 1953. 
Arthur C. Busch, Forman, N. Dak., October 2, 1953 
B. B. Crandall, Forman, N. Dak., October 2, 1953. 
Gust Wahl, Forman, N. Dak., October 2, 1953. 

C, A. Gelberts, Forman, N. Dak., October 2, 19538. 
Glenn R. Seavert, Forman, N. Dak., October 2, 1953 
Elmer Sorenson, Forman, N. Dak., October 2, 1953. 
Cc. B. Fredrickson, Foreman, N. Dak., October 2, 1953. 
J. G. Fredrickson, Forman, N. Dak., October 2, 1953. 
J. E. Davis, Forman, N. Dak., October 2, 1953 
Magnus Ekstron, Foreman, N. Dak., October 2, 1953 
Merlin Rowse, Forman, N. Dak., October 2, 1953. 
Odin Stutrud, Forman, N. Dak., October 2, 1953. 

R. T. Wendor, Foreman, N. Dak., October 2, 1953. 
Frank A. Seavert, Forman, N. Dak., October 2, 1953. 
Ted Colby, Forman, N. Dak., October 2, 1953 

John H. Dyste, Forman, N. Dak., October 2, 19538. 
Glenn Olsen, Forman, N. Dak., October 2, 1953 

John H. Millerhagen, Forman, N. Dak., October 2, 1953. 
A. D. Fisher, Forman, N. Dak., October 2, 1953 

Emil Jaccard, Forman, N. Dak., October 2, 1953. 

O. L. Svdquist, Forman, N. Dak., October 2, 1953. 

G. A. Klefstol, Forman, N. Dak., October 2, 19538 
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John Melton, Forman, N. Dak., October 2, 1953. 
M. W. Guth, Forman, N. Dak., October 2, 1953. 
Clarence Eige, Forman, N. Dak., October 2, 1953. 
Wm. J. Marey, Forman, N. Dak., October 2, : 
J. W. Cailen, Forman, N. Dak., October 2, 1953. 
Vernon Trueger, Forman, N. Dak., October 2, 1953. 
Lester A. Johnson, Forman, N. Dak., October 2, 1953. 
Alfred Dahl, Forman, N. Dak., October 2, 1953. 

R. J. Betting, Forman, N. Dak., October 2, 1953. 
Chas. O. Dewey, Forman, N. Dak., October 2, 1953. 
H. O. Dyste, Forman, N. Dak., October 2, 1953. 





To the Agriculture Committee Meeting Held at Watertown, S. Dak., October 18, 
1953: 





We, the undersigned businessmen of Havana, Sargent County, N. Dak., wish 
to express our support of a 100 percent of parity for the American farmer for the 
products that he produces, so that a strong farm economy may be maintained. 
Our business economy is dependent entirely on the farmer’s economic soundness. 
Chris Weber, general merchandise, Havana, N. Dak. 

Ronald N. Weber, general merchandise, Havana, N. Dak. 

Oliver P. Hillistad, produce, Havana, N. Dak. 

Lewis Phillips, Standard Oil agent, Havana, N. Dak. 

William B. Oland, locker plant operator, Havana, N. Dak. 

Carl J. Weber, Farmers Co-Op Grain Co., Havana, N. Dak. 

H. E. Rolie, Leach Lumber Co., Havana, N. Dak. 

Adolph J. Weber, service station manager, Havana, N. Dak. 

kdward J. Butats, Great Northern Ry. Co., Havana, S. Dak. 

John Godfrey, garage, Havana, N. Dak. 

Me. Laughlin, service, Havana, N. Dak. 

Elwood Gulwig, hardware, Havana, N. Dak. 

Silas Gulsvig, groceries, Havana, N. Dak. 

Melvin Smith, Tawnee Co., construction, Havana, N. Dak. 

Emil Walderer, section foreman, Havana, N. Dak. 

C. N. Evenson, Deep Rock Oil Co., Havana, N. Dak. 

To the Agricultural Committee Meeting Held at Watertown, S. Dak., October 13, 
1953: 

We, the undersigned businessmen of Cogswell, Sargent County, N. Dak., feel 
that the farmers of this country should be protected by support prices of 100 
percent of parity for the farm products they produce. 

We feel that production controls should be used if farm product surpluses 
become excessive, for this is to our interest as well as theirs. 

August Bartkowski, manager, Co-op Grain Co. 
Henry Kubic, barbering. 
k. A. Bell, real estate and auctioneer. 
€ 


L. N. Lemans, farmer and dray line operator. 

lL. L. Saewert, manager, theater. 

James Kunkle, manager, service station and implements. 
Harold Evenson, mechanic 

Harold Schaefers, mechanic. - 
Sum Frensners, service station. 

Warren Klightanner, trucker. 

George Tuthill, hardware. 

Charies Frank, Red Owl Agency, owner. 

Kk. S. Christenson, tavern operator. 

Harlan Lindvall, cafe operator. 

KF. M. Zollar, depot agent. 

G. C. MeCrory, cafe operator. 

Donald Brooks 

R. J. Barrett, Cogswell, N. Dak., wool dealer. 

C. A. Christianson, Cogswell, N. Dak., tavern dealer. 

E. C. Gellen, hardware 

Jake Seelhumg, lockers and groceries, Cogswell, N. Dak. 
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To the Agricultural Committee Meeting To Be Held at Watertown, S. Dak., on 

October 13, 1953: 

We, the undersigned businessmen of Stirum and Crete, N. Dak., hereby resolve 
that the farmers be allowed 100 percent of parity on all farm products in any 
future farm program, since business is dependent on the progress of the rural 
community. 

Arthur Burns, Stirum, N. Dak. 
Donald Burns, Stirum, N. Dak. 
Andrew Olson, Stirum, N. Dak. 
Peter Wertz, Stirum, N. Dak. 
Leonard Anderson, Stirum, N. Dak. 
Roger Euen, Stirum, N. Dak. 

J. L. Thompson, Stirum, N. Dak. 
Mrs. C. V. Kennedy, Crete, N. Dak. 
Herman T. Gray, Crete, N. Dak. 

Ed. J. Sauer, Crete, N. Dak. 


To Whom It May Concern: 


We, the businessmen of Gwinner, Sargent County, N. Dak., are in favor of and 
approve 100 parity for farm products and production controls to take care of any 
burdensome surplus. 

W. C. Jeritz, Guinner, N. Dak., October 2, 1953. 

L. A. Holmstrom, Gwinner, N. Dak., October 2, 1953. 

C. E. Wara, Gwinner, N. Dak., October 2, 1953. 

Orlando J. Dahl, Gwinner, N. Dak., October 2, 1953. 

Rudy Bommersbach, Gwinner, N. Dak., October 
Cliff Weller, Gwinner, N. Dak., October 2, 1953. 
Art T. Holmstrom, Gwinner, N. Dak., October 2, 1953. 
Victor Johnson, Gwinner, N. Dak., October 2, 1955. 

J.C. Mauer, Gwinner, N. Dak., October 2, 1953. 

Ernest Astrop, manager, Gwinner Co-op., October 2, 1953. 
E. G. Melroe, Gwinner, N. Dak., October 2, 1953. 

Irving L. Melroe, Gwinner, N. Dak., October 2, 1953. 
Lester W. Melroe, Gwinner, N. Dak., October 2, 1953. 





As businessmen of De Lamere, N. Dak., we realize that if the farmers do not 
receive 100 percent of parity for all products of the farms, that they will even- 
tually go under financially and, if that happens, we, or many of us, will suffer 
the same fate. 

We, the undersigned, recommend to the agricultural hearing to be held at 
Watertown, S. Dak., that they do all in their power to put 100 percent of parity 
for farm products in any future farm program, with production controls if 
necessary. 


Oscar F, Jacobson, bulk-oil station, De Lamere, N. Dak. 
Omer Johnson, bulk truck driver, De Lamere, N. Dak, 

B. A. Trangsrud, elevator manager, De Lamere, N. Dak. 
liiff N. Olson, elevator helper, De Lamere, N. Dak. 

Mrs. John S. Wilson, cafe, De Lamere, N. Dak. 

H. J. Thomas, blacksmith, De Lamere, N. Dak. 

Willett Bird, gardener, De Lamere, N. Dak. 

Leonard Horland, grocer, De Lamere, N. Dak. 

Edna Mickelson, postmaster, De Lamere, N. Dak. 
Truman Seltneib, implement dealer, De Lamere, N. Dak. 
James E. Anderson, implement-parts man, De Lamere, N. Dak. 
Cliff Halmrust, seedsman, De Lamere, N. Dak. 





T'o the Agriculture Committee Meeting held at Watertown, 8S. Dak., October 18, 


1958: 
We, the undersigned businessmen of Brampton, Sargent County, N. Dak., 
do resolve that the farmers of this country should receive 100 percent of parity 


for farm products. We are in favor of production controls to take care of any 
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excessive surpluses, providing that all deprived people have a chance for food 
enough to maintain health of body and mind. 


Arthur Roberts, Brampton, N. Dak. 

Laura Slaight, Brampton, N. Dak. 

S. J. Urie, Brampton, N. Dak. 

©. D. Harper, Brampton, N. Dak. 

S. S. Cooper, Brampton, N. Dak. 

Edward L. German, Brampton, N. Dak 

Chester Tusow, Brampton, N. Dak 

D. J. Bishoff, Brampton, N. Dak 

Brampton Farmers Elevator Co., Melvin W Anderson, manager, Brampton, 
N. Dak 

Myron F. Geldreich, Brampton, N. Dak. 


We, the undersigned businessmen of Rutland, N. Dak., recommend that in any 
future farm legislation that farmers receive 100 percent of parity on their prod- 
ucts, and if production exceeds consumption, that controls be applied. The 
farmers’ welfare is very important to the Nation, the community, and business 
as well. 


Aidon Donaldson, Rutland Oil Co. 

Geo. Hofler, Chrysler-Plymouth Garage. 
Rudolph A. Anderson, Rutland Produce. 

John R. Leathart, Rutland Drug. 

Roman Kulzer, Kulzer Hardware & L. P. Gas. 
Wilbur Jacobson, Rutland Recreation Parlor. 
William H. Olson, Rutland Farmers Co-op Grain Co. 
Lowell Sjothun, Rutland Heating & Plumbing Co. 
Ronald Donaldson, Rutland Theater. 

1.. I. Sanderson, Bentson Bros. Grocery. 
Edgar Narum, Rutland Meat Market. 

Roy Hermanson, Fairway Store. 

Art Berg, carpenter. 

A. C. Sundlie, Farmers Union Service Station. 
Hi. R. Nelson, clothing salesman. 

Roy Bladon, Red Owl Grocery Store. 

Hilmer Ronning, Jr., Rutland Barber Shop. 
Henry Hare, Bunny’s Cafe. 

Emil McLaen, International Harvester Co. 
Earl W. Anderson, agent, G. N. Ry. 

Al Illirs, blacksmith. 

Willard Bohn, Lariat Bar. 


lo Whom It May Concern: 

As businessmen of Cayuga, N. Dak., and Geneseo, N. Dak., we are highly con- 
cerned about the financial welfare of farmers. We are dependent on one an- 
other, therefore we urge that 100 percent of parity be written into the next 
farm program on all products of the farm. 


Ray Maczkowicz, Cayuga, N. Dak. 
‘Thomas Cryan, Cayuga. 

Evan Thompson, Cayuga 

Mike Gomarko, Cayuga, N. Dak. 

B. H. Cutler, Cayuga, N. Dak. 

Wm. Kiefer, Cayuga, N. Dak. 

M. Hipp, Cayuga, N. Dak. 

Alfred J. Kriz, Cayuga, N. Dak. 

B. J. Flash, Cayuga, N. Dak. 

Celia Josewski, Cayuga, N. Dak. 
Milton Isensee, Cayuga, N. Dak. 
Arthur T. Bakkegard, Cayuga, N. Dak. 
Walter Manikowski, Geneseo, N. Dak. 
Tom Sobatta, Cayuga, N. Dak 
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Wm. Thornberry, Cayuga, N. Dak. 
Elmer Hoppa, Cayuga, N. Dak. 

Peter J. Paczkowski, Cayuga, N. Dak. 
Rey. Stanislaus J. Duda, Geneseo, N. Dak. 
Raymond Suchla, Geneseo, N. Dak. 
Wm. Riley, Geneseo, N. Dak. 
Kathryn Riley, Geneseo, N. Dak. 
Lawrence Tikners, Geneseo, N. Dak. 
Frank Paziembo, Geneseo, N. Dak. 
Roy W. Lorenz, Geneseo, N. Dak. 
Mrs. Roy W. Lorenz, Geneseo, N. Dak 
L. W. Odenbrett 

Fred Wisnewski, Geneseo, N, Dak. 
Andrew Bauch, Geneseo, N. Dak. 


PEOPLE OF SARGENT County, N. Dak., DEMAND A FARM ProGRAM OF 100-PERCENT 
Parity ON ALL FARM PRODUCTS 


It is hereby resolved that the people of Sargent County, N. Dak., businessmen 
as well as farmers, demand that a balanced and stabilized farm program which 
will uphold support prices on all farm products at not less than 100 percent of 
parity, and an ever-normal granary loan program be approved by Congress at 
their next session in January 1954 at Washington, D. C, 

Reasons for the above-mentioned program : 

1. To keep rural income at a point whereby rural people, businessmen as well 
as farmers, can maintain their homes, educate their families, keep up and pay 
for their farms, churches, schools, etc., thus building a sound community, State, 
and Nation. 

2. Since prices on food and farm products change to a low price in good years 
and to a high figure in short crop years, also many uncalled for changes caused 
presumably by speculation, we feel it is the Nation’s duty to keep a supply of 
food on hand to offset short years and protect the buying public in short years, 
as well as to protect the producing farm people on good years, thus leveling off 
and stabilizing prices to the consumer as well as to the producer. 

3. To guarantee to the producer of farm products a stable, parity price also 
giving the consuming public the same stable parity price, who at present sell 
and buy according to market fluctuations, and prices set by demands of people 
and goods except on goods where the present 90 percent of parity farm program 
law applies. 

Some important changes that could be added to our present farm program: 

1. Include all farm products at supports of not less than 100 percent of parity. 

2. Limit 100 percent of parity-price controls and guaranties at a point where 
income goes above the family-type farm needs as to the home, paying for the 
home educational, living, and operating expenses, depreciation, and general in- 
come needed for securities of life on the farm. 

Above that figure farm products should be sold at market prices. A commit- 
tee of rural living farmers should set a figure of controls not to exceed the needs 
of family-type farmers. This will help to control surplus. 

Controls: Quota or individual bushel control should be a preference to the 
present acreage control in grain production and pound control in livestock or 
it could be done by units. A unit could mean so much income of any product 
over and above so many units of income the amount necessary for family needs. 
Control prices should cease and market prices prevail. A license card allowing 
sale of so many units could be granted each individual farmer. 

PMA and ACP Government payments should be limited according to family 
needs and family-type farming rather than on large farm operating practices. 

LAWRENCE KUMMETH, President 
Oscar WABLUND, Vice President. 
ELMER A. ANDERSON, Secretary. 
ARNOLD A. FIDJE. 

VERNER EKLUND. 

MERVIN REISENWEBER. 
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Oakes, N. Dax., September 14, 1953. 


LAW! E KUMMET! 
Pre dent, Sargent County Farmers Union, 
Cogswell, N. Dak. 

Dear Mr. KuMMetn: On September 1 at its regular meeting, the Crete Farmers 
Unio ocal voted on a resolution favoring 100-percent parity We urge you to 
present our views to both the State convention in Bismarck and the House 
Agriculture hearing to be held in Watertown. 


Sincerely yours, 
Mrs. THOMAS STEINER, 
Secretary-Treasurer, Crete Farmers Union Local. 


GwInner, N. DaAK., October 10, 1953. 
Mr. LAWRENCE KUMMETH, 
President, Sargent County Farmers Union, 
Cogswell, N. Dak. 
Dear Str: We, the members of the White Stone Hill Farmers Union, wish to 
go on record as favoring 100-percent of parity on all farm products, 
We urge you to present our views at the House Agriculture Committee hearing 
at Watertown, S. Dak. 
Sir cerely yours, 
F'Loyp CAMPBELL, 
President, White Stone Hill Local. 


OcTOBER 12, 1953. 
To the Board of Directors of the Sargent County Farmers Union: 

We, the members of the Sargent-Harlem Farmers Union Local in session 
October 12, 1953, go on record for a farm program with 100 percent parity on 
all farm products with production controls when necessary. 

We ask you to express our views at the agricultural meeting to be held at 
Watertown, S. Dak., October 13, 1953, also at the State convention held in 
Bismarck November 3 to 6, 1953 

L. W. KumMetnh, Secretary. 
Ip. HANSEN, President. 


Mr. Lovrr. Lester Stratton, of South Dakota. 


STATEMENT OF LESTER STRATTON, WENTWORTH, S. DAK. 


Mr. Strarron. Congressman Lovre and other members of the com- 
mittee. Iam not much of aspeaker. Iam speaking as an individual. 
My name is Lester Stratton. I own and operate about 650 acres of 
farmland in Lake County, S. Dak., with my son and my brother, and 
on a 50-50 basis. 

We feed about 20,000 lambs a year and about 400 to 500 head of 

cattle and about the same amount of hogs. If you know what the 
market has been in the last few years, you know the squeeze we have 
been in. I would like to see the support prices kept on grain because 
1] think we need them, although it has cost me a lot of money the last 
few years. 

I would also like to see our Government buying program stepped up 
to where we would get rid of some of our surplus meat. I don’t think 
anybody has talked about the sheepman here this afternoon and I 
would like to see something done with wool and lambs so we could get 
out of the doghouse, too. 

I think all of these speeches that we read and hear about, what they 
are going to do, they may be O. K., but we are not getting any results. 
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My banker tells me “You have to get some results pretty soon or we 
will be out of the feeding business.’ 

| also sel] some feeder livestoe k- buy and se ll. In my territor 7 this 
year there hasn’t been another load of cattle or lambs shipped in to 
my territory in Lake County, only what I have in my feed lots. I 
don’t think that is a good sign. The “vy are piling up the Government 
corn there. We have about 300,000 bushels of it near my feed lots. 

If the people want to eat cornmeal instead of beef, maybe that is 
the program. I am a cattle feeder and a lamb feeder and I would 
like to see the deal straightened out. I believe that is all that I have 
to say. 

Thank you for the a vy. 

Mr. Lover. David Zilverberg, of Harold, S. Dak. 


STATEMENT OF DAVID ZILVERBERG, HAROLD, S. DAK. 


Mr. Zitverserc. Thank you, Mr. Chairman, and members of the 
Agriculture Committee. 

My name is David Zilverberg. I am a farmer and rancher from 
Hyde County, operating a 1,600-acre ranch out there. I am speaking 
as a head of the farmers union in Hyde County. Iam the president. 
We have 250 members. 

I believe in 100-percent parity clear across the board for farm 
products, storables and perishables as well. We believe it is necessary 
to balance the economy. You can’t feed $1.50 corn to $1.10 cattle 
or you will go broke if you do, 

We believe we should have not less than a 90-percent floor on all 
meat products. We would gladly accept 110 percent of parity ceiling 
in order to get that kind of support. We believe that we need speedy 
action to help the young farmers and ex-servicemen get out on the 
farm. Farmers make the best citizens. That has often been said. 
They need help, they need low-interest rates in order to get that help. 

The administration seems to worry about reducing taxes. Back 
home we worry about paying them. The administration wants to cut 
them at our expense when they cut out the farm programs. That is 
what we think they are doing, cutting them at our expense. We 
believe in the REA, RTA. We believe it is necessary to bring modern 
living to the family farms out in the rural communities. We are not 
worried about the big shots and the heads of organizations. I see my 
time isup. I really appreciate this, gentlemen. It is an honor for a 
farmer to be able to sit in front of this committee. I never believed I 
would have the opportunity. 

Thank you. 

Mr. Lover. Thank you. 

Mr. Lange, of Webster, N. Dak. 

(No response. ) 

Mr. Lovrr. His statement will also be made a part of the record. 

(The statement of Mr. Lange is as follows :) 

COUNTY OF RAMSEY, 
State of North Dakota. 
Congressman Haro_p Lovee, 


Chairman, House Committee on Agriculture, 
Congressional Hearing, Watertown, S. Dak.: 


At a meeting held in the city of Edmore, county of Ramsey, and State of North 
Dakota, consisting of the presidents of Farmers Union local and chairman of 
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the board of directors of co-op elevators and oil companies and the president of 
the Devils Lake, Ramsey County N. Dak., Chamber of Commerce, altogether 25 
men representing 976 dues-paying Farmers Union members, of which 90 percent 
or more are farmers, the following farm program was considered as essential 
to the welfare of agriculture and the national economy : 

Wheat.—100 percent parity support through loans and purchase agreements 
based on a bushelage quota if that should become necessary after full consumption 
is provided for. 

Other storables.—Parity supports for all storable farm commodities 

Perishables.—Compensatory payments on all perishables to make up the dif- 
ference between the market price and parity and providing that any perishables 
accumulated by the Department of Agriculture, and usable by our military forces, 
be taken over by them and credit be given the Department of Agriculture in the 
amount of the market value thereof 

Livestock.—Supports must be given the livestock raiser by giving full con- 
sideration to any and all costs of operation, including support price on feed 
grains 

Poultry.— The same consideration should be given the poultry raiser. 

Storage.—We believe that it is necessary for the Government to stay in the 
business of storing storables until such time as there shall be storage on the farms, 
in public and private, or other storage facilities to provide an ever-normal granary 
supply of 1 year’s normal crop. 

Crop insurance Insurance as a means of protection and stability of American 
agriculture should be provided by expansion and improvement of the present 
Federal crop insurance program based on operating costs and/or commodity 
loss “such as hay, pasture, feed or livestock.” 

General farm legislation.—We believe that the community system of Production 
Marketing Association is the most economical and that democracy should be put 
in action by election of the committee in the community by producers, and the 
county and State levels by delegates. Limitations of benefits should be placed 
on large land holdings, because in too many cases they are keeping the younger 
generation from becoming good stable citizens of the community because of the 
unavailability of land to purchase or rent. 

REA and RTA.—REA and RTA loans at as low a rate of interest as possible, 
to build generating plants or transmission lines for REA, and loans of sufficient 
size to build economic units of RTA. It having been proven that the public 
utilities have in the past refused to build electric lines and telephone lines to 
render service to rural areas, therefore laws should be provided to provide full 
and complete protection for the now existing or future organized co-ops in this 
line of service. 

Farm credits.—Farmers Home Administration has proven its worth by helping 
many a farm family to become stable community citizens. Whereas they would 
otherwise have been unable to purchase land on terms and rates of interest that 
would have permitted them to eventually own a farm. More short-term credit 
needs to be provided and such co-op agencies as credit unions, PCA, and farm 
loan associations should be protected by laws that will allow them to operate 
to the fullest extent for the benefit of their members. 

Natural resources.—We favor the TVA type of development of any and all 
river basins in terms of development of electric power, flood control, irrigation, 
mineral deposits, soil conservation, industrial development, and recreation. We 
believe in the propagation of our wildlife and to this extent we recommend that 
sufficient grazing land and other means of protection be provided first of all 
before any such lands are leased for any purpose whatsoever. 

Co-op.—Cooperatives have proven their worth in many ways, by providing 
goods and services for their members at cost, by providing a method for the indi- 
vidual businessman to pool his buying power with his business associates to 
enable him to compete with chain-store competition, and in many other forms 
according to the business and occupation of its members. They having been 
so recognized by the State of North Dakota by the proclamation uv? the Governor 
designating the month of October as co-op month and by other States as well, 
therefore we believe they are entitled to laws that will protect their rights to 
operate for the benefits of their members 

Respectfully submitted. 

ANDREW BRODEN, 

HANS STEN, 

LAWRENCE LANGE, 
Farm Program Committee. 
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Mr. Lovre. Wyatt Heyl, of Colton, S. Dak. 
(No response. ) 
Mr. Lovers. His statement also will be made a part of the record. 
We, the Minnehaha County Farmers Union, at regular monthly meeting held 
at Lyons, October 12, 1953, do unanimously go on record as supporting President 
Eisenhower in his statement for 100 percent of parity for all farm commodities. 
We feel that the Seeretary of Agriculture should fulfill the promises made 
by President Eisenhower. 
We urge immediate action on full parity support for livestock. 
Ep HUSTRULID, 
LESTER BAKER, 
Howarp OREN, 
Committee. 


Mr. Lover. Hans Lentz, of Hebron, N. Dak. 


STATEMENT OF HANS LENTZ, HEBRON, N. DAK. 


Mr. Lentz. Mr. Chairman and gentlemen of the committee, we all 
wish to eliminate the depressions. We must know what causes them. 
The depression is caused by lack of the exchange medium in relation 
to the production of goods and services. A very good example of that 
was the time when we plowed under every third row of cotton, when 
the textile mills were standing idle and the workers were on relief, 
while the farmer was burying his good beefsteaks and wes wearing 
overalls with patches. 

The textile workers wanted the beef in exchange for the farmers 
wanting the overalls, but they could not get it because there was a lack 
of medium of exchange. 

Our medium of exchange is credit dollars, and they are absolutely in 
the hands of those who control credit with a fraction of the reserve of 
bank loans. In order to eliminate this we must always keep the 
medium of exchange exactly in balance with the production of goods 
and services. 

We must eliminate the fractional reserve to bank loans and require 
100 percent reserve to bank loans. That will tie the credit medium 
of exchange directly to the time deposits, and the amount of variation 
of medium of exchange must be taken by adjusting the money supply 
through the use of the index number of money, keeping it at 100 cents 
at all times. We must adjust the medium of exchange then through 
printing new dollar bills if we are short of medium of exchange in com- 
parison to the production of goods and services, and if we have more 
money, medium of exchange in circulation, we must tax that medium 
of exchange away from us so we always keep a 100-cent dollar at all 
times. 

This kind of 100-cent dollar would stabilize our economy, no infla- 
tions, no depressions, no government bonds of any kind, even in time of 
war. It will also eliminate the cause of communism which is one in 
the midst of plenty. This is the only chance for peace and plenty that 
we and the world have. Thank you 

(The document referred to above is as follows :) 

THE ELIMINATION OF DEPRESSIONS AND INFLATIONS 
In order to eliminate depressions we must find out what causes them. <A depres- 


sion is caused by a shortage of exchange medium, money, in relation to the goods 
and services which we want to exchange. 
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For example, in the 1930's we plowed under every third row of cotton while 
the textile mills were standing idle and the workers were on relief and soup lines 
while at the same time the farmers were killing and burying their good beef- 
steaks while wearing overalls full of patches. The idle workers would have 
gladly made overalls out of their destroyed cotton in their idle textile mills to 
exchange them for the beefsteaks which farmers buried, and the farmers would 
have gladly exchanged their beefsteaks for new overalls. They would have done 
so, too, on a barter basis had they been in personal contact. Why couldn’t they 
exchange those needed commodities over a distance? Because there was a short- 
age of medium of exchange, money. So both cotton and beef were falsely 
called surplus. 

A dollar should do no more nor less than what a boxcar does and that is 
exchange goods and services. Supposing we have just enough boxcars (dollars) 
in circulation to exchange all of our goods and services we want. Then we 
obviously could enjoy our full production of goods and services. Now, let us Say, 
we allow someone or a group to take 25 percent of our needed boxears out of circu- 
lation. Then after we have exchanged 75 percent of our goods and services we 
want, we find that we have no more boxcars to exchange the remaining 25 per- 
cent of our goods and services and we call them falsely surplus no matter how 
much we may need and want them. We then proceed to try to shove them out 
to other countries just to ged rid of them under the disguise of foreign aid, or 
trade, or whatnot, while at the same time we ourselves could use them in 
exchange with each other, and we would have done so if we had not allowed 
someone or a group to deprive us of that sorely needed 25 percent of boxcars. 
They could take that 25 percent of boxcars away from us because of our nearly 
universal lack of knowledge about our money system and its terrible shortcom- 
ings. This is an accusation against our high-school and college education. 

It is obvious from this example that we must have 100-percent boxcars in circu- 
lation to enable us to exchange our full production of goods and services. To 
illustrate how to maintain in circulation the 100 percent boxcars needed let us 
assume that we are short 1 percent of boxcars. He will discover then that each 
boxcar must be overloaded by 1 percent in order to enable us to exchange all our 
goods and services we want. Each boxcar must carry now 101 percent of a 
normal load. In order to bring the boxcar load back again to a normal 100 per- 
cent we must bring into circulation 1 percent of new boxcars. The same holds 
true, but in reverse, if we have 1 percent more boxcars than we need to exchange 
all our goods and services we want. In that case each boxcar would have to carry 
only 99 percent of a normal load. In order to correct this situation we would 
take out of circulation that superfluous 1 percent of boxcars. 

In substituting dollars for boxcars in our example we would tax away from 
ourselves any extra dollars over the amount of exchange medium needed to 
exchange all our goods and services wanted. In case of a shortage of dollars we 
would have the Treasury print additional new dollar bills, of course, of different 
denominations as needed, and bring them into immediate circulation by paying 
the expenses of the Federal Government therewith. 

In this manner we would maintain a 100 percent dollar at all times, which the 
whole world so desperately needs and yearns for. 

The definition of a 100-percent dollar is not the 1926 dollar, which we are told 
is a 100-percent dollar, but it is the dollar we have when we have just enough 
dollars in circulation to enable us to exchange all our goods and services we want. 

Since our medium of exchange, which is the same as buying power or demand, 
consists of about 10 percent of actual money dollars and about 90 percent of 
credit dollars, it is obvious that we must stabilize the number of credit dollars 
also to the production of goods and services we want. 

The Federal Reserve Act of 1913 allows banks to make loans based on a reserve 
of actual value which is only a small fraction of the loans which the banks may 
make. The Board of Governors can raise or lower the reserve requirements 
for bank loans all over the United States and enables them to cause a depression 
or inflation. An increase in reserve requirements for bank loans forces the com- 
mercial banks to call in loans which wipes out buying power. A depression 
results. A decrease in the reserve requirements for bank loans expands our 
buying power by allowing banks to increase bank loans. Of course, this arrange- 
ment of the concentration of such enormous power in the hands of a few people 
would work out if those people were angels but as it is human nature is too weak 
and, therefore, we must demand 100-percent reserve requirements for bank loans 
and regulate the change in the amount of medium of exchange needed for the 
exchange of all our goods and services by regulating the supply of actual dollars 
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in money using the index number of the buying power of the dollar as a gage 
and keeping it thereby at 100 cents per dollar at all times. 

Since there is power to create or take away buying power in the control over 
the raising or lowering the margin requirements in the speculative purchase of 
stocks and bonds at our stock exchanges and also in the speculative sale of com- 
modities at our commodity exchanges it is obvious that the law require 100 
margin at the aforementioned exchanges. 

In summarizing, we must have the following corrections in our present economy 
in order to eliminate inflations and depressions : 

One hundred percent margin requirement at our stocks and bonds and com- 
modity exchanges. 

One hundred percent reserve requirement for bank loans. 

Require the Treasury to maintain a 100-cent dollar by regulating the actual 
money supply to the effect that the index number of the buying power of the 
dollar is 100 cents per dollar at all times. 


APPENDIX 


Expansion of industry under the above-mentioned dollar may be illustrated by 
an example. 

Assuming that General Motors Corp. wants to build a needed factory. In order 
to ebtain sufficient capital they issue shares of stock as usual, say at $100 per 
share. Let us suppose John Doe buys 1 share for which he pays $100, using some 
of his cash on hand as he has no time deposits to use for this purpose. Now he 
will have $100 less buying power which is reflected in a minute increase in the 
index number of the buying power of the dollar as there are now $100 less medium 
of exchange in circulation to do the exchanging of goods and services. The dollar 
might now buy, say, 101 cents’ worth per dollar. As soon as the index number 
of the buying power of the dollar rises then the Treasury would print into cir- 
culation enough additional new dollar bills to equalize the removal from circula- 
tion of John Doe’s $100 used for the purchase of the General Motors Corp.’s share 
to expand industry. In this same manner war production and expansion would 
be accomplished without the issuance of any Federal bonds of any kind. 

The Federal Reserve System was established for the purpose of stabilizing the 
dollar. It did not do it, and never will do it. We had as many vicious cycles of 
inflations and depressions as ever. The reason of the failure is the a'most com- 
plete lack of knowledge about the fundamental principle of the mediam of ex- 
change and human nature. The above-mentioned corrections will do what the 
people are longing for. 

HANS LENTz. 

HeEsrON, N. DAK. 


Mr. Lovre. The next witness is Ralph Beeckam, of Bryant, 8. Dak. 


STATEMENT OF RALPH BEECKAM, BRYANT, S. DAK., VICE 
CHAIRMAN, BRYANT LOCAL 589 


Mr. Beeckam. Chairman Lovre, Congressmen of the House Agri- 
cultural Committee. I was of the opinion that I was to have 10 
minutes on this program. My remarks are for that length of time. 
However, if I am limited to only 3 minutes I should like to file this 
with the committee and only touch on it briefly. 

We small farmers are too often told what our farmers are, not asked. 
I appreciate this opportunity to voice an opinion. A farm program 
must be based on abundance. We farmers, all of us, know it is wrong 
to create a shortage of food to maintain prices. I am of the opinion 
that a farm program without 100 percent of parity on curiaketien is 
not a farm program at all. We need parity on perishables more than 
anything else. And we need production payments rather than rigid 
supports. 

The only perishable supported now is butterfat. This should truly 
be an example of how wrong it is. I do not believe anyone who has 
ever milked cows would question the fact that the dairy industry needs 
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protection but it is wrong to put this good food in storage until it be- 
comes unfit for human consumption while we merely build the oleo 
trade. The longer this is allowed to continue the more aggravated 
the situation becomes. 

If we allow butterfat to seek its own level on the market with Gov- 
ernment production payments of 100 percent of parity directly to the 
producer we will be allowing people to eat this good food and in the 
long run it will be less cost to ‘the Government. 

In closing my remarks with due respect to this committee I should 
like to say that regardless of what Secretary Benson said or regardless 
of what President Eisenhower intends as to living up to his campaign 
promises or not, if the Committee on Agric ulture does not wish to be- 
come mere political puppets, they will see that a real and just farm 
program is enacted in the next session of the Congress that will benefit 
all of humanity. Thank you. 

(The document referred to above is as follows :) 

Be it resolved by the members of Bryant Local 589, representing 120 farmers 
at its regular meeting, That we present the following petition to the honorable 
House Agricultural Committee of the United States. 

One hundred percent of parity at the farm and not in the market place. 

A floor under the price of hogs and cattle, so as to guarantee the farmer at least 
the cost of production. 

In this section most of the hogs are marketed during December, January, and 
February and during the last two winters many hogs were sold at prices ranging 
from $15.75 to $16.75, and the result has been many good farmers have gone broke, 
through no fault of their own, and moved to the city. 

We believe that the family-type farmer is helping to preserve the future of the 
United States and should not be ruined by the influx of corporation farming 
which is gradually undermining the future of American agriculture and the future 
of this great United States. 

We wish to commend the House Agricultural Committee for their efforts in 
making this trip through the Midwest. 

RALPH BEECKAM, 
Vice Chairman, Bryant Local 589. 


Mr. Loven. Mr. Oliver Rosenberg, of New Rockford, N. Dak. 


STATEMENT OF OLIVER ROSENBERG, NEW ROCKFORD, N. DAK. 


Mr. Rosenserc. Gentlemen of the committee, I have not appeared 
before you before. I have been before a Senate committee. It is 
kind of nice sometimes to talk to a hired man in Washington. I _ 
a series of ee advertising this price- support meeting. I wa 
sent down here by the county farmers’ union. At these meetings I 
used the Congressional Record for my references. I believe there were 
180 signed petitions sent by our represent: itives to the C ongress, to 
President Eisenhower. They were signed by businessmen and farmers. 
It is short and I will read it: 

Here and now, without any ifs or buts, I say to you that I stand behind, and 
the Republican Party stands behind, the amendment to the basic farm act to 
continue through 1954 the price supports on basic commodities at 90 percent of 
arity. 

I firmly believe that agriculture is entitled to a fair, full share of the national 
income. A fair share is not merely 90 percent of parity, but full parity. 

We firmly believe we have not only a right but a duty to demand a 
fulfillment of the above promise made by our President at Kasson, 


Minn. 
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As the economy of the Nation revolves around a prosperous agri- 
culture, we demand the resignation of Secretary Benson so that the 
promises of President E isenhower can be fulfilled. I do not see how 
they can be fulfilled, but the Secretary said that only in case of dis- 
aster should loans be granted. I saw that in the Record, what many 
of you said about that. 

We firmly believe in price supports of 100 percent of parity and if : 
burdensome surplus is on hand that acreage control be invoked, han- 
dled by democratically elected farmer committees. 

We resent the statement that this is regimentation or interference 
with our freedom. We well remember when wheat sold for 25 cents 
per bushel and cattle for $20 per head. We do not want that kind of 
freedom with farm failure, business bankruptcy, and thousands of 
closed banks. 

Whereas the price of cattle has gone down 50 percent, mostly in the 
last 6 months, and whereas the income of beef is second only to grain, 
we, therefore, petition the Secretary of Agriculture to use the authori ity 
he now has to bring the price of beef to 90 percent of parity. 

I was talking to an lowa farmer who said he was a large ¢ attle 
feeder. Just the other day I said: “Are you going to feed them? 
He said: “Do you think I am crazy? I am not going to put it in 
cattle.” 

Mr. Lover. Thank you, Mr. Rosenberg. 


STATEMENT OF MANDUS HULTSTRAND, MILTON, N. DAK. 


Mr. Huursrranp. I am Mandus Hultstrand from Milton, president 
of the farmers union up there. 

In regard to this farm program, I consider that the family-type 
farm is the base of the program. 

If we eject the farm family from the farm and take the larger farms, 
I think we are doing our program harm. The family is the unit that 
I think this program should be measured by to determine the 100- 
percent parity and have it based upon the old formula. 

Agriculture is the main end, priced to compare with what big in- 
dustry is doing. 

We are unorganized. It is a hard job to get together. But the 
prices are made in Washington for all of them and I think it is your 
committee that we should look forward to in regard to what we have. 

There are good ones, Democrats or Republicans. I think that this 
will be brought about. It is a pleasure to have the chance to talk 
with this Agriculture Committee, and you people, and I think Mr. 
Hope and Mr. Lovre will do their utmost for us family-type farmers, 
to save them. 

Thank you. 

Mr. Lovre. Thank you. We are very happy to have you with us 
today. 

Going back to Berlin, N. Dak., we have Clarence Walter. Do you 
wish to file a statement ? . 

Mr. Water. I have a statement filed. 

Mr. Lovee. Do you wish to testify ? 

Mr. Waurer. Yes, sir. 
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STATEMENT OF CLARENCE WALTER, BERLIN, N. DAK. 


Mr. Watrer. Mr. Chairman and members of the committee, I have 
filed my script but I think in the 3 minutes which I am allowed, I can 
touch on a few points. 

I want to talk part ly on the necessity of preserving the family-type 
farm. In my written statement I said that we believe that in the long 
run the family-type farm will be the most economical and productive 
but we do know for a fact that from the sociological point of view the 
family-type farm is far to be desired over a corporation farm in which 
the work is done by an army of land-lease and rootless wage slaves. 

If we pass title to the American farm to great corporations it will 
seriously undermine the moral fiber of the rural population of the 
United States. 

I want to touch also on the matter of our REA and RTA. We have 
been very seriously disturbed by the threat of having to pay a higher 
rate of interest than we are now paying. Even more, we are dis- 
turbed by the threat of losing the opportunity to own our own power 
transmission lines. 

We believe that not only should the dams be built by the Govern- 
ment but that the transmission lines should either be built by the 
cooperatives themselves or if that is not feasible at the present time, 
built by the Government with the view of eventual sale to cooperatives. 

I thank you. 

Mr. Lovrr. Thank you. 

Art J. Brandvik of Killdeer, N. Dak. 

He hasa statement which will be filed and made a part of the record. 

(The document referred to above is as follows:) 

OcToBER 13, 1953. 
Hon. Haro._p Lovee, 
Chairman, Special House Agricultural Subcommittee, 
Watertown, S. Dak.: 

My name is Arthur J. Brandvik. I live in Killdeer, N. Dak. I am representing 
the Dunn County Farmers Union at this hearing, with a membership of more 
than SOO farm families. 

I have lived in this county and community continuously since 1910. My oldest 
son is operating our 2,100-acre ranch 15 miles north and west of Killdeer. Our 
cash income is derived from the sale of cattle, wheat, hogs, and some butterfat. 
With continued higher operating costs, expensive equipment, etc., this drastic 
price squeeze, especially on beef cattle, is hurting all of us, farmers, ranchers, and 
Main Street. We cannot continue operations very long under such conditions. 
To make matters still worse our real-estate mortgage interest rate has been 
upped from 4 to 5 percent this year. 

I am pleased to present to this committee a resolution signed by nearly 100 
percent of the Killdeer businessmen, urging continuance of the 90-percent sup- 
ports and to extend it to other commodities and to increase the supports to 
100 percent. 


“PARITY FOR THE FARMER,” Say TOWN BUSINESSMEN 


Since the State of North Dakota is a major agricultural State, the businessmen 
of this city feel that it is most imperative that we work side by side with all those 


who are attempting to maintain a farm program which will enrich and develop 
the agricultural activities wherever they are a major industry or source of liveli- 
hood. In view of the above conclusion, the Killdeer merchants have adopted 
the following resolution: 


“Resolved, That we go on record condemning any effort on the part of any Con- 
n, the Department of Agriculture, or any agency for attempting to dis- 
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rupt the present farm stabilization program, affecting all basic farm com- 
modities 

“We further resolve that Congress shall not only maintain 90 percent of 
parity, but shall endeavor to establish 100 percent of parity for basic farm com- 
modities. We do not favor any tendency toward flexibility of price support, but 
urge Congress to maintain a production-control program which is essential in 
order to have stabilized price support. 

“We further resolve to condemn any form of prosperity based on war and 
bloodshed, but favor a genuinely sane and sound economic program, particularly 
for the producer, which shall be based on industry, security, and individual 
initiative. 

“We further urge all business groups in other cities of this State as well as those 
of other agricultural States to go on record favoring similar resolutions.” 


KILLDEER MERCHANTS 


Roy A. Boomer, manager, Motor Implement Co. 
Mayme Patton, Killdeer Hotel. 

Bernard Kruckenberg, Killdeer, N. Dak. 

Fred Hollingsworth, Killdeer Drugs 

Schmidt Standard Service, Killdeer, N. Dak. 
Hansen Implement, Killdeer, N. Dak. 

Clifford Wing, Wing Electric, Killdeer, N. Dak 
Anton Wetsch, Wetsch Bros., Killdeer, N. Dak. 
John J. Zimbrich, Zimbrich Department Store. 
Adamski Chevrolet Co., Killdeer, N. Dak. 

Robert R. Rychner, Killdeer, N. Dak. 

Glen Lawhead, Killdeer, N. Dak. 

Joseph J. Wetsch, variety and confectionery, Killdeer, N. Dak. 
Douglas Swenson, Doug’s Meat Market 

Irene C. Trinka, Shannon Hotel. 

Peter Goetz, Occident Lumber Yard. 

Forest M. Gunwall, manager, Farmers Union Oil Co. 
Ed's Club, Killdeer, N. Dak. 

Marvin Holt, Occident Elevator, Killdeer, N. Dak. 
Victor H. Fraase. 

R. T. Dullum, Chuck Wagon Cafe. 

James Bang, Killdeer Willys Motors. 

Killdeer Milling Co., Killdeer, N. Dak. 

Karey Motor Sales, Killdeer, N. Dak. 

Joseph Dolezal. 

M. [c. Anderson, Killdeer, N. Dak. 

H. M. Weydahl, president, Bank of Killdeer, Killdeer, N. Dak. 
Ernest Charchenko, Ernie’s Bar, Killdeer, N. Dak. 
Jerry Kadrmas, Killdeer, N. Dak 

Geo. L. Grayson, Grayson Trucking, Killdeer, N. Dak. 
Jimmy Olijnyk, Killdeer, N. Dak. 

Wolf & Weidner, Killdeer, N. Dak. 

Ik. S. Hoffman, Killdeer, N. Dak. 

Irene Stoll, Killdeer, N. Dak. 

Ambrose Stroh, Killdeer, N. Dak. 

Earl's Hardware, Killdeer, N. Dak. 

Pat Woods, Killdeer, N. Dak. 

Felix Dauenhauer, Hap’s Bar, Killdeer, N. Dak. 
Patton Electric Service, Killdeer, N. Dak. 

Carl Anderson, Killdeer, N. Dak. 

Lloyd Dahl, Killdeer, N. Dak. 


Mr. Lovrr. W. R. Humphrey, of Lisbon, N. Dak. 
He has a statement. It will be filed and made a part of the record. 
(The document referred to above is as follows:) 

Lispon, N. DAK 


Hon. HAro_p O. Lovre, 
Chairman, 


Dear Str: Speaking for most of the farmers of Ransom County, N. Dak., I 
can say that we do not want a 2-price system for farm products, and we do 
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want firm and fair price floors, maintained by 100-percent parity, and we want 
farm credit legislation based on the needs and realities of modern farming. 

We want the PMA farmer-elected-committee system continued and we want 
a permanent soil-conservation program. 

Empty pocketbooks on the farm do not turn the wheels of industry and com- 
merce, and too many laborers are presently losing their jobs because of lack of 
buying power of farmers—and labor is the farmers’ best customer. 

We don’t want to be run through the wringer again We haven't forgotten 
the last time 

The wheat quota referendum should convince Secretary Benson we don’t mind 
controls in order to get 90- or 100-percent support prices 1 am speaking for 
600 Farmers Union members in our county, and most of the Farm Bureau 








members also 
Respect 
W. R. HuMPHREY 


Mr. Lover. Arlo E. Beggs, of Turtle Lake, N. Dak. He also has a 


statement, and it will be filed : nd made a part of the record. 
The document referred to is as follows:) 


Chairman Lovre and members of the committee, I consider it a great privilege 
to file a brief with this committee. I think for this congressional committee to 
come out to these rural areas to talk with farmers is a monument to democracy. 

Perhaps I should tell you something of myself. I own and operate a family- 
sized, diversified farm in McLean County, N. Dak. I was delegated by the 
McLean County Farmers Union board, of which I am a member, to appear at 
this hearing. The Farmers Union in McLean County has a membership of over 
1,200 families and 12 local organizations. Shortly after it was announced that 
these meetings would be held the local organizations were asked to discuss what 
they wanted in a farm program and forward that information to our county 
secretary. At our annual county convention, which was held just last Saturday, 
nine resolutions were passed. All of this information has been made available 
to me However, I would point out to this committee that my county board 
neither limited me to the recommendations made by the organization nor do they 
require that I include them all. The thoughts expressed here are essentially 
mv own 

We must have not less than 90-percent price supports. I just don’t think we 
can live with a sliding-scale support plan. At the recent election held by our 
PMA on marketing controls in my district where 269 votes were cast there were 
only 5 negative votes. They voted that way that they might be assured 90-percent 
supports. That approximate ratio held over all cf McLean County and North 
Dakota for that matter. Now with a 20-percent reduction in our wheat acreage 
we will experience a reduction in income. However, we will shift that acreage 
to other crops, flax, Oats, barley, and rye. Now, unless we can get 90 percent 
supports on those crops, it will mean a still further reduction in our income. 
Therefore it seems to me we must have supports across the board. We are going 
to need them on perishable and nonperishable produce. A two-price plan would 
be no better than a sliding scale as far as farm income is concerned. 

I would like to touch briefly on other phases of a farmer’s problem not directly 
related to the price he receives. First is the matter of credit. There is just not 
enough long-term, low-interest credit available for the farmer. The Farm Home 
Administration does not have near enough available money to meet the demands 
for loans. I think there should be some plan worked out where their money for 
loans could be on a revolving basis and not dependent on an act of Congress 
each yeat I think the Farm Credit Administration should stay in the Depart- 

ent of Agriculture 

Farmers in general are concerned about the future of the REA, RTA, and 
farm cooperatives. In McLean we have almost area coverage of REA, but there 
have been rumors of an increase in the interest rates on the REA loans. An 
ncrease to 4 percent on our loan would mean disaster to our REA co-op. We 
think where they are necessary the REA co-ops should be allowed to erect their 
own generation plants and to build transmission lines. We think the REA’s 
should have first chance to buy power from public plants at the generating site. 
We think it is wrong for the Government to dispose of their public powerplants 
and plant sites. The RTA program is far short of money to develop. It would 
appear that there will only be enough money to buy existing companies and 
perhaps give better service to those who u:ready have telephone service, but it 
seems the present policy does not even come close to planning area coverage. We 
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know that the National Tax Equality Association has endeavored to get Congress 
to pass legislation that would cripple our farm co-ops. 

We think the PMA committees—local, county, and State—should be elected by 
farmers or their delegates. We would like to have the crop insurance program 
improved and expanded. 

We are definitely opposed to a national sales tax. 

The above-outlined program would cost some money, it is true. However, the 
economy of this Nation cannot long remain healthy if the farm people lose their 
purchasing power. We are not now faced with a farm depression, we are in one. 
A price-support program is a small price to pay for an abundance of food available 
to the American housewife. 

In closing let me say that I think any farm program must be designed with the 
family-type farm in mind. I think the family farm is not only the backbone of 
American agriculture but a bulwark of American democracy. 

ARLO E. Beacs 

TURTLE LAKE, N. DAK. 


Mr. Lovrr. Mr. Tom Strachan, of Kennebec, S. Dak. 


STATEMENT OF TOM STRACHAN, KENNEBEC, S. DAK. 


Mr. Srracuan. I have been asked to make a few remarks or to 
explain several remarks that I made at a meeting last evening. 

My remarks were entirely nonpartisan. I think this meeting has 
brought about the fact that there is more or less agreement. Most of 
the people have agreed on 90 to 100 percent of parity. 

In addition to that, there has been agreement on full or nearly full 
produc ‘tion. 

On the other hand, we have the problem of communism. Prepared 
ness is our big business at the present time. The expenditures of this 
country run to about $50 billion annually. 

The Communists are making use of the tool of working upon dis- 
satisfied and starving people. They are trying to take over these 
people by means other than war. 

On the other hand we have surpluses. From some of the statements 
that have been made here today we would be inclined to believe that 
surpluses were wrong, that they were a crime, or that excessive pro 
duction was something that awesome, completely beyond our ability 
to take care of. 

It has been brought out from figures by the Department of Agricul 
ture that surpluses are not so excessive as we believe. 

In some cases the excessive surpluses are brought on through im 
ports into this country. I think we are overlooking one of the 1 Impor 
tant factors in this whole farm problem, and that is that we have in 
our hands the most powerful secret weapon in the world. 

It is one that cannot be stolen by Russian spies or by traitors in ow 
own country. I refer to the tremendous potential of food production 
that this country has the ability and the know-how to produce. 

I think that more of our time might well be spent in finding means 
of getting this food distributed among the starving peoples of the 
world. Too many times we have been contributing foodstuffs t 
foreign countries and this food has not been delivered to the snd 

In other words, it has been falling into the hands of the speculators. 
The people who were intended to receive it have not, and they have 
ill feeling toward the people of the United States. 

Mr. Lovrr. Mr. Strachan, thank you. 

Mr. Art Dale, of Montpelier, S. Dak. 


88490—53—pt. 5——-16 
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STATEMENT OF ART DALE, MONTPELIER, S. DAK. 


Mr. Dare. Mr. Chairman and members of the committee, I have 
lived on a farm in Stutsman County in North Dakota, for the past 46 
years and want to say right here that farming at its best is a hazardous 
way of making a living. 

In those 46 years, we have had e very kind of crop failure that you 
can imagine. We have had droughts, floods, hailstorms, grasshoppers, 
ereen aphids, rust, and last but not least, no parity prices for our farm 
products. 

Parity price is not just something that’s nice to get, its something 
that is absolutely necessary for the welfare of the American farmer 

1 thre Nation as a whole. 

When the farmer has purchasing power it creates jobs for the labor 
ng people, and when they have jobs they also have purchasing power. 

When both the farmer and laborer have purchasing power the busi- 
nessman has increased business. When the businessman prospers, 
industry will prosper. It is as simp le as that. 

I can’t see why we have to conti inually keep asking for parity prices 
for our products. Public officials should realize that we have to have 
cost of production in order to stay in business very long. 

I do not believe in a program of scarcity to increase pl ices. 

On a cold stormy winter morning when I go out to the barn to feed 
the livestock, it makes me feel eood to see the hay mow full of hay, 
the silo full of ensilage, and the bins full of feed. 

I know the stock won't have to starve. A nation with 160 million 
people to feed should feel eood to know that our oraharies are bulging 
with wheat. Abundance should be a blessing to a nation instead of a 
detriment. 

We have been given a cut of 20 percent in our wheat acreage for 
54. On my farm I have raised on the average of 160 to 225 acres 
of wheat. My wheat base for 1954 is 109 acres. That is a terrific 
¥0-percent cut, but [am not complaining about the cut in wheat acres. 

I have talked with farmer after farmer in our territory and they 
say that until we have a rust-resistant wheat they will not be seed- 

‘their allotted wheat acreage. 

T his summer I took a trip through South Dakota, Wyoming, Idaho, 
Oregon, Washington, and Montana, and having lived on a farm all 
my life, I was interested in what farmers were doing in other parts 
of the country. 

At Sheridan, Wyo., they have a large sugar refinery, and while talk- 
ng with the local people, 1 found out that it had not been operating 
for several years. 


a hey had trouble with then imported labor, SO they quit raising’ 
sugar beets. Now they are raising wheat and alfalfa, so while we 


are cutting wheat acreage, other localities are starting to raise wheat. 
I don’t believe that cutting wheat acreage will have the desired 
} 
effect. 
There will be a tremendous shift from wheat to rye, flax, oats, and 
barley, so we must have support prices through the loan program on 
all far) 1 ¢ ommodities. 


In order to have a workable loan program, we must have more termi- 
il storage space, so that the grain won't be dumped on the cash mar- 


ket in harvest time. 
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I believe the loan program can be improved by setting the delivery 
date according to the time the loan is made out. 

A loan made out in July could have a delivery date of March 1, a 
loan made out in August could have a delivery date of April 1, a loan 
made out in September could have a delivery date of May 1, and so 
on for each month. 

I believe that would be a more orderly way of marketing the grai 
instead of dumping it all on the market in about 2 months. 

In conelusion I would like to leave these thoughts with you. I 
believe that parity prices, the loan program, and the eralin storage 
program all go hand in hand: if we are to receive parity prices for 
our fai hi commodities we lnust have a loan program covering all fai m 
commodities, and if we are to have a workable loan program we must 
have ample terminal storage space so that we will market our graii 
in a more orderly way. 

I believe that a well-fed nation is a satisfied nation, and if we have 
ample storage space for our food supply we will need less storage 
space for ammunition, the atom bomb, and other weapons of destrui 
tion. 

I have resolutions and statements from several farmers union locals 
with this same line of thought. 

Thank you. 

(The document referred to is as follows :) 


CONGRESSIONAL HEARINGS ON FARM PROGRAM 


Question No. 1.—Why is the Agricultural Committee of the House of Repre 
sentatives holding hearings on the farm program‘? 

tnswer No. 1.—The committee, and the Eisenhower administration, want to 
know what kind of farm program the farmers want 

Question No. 2.—When and where will hearings be held? 

inswwer No, 2,—News reports say there will be a hearing at Minneapolis on 
October 17 and at Watertown, S. Dak., on October 18. We have been informed 
that other hearings will be scheduled at Billings, Mont., and at other points 

Question No. 3 How can the wishes of the members of this local be registered 
in the hearings? 

inser No. 3.—The North Dakota Farmers Union recommends that in each of 
the 53 counties in North Dakota the farmers union selects 1 person to repre 
sent it as a witness at 1 of these hearings and that the 2 farmers union buses 
be used to take the witnesses to the hearing. The witness from vour county 
might have resolutions from the locals, petitions from the locals, including the 
names of local businessmen such as was done in Eddy County early this year, 
newspaper ads or other action taken by business and professional people 
the county regarding parity for farmers and other questions of farm policy, 
and any other official evidence of the real wishes of the farmers in the county 
All such material to be in such condition that it can be filed as evidence when 
the witness for the farmers of the county testifies 

Owe stion No. } What kind of questions will the committee want farmers to 
answer? 

inswer No. 4.—Certainly the committee will want to know what the farmers 
consider important. Here are some questions that farmers union members 
may want to answer in their own way: 

What kind of program do you want for marketing your farm products? 

1. Do you want Government to take a helping hand in determining prices of 
your products, or do you want to go back to what was called the free market 
and get your parity in the market place? Yes 

2. Do you want marketing and price problems handled by the Federal Goy 


ernment or by the State governments Federal 
3. Do you want mandatory minimum price supports through loans and pur 
hase agreements at parity, or do you want a program of flexible price supports 


aimed at adjusting production to market demand Minimum 
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4, Do you want a price-support program on a few basic commodities, or do 
you want a price-support program for all the products of your farms, under- 
standing that some production controls may be necessary to avoid unmanageable 
surpluses? 

5. What kind of program do you want for perishable commodities like butter, 

eggs, potatoes, and other perishables? Price support and subsidy. 

6. Do you want a program aimed at making prices higher by making com 
odities scarce, or do you want a program aimed at maximum production and 

maximum consumption? 

7. Do you want the Federal Government to get out of the business of farm 
crop shortage and leave that to private enterprise? No. 





What kind of farm-credit program do you want? 

1. Do you want higher interest rates to make farm mortgages more attractive 
to private banking interests? No 

» Is the rate of interest on farm credit an important factor in your farming 
business Yes 

3. Is there enough short-term farm credit available at the present time in your 
community? Yes 

4, Do you want laws that place safeguards around your cooperative credit 
gencies such as your credit unions, production credit associations, and farm 
loan associations? Yes 

5. Do you want the Government to get out of the field of farm credit? No 

6. Do you want the Farm Credit Administration directly in, and responsible 
to, the Department of Agriculture, or do you want it to be a separate agency 
inder a board (already done) appointed by the President ? 

7. Do you need the Farmers Home Administration in your community and 
S iid more, or less, funds be available for its loan and supervisory program? 


S. What would be the effect if FHA were discontinued in your community? 
me farmers could not operate their farms. 


What kind of program do you want regarding natural resources? 


1. What kind of program do you want in the Missouri River Basin, or any 
other river basin, in terms of the development of mineral deposits, the generation 
of electric power, flood control, irrigation, soil conservation, industrial develop- 
ment, and recreation? Federal control. 

2. Do you want public-power programs or do you want the generation of elec- 
tric power turned over to private industry ? 

3. Do you want cooperatives and municipalities to have any preference or 
priority in buying electric power at wholesale from public-power projects? Yes 

1, What kind of program and supervision do you want for grazing lands, 
timber lands, and mineral lands now owned by State and Federal Governments? 
Short t i 

5. What should be done with the dam sites on our rivers where electric power 
could be generate Federal control 

6. Do you want your soil-conservation program closely related to your flood 
control program? Yes 

7. Do you want your soil conservation program sponsored by the Federal 
ate government, or entirely by each individual farmer o1 








Government, by the S 


S. Do you want soil-conservation payments by the Federal Government to 
tinue, or do you want them stopped? 


How much of a voice do you want the farmer to have in the administration of 


y > 
Government programs 


1. Do you want community and county PMA committeemen to be elected by 
the farmers? Yes 

2. Do you want the State PMA committee to be elected by the farmers, or by 
their elected delegates, or do you favor having the State PMA committee ap 
pointed from Washington? 

3. Do you think the county PMA committee should have less responsibility 
than it now has? No 

$4. Do you want your soil-conservation districts to be self-governing cooper- 


tive associations of cooperating farmers and ranchers? Yes. 


> 


What kind of Federal laws do you want for your rural electric cooperatives: 


1. Do you want your cooperatives to have the right to borrow funds and operate 


steam generating plants? Yes. 
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2. Do you want your electric cooperatives to have the authority to build and 
use transmission lines, or have direct access to Government-owned transmission 
lines, all the way to the generating plants where the power is produced? 

3. Do you think that raising the interest rate on all future REA loans to 4 
percent would be beneficial? No. 

4. Do you think that private utility companies would serve rural areas as well 
as the rural electric cooperatives? No. 

What kind of Federal laws do you want for your rural telephone service? 

1. If Federal loans were made to private telephone companies, do you think 
they would serve your area as well as rural telephone cooperatives financed by 
Federal REA loans? No. 

2. Would you favor legislation that would limit REA telephone loans to 
cooperatives? Not decided. 

3. Would raising the interest rate from the present rate of 2 percent up to 4 
percent on rural telephone loans be beneficial? No. 

4. Are sufficient funds now available for the rural telephone cooperative in 
your area? No. 

5. Can the REA now furnish all the administrative help that is needed in the 
development of the rural telephone cooperative in your area? No. 

6. Have you any recommendations you would like to make to Congress regard- 
ing legislation for your rural telephone service? More speed. 

How could Federal laws affect your cooperatives? 

1. How important are your cooperatives to your total farming business? 
Ninety percent all important. 

2. Is any new legislation needed to permit your cooperatives to serve their 
purposes better than they can at present? 

3. What laws are necessary to protect cooperatives from attacks made by 
enemies? 

What general agricultural policy do you want in farm legislation? 

1. In your community is there any tendency toward good land being grabbed 
up by very large operators, making it impossible for young farmers, particularly 
young returning veterans, to get enough land to start farming? Yes. 

2. Would you advocate limitation of the amount paid to any one farmer in 
the agricultural conservation program in order to deter the trend away from 
family-type farms? Yes. 

3. In the price-support program would you limit the amount of farm produc- 
tion of any one operator that would be entitled to full parity price support? 
Yes. 

4. Do you want a minimum below which a family-type farmer’s wheat or other 
crop acreage could not be cut, with progressively larger cuts in the acreage of 
larger operators? Yes. 

What legislation do you want regarding Federal crop insurance? 

1. In view of the rust and other crop hazards, do you want Federal crop insur- 
ance strengthened and extended? Yes. 

2. Do you want multiple-crop insurance extended? Yes, 

Surely any one local will not want to try to answer all of these questions, 
But each local may want to say something about each of the main headings: 
“Prices of Farm Products,” “Farm Credit,” “Natural Resources,” “Cooperatives,” 
“Family-type Farming,” ‘“‘F'armer-Elected Committees,” and “Crop Insurance.” 
The local may want to circulate a petition asking for full parity for farmers to 
be signed not only by farmers but by businessmen and others, 

All petitions and resolutions should be in the hands of the county farmers 
union secretary not later than October 5 so they can be put in order for pre- 
sentation at the hearing before the House Agricultural Committee, 

This is the decision of Manns local as expressed in the meeting October 5, 
1953. 


Mrs. Art DALE, Secretary. 

Mr. Lovrr. Thank you, Mr. Dale. 

It is getting along near 4:30. If you have statements I certainly 
would appreciate it if you would file your statements from now on 
rather than reading them, to expedite the hearing. 

John Boyd, of Watertown, S. Dak., has a statement. 
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STATEMENT OF JOHN BOYD, WATERTOWN, S. DAK. 
Mr. Boyp. Hello, Harold, and Mr. Hope, and other members of the 


committee. 

lam please di to ~ here today because I have represented the farmers 
union for man ars, and I made three trips to Washington, and I 
Was very mil % p i. ased. It suggested to me that the Congress of the 
United States would come out here. 

I am proud that the Congress of the United States, a Committee 
on Avriculture, is here in this town where I live. I settled in eastern 
South Dakota in 1879. I saw hard times and I saw good times since 
the early nineties when I was a young boy going to school. 

The depressions that we have had recently and the depressions 
of the nineties were as bad as ever we had. Every depression, since 
I have been born, has been originated on the farm of the shrinking 
prices originated on the farm because of the shrinking prices. 

Today I am for 100-percent parity, nothing less. With the costs 
of operations for the farmer going up right along, and the farmer's 
prices shrinking, this Nation is going to have a depression that I am 
afraid if you people in the United States Congress don’t do something 
about, in cooperation with the Secretary of Agriculture, the depres 
sion of the early thirties will be only a Sunday-school party compared 
to what you are going to have. 

We hear a lot about sup peer pl ices, and the costs of support prices. 
I think that this country, regardless of what the support prices cost, 
cannot afford to not have ae 

Do people realize it? In 1879 industries were subsidized, at that 
time by the tariff, and the farmer never realized a direct tariff or any 
subsidy whatever until after 1933. 

I would like to make one more statement. There have been a lot 
of bad things said about the Secretary of Agriculture. I am going 
to say something good about him. I would like to buy a man’s farm 
and I will sell that man a farm on time and let him go out on that 
farm, and if he can pay for that farm—I hope he can—I will let him 
pay cash, and when he got that other half paid, in 10 years, I would 
give him a deed. 

I do not believe he would ever pay for it 

I thank you. 

Mr. Lovrr. Thank you, John. Come back to Washington again. 

(The document referred to above is as follows:) 


RESOLUTION 


Whereas Codington County Farmers Union met Monday night, October 12 
and with rising cost of farm operations unanimously went on record for 100 
percent of parity. 

Whereas we are now spending 85 percent of our national income for defense and 
food is important for our defense 

We farmers want the importation of grain from Canada stopped. No grain 
to be sold on the American market for less than 90 percent parity. 

JOHN Boyp, 
JiM STORMO, 
Committee 


Mr. Lovrr. Mr. M. F. Sutton, Brookings, S. Dak. There is no 


siatement, 


a 
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Is Mr. Sutton present ? 
(No response. ) 
Mr. Lovre. Charles Cunningham, of Pipestone, Minn. 


STATEMENT OF CHARLES CUNNINGHAM, PIPESTONE, MINN. 


Mr. Cunnincuam. Mr. Lovre, members of the committee, some Say 
the cost of production has gone up too much that we have to have high 
supports but I disagree with that. Before the war we used to buy 
hay for about $20 a ton and we made some of our own hay. 

Now we still buy hay for around $20 and we put up much more of 
our own hay. We made about 800 tons of grass silage and 200 tons 
of dry hay this year and thought we made money on it. 

We all seem to want the Government to support and control us. 
The workers on the waterfront have the unions supporting and con- 
trolling them. They would have them take care of their bodies if 
they stepped out of line. 

Some people want the Government to support cattle and livestock 
at 100 percent of parity. Every dime that the Government has put 
into the livestock business has been disastrous. 

One example is the OPA in the last war. In 1946, after the Gov- 
ernment had been holding the cattle prices extremely low for a long 
time, the beef was all going into the black market. There were a lot 
of people depending on products of the packing industry for their 
drugs to keep them alive, like insulin and other things that the drug 
stores used to keep some of these people going. 

If the OPA had not been removed at that time it would have meant 
death to some of these people. The last feeding season there were 25 
feeder cattle on every farm in Sweet Township, but still in the county 
of Pipestone there was one-half million bushels of corn sealed in the 
county. 

Seeing how these agricultural stations and everything are figuring 
out ways to feed cattle without any corn—the Government piles it up 
at an extremely high price. It just rots in the bins. 

Thank you, gentlemen. 

Mr. Lovrr. Thank you, Mr. Cunningham. 

I have some more statements filed for the record. They are as 
follows: 


Mr. Thomas F. Arnold, Nenzel, Nebr. 

Mr. John H. Hjelmstad. Reynolds, N. Dak. 
Mr. Melvin Peterson, Larimore, N. Dak. 
Mr. Harold Kutzler, Huron, 8S. Dak. 

: Mr. O. A. Clausen, Ashton, S. Dak. 
Farmers Union of McKenzie County, N. Dak. 
Mr. Norman Heupel, Medina Farmers ‘Union Local. 
Mr. Carles Ball, Alexander, N. Dak. 

Mr. Al Stucke, Benson, Minn. 

Mr. Ralph Dewing, Columbus, N. Dak. 

Mr. E. A. Schauer, Sterling, N. Dak. 

Mr. Clarence W alter , Berlin, N. Dak. 
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Mr. Jerry Orf, McKenzie, N. Dak. 

Mr. John C. Nelson, Milbank, S. Dak. 

Mr. Ernest Sondrol, Watford City, N. Dak. 

Mr. Edwin R. Olson, Milbank, S. Dak. 

Mr. F. FE. Letcher, Stutsman County, N. Dak. 

Mr. Donald Anderson, Barnes County Farmers Union. 


Mr. Lovre. They will all be filed for the record. 
(The documents referred to above are as follows oJ 


STATEMENT OF THOMAS F. ARNOLD, VALENTINE, NEBR. 


My name is Thomas F. Arnold I reside in Valentine, Nebr. I am engaged 
in the ranching business with my son and my wife. Our ranch is located in 
Todd County, S. Dak., and Cherry County, Nebr. This enterprise composes of 
raising both cattle and sheep; also, a few hogs. Some years we corn feed some 
of our cattle, lambs, and hogs, and finish them for the markets. I have been 
engaged in the livestock business for over 50 years. 

I am very much concerned about the condition in which we find our cattle 
industry at this time. Last January 1 we found we had about 93,700,000 head 
of cattle, which was an increase of about 6 million head over the previous year. 
Of this, an increase is reported in beef type cows and 2-year-old heifers of about 
2 million head over the previous year which, with an increased calf crop from 
these cows, if our slaughter was the same as last year, would make an increase 
this year of about 7.5 million. However, according to such authorities as the 
Bureau of Agricultural Economics, Chas. Burmaster and others, our increased 
slaughter this year indicates at this time that most of this increase will be 
wiped out; that our steer numbers, which had attained an all-time high of 
over 9 million head, and our beef-type calves, which had reached almost 17 mil- 
lion head, will be somewhat reduced, but our cow and heifer population will 
again be increased 

It is a known fact that the whole trouble is overproduction. The source of 
his production is the cow herd. We must reduce this excessive cow herd if 
we are going to relieve this situation, for while we are producing 36 million or 
more calves there can be no relief in sight, and we are not going to eat our way 
out of this situation unless the price is cut in half again. Cattle have suffered 
a drastic price reduction. We sold cows in 1951 at $300 to $330, which would 
bring not more than $80 per head now; yearling steers 38 cents per pound then 
would bring 16 cents to 17 cents per pound now. The price of calves and stockers 
on the market will undoubtedly be further reduced the next 6 weeks because 
there are more of these classes of cattle than there are people who want to buy 
them 

I have never seen a year when it was as difficult to sell to Corn Belt feeders as 
it has been this fall. Feeders are very cautious and worried because: 

1. They were badly hurt last vear; 

2. Our great cattle population 

». The cost of putting on a pound of gain: 

t. The general economic conditions that are bound to follow adjustments; 

>. If the hog population should be increased again that would produce 
pork to about 72 pounds per capita, it would certainly cut back the per capita 
consumption of beef by about 10 or 11 pounds, and that is quite likely. We 
must remember that most of this increased beef consumption is only bor- 
rowed from pork 

The cattle industry faces the gravest situation ever experienced in its history. 

There is one plausible solution to this situation, and that is to step up the 
buying of canned meat, or any other meat that may be exported, from cows 
and heifers, to the extent of reducing their number by at least 6 million head. 
This canned meat, and other meat, must not be used, marketed, or stored in this 
country. It must not take the place of any of our present markets if it is to 
h anything. 

We have just appropriated $5,500,000 for the mutual security program, of 
which a considerable sum will be used for subsistence to various friendly coun 
tries where people are starving. We feel a considerable portion of this money 
should be made available for our products and that our markets should not be 
given to other countries. Gaining and keeping the friendship of other countries 
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can better be accomplished by filling the bellies of hungry people than by turning 
cur dollars over to crooked administrators, or supporting Socialist governments 
in those countries. We feel the administration has done some very necessary 
and worthwhile things in the drouth relief, emergency credit, the 221 million 
pounds of beef to be purchased from section 32 of the Tariff Act funds, and the 
$10 million to be used for purchase of beef for Foreign Operations Administra 
tion Chis is all a very good start but falls far short of the necessary mark 

Last week I was in Wyoming and was asked to service quite a number of 





loans belonging to quite an elderly man hese were loans on ranchers’ cattle, 
mostly on herds from 100 to 250 head I noted that 2 vears ago, cattle prices 
being what they were then, these loans had not less than TO percent equity in 
them. Now, at present cattle prices, they will not pay what those people owe 
Their equity is wiped out and they are asking, “Is the Government going to 
continue to give all our money away and do nothing for us I do not think 
that we should fiddle while Rome burns! 


REYNOLDS, N. DAK., October 5, 1953 
Mr. R. E. LEE, 
Larimore, N. Dak 


DEAR FRIEND: I just received acknowledgment from Dick Joyce about receiy 
Ing nv report relative your being selected as our cé unty's spokesman for the 
Watertown hearing I am sending this letter along so vou can take any action 
you desire with respect to transportation, and so forth 

Lam also enclosing report received from Plymouth local by Mrs. Ben Krueger 
this being the only one received so far; also enciosing the resolutions approved 
at our local meeting held on September 4, 1953. 

Yours truly, 
JoHN H. HJELMSTAD, 
County Secretary 


P. S.—In case I hear from any more locals I shall forward them to you 
provided I receive them in time to get them to you before you go 


J. H 


NoRTH DAKOTA FARMERS UNION, 
Jamestown, N. Dak., October 2, 1958. 
Mr. JoHN H. HJELMSTAD, 
Secretary, Grand Forks County Farmers Union, 
Reynolds, N. Dak. 

DEAR JOHN: Thanks very much for reporting the name of Robert E. Lee, of 
Larimore, as your county's spokesman for the Watertown hearings on October 
13. We are glad to have this information, and I know that Bob will be a good 
representative. We are wondering if others from the county will also be going. 

Also, will you please let us know as soon as possible if Bob will be driving 
alone or with others or if he wants space reserved on one of our buses which 
will be going to Watertown with a group 

Sincerely yours, 
RircHArD C. JOYCE, 
issistant to the President 


Whereas the next session of Congress will have many legislative proposals 
pertinent to agriculture: Be it hereby 

Resolved, We favor continued Government support of farm prices at 100 per 
cent of parity, this to be accomplished by CCC loans and by purchase agreements, 
such loans and agreements be extended (if possible) to all farm commodities, 
even if necessary to restrict production to accomplish it; and continued Govern 
ment assistance of farm storage. 

We deplore the administration’s increased interest rates and believe it detri- 
mental to the well-being of the country, especially so in the expansion of rural 
REA and RTA. 

We favor the Farm Credit Administration in and responsible to the Depart 
ment of Agriculture. 

We favor an MVA for the development of the Missouri River patterned after 
the TVA. 
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We favor public power programs; and that cooperatives and municipalities 
should have priority in buying electric power at wholesale. 

We favor soil conservation payments by the Federal Government to continue. 

We favor that community and county committeemen be elected by the farmers. 
State PMA committee elected by farmers or their elected delegates 

We favor laws that would limit REA telephone loans to cooperatives. We 
believe that increasing the interest from 2 percent to 4 percent rather detrimental 
than beneficial for RTA promotion 

We favor limitation of the amount paid any one farmer in the agricultural 
conservation program 

We are very much opposed to the enactment of any Federal sales tax 

rhe above was read and unanimously approved at a local meeting of the 
Holmes local, held on September 4, 1953. 


Hon, Congressman HaAro.ip Lovri 


The Moraine Farmers Union Local, No. 189, Grand Forks County, N. Dak., 
consisting of 60 members has adopted the following resolutions for the hearing 
at Watertown, S. Dak., to go on your records. 

I. Wheat, oats, barley, rye, and flax together with perishable commodities 
should be supported by the Federal Government at a minimum of 90 percent 
of parity All imports of the above commodities (especially from Canada) 
should be stopped (unless there is a shortage here). The United States Gov- 
ernment should not support the world market. 

II. Farm credit must be kept at a low rate as it costs a considerable amount 
of interest now on needed machinery and land. More money should be made 
available by the Federal Government for low-cost credit 

Ill. Public power: The Federal Government should develop the dams for 
hydroelectric use because the private utilities will not develop them to the limit 
of their use Also it should be make available to all the people, instead of 
private utilities having complete control 

IV. Soil conservation should be continued as the law now provides, also the 
payments to farmers continued as it is now. PMA community committee should 
be elected by the farmers 

The county PMA should not have any less responsibility than it now has. 

V. REA co-ops should be able to borrow money to build and operate steam 
generating plants. The interest rate should not be raised from its present 
rate. We know from previous experience that the private utilities do not 
serve the communities as well as REA co-ops. 

VI. Federal laws pertaining to co-ops should at least be maintained as they 
now stand, as co-ops are very important to farmers. Also fines and imprison- 
ment should be enforced for false propaganda against co-ops. 

VII. We need an agricultural policy to discourage large land holdings by 
large operators who take all the land, thereby making it impossible for a 
new farmer to get a start. 

VIIL. The amount of produce any one operator can have price support on 
should have a limit by all means 

Multiple crop insurance should be extended and strengthened. 

CORNELL L. SWANSON, 
Local Secretary. 
Harry WISGANDT, 
President. 
NIAGARA, N. DAK 


T,ARIMORE, N. DAK., October 7, 19538. 

Mr. Rorert LEE 

Dear Str: You asked for it. Well, here is my 2 cents worth as regards farm 
problems 

We have had too much conversation and too little active protection of small- 
family farmers on the farm with no other means of a living to care for themselves. 

It’s high time our Government put up or shut up. We cannot stand idly by and 
see sidewalk speculators be Government-aided to destroy our one and only 


means of a livelihood. Our State and Nation’s farm population after 20 years of 


screwey deal-ism has decreased Big farmers bigger; rich, richer; and poor, 





Pie hast Nie 
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poorer—farms bigger and small farmer helped out everything he had. No 
matter what a person does nowadays Government protects them with license. 
Why not small farmers—and let small farmer be given his job of producing 
Nation’s agriculture needs prorated on acreage, and so forth, at full parity, and 
let speculators find their own market, and define what constitutes a farmer, and 
license and protect him. Not governmental price 

So let me repeat it’s high time to put up or shut up 

The doctor who brings us into this world must have a license. The undertaker 
who puts us away must have a license—why not license the producer of world’s 
most vital product, food—that keeps us alive and which we cannot live without 

It’s a mighty strong and wise nation that does not cheapen the husbandry of 
land, and when it is cheapened ruin and weakness follow. May our leaders see 
the light and keep it burning by aiding the small and the weak. Defending and 
protecting are the God-given duties of a just government, and not aid and abet 
the big, strong, and greedy wolves so they can gobble up the shepherdless flock 
Let Uncle Sam take on the role of a good shepherd and help guide and protect 
the small-family farmer on the farm from big shots and Government-aided 
intrusion. Yes, a farmer must be designated as such and be licensed, with no 
other means of a livelihood. 

Now this is my honest opinion of farm problems which I have studied over the 
past 50 years, as I see the remedy for it 

Yours truly, 
MELVIN PETERSON 


WHY DICTATORS WHO MADE THEM, WHO ELECTED THEM, FLEECED MASSES 


No matter what you do, you’ve got to have a license; why not the farmer. 
Farming is different now, horse and oxen are gone. Democrat and Republican 
talk is cheap, but it takes big money to farm. Unlike the past horsepower period, 
you cannot operate a highly mechanized, rubberized, modern electrified farm 
unless you have big-money income. Full parity, 100 percent. 

Once a small family-size farmer is helped out of all he’s got—broke, he can 
never stage a $20,000 to $100,000 comeback. And believe me, unless Government 
destruction of those masses of small-farm folks is not stopped at once, and changed 
to licensed protection now—lI hate to think what will happen when corporation 
factory farming takes over. The small masses in a free country like ours have 
the majority power in numbers and votes at polls come election time. They 
wanted a change, and still demand a fair and square change 

Many dictators were the direct result of masses, oppressed majority, electing 
them, wanting a change. It can happen here, too. Don’t kid yourselves. I 
hope not. But? 


May 13, 1953. 

Beadle County Milk Producers Association, of Huron, 8. Dak., wish to have 
the Agriculture Committee to support all milk products of at least 90 percent 
of parity and that with all the expense of producing quality grade-A milk 100 
percent just out of the way in the least, especially since our production costs 
have been rising. 

We do not think that if you do support other farm products you should not 
drop dairy products as of March 1954 as the Secretary of Agriculture Benson 
has stated. 

Haroup Kutrzier, Board of Directors 

Huron, 8S. DAK., ROUTE 2. 


CONGRESSIONAL AGRICULTURE COMMITTEE 
I’m in favor of a farm price-support program for 100 percent of parity for 
cattle and hogs and all major farm commodities. 
O. A. CLAUSEN. 
ASHTON, S. DAK. 


STATEMENT BY FARMERS UNION oF MCKENZIE County, N. DAK 


There are about 1,100 farmers in this county and approximately 900 of them 
are members of the farmers union. These farmers freely express their opinions 
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through monthly local meetings and quarterly farmers union conventions. We, 
the board of directors of the McKenzie Farmers Union, take this means of 
expressing the desires of our constituent members to the Hope committee on 


; culture 
ag iltu 

The prosperity and general welfare of the Nation as a whole must be the 
primary objectives of every thinking citizen, and our farmers union members 
request no legislation that benefits farmers only and is in conflict with those 


objectives. We are dedicated to the conviction that our country must have the 
economic and spiritual strength to foster world peace and to defend the de- 
mocracies of the world against totalitarian aggression. We maintain that such 
Strength can only be maintained when farm families have a decent standard 
of living, a reasonable security for the future, and the financial ability to consume 
the products of labor and industry. 

Farm prices.—We want permanent 100 percent parity price support of all 
basic farm commodities. It is obvious that farmers cannot compete on a so 
called free market when such markets are actually manipulated by speculators 


for purely selfish purpose. The very nature of farming makes such competition 
impractical and contributes to periodic deflation in the national economy. 
We will tolerate acreage control when that is necessary to implement price 
support through commodity loans; but we believe abundant production need 
conflict with farm prosperity If surpluses actually exist they should be 


made available to the undernourished of this country and the world before pro- 
duction is curtailed. We believe that food and fiber sent abroad are doing more 
for world peace than dollars flung among primitive peoples. 

We are unalterably opposed to the sliding scale and the two-price system 
Farmers cannot stay in business and support their families on 48 cent dollars. 

Farm credit.—The Farm Credit Administration should be under the Depart- 
ment of Agriculture, and that Department alone should be responsible for its 
administration. There is presently not enough of either short-term or long-term 
credit available to farmers. The Farmers Home Administration has given 
splendid service in establishing young families as farmers and in supplying 
credit to farmers who have suffered disaster. The FHA has done a commend- 
able job with limited funds. It should be continued and made more effective 
through adequate funds, preferably in a revolving fund. The variable payment 
feature of FHA farm ownership loans should be extended to all agricultural 
credit 

Credit for farmers is necessary in order to allow for changing conditions, to 
permit orderly marketing, and adjust to adverse conditions over which the 
farmer has no control. When such credit is not available at reasonable interest 
rates and on reasonable terms from commercial lenders, it should be supplied 
by the Department of Agriculture. 

Vatural resources.—The natural resources are the property of all the people and 
control and use of them should never pass into the hands of an individual or a 
eorporation. Dams should be built on the large waterways to the benefit of all 
the people through flood control, irrigation, and power generation. 

Municipalities and REA cooperatives should have preference and priority for 
the purchase of power so generated. Cooperatives should have the right to con- 
struct transmissions lines and generating plants needed to serve their member- 
ships, and funds at not more than 2 percent interest should be available from the 
Government for those purposes, 

Soil Conservation Service is necessary to aid the landowner in conserving the 
Nation’s most vital asset, its soil, and it should continue to operate as it has in 
the past 

Ri 1, R17 1, and other coope ratives.- REA has increased farm production, re- 
duced drudgery for farm families, and has done more to raise the standard 
of living for farm families than any event in the last 50 vears. Loan funds for 
expansion and continuation of the REA program should always be avail- 
able. REA gives a service that private industry was either unable or unwilling 
to provide. RTA promises to provide a similar service and adequate appropria- 
tions should be made for that purpose. 

Marketing and supply co-ops are vital to farm economy and provide a com 
petition that makes for equitable prices for what the farmer sells and what 
he buys. They provide services not otherwise available and give the farmer 
a voice at the local level and, to a limited extent, at the terminals, 

The present tax status of the co-op should be retained 

PMA, crop insurance We want the PMA operated as it is now, but believe 
that it could be made more efficient 











Sana acre 
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The Federal all-risk crop insurance serves to protect farmers against dan 
gerous loss of income and ought to be continued. We believe that the amount of 
protection could be increased, and that reserves accrued to an operator could 
be allowed to become part of the capital worth of the farin to be used by subse 
quent owners 

Local administration of agricultural programs.—We believe that PMA, SCS, 
Federal Crop Insurance can best be administered at the local and county and 
State levels by farm operators elected by cooperators in those programs. This 
we believe is the American way and the method that will make for the most 
equitable carrying out of the purpose of the respective programs 

Storage, marketing, transportation of farm products.—Loans for farm grain 
bins help to regulate the flow of grain to market, and this program should be con 
tinued. But terminal storage space provided and operated by the Department 
of Agriculture, for the exclusive use of operators who make grain loans, would 
further regulate the flow ef grain to market. Such storage should not be avail 
able for commercial grain dealers 

Present storage and transportation of grain are inadequate with resultant 
unstable price, grain damage, and inefficient marketing 

We favor development of the St. Lawrence Waterway constructed jointly by 
Canada and the United States. Development of water power should be a 
feature of such development. This waterway will greatly reduce the cost of 
transportation of agricultural products from the great Middle West to the 
Industrial East, thus benefiting the producer as well as the consumer. 

Tares.—We are opposed to a national sales tax because it places an unfair 
burden on the working man. We believe that taxes have about reached the 
point of diminishing returns, that increase of tax rates and addition of kinds 
of tax will not increase Federal income, that Federal income can only be in- 
creased by increased national income, that increased national income is not 
possible until the farmer realized a more favorable ratio between income and 
expense 

{ chance for the family farm We believe that the family farm is a vital 
part of America, and ought to be cherished and encouraged; that the right and 
possibility of a young family to choose farming as a way of life ought to be 
preserved. The tendency of corporations and wealthy farm operators to in- 
crease the holdings is not a wholesome condition and ought to be discouraged. 
This can easily be done by adjustment of acreage allotment, so arranged that 
there would be no cut below a minimum established for small farmers, and so 
that a larger percentage cut would apply progressively to larger operators. 
Soil conservation payments should be limited to $2,000 for any one farm operator. 

Progressive taxes, increasing with the size of the farm, should also be con- 
sidered as a means to making farm land available to veterans and other young 
families who choose to farm. 

Respectfully submitted this 13th day of October 1953 

MCKENzIgz County FarMERS Unton BoArp or Directors, 
AL Ne.Lson, President. 
KEENE, N. DAK. 


MEDINA FARMERS’ UNION LOCAL, 
September 15, 1953 


DraR Sirk: Here are some answers to what farmers in the Medina area want 
for a farm program: 

1. Marketing and price problems should be handled by the Federal Govern 
ment. 

2. We want price supports through loans and purchase agreements at parity. 
We want a price-support program for all our farm products at 100 percent of 
parity. 

4. The Federal Government should take care of farm-crop storage. 

5. We want community and county PMA committeemen to be elected by the 
farmers. 

6. State PMA committees should be elected by the farmers. 

MEDINA FarMERS UNION LOCA, 
NORMAN HEUPEL, Secretary. 
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ALEXANDER, N. Dak., October 5, 1958. 
We, the members of Charbon Farmers Union, local No. 638 of McKenzie County, 
N. Dak., assembled this 26th day of September 1958 wish to make the following 
recommendations and suggestions to the agricultural committee of the lower 
House of Congre 
1. A. In the marketing of farm products we are in favor of the Federal Gov 
nt taking a helping hand in determining prices of our products and a 


el ‘ 
mandatory minimum price support through loans and purchase agreements at 
pp I i farm ] oducts 


B. Maximum production and consumption of farm and perishable commodi 


ties with a Government support program instituted, so surpluses could be used 
to feed the hungry in this country and abroad as food will win the cold war, 
whereas, millions spent for armaments will not. The Federal Government 
should retain the control of the farm-storage program 

¥. A. Under the farm-credit programs, laws should be enacted to safeguard 


t agencies such as our credit unions, production credit asso- 





Om l e cre 

( 0 nd farm loan associations with the Government remaining in the field 

of edit, stressing more short term farm-credit loans; and since interest 

rates on fa credit are an important factor in farming operations they should 
nereased on tarm mortgages 


dit Administration should be placed directly in and re- 
tment of Agriculture; and furthermore, the Farmers Home 
1 have more funds available to carry on their loan and 
ain so that returning war veterans and young farmers could 








\. Regarding natural resources, a Missouri Valley Authority patterned 
the Tennessee Valley Authority to promote the development of mineral 


osits, the generation of electric power, flood control, irrigation, soil conser 
n, industrial development, and recreation is needed. 
More emphasis should be placed on public-power programs so that coopera- 


tives and municipalities have priority and preference in buying electric powe1 
at Wholesale from public power projects 
B. The State and Federal Government should retain supervision of its graz 


ing lands, timber land, and mineral lands and dams should be constructed, 
where feasible, on rivers to generate electric power. 

That the soil-conservation program and flodd-control program be closely 
related ar sponsored by the Federal Government and that soil-conservation 


payments by the Federal Government be continued, but with better supervision 





ind coordinatior 
A. In the administration of Government prog 





ms the community and 


county PMA committeemen should continue to be elected by the farmers and the 
State PMA committeemen be elected } the farmer-elected delegates. 
B. The county PMA committee should not have iess responsibility than it now 


has and soil-conservation districts should be self-governing cooperative associa 
tions of cooperating farmers and ranchers. 

\. Pertaining te ral electric cooperatives, Federal laws should be enacted 
veratives would have the right to borrow funds to operate steam 
ants, and to have the authority to build and use transmission lines, 
cal, to have direct access to Government-owned transmission lines 


so that coo] 
generating | 


where pract 


all the way to the generating plants where the power is produced 

B. Sir rut electric cooperatives are serving rural areas better than private 
ies are, the raising of the interest rates on future RICA loans to 4 
percent would be detrimental to the users 

6. A, Regarding rural telephone service, there are not now sufficient funds 
a ble for a rural telephone cooperative in our area, but favorable legislation 
that would limit REA telephone loans to cooperatives without raising the present 








nterest of 2 percent would be beneficial 


rhe REA in our county is able to furnish all the administrative help that is 
needed in the development of a rural telephone cooperative. We ask Congress 







propriate ore funds to develop a rural telephone cooperative. 
7. A. Since cooperatives are essential in our farming operations and are con- 
stantly being attacked by outside interests, specific Federal laws to protect the 







present tax position of cooperatives is needed 
8. A. Inasmuch as there is a tendency toward good land being bought up by 
large operators, making it impossible for young farmers, particularly returning 


get enough land to start farming, we want farm legislation that 
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would limit the amount paid to any one farmer in the agricultural conservation 
program. 

B. In the price-support program we would limit the amount of farm production 
of any one operator who would be entitled to full parity-price supports and a 
minimum below which a family-type farmer’s wheat or other crop acreage could 
not be cut, with progressively larger cuts in the acreage of larger operators. 

9. The Federal Crop Insurance program should be strengthened and revised to 
meet the farmers needs. 

Respectfully, 
CHARLES BALL, Chairman. 
ELLA Nowstrup, Secretary. 
ALEXANDER, N. DAK. 


Hopr AGRICULTURE COMMITTEE, 
Washington, D. C.: 

1. We believe that storage of nonperishable articles as grain should be stored 
on the farm where it is raised, in graneries furnished by the Government with 
the privilege of the owner to buy same on small payments, for, in case of war or 
tloods, we would always have an ample supply. Large storage places could be 
Ww iped out too easily. 

2. As to perishable products as meat, butter, etce., we believe a subsidy payment 
by the Government would be fair to all, as if beef was worth 32 cents per pound 
and the producer got 24 cents, the Government would pay the producer the extra 
8 cents. Although we all pav tax and would suffer some to this extent, the 
consumer would gain for he would be buying the product so much cheaper and 
the lower-paid wage earner would benefit most and it would do him the most 
good, for he then could buy the food he needs for his family. We believe the 
Government should investigate why there is so much difference between the 
price of meat between the producer and the consumer, because we believe the 
price is too wide. 

AL STUCKE, 
Wm. STUTELBERG, 
Rural Route 8, Benson, Minn. 


STATEMENT OF RALPH DEWING, CoLUMBUS, BuRKE Country, N. Dak. 


I believe high price supports of at least 90 percent of parity are necessary for 
the farmers of this Nation to maintain a reasonable income. High rigid supports 
must be continued on basic crops and extended to include other crops and produce 
In northwest North Dakota, where I live, the only crops that can be raised, on 
acres taken out of wheat production, are flax, rye, oats, and barley. I understand 
the Secretary of Agriculture has announced that support prices on these crops 
will be lowered for 1954. This will mean ruin for farmers in our area of North 
Dakota. These crops should also be supported by at least 90 percent of parity. 
Our only other alternative to these crops is to increase our herds of beef and 
dairy cattle. Beef and dairy products should be supported at high rigid supports 
also. Wheat is our main crop and we are willing to cut acreages to get high 
rigid supports, but we think we should have a fair price for the crops that are 
seeded on these acres taken out of wheat production. We cannot pay taxes on 
our land and let it lay idle. 

I do not believe surpluses of wheat are a handicap if these surpluses are stored 
on farms. I believe a large wheat surplus stored on our farms is a great asset to 
this Nation. I believe a better way to handle this problem of wheat surpluses is 
to limit the bushels of wheat that a farmer can market, or take a Production 
and Marketing Administration loan on in any 1 year rather than curtail the 
acreage that can be seeded. If a farmer raised a large crop in 1 vear and could 
not market it all, he would naturally provide storage room for the amount he 
could not market. In another year he may have a near or complete crop failure, 
then he could market the crops he had in storage. If he raised several large crops 
in a row and was becoming burdened with a large surplus in storage, he would 
naturally reduce his acres but would be secure in knowing that he had a crop to 
market even though his crop was a failure. Under the present program of acreage 
allotments a farmer who has 2 or 38 near or complete crop failures has no way 
to make up for his losses. He is still restricted to the acres he can seed. I believe 
this system would stabilize the farmer’s income and also be a form of crop insur 
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ance for each farmer. I believe this program would work for all storable 
commodities 

I do not believe a sliding-scale price-support program or a two-price system 
would be satisfactory to farmers or would cure the problem of surpluses. I 
believe they would bring lower market prices, ruin for the farmers, and a major 
depression for the whole Nation 


I believe some system of high supports for all perishables is necessary. I 
believe the cattle industry needs a program of price supports immediately or 
many ranchers and farmers are going to face financial ruin soon. 


The farmers in my area do need an expanded program of farm credit. Many 
of the farmers in my locality need credit each year to seed and harvest their 
Chis credit is not available through private lending agencies and must be 
} 


1e Government if these farmers are to continue 








met by t 


STATEMENT OF PRESIDENT E. A. SCHAUER, BURLEIGH CouNTY, N. DAK., FARMERS 
UNION 


We ant the Government to stay in and give us a helping hand in determining 
rices We do ne 
We want mani 


agreements 


p t want to go back to the so-called free market. 


atory minimum price supports through loans and purchase 


We want supports on all our farm products even if production contracts are 
necessary 

We want a program of maximum production and consumption. 

We want the Federal Government to stay in business of farm storage. We 
need the Farm Home Administration in my community. 

We want public power programs. We want cooperatives to have priority in 
buying power at wholesale from public power projects. We want our coopera- 

to have the right to borrow funds and operate steam-generating plants. 

We want our cooperatives to have the authority to build and use transmission 
lines or have direct access to Government-owned transmission lines all the 
vay to the generating plants 

We do not favor raising interest rates on future REA loans. 

We do not believe private power and telephone companies could serve our 


tives 


area as Well as cooperatives 

We want a minimum below which a family-type farmer’s wheat or other crop 
could not be cut We believe 1,000 bushels of wheat should be the minimum 
of acreage which normally produces 1,000 bushels of wheat. 

There is a tendency toward good land being grabbed by large operators mak- 
ing it impossible for young farmer or veterans to start farming. 

We believe that in view of the rust and other crop hazards, we want Federal 
cooperative insurance strengthened and extended 

We need the Farm Home Administration in our community. More funds 
should be available Many young farmers and veterans would be unable to 
start farming without the help of FHA 

We want soil conservation by the Federal Government to continue. 








TESTIMONY OF CLARENCE WALTER, OF BERLIN, N. DAK., BEFORE THE SURCOM MITTEE 
OF THE HOUSE COMMITTEE ON AGRICULTURE, WATERTOWN, S. DAK., OCTOBER 13, 
1953, ON BEHALF OF THE LA MoUrRE CouUNTYy FARMERS UNION 


CROP FLUCTUATIONS AND CROP SURPLUSES 


Our most pressing immediate problem is so-called crop surpluses and the result 
ig disastrous drop in prices we receive for our products and the consequent need 
for price supports. In asking for continued price supports at 99 or 100 percent 
of parity we must first consider how real and how permanent are these surpluses. 
In the grain-producing area there are approximately 4 months of harvest but 12 
months of 3 times a day 7 days a week consumption. Therefore, vast quantities 
of grain are stored for months each year in granaries or warehouses. The ques- 

on arises, “Whose granary?” Obviously, the farmers themselves have defi- 
nitely insufficient storage space, either owned personally or by farmer coopera- 
tives heretor much of the grain goes into storage outside the farmer’s hands. 
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sut the farmer requires immediate cash, with the result that he sells for what 

ever the market offers. The more abundant the crop, the greater the pressure; 
hence, the price the farmer receives is often too low for him to break even and 
support his family. But at the end of the year of steady consumption what had 
been widely heralded as a surplus turns out merely to have been comfortable 
abundance—an abundance for the producing of which the farmer has been penal- 
ized because of lack of storage space and credit. 

The problem is to provide an even flow of food to the consumer without penal 
izing either him or the producer. We believe it to be within the province of 
Government to promote the general welfare by providing facilities for an even 
flow of goods from producer to consumer, reducing as much as possible price 
spreads due to speculation. We assert that every person doing work which 
actually expedites distribution is entitled to a fair return, but profits based on 
speculation are not to be condoned 

We believe we have been on the right track these past years with Government 
loans at 90 percent of parity, though most of us wonder why we are to be consid 
ered as just 90-percent citizens. 

As I represent a section where market grain is still the dominant product, I 
shall not make specitic representations regarding dairy and meat products and 
fruits, realizing, however, that they present a much more difficult problem. 

Overproduction is, of course, a difficulty we face in any program of price 
supports. However, we state most emphatically that we do not believe that 
a sliding scale or a two-price system is a proper solution It must be clear that 
in the recent referendum we declared we were willing to accept acreage allot 
ments. We believe that the Department should devote some of its best brains to 
determine future trends of market demands, and to fashion land-use plans which 
allow as nearly full use of our productive capacity as proper soil-conservation 
practices will permit, and to implement the changeover required from time to 
time; we believe the Congress should make provision for incentive payments for 
initiating the desired new practices. We believe it will be more productive of 
results and will generate a more cooperative spirit if Government will use the 
“candy bar” of incentive payments rather than the bludgeon of the sliding seale. 

In all of this planning we must remember that it is a two-way street. The 
primary purpose is to provide both an abundance of food and other farm products 
to the consumer at reasonable prices as well as get to the farmer a return for 
his product sufficient to enable him to purchase his proportionate share of the 
products of our abounding industry. 

Several years ago we had a series of good crops which brought good prices 
per bushel. Farmers’ income was high, and they spent money lavishly improving 
their farms and homes. This made industry highly prosperous, too. Lately we 
have been presented with the spectacle of falling farm prices while retail prices 
of food and other goods were steadily rising. Doubtless the members of this 
committee have seen millions of dollars’ worth of farm machinery on dealers’ 
lots in all the towns and villages of this area. This machinery is not moving 
due to lack of income on the farms. Employees in farm-machinery plants are 
being laid off in great numbers. Is this another 1929? 





REA AND RTA 


We are alarmed by the threat of rising interest rates on loans to our electric 
power and telephone cooperatives, and the threat of restriction of ownership 


of power transmission lines to private companies. All groups of people concede 
the value of having American farms electrified, not merely as a matter of con- 
venience to farmers, but as a means of increasing productivity. Again it is 


a two-way street—more production or cheaper production means more or cheaper 
food for the consumer. Raising the cost of production raises the cost to the con 
sumer. We therefore urge that interest rates be kept as low as possible. In 
the matter of power transmission lines we recommend their construction either 
by the cooperatives themselves or by the Government with a view of eventual 
sale to the cooperatives. One must always remember that the rural electrifica- 
tion setup is not Government ownership, is not communism. Public money is 
being lent to the cooperatives on a long-term basis, with provision in the contract 
for repayment, and we invite the members of this committee and of the entire 
Congress to compare the rate of repayment as it is actually functioning to the 
repayment rate on public moneys lent to some »onfarm industries 


S849 53—pt. 5——17 
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FLOOD PREVENTION AND POWER DEVELOPMENT 


We believe that river development should proceed in the hands of the Federal 
Government, primarily to assure full usage of all resources, by and for the mass 
of the people. Watersheds in this country were originally created on the grand 
scale, and to assure full development exhaustive planning on the grand scale 
is required. Even the greatest combination of private wealth cannot be expected 
to have the vision to plan the complete development of a watershed in the interest 
of the masses. 

CROP INSURANCE 


Crop insurance has proved itself, and we call for its continuance. Valuable 
experience has been gained, and improvemens can always be made on the basis 
of what has been learned. 


PMA COMMITTEES 


We definitely will not tolerate any lessening of farmer control over the 
production and marketing setup. Since the present farm program was inaugu- 
rated we have elected local committeemen, and we insist that we continue to elect 
local and county committees, and that we have the responsibility of selecting the 
State committee, either through a convention of delegates or through some other 
equally democratic method. We shall resist any attempt to have some commissar 
appointed from on high, whether according to the order of Hitler or according 
to the order of Lenin. 


FAMILY TYPE FARMING 


We are firmly committed to the historic American tradition of the family type 
farm. We believe that in the long run it is quite probably the most efficient in 
the matter of production, and we are certain it is the most desirable from the 
sociological point of view. We realize that mechanization of farming brings 
problems—farms must be larger. At this point we most emphatically place the 
most stress on the human factor, rather than on mere production. To pass title 
to the American farm to great corporations, with the work performed by root- 
less, landless wage slaves would be disastrous to the moral fiber of our rural 
population. For confirmation one need only look to the other side of the world, 
where the masses are landless. In Russia the system brought communism, In 
much of Asia communism may take over at any time, as the people realize they 
have nothing to lose, having lost everything already. Again, in the interest of the 
general welfare, the way must always be kept open so that each American farm 
family may dwell under its own vine and fig tree and none shall make them 
afraid. 

FARM CREDIT 


This leads us to the demand that the Federal Government do not retreat from 
the field of farm credit. Federally sponsored credit organizations have done 
much to help develop our highly successful cooperatives and have been of great 
assistance to individual farmers in land purchase and in the way of production 
loans. Especially we demand that the Farm Home Administration be continued 
for the purpose of assisting reputable families with insufficient resources to 
become established on farms. 


WHO CONSTITUTES THE AGRICULTURAL INDUSTRY ? 


Finally, we deplore the tendency in certain places in Government to consider 
millers, meat packers, brewers, and other processors of agricultural products, 
and merchandisers of food, as constituting the industry of agriculture. We insist 
that we who live on the farms, who ride the tractors and milk stools, we are the 
agricultural industry, and that we are primarily the ones to be consulted in 
formulating farm legislation and policies, and, therefore, we wish to heartily 
thank this committee of Congress for inviting us to this hearing. We realize 
that it has been an arduous task for the members of the committee to make this 
tour, but we are certain the results will be well worth the effort. 





We the people of Sioux Local No. 639, representing 53 farm families, do 
petition and urge the Agriculture Committee of the House of Representatives 








LONG RANGE FARM PROGRAM 797 


holding hearings on the farm program and to include in this program the 
following recommendations: 

We want the Government to take a hand in determining prices of our products. 

We want marketing and price problems handled by the Federal Government, 

We want mandatory minimum price supports through loans and purchase 
agreements at parity. 

We want a price support for all our products on the farm, understanding that 
some production controls may be necessary to avoid unmanageable surpluses. 

We believe that we should maintain price supports on perishable products and 
surpluses acquired by so doing be used for better distribution among the needy 
and be shipped abroad to help swing the cold war in favor of democracy. 

We want a program aimed at maximum production and maximum consumption. 

We do not want the Government to get out of the business of farm crop storage 
and leave it to private enterprise. 


FARM CREDIT PROGRAM 


We do not want higher interest rates to make farm mortgages more attractive 
to private banking interests. The rate of interest on farm credit is an important 
factor in our farming business. 

There is not enough short-term credit available at the present time in our 
community. 

We want laws that place safeguards around our cooperative credit agencies, 
such as our credit unions, production credit associations, and farm loan asso- 
ciation. 

We do not want the Government to get out of the field of farm credit. We 
want the Farm Credit Administration directly in and responsible to the Depart- 
ment of Agriculture. 

We need the FHA in our community and more funds should be available for 
its loan and supervisory program. It woud be very tragic if FHA were dis- 
continued in our community. 


PROGRAM REGARDING NATURAL RESOURCES 


We want pulic power programs, also cooperatives and municipalities to have 
preference 

Keep the same program as we have had in the past years concerning grazing 
land, timber lands and mineral lands now owned by State and Federal 
Governments. 

The dam sites on our rivers where electric power could be generated should be 
developed. 

We do want our soil conservation program closely related to our flood control 
program. We want our soil conservation program sponsored by the Federal 
Government with stricter supervision. 

We want community and county PMA committeemen to be elected by the 
farmers. We want the State PMA committee to be elected by delegates and to 
have as much or more responsibility than at the present time. 

We want our soil conservation districts to be self-governing cooperative asso- 
ciations of cooperating farmers and ranchers 

Yes, We want cooperatives to have the right to borrow funds and operate 
steam generating plants. We want our electric cooperatives to have the right to 
build transmission lines, all the way to the generating plants where the power is 
produced. 

We do not want the interest rates raised on future REA loans. 

Private utilities companies would not serve rural areas as well as rural electric 
cooperatives. We would not favor legislation that would limit the amount of 
funds available to REA co-operatives. 

We are opposed raising interest rates on telephone loans. Sufficient funds 
are not available for telephone cooperative loans. 

We recommend that Congress make more funds available to RTA. 

Our co-operatives are very important to our farming business. We wish to 
keep all present laws and legislation to safeguard our co-ops. We are opposed 
to available land being grabbed up by large operators. 

We definitely want a limited amount paid by AAA to any one individual to 
maintain the family-type farm. We advocate limiting the amount of farm pro- 
duction of any one operator that would be entitled to full parity support price. 
We want a minimum below which a family type farmer’s wheat or other crop 
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acreage could not be cut, with progressively larger cuts in the acreage of large 
operators 
We want Federal crop insurance strengthened and extended. 
We advise the extension of multiple crop insurance. 
JERRY ORF, 
Sioug Local 6389, McKenzie County, N. Dak. 
Grassy Butte, N. DAK. 





RESOLUTION 


The following resolution was drawn up by the supervisors of the Grant 
County Soil Conservation District at a regular meeting in Milbank, S. Dak., 


on October 7, 1953 


To the Senate Agricultural Committee Meeting in Watertown, S. Dak.: 

Resolved, Whereas the district supervisors are desirous of having their wishes 
known to the committee, the following points are to be considered as such: 

1. That, in any reorganization of the Department of Agriculture, that un- 
divided technical assistance of the Soil Conservation Service continue to be 
available to the district. 

2. That any assistance that the Government makes available to foreign coun- 
tries be made in the form of surplus agricultural products rather than money 
frants. 

That agricultural products be maintained at 100 percent of parity price 
even if acreage quotas are necessary to obtain this parity, provided this is done in 
conformance with a permanent system of proper land management. 





JOHN C, NELSON, 
Chairman, Grant County Soil Conservation District. 


At a regular meeting on September 26 of the Watford City, N. Dak., Farmers 
Union local—a local with a paid-up membership of 198 members, a motion was 
made, seconded, and unanimously carried, as follows: 


“To the House Committee of Ayriculture, Watertown, S. Dak.: 


“Be it resolved by the members of this local, That we are definitely opposed 
to both the sliding scale and to the two-price system as plans acceptable to agri- 
culture. Neither system would insure parity for farmers.’ 

ERNEST L. SONDROL, 
President. 

Dora B. ErRIcKSON, 
Secretary. 


To the Senate Agricultural Committee Meeting in Watertown, S. Dak.: 

For 20 years we have had farm programs that worked for the farmer and for 
the benefit of all America. Under these programs we have prospered and we 
have produced food and fiber in abundance. We cannot and will not continue 
to do this unless we are guaranteed a fair price for our products. 

This means a support price of 100 percent of parity, with controls if necessary. 
Farm programs should continue to be administered by elected committeemen as 
at present. . 

If too large a surplus should develop in any commodity, then a part of this 
surplus should be given or traded to counties where it is needed. 

We also need Government all-risk crop insurance since private enterprise has 
failed to make insurance available. 

Perhaps we need more “research and education” (we are already getting some 
from our agricultural college, our extension service, and our soil-conservation 
district), but we need it in addition to a good, sound farm program. 

Let us not make the mistake of throwing away all the benefits we have gained 
in the past 20 years. I believe that the American farmer has a right to a fair 
and decent income so he can purchase for himself and his family some of the 
things we want and need. ; 

Keep in mind that we do not have a 40-hour week. We work 70 to 90 hours 
per week during a large part of the year and there is no extra pay for overtime 
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Keep in mind also that our investment is tremendous in proportion to our pay— 
even when we can get 100 percent of parity for our products. 
EpwIn R. OLSON, 
Farmer from Grant County, 8. Dak. 


Farmer's Union, Beaver Local, consisting of 41 farm families, recommend that 
a new farm program should include the following: 

1. A system of mandatory support prices on all farm products, both storable 
and perishable, to guarantee farmers cost of production, plus a fair return for 
labor and investment. 

2. Adequate short-term credit to enable the best use of the land and to assure 
good conservation farming. 

3. Increased research to assure the best production of good marketable farm 
products from our limited acreage. 

1. Continuation of REA and expansion of RTA, making available to farmers 
some of the conveniences which are taken for granted in cities. 

5. Expansion and improvement of the Federal Crop Insurance Corporation 
to protect farmers from the losses due to uncontrollable disasters. 

Recognizing farmers as a necessary part of our national economy, we feel 
these things are necessary to enable them to stay in business and supply our 
Nation with the food it needs. 

F. E. LETcHuer, 
Secretary of Beaver Local, Stutsman County, N. Dak. 


Mr. Chairman and gentlemen of the House Agriculture Committee, would like 
to relate some of my thoughts relative to the problems confronting the farmers 
of my area, In our way of thinking farmers should produce all the food, fibers, 
and oil crops needed to realize a nutritional and health standard for our people, 
both in peacetime or when our country is at war plus all that can be used in 
foreign trade. This should be based on sound soil conservation management 
We believe for this we are entitled to a fair and stable income. Congress should 
adopt a basie land policy and put all Federal farm legislation in harmony with 
it. This policy should promote the well-being of farmers who till the soil as 
well as promote the best conservation and utilization of our land resources. 
We believe this can be attained best by protecting and encouraging family type 
farms with the help of rigid support prices 

We believe the family type farm has and should play an important roll in the 
history of this Nation. Large farm operations we believe are a menace to our 
overall economy. Our democracy surely will fail if this trend is allowed to 
flourish. Every farm family must have the assurance of full parity price supports 
on whatever it produces that is needed to give to his family a good standard of 
living. All these farm commodities should have equal rating. 

Where farmers operate excessively provisions should be made that he is cut 
greater than cutting him percentagewise with the smaller operator. PMA 
payments should be handled likewise. The Government must provide a credit 
system at the lowest possible interest rate so as to promote sound economie 
family-type farm units. Loans should be subject to productiveness, farming 
ability and character, then there is assurance the loan will be paid off. The 
Farmers Home Administration has been a great aid in this direction. We think 
Congress should pass a law whereby yearly this department can be assured 
funds and thus avoid continually waiting for annual appropriations. By this 
we mean an allotted amount for a period of years. We should have laws safe- 
guarding cooperative credit agencies such as credit unions, production credit 
associations, and farm loan associations for all are a vital need to farmers. 
All these credit systems should be directly linked with the Department of 
Agriculture. 

The preserving of our land resources is basic in maintaining farm abundance 
therefore we think soil conservation becomes more paramount. The soil con- 
servation best serves its purpose when left to carry its workings under one head. 
We mean not to embody it in the extension department. More funds should be 
made available that they may intensify their workings. 

We believe we should intensify our program of grain storage, both on the 
farm and at the regional points, more funds made usable based on long-term 
loans at lowest possible interest rates on the regional and subregional points, 











S00 LONG RANGE FARM PROGRAM 


cooperatives having preference to the loans. Food has played a major role in 
wars of the past, and if we are so unfortunate in time to come it again engulfs 
us. A large stockpile of food can possibly be the determining factor as to 
whether we win or lose. 

Another major issue of the present farm program is the Federal crop insur- 
ance This should be both extended and strengthened as it promotes among 
the Nation’s farmers an aid to their financial security. It results in safeguard- 
ing credit advances to agriculture: it prevents local and regional depressions 
and disasters: also stabilizes cost of food to the consumer. Finally it is an aid 
to keeping food production at a maximum We think, too, if given a long 
enough working chance it can work itself out, and need not be a burden to our 
Federal Government 

When thinking of REA, you'll find our homes in Barnes County all have REA 
who want it. Electricity is a must on the farm today and should be so pro- 
moted that the farmers can afford to use it It should be aided by Government 
construction of public-power projects with cooperatives and municipalities hav- 
ing preference in buying the power at wholesale. Private power had their 
chance to serve us and didn’t. We don’t think thevy’ll do a good job of it now. 
That holds true with private telephone companies too. In the past they seemed 
interested only in densely populated areas, where they could make quick money. 
Therefore RTA should be allotted greater funds that they might expand so all 
farms that want telephone service may have it We think in relation to 
REA and RTA loans the interest again should be at the lowest possible interest 
rate 

Finally, peace and everlasting peace can be attained only when we have a 
balanced economy) Our aim should be a contented people. If we accomplish 
this we need not fear communism All people are entitled to their share of the 
Nation’s wealth, that and no more. Monopolistic practices should be abolished 
in all segments of our economy—this includes agriculture. 

BARNES CouNTY FARMERS UNION, 
DoNALD ANDERSON, Chairman, 
MarTIN Brock, Secretary. 


Mr. Lovrr. Mrs. Cyrus W. Heifner, of Rusholt, S. Dak. 


STATEMENT OF MRS. C. W. HEIFNER, RUSHOLT, S. DAK. 


Mrs. Herrner. I haven’t any prepared statement but I have been 
here since 10 o’clock this morning listening and it seemed to me that 
you had not yet heard enough of the grassroots farmers wives’ views. 

I am here to tell you that I am a farmer’s wife and a mother from 
Rovers County, S. Dak.. by preference. 

We own a 320-acre farm. After the war, having no children of our 
own, we adopted 3 children, 2 bovs and a oir). We got them from 
the city. They were the result of broken homes during the war. We 
brought them out to the farm, we taught them to love the farm as we 
love io 

They have never wanted to oO back to the city. Todav our oldest 
bov iS intensely interested in soll conservation. All three children, 
with their dad, are real admirers of registered Hereford cattle. The 
children and he are trying to build up a herd slowly because we did 
not have a big financial backing. 

Our oldest boy owns quite a few head now, and we are reallv trying 
to raise those children to be a benefit to the country and to do that 
which we ourselves have enjoyed to live on the farm. 

Now I am beginning to get worried, and I am going to tell you just 
why I am worried. Our bovs are in high school: I just got through 
outfitting them for high school. 

[ buy the family’s groceries. Iam the family bookkeeper. I have 
been recording the expenses on farm machinery, on gas and oil. on 
repairs, and the time is running short, and the result is this: I lived 
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through the last depression, and I am afraid unless you men realize 
that we cannot go on and raise this family the way we want to, and 
the way hundreds of other mothers want to, in security—we do not 
want lots for them, we want them to work and to earn; but we want 
them to feel that they can go on and that they have a future ahead of 
them and not be gradually shoved off and off until they are down and 
we lose our farm and they are lost. 

We want security, that is all. Not a whole lot, just secure family 
farm living. I have talked to lots and lots of mothers who want just 
that one thing. 

Thank you. 

Mr. Lovre. Thank you, Mrs. Heifner. I am glad that you stayed 
with us. Lam glad you have had a chance to talk to our committee. 

Otto Johnson, of Steele, N. Dak. 


STATEMENT OF OTTO JOHNSON, STEELE, N. DAK. 


Mr. Jounson. Mr. Lovre, gentlemen, I am a native of South Dakota. 
I was born and raised in Miner County. I farmed in South Dakota 
for 10 years and then ran that quite high, and decided to move west, 
as the saying was. I moved to North Dakota. 

I operate 1,600 acres of land. Farming is now not what it used to 
be a few years ago. It costs a lot of money to farm. It is all 
mechanized. 

Unless a farmer can get his cost of production, he cannot be in busi- 
ness very long as you Can see, 

I represent my farmers’ union in that county and we are all out for 
100-percent parity. We figure that we will have sheep ranches as we 
had a few years ago. 

The national debt was created when mone y was easy to get and can 
never be paid back in hard dollars. I hope the interest rates will go 
down a bit, instead of up as they have in the last couple of years. 

Thank you. 

Mr. Lover. Thank you. 

Howard Breitling, of Venturia, N. Dak. His statement will be 
filed for the record. 

(The document referred to is as follows:) 


STATEMENT OF HOWARD BREITTING, CHAIRMAN, VENTURIA, N. DAK. 


As representative of the Venturia Farmers Union local in McIntosh County 
I herewith leave the following suggestions that the people of my community 
wish to have put in effect: 
1. One hundred percent of parity on all farm products. 
2. Strong support prices and CCC storage. 
Long-term farm loans with low-interest rates. 
That REA and RTA be further developed in rural areas. 


‘ 
Mr. Lovrr. Edwin Booth, of Lund Valley, N. Dak. 
(No response. ) 


Mr Lovre. Mr. Glen Brown? 
STATEMENT OF GLEN BROWN, SISSETON, S. DAK. 


Mr. Brown. I would like to congratulate you Congressmen for 
bringing this meeting out here. We feel that you have had a lot to 
do with getting it out here for us. 
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We feel that some of the legislation that you have introduced, such 
as getting more crops in these places, is good legislation. We hope you 


will keep on the ball and do more of it. 

I also feel that if most of the people were as well informed as to 
the needs of agriculture as this committee, and they would apply the 
golden rule to it, we would have parity and have it real quick. 

We believe in a program of abundance. With our growing popu- 
lation, we believe that a program of scarcity would do no good for the 
Nation. 

We believe that 100-percent parity for all the farmers’ produce 
should be the minimum. At least we would like to see it. That is all 
I have to say. 

Mr. Lover. Thank you very kindly. 

(The document referred to is as follows:) 

SisseTton, S. Dak., October 2, 1953. 
To the Agriculture Committee of the United States Congress: 

The members of Lake Region Local, No. 727, of the Farmers Union of South 
Dakota went on record as favoring the following: 

1. A rigid support program of 100 percent of parity on the basic crops, and that 
flax, oats, barley, rye, and soybeans be included in the basic crops. 

2. We favor a floor price of 100 percent of parity for the various grades of 
livestocks. 

We favor the present price support on butterfat. 
1. We favor adequate credit with a reasonable rate of interest for the family- 
type farmers. 
Respectfully yours, 
ALFRED OVERBERG, Secretary. 
CEARLES LEKNESS, President. 


To the Honorable Committee: 


We, the members of the Roberts County Farmers Union, this 6th day of October 
1953, resolve that we are against a two-price formula in a farm program; we 
oppose Federal sales tax, whether on retail or manufacturer level; and favor 
ample credit for family-type farmers at low interest rate and long-term periods; 
» for at least a year’s supply, as we are only 6 months from 
hunger if no crop is produced 

We believe 100 percent of parity should be the minimum guaranteed farmers 
for their products and with rigid price supports. 

We propose that all food sent or given to foreign lands as part of our defense 
should not be charged to our farm program but rather to the defense or mutual- 
security administration of our country To protect and maintain a sound agricul- 
ture program, foreign products which are imported that will create a surplus 
on our markets must be curtailed. 


Government st« 





IS 


GLEN Brown, Chairman. 
Cart JOHNSON, Secretary-Treasurer. 


Mr. Lovrr. Henry Burke, of Leeds, N. Dak., has a statement to be 
filed for the record. 

Also Verner D. Eklund, of Forman, N. Dak., and Donald E. Ham- 
mond, of Beach, N. Dak. 


(The documents referred to above are as follows:) 


1. Do you want Government to take a helping hand in determining prices of your 
products, or do you want to go back to what was called the free market and 
get your parity in the market place? 

We definitely have to have the support from Washington. Conditions since 

1932 clearly show that. 

At one time we depended on the horse for power which could survive on oats 
and hay and the larger families to produce cheap food. 
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Since then we have turned to mechanized power where iron and oil is used 


We now have to produce the cash to exist 

Industry and agriculture have something in common in that they both have 
to show a profit in order to carry on 

The American way of life is to live under freedom of competition and free 
enterprise. While everyone enjoys this to a great extent, the farmer is sub 
jected to a manipulated enterprise 

An example would be where a large corporation (Cargill) shipped in damaged 
Canadian wheat and sold it for the manufacture of food on our own markets 

Co fight against parity is as foolish as to say “women should not vote” or that 
“The Negro should be a slave.” If I have termed it right the job in our Congress 
is, to eliminate manipulated enterprise 

No so long ago I took a fat sheep to Armours packingplant and received 


cents per pound live weight for the animal. I was informed the meat was boned 
and ground and made into baby food. This sells for a good price Che casings 
are saved and sells for $2,000 per barrel 

{ package of breakfast food made of wheat shows its contents in ounces 
and amounts to many dollars before a bushel of wheat is used up \ few cents 
more to the farmer would show very little marked change in the cost. I would 
say a lot of the high cost in living comes in buying too much package and 
advertising. But to cover it up the farmer gets the blame on high costs 


NATURAL RESOURCES 


What kind of program do you want regarding natural resources? 


1. What kind of program do you want in the Missouri River Basin, or any other 
river basin, in terms of the development of mineral deposits, the generation 
of electric power, flood control, irrigation, soil conservation, industrial de 

elopment, and recreation? 

2. Do you want public-power progr 


9 ims or do you want the generation of ele 
tric power turned over to private 


industry ? 








At no time should any one man or a corporation have a monopoly on the basie 


needs of man. Competition is healthy under a fair free enterprise. Without a 
public-power program it is doubtful that all the people have a chance to benefit 
Private industry will only reach out to where they are insured of a good profit 


I don’t think private industry should take over what once has been established 
by the taxpayer. 

We have great men that will and are able to handle these public works. Men 
like Thomas Paine, Andrew Jackson, Thomas Jefferson, and George Washington 
Carver. If given a chance they will work for the good of their fellow men 


Henry BuRKE, 
Leeds, N. Dak. 


Congressman HARoLp Lovee, 
Chairman, Subcommittee of the Committee on Agriculture of the House 
of Representatives: 
Dear Sirs: As a farmer from Sargent County in North Dakota I am going to 
try to do my bit to help you gentlemen by telling you gentlemen what I want 


in Federal farm legislation, 
I and most of my neighbors need 100 percent of parity. By 100 percent of 


parity we mean equality with all the people of this United States. 

To control the so-called surpluses that have been created in the past few years 
I would suggest a bushel quota rather than the acreage control which now is 
in affect, because 1 do not believe acreage control is going to reduce the actual 
bushels raised; probably a bushel quota with a high support graduated to favor 
the family-type farmer with all surpluses to be held and stored by the farmers 
themselves would be a solution. 

The family-type farm must be protected at all costs, because when the family- 
type farm is gone so will the traditional farm life as we know it today be 
gone forever. I know the corporation farmer can produce grain more cheaply 
than I can, but in the long run the family-type farm will keep United States 
strong and its people more satisfied. 

I believe that 100 percent of parity should be guaranteed on all agricultural 
products. 
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REA loans must be made until every farm home in the United States has 
electricity available. REA must have power made available to it as cheaply 
as possible. Private power would not build our lines so why should they reap 
the benefits now REA should not be held back from lack of funds. 

Our cooperatives should be given a fair chance of survival. Cooperatives 
help to make a good market for a product 

C1 t for farm storage shi i be made available at a low interest rate so 
that all surplus grain could be stored on the farm 

The Garretson Dam project should patterned after TVA. 


I know you gentlemen will do everything in your power to improve our farm 
program for the future just as you have done in the past. 


VERNER EKLUND. 


The Golden Valley County Farmers Union of North Dakota recommend the 
following to be worked into a national agricultural program : 

A. Program for marketing farm products: 

1. The general opinion of all farmers in Golden Valley County and throughout 
that area are; that a bushel control was preferable to acreage 

With a bushel control the Secretary of Agriculture would know each year 
exactly how many bushels of wheat or other nonperishable crops to be supported 
at 100 percent of parity, yet the farmers could grow a greater acreage and bin 
the surplus above control to carry him over a year of short crops (which happens 
all too often) or the surplus could be sold at a price to compete for world markets, 
Most family-type farms would not have any surplus to sell but would try to keep 
enough to have an ever-normal crop or granery 

A bushel control would be much cheaper and easier to administer than acreage 
contre 


2. 100 percent parity as floor price supported by a Government loan program 
t 


on 1 perishable crops with production controls based on bushels instead of 
ait CS 
3. Parit n some perishables, through differential payments direct to farmers. 
4. Recommend a program aimed at maximum consumption with large produc- 


tion to be preferable as a whole to curtailed production 
1. All farmers need access to production credit associations and farm loan 


2. Need a stronger FHA, even in our area with more funds. Now the FHA 





are calling in all older loans in entirety, definitely causing hardships 
C. Rural electric associations and nat l re urces 
1. Prefer public development of ai i nd tl rivers Especially public 
I er } ims giving 1 | electric associations and municipalities preference 
buvit power 
Let the REA co-ops build transi sion lines and steamplants if necessary to 


Py te utilities will never serve rural areas as REA. All REA loans will 


he I 1} k without Ss to the Gover! ent 1 they get all the power needed at 
TeEASOT } e rates The need Low interest rates, too 
t+. Keep soil conservation in Federal lands and closely related to flood-control 


prog rkin n an ent watershed | Keep control in farmers and 
chers on the local level Keep soil conservation payments. What is best for 
th: nd will be best for the entire United States in the future. 


D. Vrivate telephone will never reach out and serve all the people as co-ops 


E. Keep PMA, but do not overlap with SCS Community and county commit- 
teemen to be farmer elected and so on to the State level 

F. Keep Federal laws to give cooperatives about the same tax setup as they 
now have Do not try to make co-o] nto corporations : 

G. Limit conservation payments to favor family-type farms. In acreage or 
bushel controls keep the limits for family-type farms large enough for a fair 
standard of living, making greatest proportional cuts to the large operators. 


Donatp E. HAMMOND, 
Secretary, Golden Valley County Farmers Union. 


Mr. Lovre. Willard Strege is the next witness. 
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STATEMENT OF WILLARD STREGE, LIDGERWOOD, RICHLAND 
COUNTY, N. DAK. 


Mr. Srrece. I did not file a statement because I felt there were so 
many statements already and I did want to give a personal message 
to you folks. 

I am Willard Strege from Richland County, N. Dak. I belong to 
the Farmers Union. I am a delegate from that organization. 

Yesterday afternoon I was visiting with a businessman in my home 
town. He happens to be the International Harvester dealer. He was 
telling me that he is really seriously worried about the accounts that 
he has outstanding. 

He said, “I do not think I am going to be able to collect them.” I 
said, “It isn’t because the farmer does not want to pay 5 it is because 
he can’t pay.” 

He said, “I realize that, but what am I going to do about it? You 
belong to the Farmers Union. What do you think ?” 

I said, “We had seen Milton Young at our convention and he said 
that you can’t expect too much in the way of price supports on cattle, 
as far as I can see it, nor other perishables, but we do expect to have a 
two price system of supports on erain.” 

He said. “What is that ?” 

| said, “We receive 90 percent Suppo! ts on the wheat we can sel] here, 
but that is sold overseas and we will receive a lesser support.” 

He said, “That won’t work because if I can sell so many tractors 
and after that I have to sell them for less than cost, I would have to 
dip into my savings and after thav I am quite sure I would go broke. 
I don’t think that would work.” 

We went on to discuss it and I said, “What do you think I should tell 
this committee hearing tomorrow ?” 

Mind you, he was a businessman. He said, “The thing I am worried 
about is this disparity between the prices that the farmer receives and 
what the consumer pays. I think that warrants an investigation”; 
and mind you, that came from a businessman. 

That is what we should take into consideration. 

We got advice from a businessman for an investigation of that sort. 
Whether you think it will do any good or not, that is what we would 
like to have. 

Thank you for your time. 

Mr. Lovrr. We have a statement from James Ohlin, of the Colgate 
local. 

Also, a statement from Arthur Safratowich, which will be filed for 
the record. 

Another statement from another local, John Kuntz, a North Dakota 
local. 

We have another statement from Mrs. Adolph Bong, of Canton, 
S. Dak., which will be filed for the record. 

Another statement from Mr. and Mrs. Merton Oliver, of Canton, 
S. Dak.,. to be filed. 

Another statement from R. B. Bunkers, of Canton, S. Dak. 

Another one from Mrs. Martin Meyer, Lincoln County Farmers 
Union, to be filed. i 
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(The documents above referred to are as follows:) 
STATEMENT BY THE LINCOLN CoUNTY FARMERS UNION OF LINCOLN Counry, S. DAK. 


To the Committee on Agriculture of the House of Re pres ntatives at the Hearing 
at Watertown, S. Dak., October 18, 1953: 


We recommend that an adequate farm program include: 

(ne hundred percent of parity for all farm products of family-type farms. 

Soil-conservation payments on short-term and permanent conservation prac- 
tice 

Expanding the facilities and finances of the Commodity Credit Corporation. 

rhe farm program should in its structure promote the greatest possible expan- 
sion of REA facilities and encourage the fullest development of hydroelectric 
power f1 multipurpose dams Low-cost electricity is a necessity to modern 
Ame! n agi I f 


Mrs. MARTIN MEYER, 


Secretary. Lineoln County Farmers Union. 


To the Com ttee ¢ \ariculture of the House of Re prese ntatives at the Hearing 
t Watertown, S. Dak., October 18, 19538: 
I have studied the resolutions of the 1954 program and policy of the South 


Dakota Farmers Union. I am fully in accord with their policies and resolutions. 
I recommend that the House Agriculture Committee adopt this program in its 
en ret 


R. B. BuNKER, O. D. 


To the Committee on Agari Iture of the House of Re prese ntatives at the Hearing 
at Watertown, S. Dak., October 13, 1953: 
We are farmers in Lincoln County and we wish to express our views to your 


committee. We favor the conservation program and think a permanent conserva- 
tion program should be adopted. We want nothing less than 100-percent parity 
for all products raised on family-type farms. We want a floor on our livestock 
prices. We favor the program to promote the greatest possible expansion of REA 
facilities 


MERTON OLIVER. 
Mrs. MERTON OLIVER. 


I am the wife of a retired farmer who still gets our income from the farm. I 
feel that asking for parity is only what the farmer is entitled to. 

And I mean 100-percent parity. The family-type farm is what our democracy 
was built on and when individual farm families are forced from the farms and 
big operators take over the small villages will disappear with them. 

It is necessary for people to have an interest in their homes and their country 
to make democracy function. 

So I am in favor of 100-percent parity for basic farm crops; Federal credit 
at reasonable interest rates: oppose a sales tax; protection for our REA as it 
looks now like recently adopted policies on REA are designed to destroy them. 

We need soil-conservation payments to save a little of our soil for future 
generations. In fact I think the program we have now should be retained and 
improved 

Mrs. ADOLPH BONG. 

CANTON, S. DAK. 


We, the resolution committee of Berry Farmers Union local, representing 45 
farm families urge you, the farmers’ union county board of Hettinger County, 
to support at the Watertown meeting 

1. One hundred percent of parity on all farm products, including beef, instead 


of parity in the market place; continuation of present loan program; continued 
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help from Government in determining prices; continued Government activity in 
crop-storage program, 

2. More liberal credit to all farm operators with special attention to credit 
needs of young farmers and ex-servicemen on farms; larger appropriations to 
FHA. 

3. Continued Government supervision of public grazing, timber, and mineral 
lands. 

4. More responsibility and control in hands of local PMA committeemen 

5. Efforts to increase and extend the Federal crop-insurance program 

l'o oppose the increase in interest rates on future REA loans. 

JOHN Kuntz, 
Puitie WoLr, 
ROBERT AULT, 
C. E. Wooprurr, Jr 


BELFIELD FARMERS UNION LOocAL, No. 1214 


Held its regular meeting on Monday, October 5, 1953, and recommendations on 
what the future agricultural program should be was discussed at length. 
The following resolutions were unanimously approved: 
1. That 100 percent parity price support on the following commodities be 
approved by Congress: Wheat, barley, flax, oats, rye, and corn 
2. That there be reasonable price-support program developed and established 
for all perishable commodities. 
3. And that conservation payments be continued and the administration of 
the program be left in the hands of elected Community and county committees. 
ARTHUR SAFRATOWICH, President. 
WILLIAM CyMBOLUK, Secretary 


We believe it is necessary that the Government take a helping hand in deter- 
mining prices on farm products and that price and marketing problems should 
and must be handled by the Federal Government because it is useless to 
protect and subsidize business, manufacturing, processing, distribution, and 
commerce Without also protecting the other segments of our economy. 

There should be minimum price supports through loans and purchase agree- 
ments on not only basic but all farm commodities, even though production controls 
ure a necessity to prevent surpluses. We, the farmers, do not believe in a pro 
gram of making prices higher by creating scarcity in foodstuffs and fibers. 

It is necessary that the Government stay in the crop-storage program in order 
to protect the United States people as well as the farmers. Most of the in 
efficiency in this part of past programs has been by private grain trade or private 
enterprise. 

Higher interest rates are a deterrent to farmers, as well as all other segments 
of our economy except insurance companies and bankers. It tends to slow up 
all business and retail development along all lines, 

We feel the farmer should have a larger voice in administration of farm 
programs. <All Community, county, and State PMA officials should be elected 
by the farmers of that district. Only by active participation in the program by 
the farmers will bring the understanding and responsibility to make programs 
work effectively. 

We must strengthen and protect REA and other cooperative enterprises to the 
interest of maximum efficiency by available funds at lower interest rates for 
such tangible assets as transmission lines, generating plants, etc., because, with- 
out these, farmers and rural areas are again at the mercy of electric companies 
who only want the cream of the power business and are not concerned with 
low-profit areas. Much has been done in the past two decades to curtail this 
and would be a hard blow to rural life and so to the people of the United States 
indirectly. 

We would advocate a definite limit to the amount of money paid any one 
farmer in the conservation program. Even a maximum as low as $500 per year 
could be permitted. 

Also, we would limit the amount of support one operator would be entitled to 
under the parity program, based on studies of different areas to determine a 
reasonable return per family. 
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There should also be a minimum acreage below which small farmers could not 
be cut on acreage allotments. 
These are the proposed recommendations for future farm programs from, 
JAMES OHLIN, 
Secretary, the Colgate Local. 


Mr. Lovre. Mr. Isak Hystad ? 


STATEMENT OF ISAK HYSTAD, VELVA, N. DAK. 


Mr. Hysrap. I represent the farmers union from that McHenry 
County, N. Dak. 

I want to leave a statement with the committee. I want to say a 
few words about the statement I have. I also have a petition signed 
by approximately 380 businessmen in Velva, and farmers in the com- 
munity, and some from the rest of the county from which I come. 

I think that the one thing that is uppermost in the minds of the 
farmers today is price 

With the market prices on nearly every farm product going down 
day by day and the price of things we have to buy staying right up 
there or going higher, is it any wonder that wheat farmers voted so 
strongly in favor of ms ae quotas on August 14? 

I invite you to step into the PMA office in McHenry County any 
day in the week now and see for yourselves how interested the farmers 
are In price supports an id pr ice protection. 

Furthermore, we are opposed to a two-price system because we 
think that is just another form of flexible prices, to which we are 
opposed. I know the cattlemen back home are thinking of prices. 
Their thoughts are about all they have left, for the price of cattle is 
almost nothing, but how about a steak # 

We want parity for all farmers, not only for agriculture’s sake 
alone, but for the good of the entire country. 

We hope the administration will back up its campaign promises 
of 90 to 100 percent of parity made a year ago at Kasson, Minn., but 
with the Secretary of Agric ulture talking about free markets, farm 
prices being too high, and now a new one, strengthening American 
agriculture through research and education—it is a little confusing, 
tosay the least. I will grant that there may be room for both research 
and education, but these without a guaranteed price would be fruitless. 

History shows that all former depressions have started on the farms, 
and I think we have one on the farms right now. 

I know that I have one on my farm this year, with wheat going 
5 or 6 bushels to the acre and weighing only 48 pounds to the bushel. 
Had 3 not been for the price protection of a Government loan on 
wheat, I would no doubt have to apply for a seed loan next spring. 

Yes, gentlemen, we must have parity prices to stay in business, and 
that means that the prices must be supported by the Federal Govern- 
ment, with the State, county, and community committees functioning 
as in the pact. : 

We do believe, however, that the State PMA committee should be 
elected by delegates, as the county committee is now. We believe that 
the price supports should cover all farm products, even if it means 
that we have to control production nail although we would like 
to see, first of all, that everyone gets plenty to eat and to wear. 
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I think that the American farmer has demonstrated in the past his 
desire to produce plenty for current needs plus some for a rainy day. 
We believe that the Federal Government should stay in the farm crop 
storage business, since the cost so far has not been very great and the 
benefits have been enormous. 

Farm credit: Credit is something that the majority of us farmers 
must have at one time or another. Therefore, we do not want higher 
interest rates, but, with the Government at present leading the way 
with higher interest rates, it is only natural to believe that all rates 
will go higher 

Just a look at our Commodity Credit Corporation grain loans: Up 
another one-half percent this year, it now stands at 4 percent. If we 
do not redeem our loans and pay this high interest rate, who pays it? 
The Commodity Credit Corporation? No; my guess is the taxpayer 

We think, too, that Congress should enact laws to protect our farm 
cooperative credit agencies, such as credit unions, production credit 
administration, and the farm-loan associations, so that they can be 
used to serve the people for whom they were built. 

We also believe that the Farm Credit Administration should be in 
the Department of Agriculture, as we do not think that any other 
agency can feel the pulse of farm-credit needs as quickly and as well 
as the Department of Agriculture, if it is inclined to do so. 

The Farm Home Administration is doing a good job in our commu- 
nity and could do better if more funds were made available, especially 
in the spring of the year. To discontinue the Farm Home Adminis- 
tration here would, I think, mean disaster to nearly all veterans and 
many others, as this is the only source of credit many farmers have. 

We are opposed to private industry getting into any more of our 
natural resources, especially in the fields of electricity and the tele- 
phone. All of our public power projects, such as the Tennessee Valley 
Authority, the Rural Electrification Administration, steam-generat- 
ing plants, and transmission lines—and we should have had a Missouri 
Valley Authority—have done great things for all the people in the 
areas they serve. 

All of this has been done in areas where private companies have 
refused to enter in the past. We believe that cooperatives and mu- 
nicipalities should have preference in buying electric power wholesale 
from these public power projects. 

The law requires it, but a recent ruling by Interior Secretary McKay 
provides that this low-cost power should go “ the private ‘ly owned 
utilities instead. We would like to see some liberal action by the next 
Congress on these practices of the administration. 

We believe that crop insurance should be strengthened and the 
multiple-crop insurance should be extended to all counties. The rea- 
son for this is the switch from wheat to other high-risk crops. We 
also believe that the premiums should be reduced to a point where 
most farmers would feel justified in taking on the extra cost of insur- 
ance. 

The population is growing at such a rate now that to cut out the 
soil-conservation program we now have might in a very short time 
put us in a position of food shortages, instead of surpluses that seem 
to! e such a plague now. 
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Therefore. we believe that the Federal Government should help in 
this matter because it is too much for each individual farmer to do 
alone. We believe the Soil Conservation Service has done a com- 
mendable job in the past and see no reason for changing it. 

In closing I want to say that we are family type farmers, and we 
want to stay that way. We also want all of agriculture to consist of 
family type farmers. We ask you to help us to keep it this Way. 

Thank you for the privilege of presenting our views before the 
subcommittee. 

(The do iment referred to above is as follows:) 


As a result of the wheat referendum of August 14, 1953, it is evident that 
farmers need and want high support prices continued. However, it also indi- 
cates that supports at the same level must be extended to other nonstorable 
crops such as livestock to insure continued balanced production in agriculture. 

We feel that parity must be applied as there is too large a fluctuation in prices 
at the seasonal ruas and too big a spread between “on the farm” and “retail.” 

Presented by the resolutions committee and approved by the members of 
North Towner Farmers Union Local No. 1512. 

Dated this Sth day of October 1953. 

FARREL L. NELSON, 
President. 

HeNkyY GUTTERUD, 
Secretary. 


Towner, N. DAK., September 30, 1953. 
Mr. Isak HysTap, 
Velva, N. Dal 
Dear Stk: We are in favor of parity price supports on grain and farm produce 
and either a parity price support on beef or a floor price on cattle. 


We are also in favor of self-employed farmers and ranchers getting social 
security like other self-employed business people get 
This is in regard to the South Dakota meeting which you will attend. 
sincerely 
Misses MAREL AND EMMA JORGENSON, 
VMembers of North Towner Local Farmers Union. 
lo the Hou Subcommittee o7 djaqriculture: 
We the undersigned farmers, businessmen, and laborers, respectfully petition 
liouse Subcommittee on Agriculture to recommend continuation of at least 
80 percent of parity support prices on basic farm commodities 


October 1, 1953 


H. ©. Sollid, farmer, Velva, N. Dak 
Hiaagen Johnson, farmer, Velva, N. Dak 
Art Heisler, laborer, Velva, N. Dak 

lai Limud, ex-farmer, Velva, N. Dak 
Wayne Berland, laborer, Velva N. Dak 
Frank Weber, laborer, Velva, N. Dak. 
Hansten Tharson, Voltaire, N. Dak 
Sydney Pretzer, farmer, Velva, N. Dak 
‘heo RK. Harness, farmer, Velva, N. Dak. 





October 2, 1953 


Joseph Thomas, farmer, Velva, N. Dak 
Fred Miller, farmer, Velva, N. Dak 
Leland Sollid, farmer, Granville, N. Dak 
Milton Sollid, farmer, Velva, N. Dak 
Harding Sollid, farmer, Granville, N. Dak 
Leo J. Ness, businessman, Velva, N. Dak 
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Chester L. Frederickson, shoemaker, Velva, N. Dak 
Ed Hystad, farmer, Velva, N. Dak 

George Hammer, farmer and laborer, Velva, N. Dak 
H. L. Henrickson, farmer, Velva, N. Dak 

Norman W. Gylistad, farmer, Velva, N. Dak 


October 3, 1953 


Martin Ringsaker, farmer, Granville, N. Dak 
Jobn S. Austad, farmer, Granville, N. Dak. 
Nels Solheim, farmer, Velva, N. Dal 

Archie Sullivan, farmer, Velva, N. Dak 
Norman Main, farmer, Simcoe, N. Dak 

R. E. Mills, farmer, Velva, N. Dak 

Swen Grunseth, farmer, Velva, N. Dak. 
Martin Sather, farmer, Velva, N. Dak 

Henry Kanesonidy, farmer, Velva, N. Dak 
John Coffin, laborer, Velva, N. Dak 

Edwin M. Larsen, farmer, Granville, N. Dak 
Oscar Anderson, teacher and farmer, Voltaire, N. Dak 
Isak Hystad, farmer, Velva, N. Dak. 

Bill Pretzer, farmer, Velva, N. Dak 

Ole Harness, farmer, Velva, N. Dak 

Ida Hattested, bookkeeper, Velva, N. Dak 
Clarence G. Sunstad, farmer, Velva, N. Dak 
Jargen Aaseth, farmer, Velva, N. Dal 

Conrad S. Wiley, farmer, Velva, N. Dak 
Johnnie Buland, farmer, Velva, N. Dak 
Fred Hystad, laborer, Velva, N. Dak. 

J. A. Sime, teacher, Velva, N. Dak 

John Evashenko, farmer, Velva, N. Dak 
Arthur Ness, Velva, N. Dak. 

Irvin Arndt. 

Sievert Kvanrme, Velva, N. Dak 

Myron Shook, farmer, Russ, N. Dak 

Wm. Miller, business, Voltaire, N. Dak 

©. H. Christenson, Velva, N. Dak. 

Jerome Effertz, farmer, Velva, N. Dak. 
Vergil G. Christenson, business, Velva, N. Dak. 
Paul R. Burgess, business, Velva, N. Dak. 
Kddie Bickler, business, Velva, N. Dak. 
Ernest M. Nelson, business, Velva, N. Dak. 
Mrs. Chester Kochic, business, Velva, N. Dak 
Dorothy MeAlister, business, Velva, N. Dak 
John D. Boyne, barber, Velva, N. Dal 

Daniel R. Graham, business, Velva, N. Dak 


October 10, 1953 


Velva Oil Co. (W. J. Kramer), business, Velva, N. Dak. 


Fred Dottling, business, Velva, N. Dak 

J. L. Ward, business, Velva, N. Dak. 

Albert Thompson, business, Velva, N. Dak 
Kkdward W. Pantzher, business, Velva, N. Dak. 
Edith Nelson, business, Velva, N. Dak 

M. R. Metzloff, business, Velva, N. Dak 

W.N. Falk, business, Velva, N. Dak. 

Kirmit Rosendoll, Jr., business, Velva, N. Dak. 
M. L. Hargen, business, Velva, N. Dak. 

J. P. Marsh, business, Velva, N. Dak. 

E. M. Sands, business, Velva, N. Dak. 

Conrad Gundberg, business, Velva, N. Dak 

Kk. A. Tupletta, business, Velva, N. Dak 

Morris Torgenson, labor, Velva, N. Dak 

I. G. Cowles, business, Velva, N. Dak 

Rolland Lakin, labor, Velva, N. Dak. 

Ik. A. Rabon, business, Velva, N. Dak 


38490 53 pt. 5 18 
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A. R. Kumm, banker, Velva, N. Dak 

Jack Keller, farmer, Bergen, N. Dak. 

U. W. Lienhart, garage proprietor, Velva, N. Dak. 
Joe Melon, labor, Velva, N. Dak 

Rea Medd, labor, Velva, N. Dak 

I n Nelsor ib Velva, N. Dak 

Edwin Howe, labor, Velva, N. Dak. 

Irven Bundrock bor, Velva, N. Dak 

| in Hystad, laborer, Velva, N. Dak 

Oscar Grindberg, farmer, Velv: 

Andrew Evashe , farmer, Velva, N. Dak. 
Mrs. John Wagner, farmer, Velva, N. Dak 
Magnus Hystad, labor, Norwich, N. Dak 
Harry | farmer, Velma, N. Dak 

Clifford Hyvstad, farmer, Velva, N. Dak. 
Norman Slinde, farmer, Velva, N. Dak. 

joe Keller, farmer, Voltaire, N .Dak 

ony Swidlund, farmer, Velva, N. Dak. 

L. A. Boneson, sanitary engineer, Velva, N. Dak. 
Clifford Thom, farmer, Granville, N. Dak 

G. H. Davidson, business, Anamoose, N. Dak 
John He farmer, Anamoose, N. Dak 
Rudolph Ness, farmer, Norwich, N. Dak 

O. L. Ne retired farmer, Norwich, N. Dak 


C} , ( the Special Subcommittee on Agriculture: 

I was chosen to represent grain farmers of McHenry County Farmers Union, 
North Dakot t the hearing here in Watertown, S. Dak., today, October 13, 
19 I will do the best I can to bring to you the beliefs of my neighbors back 

on what nd of farm program we want. Attached to this report are a 
umber of letters and petit Ss, signed by farmers, laborers, and businessmen, 

The one thing that is uppermost in the minds of the farmers today is price. 
With the market prices on nearly every farm product going down day by day 

the price of things we have to buy staying right up there or going higher, 
ny wonder that wheat farmers voted so strongly in favor of marketing 
ite you to step into the PMA office in McHenry County 

he week nm and see for yourselves how interested the farmers are 


pI supports and price protectio Furthermore, we are opposed to a two- 
ce system because we think that is just another form of flexible prices, to 
ch we are opposed. I know the cattlemen back home are thinking of prices. 


Their thoughts are about all they have left, for the price of cattle is almost 
thing, but how about a steak? 
We want parity for all farmers, not only for agriculture’s sake alone, but for 


the good of the entire country We hope the administration will back up its 

paign pr ses of 90 to 100 percent of parity made a year ago at Kassen, 
Minn., but with the Secretary of Agriculture talking about free markets, farm 
i ing too high, and now a new one, strengthening American agriculture 
through research and education—it is a little confusing, to say the least. Tl 
grant that there may be room for both research and education, but these without 
a guaranteed price would be fruitless. 

History shows that all former depressions have started on the farms, and I 
think we have one on the farms right now. I know that I have one on my farm 
this year, with wheat going 5 or 6 bushels to the acre and weighing only 48 
pounds to the bushel. Had it not been for the price protection of a Government 
loan on wheat, I would no doubt have to apply for a seed loan next spring. 

Yes, gentlemen, we must have parity prices to stay in business, and that means 
that the prices must be supported by the Federal Government, with the State, 





ounty, and community committees functioning as in the past. We do believe, 
however, that the State PMA committee should be elected by delegates, as the 
ounty committee is now. We believe that the price supports should cover all 


farm products, even if it means that we have to control production sometimes, 
ilthough we would like to see, first of all, that everyone gets plenty to eat and 
to weal I think that the American farmer has demonstrated in the past his 
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desire to produce plenty of current needs plus some for a rainy day. We believe 
that the Federal Government should stay in the farm-crop storage blsiness, since 
the cost so far has not been very great and the benefits have been enormous. 


FARM CREDIT 


Credit is something that the majority of us farmers must have at one time or 
another. Therefore, we do not want higher interest rates, but, with the Gov- 
ernment at present leading the way with higher interest rates, it is only natural 
to believe that all rates will go higher. Just a look at our Commodity Credit 
Corporation grain loans: up another one-half percent this year, it now stands 
at 4 percent. If we do not redeem our loans and pay this high interest rate, who 
pays it? The Commodity Credit Corporation? No; my guess is the taxpayer. 

We think, too, that Congress should enact laws to protect our farm cooperative 
credit agencies, such as credit unions, production credit administration, and the 
farm loan associations, so that they can be used to serve the people for whom 
they were built. We also believe that the Farm Credit Administration should 
be in the Department of Agriculture, as we do not think that any other agency 
can feel the pulse of farm credit needs as quickly and as well as the Department 
of Agriculture, if it is inclined to do so. 

The Farm Home Administration is doing a good job in our community and 
could do better if more funds were made available, especially in the spring of 
the year. To discontinue the Farm Home Administration here would, I think, 
mean disaster to nearly all veterans and many others, as this is the only source 
of credit many farmers have. 


NATURAL RESOURCES 


We are opposed to private industry getting into any more of our natural re- 
sources, especially in the fields of electricity and the telephone. All of our public- 
power projects, such as the Tennessee Valley Authority, the Rural Electrifica- 
tion Administration, steam-generating plants, and transmission lines (and we 
should have had a Missouri Valley Authority), have done great things for all 
the people in the areas they serve. All of this has been done in areas where 
private companies have refused to enter in the past. We believe that coopera- 
tives and municipalities should have preference in buying electric power whole- 
sale from these public-power projects. The law requires it, but a recent ruling by 
Interior Secretary McKay provides that this low-cost power should go to the 
privately owned utilities instead. We would like to see some liberal action by 
the next Congress on these practices of the administration. 


CROP INSURANCE 


We believe that crop insurance should be strengthened and the multiple-crop 
insurance should be extended to all counties. The reason for this is the switch 
from wheat to other high-risk crops. We also believe that the premiums should 
be reduced to a point where more farmers would feel justified in taking on the 
extra cost of insurance. 


SOIL CONSERVATION 


The population is growing at such a rate now, that to cut out the soil-conserva- 
tion program we now have might in a very short time put us in a position of food 
shortages, instead of surpluses that seem to be such a plague now. Therefore, 
we believe that the Federal Government should help in this matter because it is 
too much for each individual farmer to do alone. We believe the Soil Conserva- 
tion Service has done a commendable job in the past and see no reason for 
changing it. 

In closing, I want to say that we are family-type farmers, and we want to stay 
that way. Wealso want all of agriculture to consist of family-type farmers. We 
ask you to help us to keep it this way. 

Thank you for the privilege of presenting our views before this subcommittee. 

Isak Hystap. 

Vetva, N. DAK. 


Mr. Lover. Thank you. 
Mr. Jacobs has a statement and it will be filed for the record. 
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(The document referred to is as follows:) 


House AGRICULTURE COMMITTEI 

Che goal should be 100 percent of parity. 

he preset support program, with ceiling of basic farm crops, has proven 
yuite satisi tory 

The loss on several commodities has been very small compared to the gain 
under the support plan 

Acreage allotme may be used if ne« essary 

It is very necessary to protect the American market against imports from 
foreign countries 

Adequate sv conservation is very necessary 

Beef cattle and dairy products should be added to the price-support plan. 

If a sliding scale must be had, it should be at 90 to 110 percent of parity 

Congress should investigate the present marketing system. The spread is too 
wide—what a farmer receives for his food products and what the consumer has 
to pay f the food products he buys 

rhis investigating is very necessar) Congress should pass a bill whereb) 


ht 


rpri could obtain the necessary food for a well-balanced diet. 
his could be done by some kind of stamp plan or similar means 
The donation of wheat and other foodstuffs has proven very beneficial to 
friendly foreign nations 
Export market should be extended as fast and as much as possible 


\ nte! with every man, woman, and child receiving a reason 
good diet. and with o ever-increasing population, there would be very 
food su \t least 1 year’s food supply should be stockpiled 

Longtime credit with v rate of interest is very necessary, especially for the 


nger generation who wishes to start farming. Due to the high cost of farm 
equipment, it takes considerably more capital today than it did some years ago. 

Electricity should be available at a nominal cost, such as our present REA 
and RTA, with powers developed from Government owned and controlled hydro 
electric powerplants 
Congress should extend the present farm bill for a period of not less than 
ears from January 1, 1954 
The farm bill should be a nonpolitical program and should not have to be 

wn out every time a new administration takes over 

rood farm bill is very important, because farming is the basic industry. 
Industry has the protective tariff for their protection 
Labor has the minmum-wage law; also the child-labor law 
ner and own 120 acres Rent additional 40 acres 

HERMAN Jacorns, Jr 
(Representing Union County Farmers Union). 

ALCESTER, S. DAK 


Mr. Lover. Lewis Beckwith, of Kodaka, S. Dak. ? 

( No response. ) 

Mr. Lovrre. Mr. James Ramey, of Kodaka, S. Dak. 
(No response. ) 

Mr. Lover. Edward IH. Erickson, of Ortley, S. Dak. / 


STATEMENT OF EDWARD H. ERICKSON, ORTLEY, S. DAK. 


Mr. Erickson. I favor high production in foodstuffs and full sup 
port and full storehouses so the population of this Nation should have 
available plenty of food, and an economy that will carry these things. 

I think there is something wrong with this little deal right here 

indicating a dollar bill]. It is too hard to get a hold of and too easy 
to get rid of it. j 

‘] here 1s something wrong wit h the economy, the long-range picture. 
We should carry full production, full storage. I will w rite a state- 
ment and mail it to vou. 


Mr. Lovre. Mr. (seorge L. Jac kson, of Dawson. N. Dak , 





| 
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STATEMENT OF GEORGE L. JACKSON, DAWSON, N. DAK. 


Mr. Jackson. I will file my statement but I would like to say a 
few words. 

Chairman Lovre and members of the Agriculture Committee, my 
name is George L. Jackson. I am from a farm in Dawson County, 
N. Dak. 

We operate a farm with my two sons, one in high school, and one 
daughter. Our farm is a family-size farm which we are here to 
represent today. 


My farm is a little large for a family-type farm. I was born and 
raised on a farm and I farmed asa farmer on my father’s homestead in 
the eal ly day . We operate 2.500 acres of lind of which 800 acres 
are under cultivation. 

We raise wheat. My allotment was 400 acres. They cut that down 


considerably. We substitute for that flax, corn, a lot of that: « ittie, 
also. 

We raised 250 head of cattle. We have 120 head of ewes and 100 
head of hogs. So you can see from that that I know something about 
the problems of the farmers of North Dakota in that area. 

Not only being a farmer, we take active part in the rural territory. 
Also, I am a member of the local electric cooperative of North Da- 
kota and I served on the REA board for several years. 

[ am very much concerned about the REA problem and the power 
situation. You fellows know about that. In order to make our loans 
on this program at low rates we have to have low cheap power in 
order to make our obligations to the Federal Government. 

Therefore as the result of that, all efforts of the committee should 
be made to help the Missouri Rivet develop nent and the Missour1 
River Basin. 

I am also a member of the Beck Rural Telephone Cooperative, In 
which [am president. Iam also president of the State Rural Mutual 
Telephone Cooperative with headquarters at Bismarck, and we repre- 
sent 12 RTA rural electric cooperatives. 

I will file with you in brief statements of our needs from these 
cooperatives. 

Also, I will file with you a statement from our county farmers union 
statewide or county organization of which I am a member. 

I thank you very much for your time and support. 

(The documents referred to are as follows:) 

We, the board of directors of the Farmers Union of Kidder County, at our 
meeting held September 2s, 1953, in Steele, N. Dak., recommend to the Agricul 
ture Committee to work for a 100-percent parity on all farm products at your 
next session of Congress. 

It is our belief that under a 2-price system for agricultural products, full 
parity cannot be attained We comment Senator Murray for his cost study 
and believe it should be extended to include all products of farm and industry 
alike. 

We believe that if necessary to achieve parity for perishable products, direct 
subsidies be paid the producer, 

We believe that all risk-crop insurance should be extended to all producers 
of different varieties of grain. 

We request that sufficient funds be made available to develop each RTA Co-op 
to its full extent without delay from the time of the initial loans. 

To our way of thinking, interest rates should be lowered as our national 
debt was accumulated with easy-to-get dollars and can never be paid back 
with hard-to-get dollars. 
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lling to make sufficient funds avail- 


It appears local banks are unable or unw 
‘ i ae , , lieve more 


e terms, therefore, we _ be 





abie 1 irl yr iftie Ss on ong f 
funds sh 1 be made available t the FHA both for operating and farm- 
purch: ans 
Ite d Dat ( Crystal Sprin president, Rein! 1 Dammel 
Clitl Cleveland, Tuttle, secretary, Clifford Cleveland 
( H g1 Steele 
] n he Robir Er Ke 
G J cS Dawson 
() Johnson. Ste r 
APRIL 15, 1953 
Sunn is vired location in the fiscal year beginning July 1958, 
elo] 4 ru i telephon projects in North Dakota 
A 
A 
4 g 
4 \ 
f 
8 4 


Mr. Lover Mr. Robert E. Lee, of La Moure, N. Dak. 


STATEMENT OF ROBERT E. LEE, LA MOURE, N. DAK. 


\i Ly I have 8 children a K« rea and ‘ in scl ools. I know 
lam going to take another rap at the parity formula, 


Wii ( ii'¢ i 
l feel it ik Tid cae iain alienate Doth eitaia tel ae main 
eC sn een modernized or streamlined to meet our every- 
day problems. We do not have the fixed packages of our city friends, 
you might say, such as social security or old-age benefits. 


We do ot h ve the fixed ickages ¢ f railroads and Industry. All 


the Ching’s have been wrapped up and ha ded to us. 
Wi ive no way of fastening packages on. We have to have a 
parity far stronger than the parity we had in the past. 


Another remark about finances. I heard quite a few asking for 
better finat 2 for farmers. This isthe way I look at it: Something 
has t » ie first before we have a ound financing. . 

We have to e a sound agriculture price-support system and a 
cro} nsurance, Otherwise you W 1] never have sood sound credit for 


agriculture. 


hh ee 
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Regimentation was mentioned. We had a sugar program, It was 
handed to us 560 years ago by Col oress., I have not heard any issue 
made about it. ; 

There is one statement on a basic commodity, in times of war and 
peace. It is work. It worked through depressions; it worked 
through several administrations. It is a formula that worked bot! 
for the producer and the consumer. 

I think it is a pattern that we can turn to that is fundamental to 
our way ot lite. We have not bee ome regimented vel unde our sugar 
program. Iam not a sugar producer. , 

I have about 200 head of cattle. I have been in the eattle squeeze 
I fed from 700 acres inthe summertime. ITamina squeeze | . 
eht around the corner. We are 
in high speed how, We can Mm ike money fast but we can 


lot 


ike every- 
body else and | do see a depre SS1OnN ris 
rO broke a 


fa 
(The document referred to is as follows :) 


LA Moure, N. DAK 
Hon. Congressman Harortp Lovre, 
Watertown, N. Dal 
I am a delegate for the Farmers Union, Grand Forks County The total 
ss 


» is 900 farmers. I’m just a family-type farmer, living on a six- 





I recommend that the following resolution be considered: A 100 


percent basie 


parity for basic farm commodities and a fair support price on nonbasie con 
modities. A modernized parity should be adopted. Since the 1909-14 period, 
management, industry, and labor, has had many legislative and fixed-package 
costs put in their products, sucl 3 1 my wa laws, social securit ‘ 

age benefits, increased freight rate fixed by I itive mé res, et rhese 
additional costs since 1914 have thrown the parity formula out of balance. Mu 

of these costs like security, health benefits, high taxes of industries, and labor, 
are wrapped up in a fixed package which the farmer has no way to pass on in 
his product. He is at the end of the cycle and yet cannot enjoy the same demo 


cratic benefits he is paying for the other fellow. 


WHEAT ALONI 


1. 1890-51—5% billion bushels of wheat. 
(a) Nitrogen ust 5 1 on tons. To replace this would take 15 mil- 
lion tons of 385-0-0, costing over $1144 billion 
(b) 1,500,000 tons of P: to replace would take about 3,400,000 tons of 
0-45-0 costing $75 per ton, a little over $250,000,000. 
2. Virtually no fertilizer used in 1909-14 


3. Fertilizer consumption in North Dakota in 1952, about 30,000 tons 
HORSE FARMING VERSUS POWER FARMING 


Soil fertility is going down, additional fixed-package costs to replace it. The 






Nation’s population is increasing so it’s a good time to face the facts of life in 
this country for the public’s benefit and posterity. 
Parity is parity. It should have an escalator clause to keep it in balance 
In 1914, 1 hour factory labor purchased 3 pounds of bread; today, 10.7 


pounds. 

In 1914, 1 hour of factory labor purchased 6 pounds of butter ; today, 2.2 pounds. 

In 1914, 1 hour of factory labor purchased 10 pounds of pork chops; today, 2 
pounds. 

In 1914, 1 hour of factory labor purchased 6 dozen eggs; today, 2.7 

In 1914, 1 hour of factory labor purchased 128 pounds of potatoes; today, 31.8 
pounds, 

In 1914, 1 hour of factory labor purchased 9 pounds of steak; today, 2 pounds 

The fact is, the consumer is getting over twice the food for his dollar today 
than he received in 1914 In times of prosperity or depression, by every stand 
ard of value, agriculture price and food price in comparison with other prices in 
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this country are low and far too low for the actual production to muintain 
decent standard of life for his family 

I. A modern parity should include allowance for soil depletion and social- 
security benefits 

II. Education: Have a voice of agriculture to tell public the true story on 
economic facts of life (food, fiber). 

III. Improve the distribution of food—two-thirds of the world’s people are 
hunger} 

IV. Adopt a modern Joseph plan: Use the public funds to protect the public’s 
future vital necessities for any emergency Modern methods like dehydration, 
ge, and long range grain storage. It would be to the public’s 
interest to have 2 years stocl pile f food, just for defense purpose. 

V. Greater income protection for family units by not cutting his production. 

Our Government program has great merits for a pattern for a good 


cold storage, cant 








farm program. Sugar is a staple commodity The Sugar Act is nearly 30 
years old, has worked for benefit of the producer and consume! It has worked 
through Republican and Democratic administrations, depression, and war OPA 
and OPS, but the best part of the act, it works on farm produce 

Enlarge and improve multiple crop insurance. 


Increase soil conservatiol 
Farm finance: There never wi e sound agriculture finance until our Goy- 
ernment adopts a sound price system and a sound crop insurance. The United 
ites should adopt a long-range land policy to protect family units 
Cattle price urgent: Freeze cattle ick to August 1 level, keep frozen until 
a workable price solution can be worked out. 

Support potato price at a fair price for small producers only. 

: An established formula when agriculture makes $1 the 

rest of our economy makes $7 

A sound health: Agriculture is the foundation to a sound prosperous economy. 
So, now in our democracy, to promote the general welfare of all its people, agri- 
culture should have a sound and fair legislative price system the equivalent to 
that which the rest of our economy enjoys 


Mr. Lovrr. Mr. Lodaen / 


Levislative economy) 


STATEMENT OF OSCAR LODAEN, WESTHOPE, N. DAK., REPRESENT- 
ING BOTTINEAU COUNTY FARMERS UNION 


Mr. Lotarn. Congressman Lovre and members of the committee, 
I un Osea P ve lel), Westhope, N. Dak. | Was chosen to represent 
the Farmers Union of Bottineau ¢ ounty. 

lama farmer. Farming in my county is diversified. The present 
method of supporting the price of storable farm commodities has 
been quite iccesstul, and we do not favor that this method of sup- 
porting these commodities should be changed, except that the support 
price Ol ill these commodities should be at or near 100 percent of 
parity. 

The producers of nonstorable farm commodities should also be 
guaranteed high parity return for their products, and we believe that 
subsidy payments would be the best method by which this could be 
accomplished. 

(ll farm commodities should be supported at or near 100 percent 
of parity, and the supported parity price should be written into the 
law as mandatory supports, and not left to the discretion of the Sec- 
retary of Agriculture. We do not believe that one official of our 
executive branch of Government should be given the authority to set 
the price of the farmers’ products, as he might set the price in direct 
opposition to the wish of Congress. 

Government farm programs should attempt to treat all the various 
commodity prod cers alike. In order to do this all commodities must 





| 
. 
| 
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not only be supported at the same parity price, but it must also be a 
high parity price. 

To support all commodities at the same low parity price would not 
be fair to all producers. It would be unfair to the producer of grain, 
and would favor some commodity producers who purchased gers un 
to be used to produce other farm « ‘commodities. 

The American farmer should be entitled to the American market, 
therefore whenever producers of a given commodity are receiving 
less than 100 percent of parity, or are ee by either acreage 
allotments or marketing quotas, all importation of such commodities 
should be prohibited by law. 

In the last referendum on wheat marketing quotas and acreage allot- 
ment a farmer who produced a given number of bushels of wheat, 
or planted a given number of acres to wheat was allowed to vote. 
It would only be fair to the wheat farmer if the law was amended 
to read, that a farmer must market a given number of bushels of 
wheat in order to vote in a referendum, because a farmer who pro- 
duces wheat, but feeds it to his livestock should not be classified 
a wheat producer. 

If we had a long-range program of high price supports on all 
commodities it would less the Sul plus problem. 

It is only fair and democratic that farmers themselves elect. all the 
people who administer our farm programs from the community 
through the State level. We believe it would be for the common 
good for Congress to step in and legislate to prevent the Food and 
Drug Administration from going too far and too fast in regulating 
the marketing and handling of grain. 

We favor the continuation and expansion of our agricultural con- 
servation program and Federal crop insurance. 

In order to process and market the farmers’ production efficiently 
it is necessary that the farmers own and operate their own marketing 
machine ry cooperative ly, and in order for ‘the farmers to produc e efhi- 
ciently it is necessary that the vy own and operate pure hasing coopera- 
tives: therefore we urge that C ongress continue a policy of assisting 
and supporting cooperatives. 

The American farmer needs low-cost electricity, both for his farm- 
ing operations and in his home. Private utilities have not been able, 
nor willing, to supply this much needed service. Therefore, the Fed- 
eral Government should continue to lend money to REA coopera- 
tives to construct and operate steam plants and to build transmission 
lines, wherever needed, to have direct access to the source of Govern- 
ment power or Government-owned transmission lines. 

RE, A coope ratives shoul | have a pre ference in ob ti aining Gove ‘rmn- 
ment power, because they have gone into fields of distribution where 
the costs of distribution are much higher than the costs of distribution 
of private power companies. The costs are higher because the pri- 
vate power companies have chosen to serve only the areas where a large 
volume of electricity is used. REA cooperatives serve the areas that 
private utilities did not want. We sincerely believe that it is in the 
best. interests of the farmers and our Nation for the Federal Govern- 
ment to continue to operate in the field of farm credit. 

The farmers of this Nation today must have both long-term low 
interest and short-term credit in order to stay in business. In my 
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county the private lending agencies are not capable of serving the 
needs of the farmer. 

It is in the interest of our Nation to maintain the American farmer 
in a sound financial position in order that he will be in a position to 
produce abundan de In any emergency. 

In conclusion, we wish to state that an overwhelming majority of 
the farmers in my cot recs are op yposed to a two-p rice system, and 
they are just as much aaa to a flexible support-price program. 

I thank vou. 


Mr. Lovre. John M. Treiber, of Hebron, N. Dak. 
STATEMENT OF JOHN M. TREIBER, HEBRON, N. DAK. 


Mr. Trereer. I represent the Morton County Farmers Union and 
earlier in the day I filed my report. The report I am to give now is 
my own. Iam John M. Treiber, of Hebron, N. Dak. 1 operate a 
12S0-acre farm. 

l ask that our Government take a definite helping hand to get some 
program with an establishment of 100-percent price support on_all 
commodities, including perishables as well as storable products. Fur- 
ther, an expanded farm-credit program should be worked out and 
interest rates should not be higher than to take care of the cost of 
making, carrying, and collecting a loan, in order to start a young man 
in the business of farming. 

I also favor a Missouri Valley Authority to develop mineral de- 
posits, to generate electrical power, flood control, irrigation, soil con- 
Servation, recre: ation, ul d to pron ote in 1dus trial developments, and that 
the long-time Federal power policy be strengthened, and that the 
M - ay power police v be abolished. 

I irth er urge our Congre ssmen to enact necessary laws to safe- 
guard our farmer cooperatives because I feel and know that they are 
the only protection and safeguard in respect of business monopoly that 
the farmers have at present. 

{ further urge that the Federal crop-insurance program be ex- 
tended to multiple-crop insurance and that such insurance be made 
available on all commodities to all the people that desire such insur- 
ance, and that more money be made available for research work in 
agriculture. 

Mr. Lovrr. Thank you. 

Ladies and gentlemen, that completes the list that has been pre- 
ented to me. If there are any others that would like to testify, you 
are at liberty to do so, or if you wish you can file statements. 





STATEMENT OF FRANK KAISERSHOT, REPRESENTING STARK 
COUNTY FARMERS UNION 


Mr. Karsersnor. I am representing Stark County Farmers Union. 
I was selected as an alternate to come here to this meeting. I will 
read the following recommendations arrived at by discussions held 
a with my county people. 
. Full price parity on majority of farm products. 
Reasonable Government price-support programs on perishable 
euudan 
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Consolation payments be continued as in the past and modified 
ae where necessary to present-day need and if called for. 

4. Continued administration of farm programs by committees 
~ ted by farmers on the community and county level. 

. Needed food should be made available to the hungry through- 
on ‘the world and the cost to be borne by all the people, not just the 
=a rs. 

The farm program along with the surplus exports should strive 
to pit the standard of living of those abroad rather than lower our 
standards to that of other countries. Also, cease importing commodi- 
ties on which we have surpluses. 

7. If any downward flexing is to be considered, it should be done 
on a basis similar to the income tax schedule, exempting small family- 
type farmer and flexing others according to the size of the farms. 

Make available more credit at low rate of interest to farmers to 
enable them to purchase modern and more efficient farm machinery 
and better livestock when needed. 

9. Why the surpluses of butter and wheat? One thing I noticed 
coming to the meeting, the cafes still operate on the request of serv- 
ing 2 slices of bread and 1 thin slice of butter. Requests and orders 
were given to them during World War II to help the war effort. That 
is not necessary at this time and they should not follow it any further. 

Thank you. 

Mr. Lover. Thank you. 


Are there any other witnesses? 


STATEMENT OF T. E. WOODWARD, JR., REPRESENTING THE 
HITTINGER COUNTY FARMERS UNION, NORTH DAKOTA 


Mr. Woopwarp. I filed a resolution awhile ago. I represent the 
Hettinger County Fs armers Union, about 600 members. I do not have 
too much to say except that in talking to a businessman on the street 
the other day he made a remark to me: “If you are not set for a darn 
good de ‘pression, young fellow, start bracing yourself because if those 
fellows in Washington don’t get busy we will have the biggest de- 
pression in a long time.” <A lot of people are interested in seeing a 
Government survey of what happens to the consumer’s dollar as far 
as sti itis tical surve ys are concerned SO they « ‘an see what hi appens to 
the consumer’s dollar. It should be made public so everybody can 
see what hs appens to it. 

Mr.Lovre. I want to take this opportunity of thanking all of you 
for the splendid cooperation you have given to this committee. We 
deeply appreciate it. I want to assure you it has been very instructive 
today. 

Chairman Horr. Before formally adjourning, Mr. McIntire has 
something to bring before the committee. 

Mr. McIntire. Mr. Chairman, I ask unanimous consent that we 
may insert into the record of this hearing the editorial which appe ared 
in the Watertown Public Opinion under the date of Monday, Oc- 
tober 12. It is an excellent editorial and I believe should be a part 
of this record. 

Chairman Horr. Without objection the editorial will be made a 
part of the record of this hearing. 
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(The document referred to is as follows :) 





{From Watertown Public Opinion, October 12, 1953] 
AGRICUI AL HEARING 
Watertown is honored today by the arrival late this afternoon of members 
of the Agricultural Committee of the House of Representatives of the United 


Chis is one of the most important committees of Congress, insofar as the inter- 








ests of this and other States of the great midcontinent farm area are concerned. 
For, with counterpart in the Agricultural Committee of the Senate, these 
Congressmen are charged with the heavy responsibility of originating legislation 
and dealing with other Government-agricultural relationships that directly affect 
the economy and whole welfare of all the people in this vast area where farming 
s the basi ce of wealth 
Represel ve ( ( Rh. Hone K iS, } is chairman of this committee, 
bas been one of the recognized most capable farm leaders in Congress, though it is 
g fying that the others who are here as members of his committee share in 
this distinction and thus assure the serious significance and scope of the 
‘ procedures here tomorrow 
Watertown is conscious of the signal recognition it feels has been accorded this 
election as tl locati for the only hearing the Agricultural Com- 
ee of the House will hold in this and its sister State of North Dakota 
Whether or not his presence on the ce ittee had anything to do with this 
selection, it is gratifying, als cd own Congressman Harold Lovre is a 
( A large part of th t f | (we believe) excellent arrangements 
or I pt nd ente le! I mm iffee as we is scheduling of the 
‘ ne it f, is ! due to the peration between Mr. Lovre and his 
hice ta ind the Watertow Cha ‘ Commerce whicl aiding in the 
] l 1 ( ( ght lie ( 
rh presen ol ary rept ent n of the Ho e committe for the 
he g n W ( ‘ ile f tl I e&, Cols hii ul ap roach of 
these men to the important task that lies before them as they study the framework 
of vital farm legislation that they are preparing to present to Congress in the next 
S@SSIOI It is recognitio1 of their pect for the opinions and viewpoints 
of the peop f this State and North ID ta and their d re » obtain, from 
the farmers themselves first hand, their ideas on the overall agricultural 
problem 
The paramount problem in the minds of most farmers right now is, of course, 
the cost-price Squeeze, which started during the last administration and is still 
continuing. So it l be only ni f the preponderance of testimony pre 
sented at the committee’s hearing tomorrow deals with this issue. And there 
is no question but that the preponderance of this testimony will be in support of 
high percentage or full parity price guaranties for agricultural commodities 
It can be said that the committee membe! hemselves, and. in fact most all of 
he congressi il representa ‘ of tl fiir States in both Hlouse and Senate 
are cord with this objective So, als is the kisenhower administration, as 
was demonstrated by the President’s emphatic declaration in last fall's cam- 
p u g his major farm speech at Kasson, Minn 
There is no doubt that a conviction that agriculture is and always will be a 
ponent of our domestic economy and that its contribution must be 
rewarded by an income providing a constantly rising level of living for farm 
people, is firmly entrenched in present administration policy 
When Secretary Benson was appointed to head the Department of Agriculture 
he w { 
The objective of agriculture is to provide consumers with high-quality food 


and fibe1 t reasonable prices, improve productivity of basic land resources, 
and contribute to higher levels of human nutrition and living. The reward for 
these contributions must be an income that will provide the opportunity for a 
constantly rising level of living for farm people, fairly related to that of other 
irge productive groups of the Nation.” 

i just within the few days, Secretary Benson, writing in a leading 
farm magazine, declared he still adheres firmly to this conviction. 
Farm price may be the most stressed issue in the testimony at the Watertown 


hearing, but it is just one of the problems of agriculture to which the committee 


will undoubtedly address its attention in the formulation of recommendations 
hat will come out of its current study. 








nd legislation 





. 
j 
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Some of these were probably embodied in references made by Secretary Benson 
in a recent article in the Country Gentleman: 

“Price is important, but it is just one of the problems we must consider in 
future farm programs. We must also ask ourselves: What effect will farm 
programs have on the natural resources of our Nation? Do our economic pol- 
icies and programs encourage soil-building and conservation of land and water, 
or do they encourage farmers to plow up unsuitable soils for a quick profit, only 
to have that soil wash or blow away later? Do farm programs encourage pro- 
duction that uses up fertility and precious water supplies which we may need 
desperately in the future? 

“We must keep the long-range needs of the Nation clearly in mind in all our 
thinking and planning. We are today a country of 160 million souls. We are 
growing at the rate of around 2% million each year. This is a great and grow- 
ing market—and it is also a responsibility for agriculture. Are we sure that we 
can maintain and improve our living standards for this increasing population? 
How can we best use our basic soil and water resources to meet these future 
needs? Ask yourself if the kind of farm program you think we should have will 
truly serve the growing future of your Nation.” 

In Watertown, as in other similar hearings on its current schedule, the House 
Agricultural Committee will be seeking the answers to many questions related 
to agriculture. Its members want and need help from everyone, particularly 
those whose knowledge and experience in agriculture prepares them to speak 
authoritatively and on the basis of the national welfare. 

Tomorrow’s hearing is tightly scheduled. Twenty-nine different farm organit- 
zations have signified a wish to be heard before the committee. Time necessarily 
must be rather closely allotted to permit this number to testify in a single day. 
But the committee will deny no one the opportunity to present his views. What- 
ever cannot be presented orally at the hearing may be embodied in written briefs 
that will be filed in the record of the hearing and considered by the committee. 

Watertown has endeavored to set up an arrangement under which the visit of 
this important committee may be pleasant and profitable, to the members as well 
us to the witnesses who will appear before it. We trust that it will result in a 
really helpful contribution to the Nation’s agricultural welfare. 

Mr. Lover. We have some additional statements which will be filed 
for the record at this point. They are from: 

Mrs. Earl M. Lindsley, Cartwright, N. Dak. 

E. P. Christenson, Minot, N. Dak. 

August H. Lutz, Webster, S. Dak. 

J. J. Sedevie, secretary, Bowman County Farmers Union, Bowman, 
N. Dak. 

Reinhold Dammel, Clifford Cleveland, Carl Holmgren, Ervin Kein, 
George L. Jackson, and Otto Johnson, board of directors of the 
Farmers Union of Kidder County, Steele, N. Dak. 

Ervine Footh, Lunds Valley, N. Dak. 

is : 3 E 

Gottlieb Hartman, Kulm, N. Dak. 

John Fretheim, McVille, N. Dak. 

J. Milton Myhie, Kindred, N. Dak. 

Rolland Redlin, Crosby, N. Dak. 

Docs . y ; - 

Reynold Locken, Webster, 8. Dak. 

Don L. Short, Medora, N. Dak. 

C. C. Woodruff, Jr., North Dakota. 

Oscar Letzring, Oliver County Farmers Union, Salem, N. Dak. 

Alfred Haug, Canton, S. Dak. 

Melvin Swenson, Strandburg, N. Dak. 

W. F. Dwyer, secretary, Laketown Local No. 15, Barnes County, 
N. Dak. 

Floyd Bruderoll, Page, N. Dak. 


Mrs. John Rose, secretary, Pierce Farmers Union, Wembledon, N. Dak. 
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Philip A. Berube, Belcourt, N. Dak., chairman of Rolette County 
Farmers Union Board, St: x senator for the 19th district, director 
of F. U. Oil Co., Rolette, N. Dak. 

Mrs. William Bushaw, Thorne, N. Dak., president of R. S. M. local. 

Bernard Espe, Rolette, N. Dak., president, Finnegan local. 

Fred Kraft, Rolette, N. Dak., president Wolf Creek Kohlmeir local. 

George Stein, Rolette, N. Dak., president of Rolla Union 4. 

Selmer Tastad, Rolette, N. Dak., president Rice Leonard local . 

Willie Hyatt, Dunseith, N. Dak., president, Peace Garden local. 

Ernest L. Olsen, Canton, S. Dak. 

(The above-mentioned documents are as follows:) 


SoutH DAKOTA COOPERATIVE BREEDERS’ ASSOCIATION, BROOKINGS, S. DAK. 


I am August H. Lutz, a dairy farmer from Webster, S. Dak., president of the 
South Dakota Cooperative Breeders’ Association, Brookings, 8S. Dak. 

The South Dakota Cooperative Breeders’ Association is engaged in the busi- 
ness of artificial breeding of dairy and beef cattle and is composed of 3,235 South 
Dakota farmer members. 

We urge added support and expansion of facilities of the Dairy Herd Improve- 
ment Association program, as sponsored by the United States Department of 
Agriculture through its Bureau of Dairy Industry. 

According to the United States Department of Agriculture Information Service, 
milk production, when compared to the 1939 average, has increased 10 percent 
while the population has grown 22 percent. According to the United States 
Census Bureau, we can expect an increase of 20 million people during the next 
20 years. It is well recognized that by 1975 this Nation must have more and 
higher producing milk cows to provide our population with a supply of milk 
udequate for good health. 

The artificial insemination program for dairy cattle now embraces over 414 
million (over 20 percent) of the Nation’s milk cows. This industry desperately 
needs a source of good proved sires. The Dairy Herd Improvement Association 
testing program provides many such sires and also is very instrumental in obtain- 
jug other important production data on the Nation’s dairy herd. 


Che Dairy Herd Improvement Association program now involves about 1 mil- 
lion milk cows but is lagging behind the advancement being made in improved 
inheritance It is imperative that the number of cows tested for milk produc- 
tion, the number of bulls proved, and the statistical analysis of the records in- 
volved be increased if economy in milk production and improvement through 


breeding is to be fully realized. 


WATERTOWN, S. Dak., October 13, 1958. 
COMMITTEE ON AGRICULTURE, 
Washington, D. ¢ 


We are asking you to consider at least 90 percent of parity on all farm products; 
Government loans at a low rate of interest; adequate funds for expansion of 
REA and RTA programs; soil conservation to be handled at the local level and 
adequate funds provided; all electric co-ops to be furnished power and power- 
lines from public-power projects. 

lamily-type farm acreages should not be cut at all. 

We do not want a two-price system for farm products. 

J. SEDEVTIE, 
Secretary, Bowman County Farmers Union, Bowman, N. Dak. 


We the board of directors of the Farmers Union of Kidder County at our 
meeting held September 28, 1953, in Steele, N. Dak., recommend to the Agricul- 
ture Committee to work for a 100-percent parity on all farm products at your 
next session of Congress 

It is our belief that under a two-price system for agricultural products, full 
parity cannot be attained. We commend Senator Murray for his cost study and 
believe it should be extended to include all products of farm and industry alike. 

We believe that if necessary to achieve parity for perishable products, direct 
subsidies be paid the producer. 


2 bere 


thi ea tee. + 
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We believe that all risk crop insurance should be extended to all producers 
of different varieties of grain. 

We request that sufficient funds be made available to develop each RTA co-op 
to its full extent without delay from the time of the initial loans. 

To our way of thinking interest rates should be lowered as our national debt 
was accumulated with easy-to-get dollars and can never be paid back with hard- 
to-get dollars. 

It appears local banks are unable or unwilling to make sufficient funds avail- 
able for farming operations on long-time terms therefore, we believe more funds 
should be made available to the FHA both for operating and farm-purchase loans. 

REINHOLD DAMMEL, Crystal Springs, President. 
CLIFFORD CLEVELAND, Tuttle, Secretary. 

CARL HALMGREN, Steele. 

Ervin Kerm, Robinson. 

GeorGE JacKsON, Dawson. 

OrtTo JoHNsSON, Steele 


You Don’r Have Your Om WELL Yi? 
BETTER Not TAKE CHANCES 
Attend the Annual Meeting of the 
DicKrEyY COUNTY FARMERS UNION 
at the 
Crry AUDITORIUM IN ELLENDALE 
on 
WEDNESDAY EVENING, OCTOBER 7 
And Help Us Write a New Farm Program 


LUNCH AND PRIZES FURNISHED—EVERYONE WELCOME 





The following answers were discussed and voted on at the Dickey County 
annual convention to be presented to House Agriculture Committee to questions 
raised by House committee: 

1. Is there a way to support storable commodities at 90 percent of parity with- 
out inviting excessive production, acreage allotments, and marketing quotas? 

Answer,—Since the purpose of a farm program should concern itself with 
assuring net incomes to farmers, we reject supports under full parity and there- 
fore do not want 90 percent of parity concept. The way to support storable 
commodities at 100 percent of parity without inviting excessive production is to 
extend 100-percent support to all agricultural commodities. We feel that the 
most correct way of reducing these problems to a minimum is to implement the 
price-support program, by direct production payments to farmers for the differ- 
ence between the market price and fall parity; these payments to be limited 
to farmers whose net income is below $5,000 a year. 

2. Sliding scale-—Would flexible price supports of 75 to 90 percent of 
parity adjust production and require less controls over the operations of the 
farmers? Or do farmers prefer rigid supports at 90 percent even if a lower level 
would mean less controls? 

Answer.—We think that the wheat farmers gave their emphatic answer to this 
question in their vote on August 14, when they rejected lower supports with less 
control in no uncertain terms. 

3. Two-price system.—Would producers of such storables as wheat and cotton 
prefer to try a two-price system that would avoid restrictions on production? 
(Under various proposals of this kind, part of the crop would get support prices 
based on parity and part would get the lower world price.) 

Answer.—We gave the answer to this in the answer to the first question. We 
propose that prices be allowed to seek their own market levels, thus stimulating 
consumption and following policies of trade with all countries which will enable 
American-produced food to feed hungry people all over the world. 
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4. Support for perishables.—Of the perishable farm products, only dairy prod- 
ucts are now subject to mandatory price supports. In view of the difficulties of 
stabilizing supplies of perishable products, such as fruits, vegetables, and animal 
products, should the Government attempt any other price-stabilizing programs in 
this field? How can the program for the dairy industry be improved? What are 
the cattlemen’s ideas for long-range stabilizing of supports for livestock? 

inswer Since production of perishables are a major proportion of the opera- 
tions of American farmers, it is impossible to have an effective farm program 
without support prices for the perishables. We recommend direct production 
payments to the farmers for the difference between the market price and full 
parity, limited to farmers with net incomes under $5,000. 

5. Exports and foreign trade.—A large factor in the decline of farm prices has 
been the falling off of exports of wheat, cotton, tobacco, and other products. 
Major adjustments must be made in the production of several important crops 
‘port markets are expanded. What changes, if any, should be made in 
our foreign-trade programs? 

inswe Peace and the raising of living standards all over the world. Trade 
with all count s, including China and the colonial countries, would greatly 
expand the market for American farm products and give us more time to make 
the necessary adjustment of our production at home. 

6. Soil conservation and flood prevention.—The need for better integration of 





unless ¢ 





all so and water-conservation activities is generally recognized. What is the 
best approach to this problem? What part should Government payment for con- 


servation practices play? Would Government insured loans up to 10 years 
speed up conservation work? 

lnswe Whereas future generations will receive the major benefit of soil- 
conservation practices, the Federal Government should pay the major costs. 
Direct Government louns at low interest rates for 20 years would speed up soil 





do farmers think of Federal all-risk crop insurance now operating on 
mental basis in 922 counties? Are they willing to pay for this insur 


an perim 
ance, and do they want this program extended? 

Lnswe Generally farmers approve of this Federal all-risk crop insurance 
nd wal t extended and improved. Criticism is that the coverage is not ade- 


quate in the present period of skyrocketed operating costs and leaves farmers 
with inadequate incomes in the event of crop failure. 
8. Farm cred Do farmers have adequate sources of credit on satisfactory 


lnswer No; the reports of the FSA of hundreds of applications that have to 
be rejected for lack of funds, the average age of farmers reflecting the fact that 
youth finds it almost impossible to finance a farming operation today, the thou 
sands of farmers who have to curtail the size of their livestock herds and equip- 
ment because of inability to finance themselves, reflect the inadequacy of the 
credit sources. 
Dickey County FarMers UNION, 
GOTTLIEB HARTMAN, President. 


WATERTOWN HEARING AT PUBLIC AUDITORIUM BY THE COMMITTEE ON AGRICULTURE 
F THE HOUSE OF REPRESENTATIVES OF He UNITED STATES CONGRESS OF WHA’ 
FARMERS WANT IN FEDERAL FARM LEGISLATION 


NELSON CoUNTY FARMERS UNION, 
Watertown, S. Dak., October 18, 1953. 
Hon. Harold Lovre, United States Representative from the great State of South 
akota and chairman of this testimony hearing: 
1) We wish to have 100-percent support price on our wheat raised after the 
istic cut in acreage which was carried in the referendum. 
(2) We do not approve of a sliding scale of farm grains or products—we be- 
ieve it should be at least 100 percent of parity. 
>) We do not approve of the two-price system. We should have 100 percent 
of parity and the Government make up the difference in the price of 100 percent 
of parity for food grain or other products exported. It don’t seem right for 
farmers to feed the foreign people We think this should be the Government's 


responsibility. 
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(4) Web eve support price of pnerishables sh 1 he at fu irit s long 
asa re i outlet for same can be obtained This iz des fruits, veget es, 
and all livestock products and livestock 


vernment should expand the foreign 





1) We believe that the Federal G 











trade even if it requires less military aid We believe a lot can be accomplished 
for peace thi 

(6) Soil ¢ e 
more 11 he 
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Mountrart County, N. DAK. 


REPRESENTING CASE County Farmers Unron 


I am a farmer near Kindred, N. Dak., farming 320 acres and believe that it is 
necessary that the Government take a helping hand in determining prices on 
farm products and that price and marketing problems should and must be handled 
by the Federal Government, because it is useless to protect and subsidize business 
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farmer who has lived on the same ranch in western North Dakota for neat 
50 years. My views are not necessarily the official opinion of any farm or 
stock group 

It is my firm and considered belief that no permanent benefit can be given to 
any segment of our national economic structure by Government subsidy or price 
controls without harming some related industry and eventually weakening our 
entire economic system. Our country was founded on a basis of free economic 
enterprise and under that system we have attained the highest standard of living 
and the greatest individual prosperity the world has ever seen 

Any price-support program must inevitably lead to production controls. Con- 
trols cannot give proper credit to quality of product or superiority of service, 
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However, ever since that time we have had people wondering what the Govern- 
ment would do every time misfortune caught up with them and a lot of politicians 
in an ¢ffort to please their constituents trying to make a major disaster out of 
every minor adversity that came along. ‘This just points up the fact that the 
more people have done for them, the more they expect and the less they will try 


to solve their problems themselves 
} 


rreak in cattle prices is a blow that’s hard to take, particu- 
lariy since most operating costs have even increased since the break began. 
While a continuation of these lower prices will spell severe hardship to some 


newly established operators who get into the game at the high point, the older 


The recent serious 


established unit that had been in business for some time is still solvent. By and 
large the range cattle industry is by no means faced with disaster. The Northern 
Great Plans is well supplied with feed so that no forced marketing will occur 
because of feed shortages as it did a year ago 

Farmers and ranchers, I feel, must solve their own economic problems with- 
out the aid of Government subsid) Our experience with the various farm 


programs over the past 15 years or so bears this out. We became very com- 
placent when prices were good and neglected promoting the use of our products 
and were just plain lazy when it came to research. Few new or expanded uses 
were found for farm products, and I believe this points up what I've tried to 
bring out; namely, that we will not exert ourselves to find a market for our 
products until necessity forces us to. Recent accomplishments have proven that 
a lot can be done along this line if we just try. The dairy industry has bestirred 
itself to find new ways of disposing of milk with very encouraging results. The 
combined efforts of producers, packers, and retailers in promoting the consump- 
tion of beef has resulted in an increase of nearly 50 percent in current con- 
sumption. This is as it should be. Human beings will usually find a way if 
faced by necessity. They add to their strength every time they learn how to 
surmount an obstacle. They are weakened every time someone else solves a 
problem for them. There is no easy road to lasting success and prosperity. 

The Government is doing and can do many things to help tide us over this tem- 
porary condition of oversupply. Purchases of beef for foreign aid and school 
lunches will go a long way toward stabilizing the market. The guaranty of 
adequate credit facilities is probably the most important function the Govern- 
ment could perform. The range livestock industry particularly has never had 
dependable long-term credit available in times of need. Things can look pretty 
dark for a cow outfit and still come through with flying colors if the banker just 
doesn’t force liquidation at the wrong time. 

In conclusion, I would like to say that I have four children growing up on our 
ranch, and I have faith enough in the cattle business that I hope at least some of 
them choose to be ranchers. I was as broke as anyone could be in 1934 and for 
several years thereafter. I learned more about economical ranch management 
and how to feed a family without an income during those hard times than during 
all the rest of my life combined. As I look back, it was the outstanding develop- 
ment period of my life. Ive also enjoyed the prosperity that was offered to 
anyone in the livestock game during the forties. I hope when my children are 
ranching the possibility will still exist for them to go as broke as I did or that 
they may still, by hard work and good management, be able to afford a winter 
vacation in Florida or California once in awhile. The world doesn’t owe them a 
living. This Nation owes them and every other citizen the right to work for a 
living at the job he chooses for the most attractive remuneration he can find. 





C. FE. Wooprvurr, Jr., NortH DAKOTA 


We, the undersigned, wish to have the following views and opinions used in 
drafting a desirable farm program 

1. We ask for Government price supports (controlled by the Federal Govern- 
ment) at 90 percent of parity, using present-day conditions as the basis to deter- 
mine a new formula. It is our opinion that a program of this type cannot be 
handled effectively by the State government. We wish to see the present loan 
program continued in order to assure us of a minimum of 90 percent of parity. 
We ask that price supports be placed not only on the products which are presently 
considered as basic commodities, but be made to include all farm products, in 
full realization of the fact that we may have to accept marketing quotas and 
acreage controls. 
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2. We maintain that perishable commodities should be supported at 90 per- 
cent of parity. Those perishable commodities which make up 75 percent of the 
consumer food budgets should, in order to give consumers protection, be al- 
lowed to go on the market without any restrictions or price props. If the mar- 
ket price would become lower than the parity price for such commodities, the 
farmer should be compensated by the Government for the difference. This, we 
feel, would assure maximum production as well as maximum consumption. 

The Federal crop-storage program should be continued and expanded. 

4. Interest rates on all commodity loans and Federal crop insurance should 
be kept at a minimum as they are a necessary factor to be considered in deter- 
mining parity for farmers. 

5. Short-term credit facilities should be expanded. More funds should be 
made available to FHA for its loan program. 

6. We ask that existing laws safeguarding cooperative credit agencies be 
strengthened 

7. The Farm Credit Administration should be included in, and be directly re- 
sponsible to, the Department of Agriculture 

8. We would like to see a program developed for the Missouri River Basin, 
patterned after TVA, in order to insure maximum development of our natural 
resources 
9. We want public power programs, giving preference or priority in buying 
electric power at wholesale from public power projects 

10. County PMA committeemen should be elected by the farmers, and the 









State committee by the county committeemen. The county PMA should have 
the power to handle all local farm business problems 

Li. it h been proven that rural electric cooperatives can serve rural areas 
much better th private utility companies, therefore their operations should 


be expanded, rather than to become hindered by higher interest rates. 
12. Cooperatives have proved to be an asset to our total farming interests. We 
believe that existing laws of protection to them should be maintained and 





strengthened 

L$. In our community there is a growing tendency for landholdings to con- 
centrate into fewer hands, this practice tending to work hardships on young 
farmers who want to get a start We advocate a minimum and a maximum 
Vheat-acreage otment. 

14. In view of all the with which we have to contend, we wish 
0 see Fede crop insu thened and extended, to include all crops, 
I l without any further increase in premium rates. We would like to see 
the personnel increased in cases of heavy loss, in order to insure more efficient 


15. We demand a statistical analysis and public report of the consumer’s dol- 





| In view of the pul t it has been given to the high cost of living, 
we consider it o1 fi per that publicity be given also to the true 
etors causil tl oft | » become high. We do not consider 44 percent 





are to the farmer. 


George Stewart, Regent, N. Dak. 


Ernest C. Wieland, Regent, N. Dak. 
ly. S. Newby, Regent, N, Dak 

Dale Donner, Regent, N. Dak. 

ki. P, Doogan, Regent, N. Dak. 


Mrs. Lennon Stewart, Regent, N. Dak 
Jean Stewart, Regent, N. Dak 

Milly Wieland, Regent, N. Dak. 
Dorothy Doogan, Regent, N. Dak. 
Lennon Stewart, Regent, N. Dak, 
Lesa Newby, Regent, N. Dak. 

Mrs. Charles Donner, Regent, N. Dak, 
Robert Huffman, Regent, N. Dak. 

C. E. Woodruff, Jr., Regent, N. Dak, 
Charles Donner, Regent, N. Dak, 
Anton M. Griff, Regent, N. Dak 
John Wolf, New England, N. Dak 
Nich Roll, Regent, N. Dak. 

]. P. Hegge, Regent, N. Dak. 

Joe J. Moyer, Regent, N. Dak. 
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BUSINESSMEN OF REGENT, N. DA} 
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x. 


M. A. Halvorson Jewelry Palace, Dean Johnson, manager. 
Regent Co-op Store, Henry E. Cordes 
John P. Jurgen and Son, Luke P. Jurgen, manager. 
Milton Osmundson, Regent, N. Dak. 
Mike Hartze, Regent, N. Dak. 
M. A. Larson, Regent, N. Dak. 
Jacob Huck, Regent, N. Dak. 
Carl Reindel, Regent, N. Dak 
Theo. Strand, Regent, N. Dak. 
Herbert Halverson, Regent, N. Dak. 
Earl Honeyman, Regent, N. Dak. 
John W. Bambusch, Regent, N. Dak. 
Clarence Jacobs, Regent, N. Dak. 
Elmer Monke, New England, N. Dak, 
Martin Jacobs, Regent, N. Dak, 
N. J. Nelson, Regent, N. Dak 
John Jacobs, Regent, N. Dak 
Irederick Geerts, Regent, N. Dak. 
Frank J. Gion, Regent, N. Dak. 
Mrs. Ed Iverson, Mott, N. Dak, 
Jacob J. Ottmar, Burt, N. Dak, 
Roy loth, Mott, N. Dak. 
BRI STA My OPINION ON MA tS OF FARM PROGRAM 

To the National Committee on Agric ture 

I can only state that I have not heard any complaints on our present farm 
program, other than that it should be expanded to nde basie agricultural 
commodities, and that the farmer should be ven 100 peres parity the same as 
other industries are now getting and from which the measurement of parity is 
taken 

It has been my personal observation—being a fan myself, and therefore 
mingling among farmers—that the farmers as a whole are alert on what is going 
on at Washington in the matter of a farm program And they feel that r 
present Secretary of Agriculture not ing up te he promise made during 


the campaign; namely, full parity on all basic comn 
attached 
Every indication up until now, f 
changes offered by our Secretary of Agricult 
two-price system, would 
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as was done in our last session of Congress. Our 
we can no longer expand agriculture into new w 
therefore quite obvious that we most endeavor to ¢ 
serve our present productive resources, as only by 
make room and provide for our ever-increasing popul 
possible to perpetuate prosperity for all, in this great « 
Yours very truly, 
CANTON, S. Dak. 

To Whom It May Concern: 

The following are my own views on the problems ft] 
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fs 


irmer 


e it to be the opinion of 
ded rather than reduced 
t 


frontiers are all taken: 


explot qd regions It is 

pan develop, and con 

d ng at we lh pe to 

t and thereby make 
ountry of ours. 

ALFRED HAt 

ire nfre ng agri 

operations are t eal 

1ixed far rentin 600 

| ince | ire and hay 

ind } and for the 

I even tf gh 1 believe 

otice I am too large a 

Ih ( . re to be 
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Most of us farmers favor high price supports. I believe they should be as high 
as par f tl erage man in the city is earning whether it be 70, 90, 100, 
or 150 pe t of parity. We have to be on equal terms with the man in the 
city or our free econ cannot operate in a fair way. Prices that are too high 
will me ra themselves as long as some groups in our country have the 
bu a el keep them up and consequently the poor man will be squeezed 
out complete Hich price supports need not create surpluses if marketing 
quotas and production controls are put on at the right time. 

(he vote on marketing quotas for wheat on August 14, 1953, proves the farm- 
ers are willing to accept them and so they look to me like a simple way of pre- 
ve! nye surp sf 

secretary | Sf s to think that if you get rid of surpluses your troubles 
are over but that is not so. You still have the gamblers, etc., to compete with on 
the open market and they can organize and stick together better than the farmer 


so you cannot pete with them. Personally I can’t see why our grain market 

wo ject ambling. I would prefer a set, fair, honest price even if it 
ment, Price supports have stabilized our grain markets for 
f stsory 

There are very few farmers paying income tax today so that should prove 
we are not getting our share of the Nation’s income. I think income tax is the 
best tax there is and should be raised instead of lowered if more taxes are needed 
to run the country, because it don’t hurt the poor man and there are millions 
f them in the United States to lay who need help right now. 


If you want to help the farmer, why not get the price of gas down and the price 


if steel Phen we wouldn't need such high price supports. You should realize 
strike for higher wages and shorter hours like our industries can. 
our mercy You can make or break us. 


mers cannot fight the big gas companies or the meat packers. They 
than we are. It’s like matching pennies when you start with 1 penny 
and the other guy starts with 10. He’s bound to get your money if you Keep on. 

Cattle have proved that the free market only makes for surpluses. When 
cattle were high we farmers couldn't sell as they were the best property we had 
so we kept many cattle, and now when they are cheap the farmers dump them 
on the market Please da away with this rise and fall, boom and bust, as much 
as possible Now there is no farmer market for cattle or for other farm property. 

We cannot sell out and lose all we've made in the so-called good years in 1 day. 
Farm sales today go very poor and don’t start to bring the actual value of what 
machinery, ete., are really worth 





I have two farm neighbors whose wives have turned to teaching school because 


they can’t make a living from farming any more, and these are good people, too. 


It's going to take more than Ike’s and Benson’s speeches to settle our fears 
now. I have never met a farmer who approved of Secretary Benson. Maybe 


there are some, but for every 1 there is I can show you a thousand that are 


opposed to him so use your influence to have him replaced by a man who works 
for the farmer 


We who voted Republican around here last time don’t even dare admit it 
any more We didn't know things would get this bad. 


y You Congressmen are 
If we don’t get help we will think you’re just out here to get 
toll 


ell if your intentions are good or not Your administration is 


mustantly condemning the farm program but we farmers are quite satisfied 
with it It is the only way we ever had a chance to compete with the rest of 
our country Maybe it can be improved, but don’t do away with it. 


sincerely, 


MELVIN Swenson, 
1 farmer living near Strandburg, S. Dak. 


Dozry, N. Daxk., October 10, 1953. 
To the Hope Committee: 


RESOLUTION 


Whereas farming is the basic industry of these United States; 

Whereas the welfare and prosperity of all other groups of people are con- 
tingent upon the prosperity and welfare of agricultural producers ; 

Whereas the nature of agricultural production is beset with uncontrollable 
factors, i. e., weather, insect pests, plant diseases, ete 








.; also that costs of pro- 


eee 
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duction and income, i. e., price received, are relatively beyond the producers con- 
trol: Be it therefore 

Resolwed, That the Congress of these United States shall pass such measures 
as may be necessary to maintain the prices to farmers at full parity levels on a 
permanent basis. Through the use of price supports in the way of loan pro- 
grams; be it further 

Resolved, That the soil-conservation program be continued and broadened to 
better enable the farmers to conserve the soil for future generations: be it further 

Resolved, That Federal all-risk crop insurance be continued and enlarged to 
include all types of agricultural production in order that farmers may be pro- 
tected against such risks in production as drouth, flood, fire, insect pests, plant 
diseases, etc.; be it further 

Resolved, That low-cost long-term credit be provided to enable farmers to oper- 








ate more efficiently and spread the cost of capital investments over a longer period 
of time; be it further 

Resolved, That the people concerned with the operation of the Production and 
Marketing Administration be elected by producers on County and State levels. 
Also that PMA be kept as a separate entity and not be administered by some other 
Government agency, such as the Extension Service 

The foregoing resolution respectfully submitted for adoption 


W. F. DWYER, 
Chairman of the Resolution Committee. 


The above resolution was unanimously adopted by the members present at 
the regular meeting of Laketown Local No, 15, Barnes County, N. Dak., held in 
Dozry, N. Dak... on October 10, 1953. 

W. FF. DwYeEr, 
Secretary of Laketown Local No, 15. 


To the Agricultural Committee: 


DEAR Stirs: Did you ever think that the Department of Agriculture stands for 
something special in American life? There have been a lot of men and women 
who have devoted a lot of time and energy to that something special 

There are weak points in any program or organization with the size and 
scope of the Department of Agriculture, but it is not, nor never has been as 
bad as some folks would like to make it appear. 

It has been my privilege to work with the administration of several farm 
programs, namely AAA, PMA, FHA, etc., because of my interest in agriculture 
I am keenly interested in what type of a program that is supposed to originate 
at the grass roots. 

There has been many farm polls taken by leading farm papers, institutes, 
universities and farm organizations as to the kind of a program the farmer 
wants. I have studied these polis and find that some of them must have been 
hand picked as the results did not give the true picture. I think the true picture 
was gotten when the referendum vote was taken on marketing quotas 

I think the leadership of some of the large farm organizations is leading 
the farmer astray especially the Farm Bureau. You must remember we all 
went broke on 59 percent of parity. 

There are many organizations right now who would like to write the farm 
program, namely the Farm Bureau, F 
grant college boys, and soil conservation We had all of these back in the 
1930’s. They did not lift us out of the gutter of depression. The one that did 
was the one that gave us 12 months in the year to market our grain instead of 
6 weeks to 3 months in the fall when our expenses had to be met 

The loan program: The organization that taught the farmer to take better 
care of his soil especially the summer fallow practices and grass rotation, For 
this he received a small payment and because of this he is severely criticized 
today. This program paid off big as far as the Government is concerned. I 
bave paid many times as income tax the amount paid me in practice payments, 
Our farmers because of this were able to feed the world dnring the war years, 


armers Union, National Grange, the land 


Which might not have been done if not for this program. Talk about the farmer 
being subsidized what about labor, railroads, war industry, Postal Department, 
airmail, ete 
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Sometime ago Mr. Benson’s picture appeared in Time magazine with the 
tement derneath No real red-blooded American wants to be 

idi iid like to know who is a real red-blooded American? 
[wo hundred million for second-class mail in 1951, 289 million for airmail in 
1951 lo war industry from October 30, 1951 to February 25, 1953, 400 million, 
Che roads ceived 158 1 es of land eq to the size of the State 


of Texas Phe ress never has much to say on these items, neither do the 
Lit ct « S 
Sing 1940 the Agriculture Department has been reduced dollarwise 32 per- 
ent Che Department of Co e has been increased 900 percent; Department 
La 1.000 erce post « e, 266 percen Department of Interior, 183 
nt lu e Dey t °64 perce Treasury Department, 719 percent; 
‘ lepartment, 1 0 percent Now is Secretary Benson going to 
ilance t with the Dey ent of Agriculture? If not why all this 
\ 

These figures e ta n f he Congressional Quarterly Almanac. 
O v2 432. vear 1952, it oO sl s that the Farm Bureau spent $878,813.14 
5 ey kl I \\ ietol Why? Then try to write a pro- 


W h would slide the American farmer right out 


d of propaganda because only 





I \ f I i Y 
S 1 i4 s per isors d directors of s conservation wrote it. Is 
Phey puta fence ol 1 it tight that a farmer could not do 
( t If that is the or iy pro- 
he } } ( ) ‘ ( hh i ( il conservation 
S ' It sec e tl ry time the farmer 
hi ome prestige and power 
be rV¢ nd take er al it does n sh what it should. 
ers of Barnes ¢ ty 1) Wal pl ! that will at least 
( t | in pre based on that figure 
the muitipie-crop il Irance j ram as 1s, but it si d not be turned over 
en i \ net whe n nnderst the ft Mm . eeds E ery real 
has 1 put out of office in Washington now. We can take care of 
Ww We » not ne SCP pavinents at th t 

1 f our farmers would be satisfied if most of the soil-con- 

( ere ) 
It at st stop some of the unfair criticism leveled against the farm 
progr I live on a farm of SOO acres a ve farmed since 1917. I hope this 
\ ( ‘ e t dete l ‘uture programs for the farmers 


North Dakot wo-price syste does not look very good 


if ~ tofy f I is ! t * 
j bout time someb dy quit biting the hand that feeds the) 
Y« s t y 
FLOYD BRUDERHOLD. 
I N. DAK 
Wino NY, N. DAK., September 23, 1953 


scussed what kind of farm pro- 
ost desirable ar me to the following conclusions: 
For 100-percent parit With mandatory price supports and purchase agree- 
nd price-support prog icross the board with some necessary con- 
\ program aimed at maximum production and maximum consumption. 
2) A fa redit program with laws that place safeguards around our co-op 
t es, and have the Farm Credit Administration directly responsible 
to the Department of Agriculture 


}) Keep control of publ power in hands of people rather than private 


4) Community, county, and State PMA committeemer to be elected directly by 
farmers. County PMA should not have less responsibility and soil conservation 
district should be self-governing cooperative association of cooperating farmers 
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(5) There should be a limit to the amount paid any one farmer in the agri- 
cultural conservation program, to amount of farm production and a minimum in 
acreage cuts with progressively larger cuts in acrea of larger operators. 

(6) In favor of extension of multiple-crop insurance 

Hope this is of help in preparing fog the meeting to be held at Watertown. 

Sincerely, 











Mrs. JoHN Roser, 


Secretary, Pierce Farmers Union. 





STATEMENT OF PHILI \. BERUBE, FARMER, B r, N. Dak., CHAIRMAN OF 
RoLerre County FARMERS UNION Boarp: STA ‘ ‘ . FOR THE 19TH Dis 
1cr; Direcror or F. U. Orn Co., ROLETTE, N, DAK.: Mrs. WILLIAM BusHaAw, 
HOUSEWIFE, THorNeE, N. DAK., PRESIDENT oF R. S. M. Loca: BERNARD EspE, 
FARMER, ROLETTE, N. DAK., PRESIDENT, FINNEGAN LOCAL: Fred Krarr, FARMER, 
Rou ! DAK., PRESIDENT OF WOLF CREEK, Kon EIR LOCAL; GEORGE STEIN, 
I’ ARMER, ROLETTE, N. DAK., PRESIDENT OF Ke 4a UNI 1; SELMER TASTAD, 
FARMER, Rol rr, N. DAK., PRES NT, RI LEONARD LocAL; WILLIE HIATT, 
1) SEI N. DAK., PRES! NT, PEACE GARDEN LOCAI 
I. MARKETING OF FARM 1 S 
1.4 ernme 1 k i helping hand in d ning prices of products 
Mat ng and price 7 ! ha | | eral Government 
Mir minim | ( pp gh ik I pu Lise ents 
1 
Price-support program for arm products d odut controls 
o. Price-support program for beef, dairy, and pe hable product 
6. Farm program should be med at maximum production and maximum 
consumption, 
7. Federal Government should aid farm crop storage 
II. FARM ( I \ 
No raise in in rest rates 
2. Rate of interest is important factor 
Sho I ful crer could be nereas 
tf. Laws should place ifeguard round credi nio1 ind loan associations. 
>. Government sh d stay inf of farm cred 
6. Farm Cr t Administration yuld be resp » tl Depa ent of 
Agriculture 
7. More farm home administration needed 


8. If FHA were discontinued it would be disastrous 


III. NATURAL RESOURCES 


1. In favor of public power program. 

2. Cooperatives and municipalities to have preference and priority in buying 
electric power. 

3. Soil-conservation program closely related to flood-control program. 
4. Soil conservation should be sponsored by Federal Government. 


IV. FARMERS VOICE IN ADMINISTRATION 


1. Community and county PMA should be elected by farmers 
2. State PMA committee should be elected by farm delegates 
3. County PMA committees should have more responsibility. 


VY. RURAL ELECTRIC COOPERATIVES 


1, Cooperatives should be able to borrow funds to operate steam generating 
plants 

2. Electric cooperatives should have direct access to Government-owned trans- 
mission lines 

3. No raise in interest rates 


4, Electric cooperatives give better service than private utility companies, 
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VI. RURA } -HONES 
Private telephone companies do not serve as well as rural telephone co- 
“2. REA telephone loans should be lit itgd to cooperatives. 
t. | ifficier ind reven \ ephone cooperatives 
REA ca t furnish sufficient help at presen 
G. M 1) ! tion f ! ephone cooperatives Private enterprise 
1 appro] 1 f 
( t ( irve Tee 
Il | I S 
Le @ e 100 pe ( ne iry and effective 
2. Cooperatives sl d be ¢ ! d and protected by our Government officials 
( e OL Chie yjgges = ta ers 
VIII AGRI tAL PO Y 
1. Land grabbing is a very serious threat to our community 
Limitatic be advocated the amount paid to any one farmer in the 
i ‘ ol progra 
W nt mit un be wl a far v-tvpe farmer’s wheat or other 
( pacreace I ‘ I ( i el l n t icreages of larger 
} rutor 
IX. FEDERA CROP INSURANCI 
1. Federal crop insurance should be strengthened and extended. 
2. Multiple crop insurance should be extended 


GUSTAVE J. CHARLEBOIS, 
Belcourt, N. Dak. 


», 1953 
Dear Str: I stand for a strong conservation program and for a 100 percent of 
parity for the family-sized farm and 90 percent for the larger farms 
An average parity guaranty to agriculture is not a subsidy, but the price that 


CANTON, S. Dak., October 1 





must be paid for sound economy National income drops $30 billion for every 
10 percent below parity farm commodities sell. Every farm worker supports 
six others So whenever! farm \ ker i nemploved, six other men are forced 
out of work. Ever American citize owes it to his family and country to 
see that ag gets 100 percent of parit 
Sincere 
ERNEST L. OLSEN 

CARTWRIGHT, N. DaK., October 7, 1953. 
House i N AGRICI ! 

DEAR Sirs: I understa the Farmers | on is pressuring for certain legis 
lation on the grounds that they speak for all their members. As a member of the 
Farmers Union because they take their dues out of our earned dividends, Our 
ocal (Saux I , Cartwright, N. Dak.) had a special meeting to send resolu- 
tons to the meeting out at Watertow S. Dak Out of 51 families listed on the 
rolls, o S were represented rhe regular meetings are not much better at- 
tended d many absentees have expressed disapproval of the Farmers Union 


Views, and that accounts for their absence. For this reason I do not feel that 
the Farmers Union represents their entire membership. Dues are collected from 


anyone who has traded with any Farmers Union enterprise and accumulated suf- 
ficient dividend ind their name added to the membership roll whether he 
agrees With their politics or policies 


sincerely) 


Mrs. EArt M. LInpsLey. 
May God bless you and help you make good decisions 
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Congressman Hope and committee members, I, E. P. Christenson, am con 
sidered a family-type farmer. I own and farm 8 quarters of land and I ren 
3 quarters of land After returning from World War I, I farmed with a part- 
ner until 1945 so I would like to make my remarks from that date 

In 1945 I purchased some new machinery and I would like to give you some 
grain prices and machinery prices at that time. In 1945 I bought a 4-bottom 
John Deere plow at the price of $285 and now this same plow is priced at $585, 
or twice as high. A Massey-Harris combine purchased at that time cost me 
$2,905 and now that combine is priced at $6,000, or over 100 percent raise. Wheat 
at that time, 1945, was $1.51 a bushel market price, and now the cash price is 
$2.06 a bushel, showing about a 35-percent raise 

From 1945 to 1947 both machinery and grain raised at about the same rate. 
In January 1947 wheat was worth around $2.90 a bushel and a combine sold 
for around $4,000. At this time wheat is worth $2.06 a bushel and a combine 
sells for $6,000. Since 1947 wheat has dropped 2°! percent and in this same time 
the cost of machinery has raised about 50 percent Up until 1947 we were able 
to save a little money, and since that time machinery and repairs have raised 
steadily 4 plowshare was priced at $4.50 a share and now they are $9.20 a 
share. Since 1947 we have not been able to more hold our own. If I am 
going to be able to keep on farming and do my share at feeding the Nation, I must 
have 100 percent of parity on all f 








arm commodities 
E. P. CHRISTENSON. 
Minot, N. DaK 


STATEMENT FROM BOARD MEMBER OF ONE OF OuR LOCAL BANKS 


In the Minot territory approximately 50 percent of loans made to farmers 
secured by chattel mortgage on machinery and on cattle in the 1952 year were 
paid and the balance renewed until this fall It is anticipated that the per- 
centage of renewals this fall will be somewhat higher because of the short crop 
and the low price on cattle. If the support price is lowered on wheat and on 
other commodities, it is going to be much harder for the farmer to borrow his 
requirements from local banks. 





REPUBLICAN PARTY OF WARD County, N. DAK., 
Minot, N. Dak., October 12, 1953 
Congressman CLIFFORD HOPE, 
House Agriculture Committee, 
Watertown, S. Dak. 

GENTLEMEN: One of the key declarations made by the head of the Republican 
Party was the declaration by Mr. Eisenhower that he favored 100-percent parity 
support Based on that and other elements in the campaign, the people of 
North Dakota gave the Republicans the largest majority percentagewise of all 
States but one. 

The farm population has based their expansion and development programs 
for the past several years on the fact that parities have stabilized their economy 
it is therefore easily understandable why the President's pledge resulted in 
the magnificent response from them. 

Since World War II, and because of the stabilizing effect of the parity system, 
farmers have undertaken to replace equipment worn out during the war years 
and to expand and modernize their farm plans 

During the time when the foreign demands for farm products is tending to 
decrease, unless the United States continues its parity policy and expands it to 
the 100-percent level, the farm communities which have committed themselves 
to reequipment and improvement projects, are faced with total economie disso- 
lution like that which we all associate with the farm depression of the early 
thirties 

The Government having allowed the farmer to rely on a stabilized farm econ- 
omy is now morally bound to protect them from any disruption of that economy, 

Yours truly, 
SRUCE M. VAN SICKLE, 
Chairman, Ward County Republican Party. 
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Over 2.000 farmers of Ward County, N. Dak., recommend to the House 


Committee on Agriculture the following: 
PRICE SUPPORTS 


1. To continue as farmers, we must have 100 percent of parity, not only on the 
seven basic commodities, but on all farm products, including all perishables. 
A combine now costs 86,000, while in 1947 this same co! ibine cost $3,900 at a 
“at was worth $2.83 a bushel on December 10, 1947, and today, 

at cash price is $2.06, and the support price of wheat is 
$2.18 We shudder to think of what the price would be if it were not for the 
support program. Other things that farmers have to buy have been raised accord- 
ingly, while prices of other farm commodities have dropped more than wheat. 
The drop in beef-cattle prices is at least 50 percent of the price 2 years ago. 
In view of the above we conclude that the Federal Government must support 
prices on all farm commodities at 100 percent of parity, indefinitely, based 
on a revised and a realistic formula, or we will again face national catastrophe 
not only for farmers but for the total economy We do not believe that this 
problem can be handled by the State governments because of its magnitude, 
the variety of commodities involved and because a program such as this would 
have to be uniform 

2. We believe that mandatory price supports through loan programs and 
purchase agreements at 100 percent of parity are essential and that a program 
of flexible price supports would not accomplish anything in the way of adjusting 
production to market demands but would only, in time, drive the family-type 
farmers off the farm. 

3. We believe in and favor the above with full knowledge that some production 
controls may be necessary. 

4. We feel that some system of price supports must be worked out for perish- 
able commodities, 

5. People of this area feel that maximum production and maximum consump- 
tion should be the aim of a wealthy and prosperous nation such as ours, 

6. It is felt that the storage space for both perishables and nonperishables 
must be provided by the Federal Government or assistance given by private enter- 
prise to help with this problem 

7. We believe that quotas should be automatically placed on all farm com- 
modities that are imported and that are selling below parity. 


time when wl 
October 10, 1953 











FARM CREDIT 


1. We do not believe, based on past experience, that private banking interests 
will ever attempt to cover the needs of farm credit 

2. The interest rates are very important in farming. Probably one of the 
biggest forerunners of the farm depression of the twenties was the 12-percent 
and other excessive interest rates to farmers 

3. There is very little short-term credit available to farmers at the present time. 
About all the credit available to farmers at this time is through the Government 
agencies, not through private banks (refer to attached statement No. 1) 

4. We believe that our present Government credit agencies should be main- 
tained and enlarged to serve a greater number of people 
5. If the farmer is to be prosperous he must have long-term Government credit 
at low interest rates because private credit fails to fulfill this need. 

6. We believe that farm credit agencies should be under the Department of 
Agriculture 

7. The Farmers’ Home Administration was and is the finest agency devised 
for the r bilitation of low-income farmers. It is needed to the extent that 
many times the amount of money now appropriated should be made available 
to this agency—in many cases it is the young men’s and veterans’ only possibility 
of getting started in farming 





NATURAL RESOURCES 


1. This is a very broad subiect but in general we believe that the Missouri 
River Basin should be a unified development such as the TVA. In short, we 
de not believe our natural resources should be turned over to or sold to private 

He | at the expense of the people and the 
Nation as a whole. We believe cooperatives could best do the job of distributing 


idle or be exploited a 
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electrical power. Where co-ops cannot handle the job we feel that the Federal 
Government should play an important part. 


FARMERS VOICE IN THE ADMINISTRATION OF FARM PROGRAMS 


1. We feel that farmers, themselves, should administer their own PMA pro- 
grams and that State committees should be elected by the people. 


LOANS FOR RURAL ELECTRIC COOPERATIVES 


1. We believe that rural electric cooperatives should have full authority to do 
whatever necessary to bring low-cost electricity to the farmers of the Nation 
Private untilities had their chance before there was an REA to develop and 
bring electricity to the farms. ‘They said it couldn’t be done. We have no con- 
fidence that they would do it now at decent rates or with any degree of service, 


RURAL TELEPHONE SERVICI 


1. Private industry has failed miserably in bringing telephones and telephone 
service to farmers. A program similar to the REA should be sponsored by the 
Federal Government to provide these services. 


FEDERAL LAWS AND COOPERATIVES 


1. We feel that the present laws pertaining to the inecome-tax exemptions 
for cooperatives must be maintained and safeguarded because co-ops actually 
have no income or net profit and however small the savings are, they are a 
part of the farmer’s net income on which he pays the income tax 


FARM LEGISLATION 


1. We believe that to stop the trend of corporations in picking up large tracts 
of good farming land and making land difficult for young men and veterans to 
obtain, that some form of a national graduated land tax must be adopted. We 
believe that a similar system should be instituted with progressively larger 
cuts in the acreage of large farm operations, 


FEDERAL CROP INSURANCE 


1. Federal crop insurance should be strengthened and extended. 

In concluding, we firmly helieve that the farm program in its entirety should 
definitely be the responsibility of the Congress and not left in the hands of Ezra 
Benson. 

E. P. CHRISTENSON, 
Minot, N. Dak 


FIsHER FARM SUPPLY, 
Minot, N. Dak., October 12, 1953 
Hon. CLIFFORD Hope, 
Chairman House Agriculture Committee in Hearing at Watertown, S. Dak. 


DEAR Hon. CiirrorD Hope: This letter is being written in behalf of Minot 
businessmen like myself who are keenly interested in the welfare of agriculture 
in our business area. We are entirely dependent upon the farming industry and 
we are willing to admit it. Our business varies directly according to the agri 
cultural production and the prices received for such farm products. In other 
words, when farmers prosper we too can prosper. 

For farmers to prosper in our community, it is necessary to have adequate 
production accompanied with a fair price for their products. It is the think- 
ing of Minot businessmen that the fair prices for farm products is 100 percent 
of parity. In fact this is absolutely essential for farmers to produce the neces- 
sary farm products at a fair profit. Farming is an expensive industry these days, 
It requires a large sum of money just to acquire the necessary farm equipment to 
carry out the essential conservation practices to produce a good crop, Labor, fuel, 
and seed costs are very high these days which alone require a fair production to 
pay these bills. Then if a farmer desires to purchase his farm there is an 
additional capital investment payment due each crop year. Bearing these facts 
in mind it again proves necessary to request 100 percent of parity. 
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Businessmen of this Community already feel the brunt of poor agricultural 


pre wtion th the past twe ort crop Weather conditions have affected the 
{ od n to the extent where credit is very tight and many farm folks 
( pay their bills Should such conditions be allowed to continue it 
‘ the e ¢ the State It therefore seems 


verv necessary to assist farmers with fair price for their commodities and then 
ible weather conditions for a good production so essential for the 


g of the Na nd \ 
We ould urge your wholehearted cooperation in supporting the 100 percent 
V fori I produce \ efforts directed in that direction will be most 
1oteworthy for sound e 


Morris O. BROSCHAT, 


Chairman, Aq funre Committee issociation of Commerce. 


THE WARD COUNTY INDEPENDENT, 
Minot, NV, Dak., October 12, 1958. 


Congressman CrLirrorp Hop! 
House Agriculture Com) e in Hearing Session at Aberdeen, 8S. Dak. 
DeaAR CONGRESSMAN Hope: Specific Federal Government price support of all 
asic furm Commodities at 100 percent of parity is necessary for a stable economy 


in the United States. 
Any Federal farm program which does not include that as its main feature is 








useless and wi foundation supporting the current satisfactory 
ley ol Ving s 
G hat ] continuing program on which the farmers can 
] d, the fa ed States will provide their own research and 
n and ipment and practices of tillage to keep United 
State ulfure icient and stable unit of economy 
Wi u rt by the Federal Government on which farmers 
i f rs cannot plan their operations for the future 
< the most eco ie DaSsiIs 
! n S ue and contradictory statements and farm 
prog by t it nd its officials would bamboozle the 
farmers of the United States 
Most of the subscribers among the 3,500 subscribers to the Ward County 
Independent are farmers, and they have testified many times to me personally 
nd in surveys taken by non] san agencies the one item most necessary 
to their continued success is 100 percent parity price support. Full parity price 
« t | \ ) he ¢ of tors 
(hese subscribers say, and I believe they are right, that research and educa- 
tion and farm sewage systems and telephones are all important in their places 
but that 100 percent price support is the key to our entire economy because of 
he peculiar nature of agriculture as compared to the manufacturing of shoes or 
? ks 


GLENN DILL, 
Editor. Ward Cou? ty Inde pe ndent, Vinot, NV. Dak. 


MINOT ASSOCIATION OF COMMERCE, 
Minot, N. Dak., October 12, 19538. 
ongressman CLIFFORD Hop 
House Agricultural Committee, 
in Hearing Session at Aberdeen, S. Dak. 

Drar CONGRESSMAN Hore: The Minot Association of Commerce is an organ- 
ization active throughout each year in a program that will bring stabilization 
to the farmers of this country, and specifically do we urge that they be able to 
gain this stabilization through their own initiative, and not by the dictates of 
others 

Any Federal program that does not include a maximum parity on all basic farm 
commodities destroys incentive for the farmer of today to provide his own re- 
search and education, which in turn will enhance his chances of progress and 


success 
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For this reason I am happy to urge you and your associates to continue 
your efforts on behalf of the American farmer. Each day in this area we 
realize more and more the great need for action on our part to insure the 
people of this area a continuation of a livelihood to which they are entitled 

May I urge you at this hearing, and in furture hearings, to speak up for 
these people who till our soil, and make it possible for business firms in cities 
such “as ours to conduct a successful business, Certainly as a representative of 
business firms belonging to this organization I can assure you that we know 
how business falls off and protits decline when the farm income falls the way 
it has in recent months 

Wishing you every success in this venture I remain, 

Respectfully yours, 





Utric M. Gwynn, JYr., 
Secretary-Manager 


AMERICAN LEGION, 
DEPARTMENT OF NORTH L)AKOTA, 
Winot, N. Dak 
The crop vields and prices together with lowered livestock prices make the 
plight of the farmer in this locality one of concern. A great number of farmers 
were forced, this year, to obtain production loans, The crop does not allow 
the retirement of these loans and since the livestock prices are too low, to a 
large extent, these debts will have to be carried into and charged to 1954 
income, 
V. J. McCauLey, 
Executive Committee, William G, Carroll Post No 6 


THrovucn Contact oF THoseE DEALING IN FARM CREDIT 


Because of decreased yields caused by drought, rust, and hail, an ever increas 
ing pressure is being placed on the family-type farmer in North Dakota. This 
is accented now by increased cash family living, farm operating, and capital 
purchases necessary for the continued operation of both farm and home 

These factors, together with the low prices for livestock, have shaken the well 
diversified units and has placed the family-type farmer in jeopardy, especially 
the individuals who have started in the business in the last 2 or 3 years. 

These young families are the trained replacements that will produce the food 
and fiber for this great Nation for the next few generations. 

It is possible through wise planning, use of better varieties, improved practices, 
conservation of land and moisture, to build an insurance against crop failure, 
which together with normal livestock prices can weather rough periods of 
drought, pests, and hail losses but when the farmer has to experience higher 
operational costs, higher capital-goods costs, lower prices for his commodities 
for sale, he is at the merey of demanding creditors, as he is today 

Farm credit can be improved in many ways and extended to more deserving 
and eligible people. However, if the future in agriculture remains as unsettled 
and continues to forecast the cloudy outlook it does today we are going to lose 
the cream of agricultural population to more lucrative-looking occupations. 
This can be a great loss which we will feel in years to come, promote economies 
of scale, reduce our cities and towns to villages and ghost towns, close our rural 
schools, and eliminate our farm-to-market roads. 

Che Government has only seratched the surface in assisting farmer tenants 
to become farm owners. To assist those who own undersized or under developed 
farms, to enlarge and improve them to family-type units is the avenue of great 
est potential expansion. 

Some penurious individuals representing the people in Washington are prone 
to consider appropriations for agriculture in the sense that once appropriated 
it is lost However, the amount collected and sent back to the Treasury far ex- 
ceeds the amount appropriated, 

These observations have been made by continuous contact and thorough study 
of actual records of farmers in northwestern areas and discussions with farmers 
and their problems in the past years, 


Mr. Lovrr. Also submitted for the record are numerous resolutions 
and petitions which will be made a part of the record at this point. 
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(The documents above mentioned are as follows:) 
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Ernest Johnson, Portland, N. Dak., butcher, September 29, 1953, 

Ivar Jondahl, P and, N. Dak., merchant, September 20, 19538 

Wallace Hangoin, Portland, N. Dak., merchant, September 29, 1953 

Leonard Acemold, Portland, N. Dak., postmaster, September 29, 1953. 

ai ve Bakken, Portland, N. Dak., truck driver, September 29, 1953, 
mer Thue Portland, N. Dak., mechanic, September 29, 1953 

Alfred Sta\ edall, Portland, N. Dak., farmer, September 29%, 

Alvin Bakken, Portland, N. Dak., mechanic, September 29 ‘ 

iijinar kricksen, Portland, N. Dak., publisher, September 29, 1953 

G M Galesburg, N. Dak., clerk, September 29, 1953 

kK. H. Kroy Port d, N. Da insurance secret: September 2, 1! 

PP. M. Robinson, Portland, N. Da pharm t, September 29, 1953. 

A. ©, Anderson, Portland, N. Dak 1e! September 29, 1953 

C. L. Hangsett, P nd, N. Da erk, September 29, 1953 

Walter Johnso Portiand, N. Dak., clerk, September 29, 1953. 

( M. Aa I ] rtlund, N. Dak arme October 1, 1953 

() é he ow Ma e, N. Dak., furmer, October 1, 1953 

Palmer A. Burke, Portland, N. Dak., farmer, October 1, 1953 

Arthur Sterling, Buxton, N. Dak., PMA Haller, October 1, 1953 

C. P. Knudson, Mayville, N. Dak., carpenter, October 1, 1953 

li. A. Tom, Portland, N. Dak., « comp anager, October 1, 1953. 
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Alf, Vanji, Portland, N. Dak., farmer, October 1, 1953 
Donuld Brandt, Mayville, N. Dak.. farmer, October 1, 19538 
Palmer P. terson, Portland, N. Dak., farmer, October 2, 1953 

A. M. Anderson, Portland, N. D 

Conrad A. Blomberg, Finley, N. Dak., newspaper editor, October 2, 1955 
Ardell B. Kveinen, Portland, N. Dak., elevator emnplove October 2. 19528 
Henry Hanson, Portland, N. Dal farmer, October 3, 1955 


i] farmer, October 2. 1053 


Oscar Otteson, Clifford, N. Dik., farmer, October 3, 1953 

D. L. Hofland, Jamestown, N. Dak., field representative N. D. C. U. L., October 
3, 1953 

Howard P. Thor m, Mayville Da painter. Octobe 195 

L. (. Haverland, Portland, N. Dak... garage, October 5, 1953 

Clarence Strand, Portland, N, Dak., farmer, October 5, 19538 


Harold Bring, Galesburg, N. Dak., farmer, October 8, 1953 
Mrs. Albert Amb, Galesburg, N. Dak., farm homemaker, October 8, 1953 
Mrs. Albert L. Elliott, Galesburyv, N. Dak., farm homemaker, October 8, 1953 
Albert L. Elliott, Galesburg, N. Dok., farmer, October 8S, 1955 
Albert Amb, Galesburg, N. Dak., farmer, Oc 
Mrs. Gora'd Kvllo, Hunter, N. Dak., October 
Mrs. Kdwin Kyllo, Hunter, N. Dak., October 8, 1§ 
Mr. Honry R chtsmeier, Hunter, N. Dak., October 8, 1953 
Mrs. H. F. R'chtsmeier, Hunter, N. Dak., housewife, October 8, 1953 
Mr. Horbert Halvorson, Galesburg, N. Dak., farmer, October 8, 1953 
Mrs. Herb rt Halvorson, Gale irg, N. Dak., farmer’s wife. October 8, 1953 
f 
I 








Chester VanZee, Galesburg, N. Da farmer, October 8, 1953 

Mrs. Chester VanZee, Galesburg, N lak., housewife, October 8, 1953. 
S. Orville Severs, Galesburg, N. Dak., farmer, October 8, 1953 

Mrs. S. O. Severs, Galesburg, N. Dak., farmer’s wife, October 8, 1953 
Mrs. Chas. F. Eberle, Galesburg, N. Dak., wife. October 8, 1953 

Chas. F. Everle, Galesburg, N. Dak., farmer, October 8, 1953 

F. E. Bring, Galesburg, N. Dak., farmer, October &, 1953 

Mrs. F. E. Bring, Galesburg, N. Dak., homemaker, October 8, 1953 
Mrs. Otto Moen, Galesburg, N. Dak., homemaker, October 8, 1953 

Neil Haakenson, Galesburg, N. Dak., October 8, 1953 

Mrs. C. O. Haakenson, Galesburg, N. Dak., homemaker, October 8, 1953 
Mrs. G. Sntrom, Galesburg, N. Dak.. wife, October 8, 1953 

Mrs. Neil Haakenson, Galesburg, N. Dak., homemaker, October 8, 1953. 
Alfred H. Hochgraber, Galesburg, N. Dak., farmer, October 8, 1953 
Melvin Olstad, Galesburg, N. Dak., farmer, October 8, 1955 

Geo. Johnson, Galesburg, N. Dak., farmer, October 8, 1953 

DD. L. Sorteberg, Galesburg, N. Dak 

Orvill Hochg er, Galesburg, N. Dak., farmer, October 8, 1953 

Alf Johnson, Galesburg, N. Dak., farmer, October 8, 1953 

Marlowe Working. Galesburg, N. Dak., farmer, October 8, 19538 

Marvin Johnson, Galesburg, N. Dak., farmer, October 8, 1953 

Mrs. Marvin Johnson, Galesburg, N. Dak., housewife, October 8, 1953 
Mr. Ed Bvye Cafe, Galesburg, N. Dak., October 8S, 1953 

Mrs. Robert Simmons, Galesburg, N. Dak., housewife, October 8, 1953 
Palmer M. Satrom, Hope, N. Dak., farming, October 8, 19538 

Mrs. Ed Bye, Galesburg, N. Dak., October 8, 1953 

Melvin Olstad, Jr., Galesburg, N. Dak.. farming, October 8, 1953 
Hartman M. Welland, Galesburg, N. Dak., farming, October 8, 1953 

H. L. Honry, Galesburg, N. Dak., farming, October 8, 1953 

Richard Rvgh, Galesburg, N. Dal service station, October 8. 1053 
Theodore Rygh, Galesburg, N. Dak., service station, October 8, 1953 
Conrad Rygg, Clifford, N. Dak., farming, October 8, 1953 








For presentation to the HIouse Committee on Agriculture 


We, the undersigned, stand for the following recommendations concerning the 
farm program: 

1. 100 percent parity on all farm commodities 

2. Adequate short- and long-term credit at low interest rates 

3. Farm agencies such as SCS, PMA, FIC, FHA, etc., should be continued under 
the Department of Agriculture. 

{, Continuation and expansion of REA and RTA, 
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preservation of our natural resources for the benefit 
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Ring! Duxton, 





B. Sunde I ton, N. Dak., grain buyer. 
C. Odegat Bu N. Dak., farmer 
I I}. Berg, Buxton, N. Dak., assistant manager, Farmers Union elevator. 
Willik Manthey, Buxton, N. Dak., farmer 
Artl Meld, Bu , N. Dak., farmer 
Mrs. Rose Sundeen, Buxton, N. Dak., housewife. 
Mrs. Milton Berg, Buxton, N. Dak., housewife. 
Violet Johnson, Buxton, N. Dak., bookkeeper. 
Mrs. Joseph Soderberg, Buxton, N. Da housewife 


Mrs. Marguret Odeg . Buxton, N. Dak., housewife. 
( Hl. kx B on, N. Dak., farme 
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Melvin Broe, Buxton, N. Dak., farming 

Henry Larson, Buxton, N. Dak., farming. 
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Oliver Osland, Buxton, N. Dak., farmer 
Anna Lerom, Buxton, N. Dak., retired 
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Edwin Fuglesten, Buxton, N, Dak., farmer. 
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Christ Knudsvig, Buxton, farmer 

Ole Malvig, Buxton, farmer 

Maurice Rogenes, Buxton, farmer 

Mareus Tronson, Buxton, farmer 

Oliver Odegard, Buxton, farmer? 

Ernest L. Odegard, Buxton, furme1 

Vernon Lilleberg, Buxton, N. Dak., lumber dealer 
Manford Knudsing, Buxton, N. Dak., farmer. 
Reuben Eliason, Buxton, N. Dak., farmer 

M. Erickson, Buxton, N. Dak., labore 

Clifton Fasberg, Buxton, N. Dak., laborer 
Richard T. Adams, Reynolds, farmer 

Olaf H. Eken, Buxton, farme 

Melvin J. Hittering, Buxton, labor 

William Neiss, Buxton, farmer. 

Ole J. Buer, Buxton, farmer 

Edwin Cooper, Buxton, farmer 

Lioyd V. Sordrol, buxton, N. Dak., farmer 

Gaylord Olson, Buxton, N. Dak., farmer 

Henry Sveen, Buxton, N. Dak., farm 

Sverre J. Hauge, Buxton, N. Dak., manager, oil company 
Melvin Rieke, Buxton, N. Dak., machine operator 

J. Ek. Lerom, Buxton, N. Dak., farmer 

Laurence Denold, Buxton, N. Dak., farmer 

Clayton Denold, Buxton, N. Dak., farmer, 

Vernon Jenson, Hatton, N. Dak., farmer 

Simon Line, Buxton, N. Dak., laborer 

Chester Hauge, Buxton, N. Dak., farmer 

John Johnson, Buxton, N. Dak., trucker 

Joseph Johnson, Buxton, N. Dak., farmer. 

Edward Eken, Buxton, N. Dak., farmer. 

Knut Eken, Buxton, N. Dak., farmer 

Ludwig Knudsing, Buxton, N. Dak., farmer. 

John Sveen, Buxton, N. Dak., farmer. 

Paul A. Hittering, Buxton, N. Dak., truck driver. 
Leonard Boyer, Buxton, N. Dak., farmer 

Mrs. Howard Breiland, Reynolds, N. Dak., homemaker 
Perelin Erickson, Northwood, N. Dak., farmer. 
George A. Gunderson, Buxton, farme 

Alfred Hanson, Buxton, mechanice. 

Wallace Nygaard, Buxton, farmer, 

Oscar Troite, Mayville, laborer. 

Leo Breiland, Buxton, N. Dak., merchant. 

Richard Loing, Reynolds, N. Dak., farmer 

Melvin Johnson, Buxton, farmer. 

Mrs. Alvin Malvig, Buxton, homemaker, 

Alvin Balkan, Buxton, farmer. 

Gerald Honet, Buxton, farmer 

Arvid Johnson, Buxton, farmer 

Arthur Rogenes, Buxton, N. Dak., farmer 

C. J. Svaleson, Buxton, N. Dak 

Alfred L. Myhre, Buxton, N. Dak., loafer and duck hunter. 
T. J. Thompson, Eau Claire, Wis., aircraft mechanic, 
Raymond Johnson, Buxton, N. Dak., farmer. 

Henry Vaagene, Mayville, N. Dak., farmer 

(. LeRoy Erickson, Hillsboro, N. Dak., insurance representative. 
Orlin F, Gunderson, Buxton, N. Dak., farmer 
Russell Fortman, Buxton, N. Dak., railroad worker 
William Tipp, Fargo, N. Dak., sales work 

Joel Rogenes, Buxton, N. Dak., farmer 

Ole K. Hegland, Reynolds, N. Dak., farming. 
Osmund Roislund, Reynolds, N. Da farming 
Alphonso Adam, Reynolds, N. Dak., farming. 
Louie Armundson, Buxton, N. Dak., trucker. 

\. G. Stewart, Buxton, N. Dak., barber. 

J. O. Hange, Buxton, N. Dak., farmer 

Mrs. Ernest L. Odegard, Buxton, N. Dak., farm wife 
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( MI 4 WATEI S. DAK 
W I ‘ ned ( end e I owing suggestions to extend and 
p ‘ | f progran 
1. Thi e REA RTA d be continued and extended 
Price suppor ! agricultural products at 100 percent of parity, handled 
l ede G ‘ ) t 
exter ! rovement of farm credit, to be directly in, and respon 
( I De] ( f Agriculture 
1, PMA cot teemen elected by the farmers with more responsibility and 
aut rity on a il level with I rvation districts to be self-governing 
~ l of f ! nel ? 
\ f the amount paid to any one farmer in the agriculture-con- 
if progral o discourage corporation farming and encourage family-size 
6. Ex ‘ \ my ement of Federal crop insurance 
ioe I f itter fter TVA 
S. Federa l s ( erative from their ene ies 





(a Nels ( l s, N. Dak rming 

I N¢é Cummings, N, Dak., farming 

l e I). Ande Cummings, N. Dak irming 
rl Le ( ! s, N. Da farming 


l £ farming 
W. J. Johnson, Cummings, N. Dak., farming. 


vA 


Arde I; e, Buxton, N, Dal farming 
Berent J. Joh Bux 1, N. Dak 

Stanley Hauge. Buxton, N. Dak., farming 
Lynn B kke, Buxtor N. Dak., farming 


Maat fronsen, Buxton, N. Dak. farming 

L. H. Ross, Cummings, N. Dak., farming 

Toe P samp, Cummings, N. Da farming 
Warren Steenson, Cur gs, N. Dak.. farming 
| lor \ Cur ngs, N. Dak rming 


I. H. Notch, Cummings, N. D Z 


| Stas Cumming N. Dak., grain buye 

. Stas Cummings, N. Dak., grocery store 

Mr Retty Anderson, Curmmmings, N. Dak., farming. 
Albert Washen, Cummings, N. Dak., hardware dealer, 
Mrs. .J. H. Lilleberg, Cummings, N. Dak., housewife 
Mrs. B. E. Baldwin, Devils Lake, N. Dak., housewife. 
Mrs. E. Kirkeberg, housewife 
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Duane QO. Davis, Buxton, N. Dak., farmer. 
Mrs. Henry Brend, Buxton, N. Dak., housewife 
Clarence Yullickso, Buxton, N. Dak., farm laborer. 
Mrs. Duane Davis, Buxton, N. Dak., housewife. 
M John Seablom, Buxton, N. Dak., farmer. 
Stanley Lerom, Buxton, N. Dak., farmer 
Mrs. Stanley Lerom, Buxton, N. Dak., housewife 
Ruben Gunderson, Buxton, N. Dak., farmer. 
Oulin Hettervig, Buxton, N. Dak., farmer 

Mrs. Ruben Gunderson, Buxton, N. Dak., housewife 
Christ N. Smith, Buxton, N , farmer. 
Lyle Smith, Buxtor N Dak., i ier, 
Clarence Finneseth, Buxton, N. Dak., farmer. 
Lars Smette, Buxton, N. Dak., farme 
Oscar Johnson, Buxton, N. Dak., farmer. 
Berdean Smette, Buxton, N. Dak., farmer-laborer 
Harvey Smette, Buxton, N. Dak., carpenter. 
Mrs. Leonard Boyer, Buxton, N. Dak., housewife. 
Arthur Jeglum, Buxton, N. Dak., farmer. 
Andrew Yorstad, Buxton, N. Dak., farmer. 
Henry Pauls, Cumiuings, N. Dak.,, farmer 
Melvin Waslien, Cummings, N. Dak., farmer 
Vernon Waslien, Cummings, N. Dak., farmer. 
Helmer H:ulvorson, Cummings, N. Dak., farmer. 

William ‘Tronson, Buxton, N. Dak., farmer. 

Burnett Mohr, Cummings, N. Dak., farmer. 

Zina S. Crane, Cummings, N. Dak., farmer. 
James H. Crane, Cummings, N. Dak., farmer. 
Oscar Asheim, Hillsboro, N. Dak., farmer. 

Brenden Bros., Hillsboro, N. Dak., farmers 

Mr. and Mrs. Harvey Lilleberg, Cummings, N. Dak., farming. 
Mr. and Mrs. Irvin Lilleberg, Cummings, N. Dak., farming. 
Mr. and Mrs. Lawrence Brend, Cummings, N, Dak., farming. 
Mrs. Kenneth Lilleberg, Cummings, N. Dak., farming. 
Aivin Brend, Cummings, N. Dak., farming. 

Alfred Skimseth, Buxton, N. Dak., farming 

Mrs. Ida Fodness, Buxton, N. Dak., farming. 

L. D. Maydole, Buxton, N. Dak., farming. 

Martin Spillum, Buxton, N. Dak., farmer. 
Curtis Hong, Buxton, N. Dak., farming 

Mrs. Gilbert Spillum, Buxton, N. Dak., farming. 

Waldemar Hines, Buxton, N. Dak., farming. 

Mrs. Wally Hines, Buxton, N, Dak., farming 

Mr. and Mrs. Davis Swenson, Buxton, N. Dak., farming. 
Bertel Kvitne, Buxton, N. Dak., farming 

Mrs. Melvin Brae, Buxton, N. Dak., farming 

Mrs. Al Pulskamp, Buxton, N. Dak., farming 

Henry Hauge, Cummings, N. Dak., farming. 

Mrs. Henry Hauge, Cummings, N. Dak., farming. 

Albert Hettervig, Buxton, N. Dak., farming 

ed W. Piepho, Cummings, N. Dak., farming. 

Mrs. Fred Piepho, Cummings, N. Dak., farming. 

1. Ernest J. Cheska, Cummings, N. Dak., fariner 

2. Mr. and Mrs. Carl Olson, Cummings, N. Dak., farmer. 
3. Orwell Holmberg, Cummings, N. Dak., farmer 

$4. Gilbert Gunderson, Cummings, N. Dak., farmer 

5. Walter W. Vettel, Cummings, N. Dak., farmer. 

6. Henry O. Anderson, Cummings, N. Dak., farmer. 
7. John M. Anderson, Cummings, N. Dak., farmer 
S. Julian Harstad, Cummings, N. Dak., farmer, 
9. James Enger, Cummings, N. Dak., farmer 
10. John Paulsrux, Cummings, N. Dak., farmer. 
11. Tijed Doedern, Cummings, N. Dak., farmer. 
¥. Chester Johnson, Cummings, N. Dak., farmer. 
is. A. L. Irendberg, Cummings, N. Dak., farmer. 
14. Harold K. Howland, Cummings, N. Dak., farmer. 
15. Rudy H. Howland, Cummings, N. Dak., farmer 
16. Gunnar Paulsrux, Nielsville, Minn., farmer. 
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17. Albert Haugst Cummings, N. Dak., farmer 
1s Wright, ¢ ngs, N. Dak., farmer 
1) R. Wright. ¢ ngs, N. Dak., farmer 

~") vin Chandler, Caledonia, N. Dak., farmer 


ng rd Haugen, Cummings, N. Dak., farmer 


d J. Vettel, Cur ings, N. Dak., farmer 
24. John Beltz, ¢ ings, N. Dak., farmer 
; \ ird MeDonald, Cummings. N. Dak., farmer 


¢ A Ni ( N. Dak far er 
° I | hes. ( ng N. I | farmer 
28. Jol K i ngs, N. Dak ( 





31. Namusi Ydstie, Hillsboro, N. Dak Y 
32. Edmund Olson. Hillsboro, N. Dak., farmer 


Orlin Ydstie, Hillsboro, N. Dak., farmer 
4. Poseph Strom, Hillsboro, N. Dak., farmer 

Geo. R. Jahr, Hills ro, N. Dal farmer 
6. Orville G. Sandsmask, Hi I N. Dak., farmer 
I V e SIlTK ( mmings. N. Dak for y 


M Hilmen Skvberg. Hillsboro, N. Dak., farming 
Mandley Johnson, Hillsboro, N. Dak., farming 
Mandley Johnson, H boro, N. Dak., farming 
Rohman, Hillsboro, N, Dak., farming 
nd Hanson, Hillsboro, N. Dak., farming 
ond Mueller, Hillsboro, N. Dak., farming 
Ravmond Mueller, Hillsbor N. Dak., farming 
rnt Nvsveen, Hillsboro, N. Da farming 
Arnt Nysveen, Hillsboro, N. Dak., farming 
! N. Dak., farming. 
vnn Nysveen,. Cummings, N. Dal farming 
! \ g Dak., farming 
elvin Renden, Cummings, N. Dak., farming 
A. Thorstad, Hillsboro, N. Dak., farming 
Alf ( Rerg. Hillshoro. N. Dak farming 


— et ot 


/ 


a do et et os 
Z 
A 
Z 


Mrs. Alf C. Berg, Hillsboro, N, Dak., farming 
Peder Ba nr Hillshoro, N. Dak., farming 
John C. Kaldor, Hillsboro, N. Dal 
Mrs. John C. Kaldor, Hillsboro, N. Dak 

! 3. Ks , shoro, N. Dak. 
ir, Hillshoro, N. Dak 
nings, N. Dak., farming 
N. Dak., farming 
shoro, N. Dak 
shoro, N. Dal 
lisboro, N. Dak., farmin 
oro, N. Dak., farmins 





ro, N. Dak 

1. Hillsboro, N. Dak 

*, Hillsboro, N. Dak 

ings, N. Dak., farming 
immings, N, Dak., farmir 
ings, N. Dak., farming 
vs N Ivnl farm ne 





2 N. Dak farn £z 
horo, N. Dak., farming 
horo, N. Dak., farming 
Ne} r } son, Jr., Cummings, N. Dak., farming 
AT, Nennor N¢e ? | Cummitr N. Dal farming, 
Henning A. L. Johnson, Cummings. N. Dak., farming. 
NIr Henning Johr n, Cummings, N. Dak 


Donald FE. Johnson, Cummings, N. Dak., farming. 
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Mrs. Donald E. Johnson, Cummings, N. Dak., farming. 
James Solberg, Cummings, N. Dak., farming. 

Mrs. James Solberg, Cummings, N. Dak, 

Anton Sundby, Cummings, N. Dak., farming. 

Mrs. Anton Sundby, Cummings, N. Dak. 

Gilbert Strand, Cummings, N. Dak 

Mrs. Gilbert Strand, ¢ ummings, N. Dak. 

Marvin L. Nelson, Cummings, N. Dak 

Mrs. Julia Nelson, Cummings, N. Dak. 


RESOLUTIONS 


The Osford-Montrose Farmers Union Local members of Cavalier County have 
fully realized the need for definite action to save and in prove on our present 
legislative Federal farm programs We have set down some of the most im 
pertant problems we feel need definite action when the next Congress meets in 
January 

Immediate action guaranteeing farmers 100 percent of parity for all farm 
products produced on the farm. We are opposed to a two-price system as pro- 
posed by the Department of Agriculture, penalizing the farmer for abundant 
production 

We are opposed to the raised interest rates on REA loans and also are opposed 
to private electric companies taking over the peoples generating plauts and 
transmission lines, 

Our local goes on record for RTA loans, increased and expanded into new 
areas which have never been adequately served by the Bell Corp. 

We want Federal crop insurance for each crop raised and separate contracts 
for each kind of grain grown, so that each crop that is lost to weather elements 
is fully paid off. 

We farmers feel that an MVA must be built along the river basin and utilized 
immediately. 

OSFORD-MONTROSE Lok 
JAMES IIULTSTRAND, 
President. 
GORDON MAGoon, 
Secretary-Treasurer 
SEPTEMBER 18, 1953. 


“PARITY FOR THE FARMER” SAY THE BUSINESSMEN OF MILTON, N. DAK. 


H. W. Sunderland. 

N. Asgrimson. 

R. J. Rose 

W. P. Wild, Milton, N. Dak., garage. 

W. C. Puhler, Milton, N. Dak 

W. W. Wild, Milton, N. Dak., pavilion. 

H. Asgrimson, groceries. 

J. Jorgenson, Milton, N. Dak 

Clifford J. Sloma, Milton, N. Dak. 

W. K. Warnil, Milton, N. Dak 

Clarence Johnson, Milton, N. Dak 

Teitur Asmundson, Milton, N. Dak 

George Green & Son, hardware, Milton, N. Dak. 
G. A. Denars. 

John Strand, dray line, Milton, N. Dak. 
Milton Motor & Implement Co., Milton, N. Dak 
G. and H. Store, Milton, N. Dak 

Mrs. M. Miller, Milton, N. Dak 

Sunderland Oil Co., Milton, N. Dak 

Morris Olson, cream station, Milton, N. Dak. 
N. B. Benson, dentist, Milton, N. Dak 

J. G. Axvig, recreation parlor. 

Farmers Co-Op Elevator Co. 

Farmers Union GTA Line, Milton, N. Dak. 
A. F. Paceck, doctor, Milton, N. Dak 
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“PARITY FOR THE FARMER” SAY THE BUSINESSMEN OF OSNABROCK, N, DAK. 


Smith Farm Supply, John E. Smith 
Johnson's Mercantile, Mrs. Jesse Johnson 
Nelson Red & White, Mrs. L. E. Nelsor 
Gene’s Standard Service, A. E. Ottem 
Hewitson & Roenke, W. L. Roenke 
Pioneer Machine and Hard ire Co., Ivan J. Coles 
I ivern Osnmabrock, | J Wed 

Alfred Marken 

Whatchucallit Recreation, Charles Fereed 
M. J. Rasmusson 

Fred H. Poies 

Beamy Elevators. 


Webb I rench. 





“PARITY FOR THE FARMER” SAY THE BUSINESSMEN OF CALVIN, N, DAK 


Hoy Hardware Co., Calvin, N. Dak 

H. G. Renfrow, auctioneer, Calvin N. Dak. 

A. C. Olson, Calvin, N. Dak 

P. E. Miller, manager, A. L. Co., Calvin, N. Dak 

H. S. Crumm, service station, Calvin N. Dak 

Aubray G. Hertzell, Calvin Mercantile Co., Calvin, N. Dak 
Herbs Place, tavern, Calvin, N. Dak 

Cox Cafe, Clara Cox, Calvin, N. Dak 

Cox Tavern, Murray Cox, Calvin, N. Dak 

Calvin Locker Plant, B. J. Schneider, Calvin, N. Dak. 
Gray & Co., E. H. Gray, manager, Calvin, N. Dak. 

Calvin Farmers Union Elevator Association, E. T. Fortin, manager, Calvin, N, Dak. 
J. J. Hoover, Calvin, N. Dak. 

C,. C. Breedburn, Calvin, N. Dak 


REDFIELD, S. D., October 21, 1953 


We hereby submit the following resolutions to your honorable committee for 
consideration and trust that they may be of some use in your final decisions: 

We favor a good farm program, to take the place of the present program, 
which will give farm families a full parity in comparison with other segments 
of industry. One that can be administered with a minimum of expense and 
controlled by grass-roots farmers 

Since no individual is qualified to forecast the production of farm grains 
in advance, we favor the method of producing whatever crops the land will 
grow and, if an overproduction should develop, that a good stable marketing 
quota might be established with the surplus held on farms as an insurance 
for our protection 

We suggest a program to establish better public relations between the pro 
ducer and the consumer in order to clear up an unnecessary amount of undue 
criticism 





O. N. Radcliffe, Tulare, S. Dak., farmer; Andrew Zooderma, Ashton, 
S. Dak., farmer; Henry Gross, Redfield, S. Dak., farmer; Clarence 
Turton, Frankfort, S. Dak., farmer: Glenn Winner, Redfield, 
S. Dak., farmer; William Buchholz, Hitchcock, S. Dak., farmer; 
Harry Eisele, Frankfort, S. Dak., farmer; FE. L. Schultz, Red- 
field, S. Dak.: R. R. Wilson; Amos Radcliffe, Hitchcock, S. Dak 
Pearl Zoodersma, Ashton, 8S. Dak 


SUBMITTED BY CHARLES CRAIGMITE, CHAIRMAN, FARM CouNctILt, Dawson, MINN. 


The Lac qui Parle County Farm Council at their organization meeting on 
July 20 and at a subsequent meeting in September evolved through a process of 
discussion and vote the following statements of policy : 

We believe unselfish consideration of all other segments of our economy must 
enter into the planning of any group. What affects our group will be reflected 
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in our Nation’s economy as a whole. We are looking for a program that will 
in the long term and broad view be best for us, our children, and our Nation 
We represent a total attendance at the meetings of 55 farmers from 21 rural 
precincts. 

We pinpointed our discussion to the five basic questions asked by Secretary 
Benson—that is: (1) farm income stability and improvement; (2) production 
and marketing adjustments; (3) conservation and improvement of farm re 
sources; (4) capital needs of agriculture; (5) trade or aid. 

They gave “trade or aid” first consideration as no farm program could be 
discussed until our counsel agreed on whether it would be “trade or aid.” There 
was agreement that trade should mean freer trade across the board with no 
sacrificing of one group or one segment of our economy and that it should 
develop through a gradual lowering of trade barriers across the board. We 
decided free trade would benefit us in many ways. It would enable us to trade 
our foodstuffs to our friends reassuring them of our friendship and allowing 
them to withdraw from the untenable position of depending upon us for defense 
and their potential enemies for food. Too, they will resent us less if we give 
them an opportunity to pay for what they need with whatever they can produce. 
To agriculture, we feel trade would be of particular benefit Restricted trade 
has put us in the position of having a surplus “problem” (and we have a much 
greater production potential) while two-thirds of the world population is 
hungry, and we ure professing our frie ndship for them. We feel food would be 
better proof of our friendship than armaments. 

Elimination of our surpluses through sale and use, instead of storage, would 
strengthen the demand, and our market prices would then reflect the true worth 
of our commodities, enabling us to adjust production to demand. A point often 
overlooked is that we in agriculture are not only producers but also large con 
sumers of manufactured goods. Freer trade which would force labor and indus- 
try to compete in world markets also would tend to reduce our costs. Hardships 
to labor and industry, as to agriculture, would be held at a minimum because 
of our high degree of specialization and mechanization which would keep the 
unit cost of production down. There would be many adjustments to make but 
the council feels that after they are made our economy as a whole and agri 
culture would be stronger. The council yoted unanimously for a resolution 
advocating a gradual relaxation of trade barriers and the development of world 
trade for all segments of our economy We reject the two price system as unfair 
to the United States consumer, taxpayer. 


2. Conservation and improvement of farm resources Mur council feels it is 
not society’s duty to build up our land. Poor or wornout soil will pay a very 
good return for proper management From his wide farm management experi 


ence, Howard Doane estimates that many conservation practices will return 
from $2 to $8 for each $1 spent We feel the taxpayer should not pay the intial 
cost of such an investment, especially since these practices would be followed 
whether the Government finances them or not. In many cases ACP payments 
have encouraged uneconomic practices merely as a means of giving the pay 
ment; on the other hand, they often penalize the farmer who does a good job. 
In Lae Qui Parle County, after 3 years of paying farmers to seed legumes, a 
survey was made which showed there was less acreage in legumes than before 
the payments were begun. Our council member quoted these figures for ACP 
in 1951 in Minnesota: 60 percent of farmers participted and received an average 
payment of $61 at a cost to the taxpayer of We feel we cannot afford 
that kind of help. Other estimates ran up to 86 or $7 cost for each $1 received 
The council voted unanimously for a resolution advocating conservation and im 
provement of farm resources by individual farmers as a sound, high return in 
vestment We feel ACP payment should be eliminated and SCS and extension 
services combined for more economical operation and to serve as technical advisers 
to agriculture. 
3. Production and marketing adjus 

unanimously: It appears that Government cannot effectively control produ 

tion and marketing. We, as a council, endorse freer trade and believe that this 
will eliminate surpluses and encourage production to expand under the proper 
stimulation of widened markets and demands and therefore the prospect of 











nents The council passed this resolution 





greater returns. Our overseas market will help sustain domestic-market prices 
and business and employment will also be stimulated 

4. Capital needs of agriculivre.—Our ccuncil passed the following resolution 
with two dissenting votes. The two votes dissented because there was some 


question as to whether some agencies receiving funds from Government could 
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regarded as private We feel existing lending facilities will fill agriculture’s 
capital needs adequately and at the Ie cost to the taxpayer with Government 
assistance held in reserve for mes emerge vy only 

. Farm ome sta ty and improvement We feel the terms stability and 
nprove t are contradictory Every new invention or vings in machinery, 
labor r capital upsets the stability of previous existing prices If we seek 
econo! progre we m t yx [a npetition ft upset previous tendencie 
toward stability Co achieve progress and improvement in farm income we must 
seek nd appre e econom n t With labor and industry making 
imil: adjustments, agriculture should receive for their products the amount 
earned via the law of supply and demand on the world market in freer trade, 
except in times of unusual demand or necessities when incentive payments may 
be offered A floor should be provided to prevent total « ipse of prices in 
times of emergen¢ We feel ] gid price supports and conservation pay 
ments tend drive pital in 9 ture fe suaranteed profits, through 
tending toward bigger farms in direct opp tion to the family-sized tarm they 
ire ipposed to e! lrage I inl 

CHARLES CRAIGMILE, 
Cc] rman, Farne Council, Dawson, Minn. 
RESOLUTION 


To: 88d Congress 
From: South Dakota Association of Soil Conservation Districts 


By act of resolution passed by the pervisors of the soil-conservation dis- 
tricts of South Dakota at their annual meeting held at Mitchell, October 5 and 
6, 1953 

lo wit. considering the necessity of the assistance Sup] ied by the Soil Con- 


servation Service to soil-conservation districts We recommend very urgently 


that the Soil Conservation Service be retained to supply this technical assistance. 


KEARNEY, NEBR., October 17, 1953. 
House AGRICULTURAL COMMITTE! 


GENTLEMEN: Enclosed is my idea of a suitable Federal farm plan I have 
taken it up with Congressman A. L. Miller who thinks that it has merit and 
should be submitted to your group for further investigation and study 

I had not gotten around to getting it reduced to writing when you were in 
Nebraska As a matter of fact most of us farmers prefer to bellvache in gen- 
eral terms rather than bestir ourselves ind get our ideas organized and written 
down I have been hoping that someone else would come up with my general 
idea, but since it seems that none have done so I have written it down and had 
some copies made 

If this will be of any help in getting the farm problem under control I will 
feel that my efforts have not been all in vain 


Very truly yours, 
(ZEORGE L. JACKSON, 


P.§ I operate a 1.000-acre farn VW ! se corn, cattle, and Hail Columbia. 


I. A guarar hat the American farmer shall receive his fair share of the 


Il. Assurance that the plan w be entirely self-supporting financially with no 
< charged to the Federal Government 

rhe plan proposed will operate on the following basic philosophies: 

\ That the f er is « o the same protection that the minimum-wage 


fields This means (1) that inasmuch as it is 
, to purchase, the services of labor at less than 
75 cents per hour, under this plan it would likewise be illegal to purchase or 
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offer to purchase the services of farmers at less than parity price for their 
alloted shares of the national requirements of the basic crops or animal products 
(See Note 1.) 

B. That a self-supporting Federal export-import corporation be set up that 
would purchase for sale on the world market, or for storage against future short 
ages, such basi« icultural products as are in excess of the requirements of 
the domestic market. This means parity price for the needs of the United States 


market and world price for such products as are in excess (See Note 2.) 
NOTE 1 
Since the minimutr uge law has been in suecessful operatior for some time 
and has prevented the exploitation of unorganized workers there would seem 


to be no valid reason why farmers should not likewise be given this same protec 
tion 

ederal fact-gathering agencies can predict quite accurately the needs of the 
Nation for the basic agricultural commodities 

Each producer would be assigned his share of the Nation's need in bushels, or 
other units of measurement, not in acres 

An annual certificate would be issued to each producer indicating his share of 
the various commodities. This assigning of producers allotments would be done 
by a committee of local farmers, much after the fashion o fthe present acreage- 
control allotments 

Che purchaser, or purchasers, of the farmer’s products would endorse on this 
certificate the amount bought, which could not exceed the quantity allotted, and 
also the price paid, which could not be less than parity. When the quantity al- 
lotted had been sold the certificate would be turned in to the local committee, 
And without a certificate the products could not be sold to other than the coop- 
erative export-import corporation 

The district units would form corporations which would assess their members 
sufficient to pay the expenses of the local allotment committee and such other 
expenses as required or as may be authorized by the district 

Inasmuch as it is usually considered to be in the national interest to maintain 
family-sized farms, such farms should be given allotments of such size as to 
permit their most advantageous use. This would require a correspondingly 
decreased allotment for the large or commercial farms 

Livestock, poultry, and dairy products could be included in the above plan 
if the producers should desire such protection, 


NOTE 2 
The two-price arrangement embodied in this plan would eliminate most Gov 
ernment controls, take the Government out of the loan business, and permit 


every farmer to produce all he wants to produce If fortune favors him and 
he produces more than his share of the Nation’s needs, and he wishes to sell it, 
he has facilities available to sell on the world market without a detrimental 
influence on the price of his share of the domestic market 

A Federal cooperative export-import corporation would be set up which would 
be required to buy all excess products at a price that would permit its being 
sold on world markets, bartered for the products of other nations, stored for 
future use, or disposed of in such other fashion as would be to the best advantage 
of the producers and of the Nation 

Such a corporation would have to operate under Federal authority and with 
Federal funds, but it should be operated, at least insofar as possible, so as to 
be self-supporting. This would be similar to the REA and public-power districts 


OBSERVATIONS, RECOMMENDATIONS, AND SUGGESTIONS FOR STUDY 


1. The so-called burdensome surpluses are oftentimes more imagined than 
real. However, whether real or rined, the detrimental effect upon the farmer 
is very real indeed The Nation nearly always needs and uses practically all 
that the farmer produces. It is only the excess straw that breaks the farmer’s 
economic back So our problem s the wise handl , ™ 








2. The world is filled with hungry people Our problem is to let them have 
our excess and take in exchange something we can use. A simple example would 
he bartering our excess wheat to India for burlap bags. All such possibilities 


throughout the world should be explored and developec 
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The farmer’s unenviable economic position is partly due to his having no 





control over his products as they proceed from his hands to the ultimate con- 
er Labor i t s entitled ft ad eonstantly strives to better ts economic 
conditi se g higher wages for proce ng and handling meat between the 
ockyards and the butcher’s block, for example, is all at the farmer’s expense 
ust seeking profit as it is entitled to do, again using meat (beef) for 
example, bu ttle s low as possible d sells neat to the housewife as high 
rl so widens the gap between the farmer and the ultimate con- 

4. The d groups of producers should carry through on their products 


\ ! ndustry, for example, cattle owers and feeders should 
bye ‘ ‘ ! enting such destructive practices as packinghouse strikes 


‘ he fair selling price of every grade of beef and through 





j lvise the 1 d The grading of beef should be handled 
1 Drug Adi stration, so that grass cow beef at the stock 
the butcher Op 3 in changed to prime steer beef by 
he | SO! tional advertising extolling the virtues 
| } l establish beef depots in population centers where precut 
d retailed t what was advertised as the fair 
‘ 1 ‘ Phere re m: the ! r things that beef producers could 
do for the elve It poor business for the stockman to unload his cattle at 
tl ereafter was inds of all further responsibility 
| \ \ ce ! eed i above outlined for 
eef Othe l ers sl 1 be mie tive in selling the roducts in much 
I xa e: S bluff, Nebr a potato-growing center, but 
the rest rants S ff serve small portions of poorly prepared potatoes 
: } 
G The |] ‘ ~ té Denartment o Agriculture should bend everv effort to 
irry throug nd exert control over their products until 
the hands of the ultimate consumer Middlemen and speculators in agri 
‘ I | duc e, mor ir less, parasitic upon farmers When such elements 
eir take bevond their just s re for the services thev render, the 
I) ment sl ‘ f of e farmers, s lvise the worl The farmers 
! f ad every wa possible s tl their products produce a fair 
‘ I on the one hand, and are aa ed out of the market, on the other. 
‘;. Vv I) tment of Agriculture a ding and sponsoring an export 
I 0 ther ld be » difficulty in bring 
‘ f e minimum-wage law 





be at Watertown, S. Dal for the meeting taking 


place there on October 1 1953. I wis ou to know my view on parity and the 
f ng farm ] ‘ the higher cost ol ing, also higher cost of operating our 
f: Last year I had hogs—230 pounds at 6 months of age—which I sold 
Fargo, N. Dak., market November 4 for $15.50 per hundred, a loss of $2.82 

per hundredweight in cost of production from July 4 to November 4. The 
I I paid a higl price ¢« r the Pef cattle the same way also sheep, 


w grain price With Gove ment pport prices as they are spells bank 
| I gr i¢ I If methil not done at once we are headed for the 


ost d strou (ie ession, To vi I ‘ further trend to communism The 
Saving is a drowning man will grab for a straw The farmer and stockmen are 
going down | vbody else must fo v in time The we will have our de 
pre l whi follow 

We must have fair and just prices (parity) not 60-90 but 100 percent Whv 
shi da farmer be asked to produce fe ess We dont want more loans or 
credit we need a just price so we can pay our way and loans outstanding 


Erwin MAtTTSON 
Farm Income Dow ror Frrst 8 Montus 


Denartment of Agriculture statist s reported the farm income situation for 
} 


the first 8 months of the year this week. The story is now familiar as the result 
of repetition all through 1053—farmers sold more stuff, but got less money for it 
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Farmers took in $17.7 billion, 6 percent less than in the same period last year 
lthough they sold a bigger volume of products Prices averaged 10 percent lower 
than in the same period last year 

A distinct contrast was reported for the rest of the economy only days before 











hy the Commerce Department which predicts that 1953 ave comes W Set 
a new record high Commerce said overall national income Ss running at an 
innual r e « S284 b on, m e tl » percen ibove last ye That Or 
S now a familiar pattern 
And we know it 
J'o the House lagricultyu l Committe a8 was in & on at Watertow S. D c 
October 13, 1953 ; 
HONORABLE Gi LEME rhe ving is a far | on he agricultural 
Situation as wed \ farmel 
My 1 e W \I Ru I ive n tlre me ft f tf 
vears 1 feed vestock, me vy sheep t prese ! eeding al 1,000 
head 
rhe farmer of today | licked ibor problem as cerns |} by the 
loption of me ul 1 fa n In fact t TO ve ( ge I handle a uch 
as 3 young QO vears ago rhe farmer, as I see it, does not object 
O ZOINng a we ] wh p | e hig ()-cel hogs 
21-cent lam ent-finished-cattle buy as mu¢ I more for the same 
numb fn kx¢ n e ye | | B \ : branches of 
bor l Y new ke f more mey every da t St « t be tole ted 
when produ p gd ! I stopped the | elwe the ] lucts 
the fart ! d the ] } ! é g g » far 
( ( ( And { ‘ ell ike 
S ped ( 2 g » if Ve 2 hat Vay Dy if 
I ( | yu} gail } gh firs ley on S ‘ f us 
have seen those same conditions 2 or 3 times within the last 50 years 
Now about the price of livestock sellers of ae ivestock being those 
hardest t and are doinng the most complaining, but “whatsoever ye sow that 
ill ve also reay We j erited from a former ad stl on an agreement 
which bound the Government to pay $1.50 for cor ther crops also covered at 
Various amo. he feede ost $185 million trying to feed that kind of 
eorn Ve _ he ¢ to d ic if ¢ e aol s pat I l| what 
I heen I Ww t heing done » us ‘ ! ‘ 
Had we had rn at a nominal price every small farmer would have fed 
nall flock or bunch of livestock, thus using up all the feeders instead of selling 
I corn to the United States Govern! t and then going to Florida or California 
because he } 1 no work during the vw el 
Thank you, gentlemet 
Wn. M. RuMPLI 
R RSIDE FARM I EA Da MIN 
The followit e the resolutions com out of the Riverside Farm Bureau, 
Dawson, Minn., for 1953 
SOUND MONEY 
A currency of intrinsic value was established in America by the founders of 
ur country and e ept tor a Tew lapses Was Nt nta ed for 140 years This 
was an honest obse ition of a moral law and one of the reat factors of the 
prosperity that appeared in America Our Gover nt, in 1933, withdrew the 
citizens right to redeem paper money for gold coin Consequently, the pur- 
chasing power of the dollar has declined about 60 percent and continues to 
shrink Every national economy that has adopted fiat currency, throughout his- 


tory has died, except those which returned to a gold standard before it was too 
late. Therefore, we resolve that our Nation should return to a gold coin standard 
which will give the right to any holder of currency to exchange it for gold at any 
time he is dissatisfied with the policy of the Government, 


FEDERAL HEALTH PROGRAMS 


We are against all Federal medical or health plans, voluntary or involuntary. 
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FEDERAL AID TO EDUCATION 
We are against Federal aid to education as Federal aid implies Federal con- 
BRICKER AMENDMENT 


If the treaties now being submitted by the U. N. for ratification are ratified, 


ording t ir Constitution article VI, section 2, they will become the supreme 
w of the land rherefore, we resolve that our Constitution be amended to the 
efte ! treaties will supersede our Constitution (Senator bricker’s 


Example: Our Constitution grants freedom of the press with no reservations 





The International Covenant of Human Rights also grants freedom of expression 
subject to certain penalties, liabilities, and restrictions, such as are necessary 
for the protection of itional security, public order, safety, health, morals, or 
rights, freedom and reputations of others.” The implications are obvious. 
Ol  % EDI co ( ALi 
Under the CC n prog uld the loan level of a commodity be too high 
nd excessive une | nduced, the Government inevitably be 
comes the possessor of a large percentage of the crop his puts the Government 
the marketing business which is outside the proper sphere of Government. 
We resolve that loans should be made on a production adjustment basis with the 
actual lending functions to be carried out under competitive conditions by non- 
ninent ending agencies Should the loan result in involuntary possession 


of the commodities, private trade should be used to carry out the merchandising 


I 
t 


AGRICULTURE CONSERVATION PROGRAM 


We are against all Federal payments for conservation practices We favor a 
oan system (for farm program adjustments and long-term conservation prac: 
tices) with the actual lending functions to be carried out under competitive con- 
tions by nongovernmental lending agencies, these loans to be underwritten 
under proper conditions by an existing bureau, such as CCC 





PMA PRICI SUPPORTS, CONTROLS, AND SUBSIDIES 


Agriculture leaders have long been trying to devise some system to raise 


the price of their products above free-market prices without exercising direct 


controls over productio! Because of the nature of the price system, if support 
prices of individual commodities are too high, they stimulate too much pro- 
duction and too little consumption; some kind of production and marketing 
controls thus become necessary If price are set too low on some commodities 
some type of stimuli such as subsidies or compulsion is required to bring out 
the production ass ed necessary It is a very short step to where prices 
are guaranteed and producers told what to produce. Our own Supreme Court 
has stated that Government may proper! regulate that which it subsidizes 

Wickard vy, Filburn, 317 U. 8. 111, p. 131, October 1942). 

Therefore, we resolve that since we have no wish for regulation, we cannot 
endorse rigid supports or subsidies for wgriculture We believe in and there 
are examp! of production groups solving their own marketing problems 


through advertising, developing new products out of old, and finding new markets 
in other countries 


We endorse the principle of free trade and advocate gradual dropping of 
barriers in a reciprocal manner with other countries and across the whole area 
in our economy, 

Go NMENT-OWNED AND DOMINATED ENTERPRISES 

Since it has been demonstrated that private industry is more efficient than 

Gover! I I ness ae | oly that all GGovernment-owned and dominated 


enterprises includiy REA, TVA, and large power and irrigation dams be sold 
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rivate industry, proceeds to be used to reduce our national debt, thus also 
reducing the interest thereon. This will have the etfect of bringing these large 
enterprises back into the taxpaying group, eliminating the necessity of the 


taxpayer being forced to underwrite the losses due to the inefficient manage 
nent of Government-owned enterprises, and put these businesses on a fair 
competitive basis with others in their group 
Riversipe FARM BureEAvU UNIT 
Mrs. F. L. HANSBERGER, Chairman. 
DAWSON, MINN 


h 


The Cuairman. On behalf of the committee I want to thank eat 
ind every one of you who came here to testify or to listen. We have 


and a the audience. It Was remarkably fine 


had a splendid hear ne ‘ 
presentation of the agricultural problems in this area. The commit- 

' tee will go away from here feeling that it has had a very profitable 
day and that it is much better equipped to deal with the agriculture 
problems than would otherwise have been the case. 

t We thank you sincerely for coming out and being of this assistance 
to our committee. Unless there is something further, we will declare 
the meeting adjourned. 

(Whereupon, at 9:12 p.m. the committee adjourned.) 
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